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CONDITIONS AND POLITICS IN OCCUPIED WESTERN EUROPE 1940 - 1945 


PART SIX. 1945, SECTION B 


Ital Netherlands, Norwa Portugal, Spain, 
Sweden, Switzerland, Vatican) 


Selected from PUBLIC RECORD OFFICE CLASS FO 371 
(General Correspondence. Political) 


The reel numbering of the whole Series is continuous. 

Part One (1940) appears on Reels 1-12, Part Two (1941) on 
Reels 13-39, Part Three (1942) on Reels 40-63, Part Four 
(1943) on Reels 64-95. Section A of Part Five (1944) is 

on Reels 96-122 and Section B of Part Five (1944) on Reels 
123-142. Section A of Part Six (1945) is on Reels 143-162 

and includes files on Belgium, Denmark, European General, 

and France. Section B of Part Six (1945) is on Reels 163-183. 


CONTENTS OF PART SIX, 1945, SECTION B 


FILE NO. DESCRIPTION 


REEL 163 

ITALY 1945 49749 Reorganisation of and new 
Western directive for the Allied 
Department Commission: Anglo-United 


States policies towards 
Italy: -conditions in 
Italy: Italian peace 
proposals. 


49750 Reorganisation of and new 

; directive for the Allied 
Commission: Anglo-United 
States policies towards 
Italy: conditions in 
Italy: Italian peace 
proposals. 


49751 Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 
Italy: conditions in 
Italy: Italian peace a 
proposals. ‘ 


FILE NO. 


REEL 163 -(cont.) 


ITALY 1945 49752 

Western 

Department 

REEL 164 

ITALY 1945 49753 

Western 

Department 
49754 
49755 
49756 


DESCRIPTION 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 


Italy: conditions in 
Italy: Italian peace 
proposals, 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 


Italy: conditions in 
Italy: Italian. peace 
proposals. 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 


Italy: conditions in 
Italy: Italian peace 
proposals, 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 


Italy: conditions in 
Italy: Italian peace 
proposals. 


Reorganisation of and new 
directive for the Allied 
Commission; Anglo—United 
States policies towards 
Italy: . conditions in 
Italy: Italian peace 
proposals. 
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REEL 165 
ITALY 1945 
Western 
Department 


FILE NO. 


49757 


49758 


49759 


49760 


DESCRIPTION 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 
Italy: conditions in 
Italy: Italian peace 
proposals. 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 
Italy: conditions in 
Italy: Italian peace 
proposals. 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 
Italy: conditions in 
Italy: Italian peace 
proposals: revision and 
publication of Italian 
armistice plans. 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 
Italy: conditions in 
Italy: Italian peace 
proposals: revision and 
publication of Italian 
armistice plans. 


FILE NO. 


REEL 166. 

ITALY 1945 49761 

Western 

Department 
49762 
49763 
49764 


DESCRIPTION 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 


Italy: conditions in 
Italy: Italian peace 
proposals: revision and 


publication of Italian 
armistice plans. 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 


Italy: conditions in 
Italy: Italian peace 
proposals: revision and 


publication of Italian 
armistice plans, 


Reorganisation of and.new 
directive for the Allied 
Commission; Anglo-United 
States policies towards 


Italy: conditions in 
Italy: Italian peace 
proposals: revision and 


publication of Italian 
armistice plans. 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards. 


Italy: conditions in 
Italy: Italian peace 
proposals: revision and 


publication of Italian 
armistice terms. 


FILE NO, 
REEL 167 
ITALY 1945 49765 
Western 
Department 
49766 
49768 
49769 
49770 
REEL 168 
ITALY 1945 49771 
Western 
Department 
) 49772 


DESCRIPTION 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 


Italy: conditions in 
Italy: Italian peace 
proposals: revision and 


publication of Italian 
armistice terms. 


Reorganisation of and new 
directive for the Allied 
Commission: Anglo-United 
States policies towards 


Italy: conditions in 
Italy: Italian peace 
proposals: revision and 


publication of Italian 


armistice terms: draft 
declaration on peace 
treaty with Italy by 
H.M. Government. 


Political situation in 
Italy. 


PiRibtae) situation in 
Italy. 


Political situation in 
Italy. 


Political situation in 
Italy. 


Political situation in 
Italy. ne 
Political situation in 
Italy. 


REEL 168 (cont.) 
ITALY 1945 
Western 
Department 


REEL 169 
ITALY 1945 
Western 
Department 


FILE NO. 


49796 


49797 


49798 


49799 


DESCRIPTION 


Agreements between the 
Committee of National 
Liberation of Northern 
Italy (CLNAI) and the 
Italian Government: 

United Kingdom policy 
towards CLNAI: situation 
in Northern Italy: Special 
Force weekly reviews. 


Agreements between the 
Committee of National 
Liberation of Northern 
Italy (CLNAI) and the 
Italian Government: 

United Kingdom policy 
towards CLNAI: situation 
in Northern Italy: Special 
Force weekly reviews. 


Agreements between the 


Committee of National 
Liberation of Northern 
Italy (CLNAI)- and the 
Italian Government: 

United Kingdom policy 
towards CLNAI: situation 
in Northern Italy: Special 
Force weekly reviews. 


Agreements between the 
Committee of National 
Liberation of Northern 
Italy (CLNAI) and the 
Italian Government: 

United Kingdom policy 
towards CLNAI: situation 
in Northern Italy: Special 
Force weekly reviews. 


FILE NO. 
REEL 169 (cont.) 
ITALY 1945 49800 
Western 
Department 
REEL 170 49801 
ITALY 1945 
Western 
Department 
49802 
49803 


DESCRIPTION 


Agreements between the 
Committee of National 
Liberation of Northern 
Italy (CLNAI) and the 
Italian Government: 

United Kingdom policy 
towards CLNAI: situation 
in Northern Italy: Special 
Force weekly reviews. 


Agreements between the 
Committee of National 
Liberation of Northern 
Italy (CLNAI) and the 
Italian Government: 

United Kingdom policy 
towards CLNAI: situation 
in Northern Italy: Special 
Force weekly reviews. 


Agreements between the 
Committee of National 
Liberation of Northern 
Italy (CLNAI) and the 
Italian Government: 

United Kingdom policy 
towards CLNAI: situation 
in Northern Italy: Special 
Force weekly reviews. 


Agreements between the 


Committee of National 
Liberation of Northern 
Italy (CLNAI) and the 
Italian Government: | 

United Kingdom policy 
towards CLNAI: situation 
in Northern Italy: Special 
Force weekly reviews. 


REEL 170 (cont.) 


ITALY 1945 49804 
Western 
Department 
49845 
49846 
REEL 171 
ITALY 1945 49847 
Western 
Department 
49848 


49849 


DESCRIPTION 


Agreements between the 
Committee of National 
Liberation of Northern 
Italy (GLNAI) and the 
Italian Government: 
United Kingdom policy 
towards CLNAI: situation 
in Northern Italy: Special 
Force weekly reviews: 
partisan groups in 
Northern Italy. 


Propaganda to Italy: 
Psychological Warfare 
Branch reports: position 
of press correspondents in 
the United Kingdom. 


Propaganda to Italy: 
Psychological Warfare 
Branch reports: position 
of press correspondents in 
the United Kingdom. 


Propaganda to Italy: 
Psychological Warfare 
Branch reports: position 
of press correspondents in 
the United Kingdom. 


Propaganda to Italy: 
Psychological Warfare 
Branch reports: position 
of press correspondents in 
the United Kingdom. 


Propaganda to Italy: 
Psychological Warfare 
Branch reports: position 


of press correspondents in 
the United Kingdom. | 


REEL 171 (cont.) 
ITALY 1945 
Western 
Department 


REEL_172 
ITALY 1945 
Western 
Department 


REEL 173 
ITALY 1945 
Western 
Department 


FILE NO. 


49853 


49869 


49870 


49871 


49872 


49889 


49890 


49938 


49945 


49952 


49955 


49963 


Events in Italy in 1944, 


Reports on conditions in 
liberated Italy. 


Reports on conditions in 
liberated Italy. 


Reports on conditions in 
liberated Italy. 


Reports on conditions in 
liberated Italy. 


Italian armed forces: 


divisions fighting under 
Allied command. 


Italian armed forces: 
divisions fighting under 
Allied command. 


Criticism of Allied policy 
towards Italy. 


Political Intelligence 
Department reports on 
liberated Italy. 


Clandestine press in 


enemy=-occupied Italy. 


Atrocities committed by 
Fascists in Italy. | 


Special Operations 
Executive: operations in 
Italy. 
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FILE NO. DESCRIPTION 


REEL 174 | 
NETHERLANDS 49403 Supplies for the 
1945 Netherlands: termination 
Western of Supreme Headquarters 
Department Allied Expeditionary Force 
responsibility for supplies. 
49404 _ Situation in the Netherlands: 
composition of Netherlands 
Government. 
49405 Situation in the Netherlands: 
composition of Netherlands 
Government. 
49406 Situation in the Netherlands: 
composition of Netherlands 
Government. oa 
49435 Punishment of Dutch 
Quislings. 
49439 Allied troops in the 
Netherlands. 
49459 Political reporting in the 
Netherlands: psychological 
warfare. 
REEL 175 
NORWAY 1945 47504 Propaganda to Norway. 
Northern 
Department 47505 Anglo-Norwegian relations: 


allied occupation of Norway: 
situation in Northern 
Norway. 


47506 Anglo-Norwegian relations: 
allied occupation of Norway: 
situation in Northern 
Norway ° 


REEL 175 (cont.) 
NORWAY 1945 
Northern 
Department 


REEL 176 
NORWAY 1945 
Northern 
Department 


FILE NO, 


47507 


47508 


47509 


47510 


47511 


47512 


47513 
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DESCRIPTION 


Anglo-Norwegian relations: 
allied occupation of Norway: 
situation in Northern 
Norway. 


Anglo-Norwegian relations: 
allied occupation of Norway: 
situation in Northern 
Norway. 


Anglo-Norwegian relations: 
allied occupation of Norway: 
situation in Northern 
Norway. 


Anglo-Norwegian relations: 
allied occupation of Norway: 
situation in Northern 
Norway. 


Anglo=-Norwegian relations: 
allied occupation of Norway: 
situation in Northern 
Norway. 


Anglo-Norwegian relations: 
allied occupation of Norway: 
situation in Northern 
Norway. 


Anglo-Norwegian relations: 
allied occupation of Norway: 
situation in Northern 
Norway: repatriation of 
German prisoners of war 

in Norway . 


REEL 177. 
NORWAY 1945 
Northern 
Department 


REEL 178 
NORWAY 1945 
Northern 
Department 


PORTUGAL 1945 
Western 
Department 


47515 
47516 
47517 


47518 


47519 
47520 
47521 
47522 


47524 


47525 


47545 


49475 


49519 


DESCRIPTION 


Anglo-Norwegian relations: 
allied occupation of Norway: 
situation in Northern 
Norway: repatriation of 
German prisoners of war 

in Norway. 

Supplies for Norway. 
Supplies for Norway. 


Supplies for Norway. 


Supplies for Norway. 


Situation in Norway. 
Situation in Norway. 
Situation in Norway. 
Situation in Norway. 


North Region Intelligence 
Reviews — Norway. 


Sabotage activities by 
Norwegian underground 
patriot Se 


Operations in Central Norway, 


1940, 


Political situation in 
Portugal e 


BBC broadcasts to Portugal. 
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REEL 179 
SPAIN 1945 
Western 
Department 


REEL 180 
SPAIN 1945 
Western 
Department 


REEL 181 
SPAIN 1945 
Western 
Department 


49576 


49577 


49578 


49582 


49587 
49588 


49589 


49590 


49591 


49592 


Ke 


DESCRIPTION 


Political arrests and 
executions in Spain. 


Political arrests and 
executions in Spain. 


Political arrests and 
executions in Spain. 


Political arrests and 
executions in Spain. 


Political situation in 
Spain: Basque activities: 
views of former Spanish 
Finance Minister. 


Political situation in 
Spain. 


Political situation in 
Spain. 


Political situation in 
Spain: survey of Spanish 
affairs and Anglo-Spanish 


relations for 1944, 


Political situation in 
Spain. 


Political situation in 
Spain. 


BBC broadcasts to Spain: 
Franco-Churchill 
correspondence: policy 
towards and propaganda to 
Spain, 
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FILE NO. DESCRIPTION 


REEL 181 (cont.) 


SPAIN 1945 49593 BBC broadcasts to Spain: 
Western Franco-Churchill 
Department correspondence: policy 
towards and propaganda to 
Spain. 
49594. BBC broadcasts to Spain: 
Franco-Churchill 


correspondence: policy 
towards and propaganda to 
Spain. 


49595 BBC broadcasts to Spain: 
Franco-Churchill 
correspondence: policy 
towards and propaganda to 


Spain. 
49663 Spain's pro-German policy 
1940.42, 
REEL 182 
SWEDEN 1945 48015 Political situation in 
Northern Sweden. 
Department 
48027 Propaganda to Sweden. 
48050 German activities in Sweden. 
48051 Relations between Sweden, 
Denmark and Norway during 
the War: Swedish 
participation in European 
relief. 
SWITZERLAND 49682 Investigation of enemy 
1945 assets in Switzerland. 
Northern 
Department 49687 Internal political 


situation in Switzerland. 


REEL 182 (cont.) 
SWITZERLAND 
1945 

Northern 
Department 


REEL 183 
VATICAN 1945 
Northern 
Department 


FILE NO. 


49714 


50060 


50061 


50062 


50063 


50068 


50073 


50076 


50084 
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DESCRIPTION 


Report on Switzerland, 
1941-44, 


Soviet press and radio 
campaign against the 
Vatican, 


The Pope's audiences, 
speeches and broadcasts. 


The Pope's audiences, 
speeches and broadcasts. 


Catholic Church and 
Christian Left-Wing 
Movement. 


Comments on the book The 
Persecution of the Catholic 
Church in the Third Reich. — 


Vatican and Crimea 
Conference: denial of 
views attributed in Moscow 
broadcast, 


Annual unofficial record 
of the activities of the 
Holy See, and especially of 
the Pope, from 15 December 
1943 to 15 December 1944. 


Annual report on the 
Vatican for 1944, 


REEL 183 (cont.) 
VATICAN 1945 
Northern 
Department 


FILE NO. 


50094 


50095 


16 


DESCRIPTION 


Vatican comments on British 
election results and on 
Potsdam Conference. 


Vatican comments on use of 
the atomic bomb. 


PUBLISHER'S NOTE 


This collection of original documents, each annotated 
with commentary by the British Foreign Office, provides 
a unique documentary source for the study of the war in 


Europe and the diplomatic and propagandist strategy of the 
Foreign Office. 


Part 6, Section B, completes this major programme, making 
available the most significant files from the Public 
Record Office FO 371, relating to conditions and politics 
in Occupied Western Europe in 1945. Already published are 
Part 1, dealing with files from 1940, Part 2 with 1941, 
Part 3 with 1942, Part 4 with 1943, and Part 5, Sections 

A and B, with 1944, 


Part 6, like Part 5, has been split into two sections. 
Section A contains 77 files on Belgium, Denmark, General 
Europe and France, and Section B contains 113 files on 
Italy, the Netherlands, Norway, Portugal, Spain, Sweden, 
Switzerland and the Vatican. Together the two sections 
document in detail the state of Europe as Hitler's Third 


Reich collapsed and the allied nations prepared to redraw 
the map. 


In all cases complete files have been filmed. The general 
condition of the files is good but there are occasions when 
very poor duplicated copies or manuscript notes have been 
difficult to reproduce. Every care has been taken and the 
best possible image obtained. 
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ITALY 
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Reorganisation of the Allied Gommission. 

| Refers to Foreign ce telegram No.2426 
Regisiry \$M 1/1/22 (R 21370/691/22).~Pransmits message from Mr.MacMillan 
Number | | requesting that his proposals regarding the future of .., 
TELEG FROM i P.W.B. in Italian controlled Italy should be put to | 
Sir N. Che rles (Rome) |; the Americans through State Department. Suggests it 

AE ae would be better to throw this additional project 
No. 1168. into general pool of discussions now proceeding. 


Sees no reason why the paragraph concerning Press — 
Dated Slst Dec.1944,. | Attaché's set out in his paper should not be sent in 
Received | full for consideration of C.C.A.C. 
in Revisit St Jan. 1945. Repeated Caserta. 


2M: Italy. 


' 


dian we, oe — —_— - - —_— i—_--—? 


Last Paper. 


R142 [sai \orl M 

References. dy? f; A A Ly Art..' 
Kia 4 6 |ss 
| pany [se Rice paige, 


. 


(Print.) 


KR 1qqeg Sq t/ae : @ 
(How disposed of. Ly ; 4 * / Y ites ca 


com pleted. ) 


4,’ \Wie FOR PERMANENT PRESERVATION 
es | Oe PAPERS ON THIS FILE HAVE 


BEEN CITED IN OFFICIAL 
HISTORIES OR PUBLICATIONS. 


LM pret 
(2 toselp) 


Next Paper. 


: 5 ran) perm 


ee) 
FROM ROME TO-FOREIGN OFFICE 
Sir N, Cherles | 


je 12,20 Del. Slst Decen - 
ecember ,1944 R, 2.45 p.m, 31st December, 1944 


Repeated to Caserta 


() 0) 0) 


IMMEDIATE 


Your telegram No, 2426 to Caserta. 2 22 S Yo | . q¢) I 


Following from Macmillan, 


Please put my oreneials regarding the future of P.\i.3B 
in Italian oontrelies saad to Americans through the State 
Department, 


Ss 2. It will be better to throw this additional project 
‘into general pool of discussions now preeeeding. - 
R19G -9/ba,/ 


4 3. My proposals are set out in Appendix A, 2 to the 
per which I circulated on November 30th when in London. 
ly anticipate no Reason why paracraph 3 concerning Press 
cAttachés should not be sent in full for consideration of 
. 0.C.A.0. | 
TRY: 
We tele 


see ; ’ eae 
> = $ . 


J ae 


Despatched U. ( )M. 


+ 


OUT FILE 


egistry 
é: 2M 1/1/22 


Draft. 


My telegram No. 492 Saving [ot the 
Lord Halifax 


9th December last: Allied Commission in 


Italy/. 
Telegram. 


r | We are sending you by bag 
ie, . "> vA 


Washington. 


Mr. Macmillan's proposals for the 
Repeat 

| reorganization of publicity arrangements 
- Resident Minister | . 


y 
Caserta Sof 


$ 


,»| ful if you would put before Combined 
Rome. oA. f 


liberated Italy, which he would be grate- 


Civil Affairs Committee through State 


Department wa Ceaneien rh Mo frseenf 
Misve o Ihaly. - : 
Dep.NoO. 2. Re Neither we nor « Macmillan see. 


Cypher 


any reason why the text which we are 
Don wk he sending you should not be submitted to 

| Combined Civil Affairs Committee but you 
will no doubt judge for yourself. 


/ — K 
“ 


_ an 
- OUTWARD TELEGRMOUIT Fit 
MM 1/1/22 
[CYPHER } DEPARTMENTAL Noe. 


FROM FOREIGN OFFICE TO WASHINGTON 
No, 115. D. 11.45 pem. January 4th, 1945, 


Jaguary 4th, 1945, 


Repeated to Resmed's Offiee No. 50 
Rome No, 62 — 


bbbbd 


telegram No. 492 Saving [of the 9th December last: 
Allied’ Commigaion in itelyiy g | : 


We are sending you by bag. 


Mr, Maemillan’s proposals for the reorganisation 
of publicity arrangements in liberated Italy, whieh he would 
be grateful if you would put before Combired Civil 
Affairs Committee through State Department in connexion 
with the present negotiations on Italy, | 


2. Neither we sor Mr. Maomillam see any reason why tk 
text which we are sending you should not be tted to 
Combined Civil Affairs Committee but you will no doubt 
judge for yourself, 


<>. 
ee 
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Policy towards Italy:- New Directive for the Allied 


Registr , Commission 
aaher ya Uf /2260 SniaEtEn) to u55 of 30th eee ea see 
Washington) to AMSSO referring to 
FROM War eanct ¢: 21370/691/22) 19. Reports thet they had 
(Communicated ) circulated a draft but the Americans also produced 
0. one which bore signs of considerable trouble to 
IZ 9920 keep as near Mr. MacMillan's proposals as possible 
Dated and showed clearly that General Spofford had been 
ear Saat ee working as combined rather than United States 
in Registry 195 ‘ officerg. Requests advice concerning the obligations 
de of new ministers, question of prisoners Of war, 
cultural exchange elections, and reorganisation 
2M: Italy. of Commission. / 


oN 


» —_ _ ~~ 


(Minutes.) 


Last Paper. 


DON 455 of the 30th December was repeated to 
ZW) \ Caserta last night and was further repeated to Rome 
this morning, as Mr. Macmillan is now at the Embassy. 
References. A telegram has also been sent asking for Mr. 
Macmillan to send his observations urgently to us 
and to Washington. 


It has been agreed with the War Office, who were 
not in a position to discuss the telegram until this 
morning, that we should let Washington know at once 
that we cannot give them full guidance in time for 
to-morrow's meeting. I think, however, that we can 
(Print.) usefully tell Washington a little more as shown below. 


Rome telegram’No. 1169 of the 3lst December 
contains Mr. Macmillan's views on the earlier 
I DON 448, which dealt with the reorganisation of the 
, 


i Sh Cd pete») Allied Commission. These views seem eminently sound 
Te. Kone 
i 


and as the question of re-organisation re-appears in 
DON 455, I submit that we should tell Washington 
that we agree with Mr. Macmillan. 


To take the points in DON 455 in order:- 


4(A) Obligations of new Ministers. 

The fiar Office wish to reserve their view 
since they must consult Military Operations and also 
Admiralty. In any case, we can hardly agree with 
the Americans that this should be dropped. The 
obligations in question are not only those flowing 
from the armistice, but include the undertaking not 
to raise the institutional question until the Italian 
people as a whole can freely express its wishes. 
None of these obligations are of the kind which "by 
international usgage" are normally taken on by a new 
Government from its predecessors. Moreover, it is 
more than likely that any new Ministers will be 
unaware of the terms of these obligations. 


4(B) Prisoners of War. . — 
The War Office will try to expedite reply. 


4(C) Cultural Exchange. , 
Next Paper. I see no reason, subject to Mr. Macmillan's 
views, why we should not meet with the Americans on 


| has (Y) 6 26513 F.O.P. this/ 


7 


this. "Business men" should of course be omitted. 


4(D) Elections. 


I am doubtful whether we should go on 
as encouraging the Italian Government to hold 
elections. The Americans no doubt think that it 
would look well if we were to do go, but in present 
circumstances we should probably in fact be 
encouraging the formation of local and provincial 
Soviets. As the Italian Government have already 
taken steps in this direction (see MAT 473 of the 
23rd December), I should have thought that we could 
leave it at that. If, however, the Americans 
attach much value to it, we could, I think, agree. 


4(E) Re-organisation of Commission. 


I would suggest that we endorse Mr. Macmillan's 
views (see above). It should be noted that the 
War Office (Colonel Drew) stated this morning that 
they no longer wished to insist on a C.C.S. © 
directive to Sacmed to delegate powers to Mr. 
Macmillan as acting President, and that if the 
Americans objected to this point being covered in a 
directive, the War Office were quite satisfied to let 
the matter rest on the basis of the press 
announcement of November 10th (this said that 
General Wilson would delegate to Mr. Macmillan his 
functions as President of the Commission, and that 
Mr. Macmillan would be specially charged with the 
duty of supervising the development of the new 
measures, together with any change in structure of the 
Commission necessary to carry them out). 


1 submit a draft NOD which should be sent to 


War Office (Colonel Drew) for concurrence and 
despatch. 


ist January, 1945. 


ed 


‘On receiving our draft NOD Gadonel Drew informed 
me that the second sentence pf paragraph 2 was not 
acceptable to the General Staff. In their view Mr. 
Macmillan's statement that he was prepared to accept 
in uctions from the Combined Chiefs of Staff implied 
that he was not prepared to do so from SACMED: The 
War‘Office would therefore reserve their views. I trie 
to’ ove Colonel Drew from this position but in view of 
agreed urgency of getting something dom at once, I had 
to give it up and we agreed to amend the draft on this 


point. The final text is shown in the attachea telegr 
to Rome. 


‘ 


~«'C Me.. Macmillan has now given his observations on 
DON 455 (see Rome telegram No. 8 of January lst). 


Sut to TSM™, Ww. . 
Nop S33 s Taw DY, 
AM ag /« fre. 


— 
LY 


PHER Room, 
FOREIGN OFFICE. 


lease repeat to the posts shown below tetegramWer.............ccceccers 


IVISION CONCERNED (FOR ARCHIVES). 


SECRET CYPHER TELEGRAM, | 
RECEIVED BY TELEKRYPTON,. 
IZ. 9920. 


TOO. 3022352. 
TOR. 3101302, 


From : J.S.M. -Washington. 
To A.M.S.5.0. 


: - “a ™ —*< 
——— -_ e oa 


DON 455, 30th, December 1944, 
Reference NOD 508k a | 30 4 wey 


ITALY. 


Sub-Committee on political proposals only met 
again on 29th December. 


ae Ponding 1.veipt ci: Foreign Office telegram | 
referred to in your paragraph 1 discussiom of preliminary 
peace was postponed, 


De We had circulated a draft but Americans als 
roduced one at meetings which bore Signs of considerab..e 
ouble to keep as near Mr, MacMillan's proposals as por- 

Sible and showed clearly that Spotford had been working 

as combined rather than U.S. Officer, We thought it best 

in these circumstances to accept it as basis for Uiscvssion 


4, We shall, of course, be referring complete : “af, 
to you in due course but meanwhile as result of discus. or 
at uhis meeting require guidance on following points. éxt 
meeting is on Tuesday, end, JANUATY . 


(A) Obligations of new minister Americans 
argued strongly that we should not ree on this, Thev 
appreciated the necessity when the Tirst Bonomi Govern: ‘nt 
was formed, They feel, however, th:.t.it is unnecessary 
now that Italian constitutione . processes are returning to 
normal. Any new Italian Government will be aware of the 
Armistice terms and woul... by International usage, be Counc 
by the obligations of its orcdecessors. U.S, Government 
evidently a4 tach importance to this point which we found 
difficult to disput... .»nd unless you hive strong views to 


ee shea adel we hop: you Will agrev that it. shall be cmt— 
e ‘ 


(B) Prisoners of War, Americans again proposed 


inclusion of reference to Italian prisoners of War in /.ivaly 
in following terms:- ? te 


" The status of Italian prisoners of War now or. here: 
after held in Italy should be terminated by you upon adraqi it: 


/assuranc> being — 


assurance being given by the Italian Government that their \Q 
Vices will continue to be made available on terms satis 
tory to you". 


They feel that this proposal is in line with the _ 
Spirit of Mr. MacMillan's proposals and that this 1s 4 gov1 
opportunity to get it through, Please therefore «xpedite 
instructions referred to in your paragraph 4, 


(C) Cultural Exchange, Reference paragraph 7 of 
DON 443, Americans now propose inclusion in directive oo. 
paragraph in following terms:- : 


Begins 


"QO, The U.S. and U.K. Governments have agreed tuat 
the Italian Government will be advised that it is the Ailled 
desire to encourage frec trade in knowledge.and learnin 
with the ltalian people. pees ak steps will be taken 
by the Allied Commission So initiate at the earliest oppor- 
tunity « programme for thu flow of books and other publica— 
tions of & scicntific, polaticeal, philosophical, and artistic 
nature between Ital’ ‘rd the United Nations, and for the mov: 
ment of scholars, ar .%ts, pr fessional and business inen 
between Italy and the imited haticis", 


finds, 


‘ile Convinced them that it was not the business of. the 
Allied Commission to initiate such & programme and they 
agreed that it would be more suitable if the programme were 
initiated aa diplomatic channels, They propose, now- 
ever, that the directive should include a statemen. fie. t 
U.S. and U.K. Governments would initiate such & programe, 
They agreed to the omission of "Business Men",. Tuey attack 
great importance to remedying the ignorance in Italy of 
recent cultural, political, otc. events in the outside 
world, Please lét us know whsther you have any objections 
to the inciusions of such a statument, 


| (D) Elections. Reference paragraph 11(A) of 
DON 4435. Americans now prapose inclusion of following 
paragraph: - 


Beginss: “gtk eg ape 
"The Italian Guverniment should be encouraged to 
llold elections for local puolic offices in accordance with 
the Moscow Declarati "mds, 


Ve said that we thought it vas for U.S. and U.K. 
Ambassadors rather than for oaCiiED cr the Commission to take 
such action, Americans probably would egree a statsiuent. in 
directive that "U.S. and U.K, Governmonts will cncourage 
Italian Govermnent to hold clections..........@te". Do you 
agree’ 


, ‘ 


} \ of!) Nae 
i | pe a y 


Yow UN Ip love estan Ai) Reorganisation of 


? 


v . a> a a a s : 
, ' ‘ ‘ 
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2 (E) Reorganisation of Commission:-— Americans \\. 
Opose:- | 


Begins 


"11, The internsl organisation of the Allied. 
Commission is primarily your responsibility. in the fre- 
organisation~of the Allied Commission, it ls desired tnat 
you give consideration to the following policies and obDjec- 
tives:- 

(A) The sections and subcommissions of the Allivd 
Commission Headquarters should be civilianised wich the 
exceptions ci the Service Sub-commissions and those which 
exercise functions solély with respect to territory undsr 
Allied Military Government, 


, (B) The functions of Allied Comission Headquarters 
Should be reduced in accordance with this directive speci- 
fically by limiting functions of subcommissions such as 
education, arts and monuients, local Government labour ®nd 
legal, to territory under Allied Military Goverhinent. 


(C) The staff of Allied Commission Headquarters 
Should occupy itself jis “rily with consultation anc sevice 
to the Italian Governucne..t high levels, 


— (D) To tue “tent ruasible, Officers of Allied 
Commission Hexdquare . dealirs with AMG functions should 
be located at places ..her ti. n Allied Commission Headquartx 


Ends, 


11(C) above, was put ia at Spofford's special request 
as Officers of the Commn_ssion are apparenney inclined to 


spend too much time in detailed work at a low level. 11(D) 
is also Spofford's point, arising, we believe, from the ten 
dency of Officers concerned to interfere too much 1n activ 
ities of Italian Ministries in Rome instead of getting on 
with their own job in the field. Poletti, however, tock 


Opposite view. Q Ia" | ng \, . 


Oo, | We have of courge argusd'that thers is no need to ge 
into details of this Kind and that such matters should be 
left to the acting Presivcnt on the lines of the formula 
proposed in DON 448, but it is clear that War Departient 
Very much want somethin : of this sort. Spofford has been 
helpful in this connection aid has succeeded in making <1 
these administrative: points sub.jvuct to the qualification 
that SACMED. gives “consid-ration to" taese "policies and 
objectives," He did this in order to give those responsibl« 
in [taly &s much scope °S »ossible aad while achieving this. 
has tiet the War Departimnnt objections, We feel, therefore, 
that there is little to be .».vine@ by arguing merits of thesa 


/proposals here and 


. o 3 \L 
oe 


pps’ s here and that it would be best to accept thi: 
draft leaving it to Mr, Macilillen to decide whether or aot 
to exercise the discretion given hin, 


6. Delegation of resnonsibility. We said that 1t seer 
desirable that directive should coiit:in an instruction to 
SACMED to delegate his revvonsibility as President to the 
acting President, = irc We ran into an unexpected difficult 
the War Department | -idins tiat since SACMED has authority 
to delegate any powers he wishes, it was wrong to instrucu 
him to delegate in any particular cise. We should like t& 
Know how strongly you feel about inclusion of such a sen- 
tence 2S we think we are going to have considerable dif- 
ficulty and it seems a point of little practical importanc 
in view of Mr. MacMillan's close working partnership wita 
SACMED. Whetever the decision on this, we assume that 1U 
does not matter that- introductory words of paragraph 4(E) 
adove place responsibility on SACMED and not on ~GCAne 
President, 


¢ Pluase pass to F.O. for repetition to Caserta, 


1.0.0. 3022352. 


CiRCUL TION, 


Long DON/NOD. 
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[CODE R] FILES. 
| FROM FOREIGN OFFICE TO ROME. 


NO 5e D. 1.55 pem Ist January 1945 
lst January 1946. | 


MLAAAAAA AA 


MOST IMMEDIATE 


Following for Macmillan. 


We are repeating DON 455 to Rome as well as 
Caserta. Please telegraph your observations 
urgently repeating to Washington. 


\5 


FOREIGN OFFICE, 8... 1 


lst January, 1945. 


With reference to our conversa- 
tion this morning, I enclose for your 
consideration a draft interim reply 
to DON 455 of the Sth December. — 


Would you let me know if you 
sw wish to make any amendments as we 
want to telegraph the text 66 Rome 

for Mr. Maomillan. 


(Signed) A.D.M. ROSS. 


Colonel Drew, 
var Office, 
Hotel Victoria. 


Despatched 


DON 455. 

Regret we cannot give you full 
reply in time for meeting 2nd January. 

2. Mr. Macmillan has been asked to 
telegraph his observations to Foreign 
Office and to Embassy. Meanwhile, we 
agree with his views as expressed in 
Rome telegram to Foreign Office 
No. 1169 fof 31st December/, 

5. Your 4(A). Pending our final 
views, you should take the line that 


obligations which include undertaking not. 


to re-open institutional questions are 
not of the kind normally assumed by a 
new Government from its predecessors, 
and that it cannot, repeat not be 
assumed that any new Italian Government 
will be aware of the terms of these 


obligations. 


1. 


No.7 cy / /22 


Draft. 


| | Following for Mr. Macmillan. 
Sir N. Chefles, : tabnaten aorw lH 
Following +e—tex4—ef reply /to DON 


455- Bissne 


Regret we cannot give you full reply 


Rome. 


. in time for meeting 2nd January. 
\ . | Se 
Dated... A 2e Mr. Macmillan has been asked to 
| F 
| Cypher telegraph his observations to Foreign 
| ‘wf kOe e SAN 
Special CITIZEN Office and to Embassy. = aie 


dist. liv £ ASL ee crf tre 
| with—his—views—es expressed in Rome 


telegram to Foreign Office No. 1169 for 
31st December/ repeated fo Can bnray. 


3. Your 4 (A). Pending our final 
Puce 


views, you should take the line that/oblig 
\ ; 


tions which include undertaking not to 
re-open institutional questiong, are not of 
the kind normally assumed by a new 
Government from its predecessors, and that 
it cannot, repeat not, be assumed that any 
new Italian Government will be aware of 


the terms of these obligations. 


ve | 
Lond 


AQ. 
{This tele is of particular secrecy anil shouldbe retained 
by the authorised recipient and not passed on]. 
2: /82, 
[ CYPHER) 


D. 11.00 pom Ist Jemary 1965, 
00°00 0 | 


Following for ii. ‘eenilian. 
Following reply is being sent to DON 455, 
Begins, 


Regret we can:ot give you full reply in time for 
—" January. 


expre to Foreigr 
Office No. 1160 [of Slst December) repeated to ie 


& Your 4 (A). Pending our final views, you should take 
the line that these obligations, which incl wie underteRing £ 
to re-open institutional question, are not of the kind 1 1 
assumed by a new Governmnt from its predecessors, and that 
cannot, repeat not, be assumed that any new Italian Gc mn’ 
will be aware of the terms of the se obligations, 


OeToPs 


Number | ransmits a message for the Secretary of State 
for War from Mr.MacMillan. Mr,MacMillan expregses 

his hope to obtain nomination of a British ¢) 

co-executive director for Economic Section ’# 

Allied Commission. Asks if Mr.Killery of the 

~ gir “TTTIT he neath cane tl es Gee, a wa | 

an e is, could sen at once. eperts 

Dated Sist Decel Wy. that it would be favoured if there was an American 


Recgived head of the Economic Section with two executive 
in Registry 18% Jan. 1945. directors, one British and one American. 


ZM 3 Italy. 
Last Paper. (Minutes.) 


2-1) 4. 


>» References. 


(How disposed of.) 


a 


(Action 
mpleted. ) / 


Nd 


Next Paper. 


hi [Y" lo } | 26313 ~F.O.P, 


Dated 318% Decel 94h. 


Received | 
int Righeiry jist Jan.1945. 


ZM § Italy. 


—_ 


Last Paper. 


2M 


> References. 


(Action 
mpleted. ) / 


\ 
yy? 
a 


Next Paper. 


ZM lo 


Section of the Ailied Commission, 

fransmits a message for the Secretary of State 
for War from Mr.MacMillan. Mr,MacMillan exprogses 
his hepe to obtain nomination of a Britishy,.* 
co-executive director for Economic Section 
Allied Commission. Asks if Mr.Killery of the 
Imperial Chemical Industries is not available, 4 
and if he is,if he could send be at once. Reports 
that it would be favoured if there was an American 
head of the Economic Section with two executive 
directors, one British and one American. 


- oti. < ~ _— ’ 
—_ i _ 


(Minutes.) 


Reon : Wg 


FROM ROME TO FOREIGN OFFICE 


tt Jay 
Sir N. Charles D. 5.27 Peme GT Slst Latte (045 


No. 1172 
Slst December 1944 Re 7215 DPeme BST Slst December 1944 


2 9 g 


Please pass the following to Secretary of State for War 
from Mr.. Macmillan. 


I am still hoping to obtain from you nomination of 
a British co-executive director for Economic Section of 
Allied Commission. 


2.. I know that Sir Frederick Bovenschen and Mr. Brand 


may be stri hard to help me and I look forward to the 
success of their efforts. 


3. Is not Killery of I.C.I. available? If he is do 
send him out at once. : 


4. The lay-out that seems favoured here is an American 
head ef Economic Section with two executive directers, one 
British and one American. 


® 


1945 


ADSL AAS See te 2S ee - MVUGauU & tk : 
Regist AM 10/1/22. sction of the Allica Cammiseior 


TELEGRAM Transmits message from Mr,MacMillan who 
3 a Charles Rome}. requests that State Department should be reminded 
that they are still without a nomination for 


No. 1170 American head of the Economic Section of the Allied 
| Commission. Would like several names to choose 


Dated 30th Dec.194h. from and feels sure United States colleagues would 


Received assist in the selection. 
in Registry ;S48¢ Dec. Repeated Washington. 


7M: Italy. 


| — ee me 


Last Paper. | (Minutes.) 


PAu 


References. 


(How disposed of.) 


completed.) / 


me 
az .2 


| 
Next Paper. 


ZM ‘a. 
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[CYPHER | GepkunaTAL Ho, 2. 


FROM ROME TO FOREIGN OFFICE. 


Sir N. Charles D. 1.20 p.m. 3lst December, 1944, 
No. 1170. : : 


30th December, 1944 R. 6.05 p.m. 3lst December, 1944, 


f ml 7 XN 


Repeated to Washington. 


09 $ 
LiPORTANT. 


Following from Macmillan, 


I should be glad if you would remind State 
Department in connexion with discussions on Allied . 
Commission that we are still without a nomination far 
American Head of Economic Section. . We have had 
Mir. Grady for ten happy weeks and then a blank of 
several months, Next we have had General 0 Dwyer who 
returned home on leave: and shows no signs of coming back, 
Lfter that we had Mr. Antolini who has now returned to 
[gp. undec; ?Atlantic} Chain Stores. We really must 
have a good man and I would feel happier if we could 
have several names to choose from. My United States 
colleagues I feel sure could assist me in the selection. 


(OTP) 


® vee | ae oe 
Ziv “10 


| JAN 1945 
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[CYPHER] ‘DEPARTMENTAL No. 2 


FROM ROME TO FOREIGN OFFICE. 
Sir N, Charles. D. 1.20 p.m. Slst December, 1044. 


No, 1170. | 


7 sOoth December, 1944 R. 6.05 p.m. Slst December, 1944. 


Repeated to Washington, 
$358 


IMPORTANT. 


Following from Macmillan. 


I should be glad if ge would remind State 
Department in connexion with discussions om Allied 
Commission that we are still without a nomination for 

_Americah Head of Econosiie Section. We have had 
Mr. Grady for ten ha weeks and then a blank of : 
several months. Next we have had General O'Dwyer who 
returned home on leave and shows no signs of c back, 
After that we had Mr, Antolini who has now returned to 

$8. undec: ?Atlantic] Chain Stores. We really must’ 

ve a good mam and I would feel happier if we could 
have several names to choose from. My United States 
o%  .calleagues I feel sure could assist me in the selection. 
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IN’ THIS MARGIN. 


, 


TO: 


NOTHING 


Repeat to; 
{Sir N. chan 


Registry 


‘ Zt of yy 


A.D.M.R. 

Draft. 
H.M. Ambasgador 
mrissiagh. | 
Telegram. 


Sa ee 
Zits. 


iCypher 


ae 


Rome 
No.. Pa. 


Caser 


t 
|No.../. ies 
|Special(citizen ) 


det 


a 


lusual oe gaeamaes 


OUT FILE ?/'/<: 


-*) 
Des of KJ M. 


Rome telegram 1170 fof December 30th: 
nomination of Head of Economic Section of 


Allied Commission in Italy/ 
We fully agree with Mr. Macmillan and 


hope that you will be able to convince the 
} U-S. authorities of the importance of 


making a permanent appointment as soon as 


possible. 


ask, 


i Cre st iQ Bits 1 
[ telegram is of particular secrecy and should be 
y the authorised recipient and not passed One | 


[ CYPHER } 
SPECIAL (CITIZEN) 
FROM FOREIGN OFFICE TO WASHINGTON 
Neo. 45 | D: 2.00 aem. Srd January, 1945. 
2nd January, 1945. 


Repeated to Rome No. 380 
Caserta No. 24. 


a & 4 


Rome telegram No. 1170 [af December SOth: nomination 
of Head of Economic Section of Allied Commission in Italy.] 


We fully agree with Mr. Macmillan and hope that you 
will be able to convince the United States authorities of 


the importance of making a permanent appointment as soon 
as possible. 


O.T.P. 


1945 


A~ he t. mC Vode , 

Regisiry \, 2M 12/1/22. of the Allied Commissior 

Number y4 12/ /2 Psfers to DON hike 2097/48/ 22/198). 

TELEGRAM FROM Transmits message from Mr. c an who 

Tr " e comments on his proposals for the new directive for 

7, the Allied Commission. Agrees the question of 

No. provisional peace should be left over and his reforms 
1169 & 1171. made without prejudice to the ultimate decision on 

Dated 31st Dec., 1944] the provisional peace. Agrees on the question of the 

Recesved i axe Jane sphere of its functions. Emphasises that the 

in Registry {945.| President and Acting President are now one and | 

indivisible since Field Marshal Alexander has | 

ZM : Italy. . delegated his functions to him. Emphasises the need — 


mE: coe Maly. Repeat ga” Gsserta, Was —« 


i 


Last Paper. (Minutes.) 


ZMi0 


References. 


a i bt Ny odin, 


uss (2M [fr ) ana te probe 
, 4 apr fe Bese fra Min, Aner 
Prwfrate(%M 35/1 ho). 
Ar the Lavinrrry im Varbringhy 
Pee © Gin. « ELL 


(How disposed of.) 


Next Paper. 


pa M 30 ' 26513 ¥.0.P. 


| This telegren is of particular secrecy and should be retained by h 
authorised recipient and not passed on] 1% 


Pos: | aie SPECIAL (CITIZEN 
FROM ROME TO FOREIGN OFFICE 


Sir N. Charles. D. 1620 poem. Slst December 1944. 
No. 1171. R. 4052 Dem, Blst December 1944. 
Slst December 1944, a 
Repeated to Resmed's Office 

and to Washington. 


TMD IATE 


My telegram No. 1169. 
Following from iiacnillan. 


Had I been able to go to i/ashington I had intended to seck agree 
ment on three Separate problems affecting Italy. First a mmber of 
political concessi ons in order to make cffective the President and 
Prime Minister" s declaration. I understand that the proposals for 
which T obtained the consent of His Majesty's Government have been 
broadly accepted by the State Lepartment. Let us therefore decide 
upon these. In this sphere there is further question of a pre- 
visional peace which I see is reised by the Americams. I agree 
that this should be left over and ‘my reforms mde without prejudice 
to the ultimate decision on the provisional peace. My second series 
of proposals were administrative. On the question of civilianising 
the comaission I have accepted the fommia in paragraph 6 of DON 448 
but on the question of the sphere of its functions I cannot agree 
to any ad justuent, The third set of proposals were economic and. 
am hoping to obtain due course some guidance upon these both as 
regerds the minimm needs to be imported on the War Deparunent's . 
and War Office's account and. beyond first aid industrial programe. 

I strongly urge shipping camsiderations should not delzy. the 
decisions upon the plans both as to financing and as to the extent 
of civilian supplies to Italy. 


“ilies . ~~ w ; ° 
. ’ ‘ . i ) ° a a ~~“ —_ 


O.T.P. 


es 


oy 7 


[This telegram is of particular secrecy and should be retained 
by the authorised reoipiert and not passed on. ] Q 


[CYPHER ] SPECIAL (CITIZEN) 


FROM ROME TO FOREIGN OFFICE 


ait 5. iiee2es. D: 1.20 p.m. Slst December, 1944. 


Slst December, 1944. R: 5.20 pom. Slst December, 1944, 


Repeated to: Resmed's Office, ee 
| Washington. 


' 


EEE 


DOEDIATE ‘ 
ta eS) 


Following from lr. Macmillan. 
DON 448 oy Caaf ug]rw 


I ensue proposes direction will be issued to President 
of Allied Commission in Italy. The President is Field Marshal 
Alexander and under agreed arrangement he has delegated his | 
functions to me. The President and Acting President are there- 
fore one and indivisible. I do not like your paragraph 5 that 
says "will be made through te for submission to Combined Chiefs 
of Staff". Who is “you" lexander or Macmillarm? This is a 
point of real substance because unless we are regarded as a 
Single entity there will inevitably become interposed between 

us a cumbersome and unnecessary staff procedure. I am prepared 
as a Cabinet Minister although it is slightly anomalous, to 
receive orders from Combined Chiefs of Staff. Of course my 
proposals would be co-ordinated with the Field Marshal. 


2. Apart from this phrase I agree to your paragraph 5 in 
telegram under reference. 


$. Your paragraph 6. I agree. 


4, Your paragraph 7. I disagree completely. You will reca 
that one object o conversations in London was to prove that 
it is impossible to divide Italy into that suitable for "civilia 
advisory functions" and that suitable for "military goverment 
functions". I am in this matter an Athanasian. e fuactions 
of Allied Commission must extend over German controlled gif 
Allied Military Government of Italy and Italian controlled Italy 
Its functions must extend over all these three territories. It 
must ee forward for German Italy; it must peas currently for 
and administer Allied Military Government of vee and in anti- 
cipation of restoring territory to the Italians; it must plan an 
advise in respect of Italian Government [? ~omtd. |] Italy. A! 
attempt to place these functions under separate authorities woul 
be unworkable. Indeed in the latter part of 19435 experience 
proved this to be the case and remedial measures then taken met 


~ | /with. 
V4 y : : 
bs 


’ 


/ should leave 


4 


with general approval. For the greater part iat least 75%) A od 
work of Commission with the exception of political section, for 
which I have made seperate proposals, extends to the first two 

of these territories. -I therefore cannot accept a directive which 
evades this issue... It is fundamental. | 


5. I therefore equally ebject to peregreph 8. I should 
heal tale to furnish reports on progress made. in reducing order 
0 C og. sis he »- ° ‘ ‘* 


6. IT would suggest if you cannot convince the Americans 
of the jlogigal and unworkable character of their plans you 
6. matter over for further consideration. ! 


CY E47. Please phes this telegram to Secretary of State for 


| Wap nd to other|Departments concerned. 


Vai 
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i Regi 
| gisiry New Directive for the Allied Commission - 
Numbor Oi 50/1/22 Mr. MacMillan's corments. 
TELEGRAM FROM Refers to Don 455 (2M4™1/22). | 
Comments on the New Directive for the Allied 
Sir Noel Charles Commission. In particular states that elections #re 
No. (Rome) alright subject to requirenents of Military 
3 Securitye Proposes to abolish the present political 
Datedlst Jane 1945 section and to look to the masses for political advice 
Received ~ (See Rome 1169 zMt2/1/22). States that as the 
in Regisrsl gt Jane 1945 |Snesiaent and Prime Minister have publicly announced 
; the delegation of Supreme Allied Commander's powers 
2M: italy as *resident of the commission to himself he is 


JE is at i NE r ad 
Bhiefs of Statte Repeated lashingtoh, Gaserta. 


= Last Paper. (Minutes.) | 


2M” . I discussed DON 455 (2M 4/1/22) fully with 

\ ) Colonel Drew, War Office, in the light of 

Mr. Macmillan's comments in Rome telegram No. 8 of 
References. January lst (within). We agreed to submit the 
attached draft NOD for approval in our respective 


= M Uy / / / r- Departments. 


7. M rhpfpe The following points perhaps require some comment. 
I+] 


Obligations of the new Ministers. 


| This point was of course covered in our interim 
: (Rint) reply to DON 455. Having had some discussion with 
7 < NG) 533 Sir 0. Sargent previously, I told Colonel Drew 
(ZM 457) /o2) that we might eventually contemplate agreeing with 
| | the Americans if this would help to persuade them to 
(How disposed of.) drop their proposals for a preliminary peace treaty. 
I added, however, that the question would certainly 
have to be taken to the highest level, since it was a 
matter in which the Prime Minister took a direct 
interest. Colonel Drew said that he would find out 
whether the War Office as a whole and the Admiralty 
would be prepared to agree that the point should be 
dropped. The War Office were also interested in the 
undertaking regarding the institutional question, and 
on their side too the matter would have to be taken 
to the highest level. 


Prisoners of War. 


The paragraph in the attached draft is still 
subject to confirmation by the Prisoners of War 
Directorate. I urged Colonel Drew to get this point 
cleared since, if I remembered rightly, the point had 
already been settled in principle in the NAF-FAN 


series. ( Compirnnn dear Cvereing And! ' 


Cultural Exchange. $/, 


Colonel Drew was at first reluctant to include 
this point in a directive to Sacmed. He agreed with 
me, however, that it was pointless for governments to 
encourage free trade in knowledge etc. unless Sacmed 


were directed to facilitate such free trade as far as 
Next Paper. ‘possible. 
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ba omer Drew was not prepared to agree,even if 
the icans insisted, to this point being included. 
The War Office could not agree to the holding of 
elections except in King's Italy, and in this 
6 ema towards the holding of elections were 
already being taken. It was therefore pointless and 
misleading to state in a directive to Sacmed that 

overnments would encourage the holding of elections. 


Re-organisation of Commission. 


Neither Colonel Drew nor I could understand 
Mr. Macmillan's comments in paragraph 5 of Rome Wt IWnrrenn'Uan has 
telegram No. 8 of January lst (within) regarding a rans Whhirnwrn Rage 
"Foreign Affairs Section". As regards the tae Kome Cx (oWnrhung hey, 
segregation of officers dealing with A.M.G. functions No.2 
from the Allied Commission Headquarters (DON 455 “hi Omnk 
paragraph 4 (E), sub-section (D)), Colonel Drew could 4/, 
not reconcile Mr. Macmillan's agreement to this with 
his insistence on the unity of the Allied Commission 
in paragraph 4 of Rome telegram No. 1169 of 
December 3lst (ZM 12/1/22). I suggested that it was 
really only a physical question and not one of 
organisation. | 


I think it should be recorded that although the 
War Office, at least Civil Affairs, are prepared to 
accept the draft directive as it stands at present, 
they still have misgivings about Mr. Macmillan's 
attitude towards Sacmed. Colonel Drew has insisted 
on several occasions that Mr. Macmillan is not 
prepared to take orders from Field Marshal Alexander 
and he referred yesterday to a conversation which 
Mr. Macmillan had with Sir F. Bovenschen at the end 
of November which he maintained proved this 
conclusively. I urged that we must give Mr. 
Macmillan credit for wanting to make the new proposals 
work and that we should wait until Mr. Macmillan had 
been in the saddle for a few weeks. If the War 
Office were then still worried, it would no doubt 
be possible for the Secretary of State for War and 
the Secretary of State for Foreign Affairs jointly to 
raise the matter with Mr. Macmillan on a personal 
basis. | 


I submit that the attached draft NOD should be 
- approved, subject of course to the final concurrence 


of the War Office. 


ord January, 1945. 
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NOD 539, Sth. January 1945, 
Reference NOD 533 and NOD 534, 


-| Following are our views on DON 455 in the light of 
MacMillan's comments in Rome telegram No.8. 


< Your para 4(a), We should Tauch prefer to retain 
these obligations. If you are unable to move the Americans 
you should refer back for congideration on highest level. 


?, Your para 7:(1:). We agree subject to addition of 


words “as Supreme Allied Commander". 


uA Your para 4(c). We agree to the fol Lore state- 
ment being included in the Directive "The U.S. and U.K, 
Governments....... With the Italian people, As far as the 
exigencies of the military situation. permit you will faci- 
litate any arrangements for the flow of books and other 
publications of a scientific, political, po Coot aaa and — 
artistic nature “between Italy and the United Nations and — 
for the movement of scholars, artists and professional men 
between Italy and the United Nations", 


4 Your para 4(d), We think this should be omitted 
from the Directive, There is evidence in MAT 473 that | 
peeparey Ons for elections are being made in King's Italy. — 

or obvious reasons this must be.limited to King's Italy, 


_\y Your para 4(e), sub-section (a). Although this ls 
qualified by the words "give consideration" in the covering 
para, we would wish to go further than MacMillan in para o 
of Rome telegram No.8, and feel that the inclusion of this — 
sub-para in its present unqualified form will deprive 
SACMED and the Acting President of any control over influx 
of American civilians to displace U.S. military whom | 
Hilldring wants to »ull out. We suggest therefore, that 

ualification "to tuc extent which circumstances allow" 
DON 448 para 6) and "and to the extent to which it is re- 
commended by and mata res to you" should find place in 
this sub-paragraph. See also NOD 534. 


Your para 4(e) sub-section (b). As MacMillan agrees 
we see no odjection, 


7 ip 
ZA 


/Your para 4(e) 


a 
; + 

: 

: 


<n 
Your pars, 4(e) sub-section (c). No conment, 


Your 4(¢) su section (d). As this is accept- 
able to wiacMillan we offer io objection. 


Your para 5, We agree, 


Your para 6, Like MacMillan we are content and 
assumpticn in your last sentence is correct, 


T.0.0. Od12402Z, 
Long DON/NOD, 


[This tele is of _ f vote 
am is of par ar seerecy and should ead 
‘by the authorised recipient and not pazeed on]. - 


[CYPHER ] SPECTAL (CITIZEN) 
FROM ROME TO FOREIGN OFFICE | 


Sir N. Charles 
No, 8 D. 8.55 pem. ist January, 1945 


ist January, 1945 R. 9.55 p.m. ist January, 1945 


Repeated to Washington, 
: Resmed 
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YOST IMMEDIATE 
von 465, 2 2 M nfifre 


Following sare Mr, Macmillan'‘s comments. 


Paragraph 4(a) is for you to decide, My inclination would 
be to aprec. | 


2. Paragraph 4 (b). I personally would agree but since 
the whole directive will be to the Field Marshal, words "as 
Supreme Allied QGommander" should be added at the end of proposed 
passage. Military needs must come first. 


5. Paragraph 4(c). No objection. : 


4. Paragraph 4(@) local (repeat lecal) elections are all 
right subject to requirements of military security. If they 
were made universal the military might feel inclined to delay 
transfer of Allied Military Government territory to the Government 
which would be a pity. Who does the demarcation does not mach 
matter but to meet security point I would prefer the eomission. 


¥ 


5. Peragraph 4(e), sub-section (a). There is no Foreign 
Affairs Section. But my proposal is to abolish the present 
Political Section and to look to the Embassies for political 
advice, On other sub-commissions see my telegram No. 116 | 
to Foreign Office. I am prepared to accept words "give’ (2); \9 
consideration" if that will settle the matter but it is disingenuo 
because my views have been formed after careful study. 


6. Paragraph 4 (e) sub section (b). "“Limiting' is all 
right if it means what it says and not "abolishing". 


7 Paragraph 4 (e) sub-section (c). No objeetion. 


8. Paragraph 4(¢) subsection (ad). Harmless. 


‘9, Paragravh 6, As the President and the Prime Minister 
have publicly announced the delegation of Supreme Allied Commande 
powers as presidimt of the commission to myself I am quite 
prepared to forego appointment by Combined Chief's of Staff. 

12. For working arrangements I attach great importance to 
ge view —- vereeraph 1 of my telegram No. 1169 to 
5 : oreign Office 


py} 
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d Jan. 1946. 
Srd Jan, | 


4on(Washin nuay. 
| 455 (2M 4/1/22). and.DON 448(R 21897/4 
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States that pending their final views, we should | 
take the line that these obligations, which include | 
| undertaking not to re-open Institutional Question,. a 

are not the kind normally assumed by a new deveriiient a 
from its predecessors; and that it can not be 4 
assumed that any new Italian Goverhment will be 
aware of the terms of these obligations. 
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From: A«M.5S.8<0. 
To: J.S.M. washington, 


— —— 


NOD 533 2nd January, 1945, 
Reference DON 455, ZI" Ly | \ Br 


Regret we cannot give you full reply in time 
for meeting end January, 


Mr, Macmillan has been asked to telegwaph 
his observations to Foreign Office and to Embassy. 
Meanwhile his views on DON 448 are expressed in ‘2 (ny2))] 
Rome Telegram to Foreign Offite,.Number 116 7 


5list December, reneated to EMbASSY—Y 914 94 1431/27 


your 4 (A). Panda ng our final views you 
should take the line that these obligations, which 
include undertaking not to reopen Institutional Question, 
are not the kind normilly assumed by a new government 
from its predecessors, and that it can not be 

assumed that any new [Italian Government will be 

aware of the terms -? these obligations, 


TOO 0210452 
Circulation. — ) 


Long DON/NOD. 
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Registry 
Number 


ZM 39/1/22 


Dated SOC Dec, 1944, 


in Reeistry PFA Jan. 1945. 


4s - Italy 
, 


~ Gives State Department's comments to Mr. 
MacMillan's proposals for the New Directire for the 
Allied Commission, and gives counter-proposals which 
they propose to make. Reports that British Embassy 
Washington indicates its belief that there is no 
substantial difference between the United States and 
British views except on the question of the 
supersession of the armistice by a Convention to 
rminate the State of war between Italy and United 


oa” end on the question of the Italian prisoners 
of war. 


a SS eS ee ee - Se ee i el _ — 
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I have 3poken twice to Mr. Gellman curing the last 
few days and have given him the latest information 
about the discussions in Washington concerning the new 
directive for Mr. Macmillan. I have made it clear to 
him that we were, we hoped, practically on the point of 
reaching agreement both on the political and on the 
economic sections of the directive, and that the only 
real point of difficulty was connected with the 
American suggestion that the idea of the preliminary 
peace with Italy should be resisted. I have told him 
that we e not prepared to agree to this idea being 
resurrected at this moment, and that we Hopecdvery 
shortly to make our views on the point clear to 
Washington. We hoped that in spite of the fact that 
we cauuld not agree with the Americans on this point, 
the U.S. authorities would agree to the new directive 
being issued without further delay as soon as final. 
agreement had been reached on its text. 


I told Mr- Gallman that I thought it would only 
complicate matters if we here were to attempt to discuss 
any of these matters with the U.S. Embassy. This would 
not only cross wires as between London and Washington, 
but might involve us in the Foreign Office in 
difficulties with the War Office, who were really the 
Government fNepartment in London ultimately responsible, 
Since the directive was one which would be sent by the 
Combined Chiefs of Staff to SACMED. 


Mr. Gallman quite agreed that it would be a mistake 
for us to start talking asbout these things here. He 
therefore asked us tO disregard his letter, for the 
time being at all events, and not to send him any reply. 
Incidentally, Mr- Gallman also seemed quite to under- 
stand that we did not care for the idea of the 


preliminary peace. 
ary loth 1945. 
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London, December 30, 1944 
secret 
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We have received a telegram from the State Depart- 
ment informing us that consideration has been given to 
Macmillen's proposals which are designed to reorient the 
Allied Commission in Italy. The telegram continues in 
the following sense: 


Inasmuch as the American members of the Combined 
Civil Affairs Committee do not entirely agree with the 
British proposals, their views have been communicated to 
Kirk. The American members suggest the abolition of 
the Political Section of the Commission and also that the 
Allied Commission should remain a channel of communica- 
tion only for problems relating to the instrument of sur- 
render and the requirements of Allied operational bases 
in Italy; other political matters would be dealt with 
through customary diplomatic channels. 


Although the United States Government recognizes 
that the internal organization of the Commission is 
primarily the responsibility of SACMED, it wishes to 
make the following obssrvations: 


Le The United States Government feels that the 
Allied Commission should continue to advise the Italian 
Government on policy matters and tnat HQ. Staff should 
primarily concern itself with consultation and advice to 
the Italian Government at high levels; 


Le 


Sir Orme Sargent, K.C.M.G., C.Be, 
The Foreign Office, S. W. l. 


LO 


a. Be 


Le It is believed advisable that Allied Military 
Government activities should be divorced so far as possi- 
ble from the advisory functions of the Allied Commission; 


Oe Furthermore, it is hoped that the demilitari- 
zation of the Allied Commission may proceed aS rapidly 
as possible except in that group which is now performing 
the functions of military government; 


4 It is also recommended that the Civil Affairs 
Section, and its sub-commissions with respect to Allied 
Commission functions, be eliminated; 


De Together with the policy of demilitarization, 
it is felt that there should be an alteration in the 
existing line of command in order that the Chief of Staff 
would no longer be involved in the organization of the 
Allied Commission; 


6-6 It is also felt by the United States Government 
that reference to prisoners of war in Italy and the Allied 
program for the dissemination of United Nations! books and 
periodicals should be included in its proposals. 


In contrast to that section of the British proposal 
dealing with the application of the armistice terms in 
day-to-day administration, the United States Government 
is of the opinion that the existing ambisuity of the 
Italian status vis-a-vis the United Nations should be 
clarified by the abrogation of the surrender instrument 
and by the substitution of an ad interim convention to 
terminate the state of war, and also by the substitution 


of agreements designed to protect Allied military interests 
in Italy. 


The United States Government intends to communicate 
its views on this subject to the Italian Government as 
soon as the Soviet Government has approved the plan and 
as soon as the other Governments on the Advisory Council 
have been informed of it. 


A further telegram, which we have just received, 
indicates that the counter-proposals set forth above 
have been communicated to the Foreign Offices, and this 
message states that the British Embassy at Washington 
has as yet had no reply from London. Your Embassy in 
Washington has, however, indicated its belief that there 
is no substantial difference between the United States 
and British views except on the following points: 


(a) 


Ux\ 


rea) er 


(a) the supersession of the armistice by a convention 
to terminate the state of war between Italy and the United 
Nations; 


(bd) the Italian prisoners of war. 


With respect to point (a), the Department states that 
the present proposals in this respect are along the lines 
of the British preliminary peace proposals of last summer, 
which were accepted in principle at that time by the United 
States Government. The Department's telegram continues 
substantially as follows; 


The principal objective of the convention terminating 
the armistice terms would be the termination of the state 
of war, which is the basic cause for ambizuity in the 
present relations between the Italian Government and the 
United Nations. There would, of course, be a specific 
reservation until the general peace settlement of all 
long term questions, such as frontiers, colonies, repara- 
tions, and so forth. The only political relations between 
the United Nations and Italy at the present time would, of 
course, be brought into line technically and legally by 
the formal conclusion of a state of war with Italy. 


Although the entire armistice, including the military 
terms, would be abrogated by this action, the United States 
Government contemplates a military agreement along the 
lines of the civil affairs agreements which have been 
concluded with the nations of North-West Europe, in order 
effectively and completely to safeguard Allied military 
operations as long as Italy is used as a base for such 
operations. The convention to terminate the state of war 
and the military agreement would naturally be drawn up 
and signed simultaneously, thus providing continuity of 
military safeguards in changing from one status to the 
other. The State Department regards the original British 
proposal concerning preliminary peace with Italy as con- 
structive and it feels that there should be no further 
delay in proceeding with negotiations with the other 
United Nations which are interested. 


The State Department is aware that the nezotiation 
for a preliminary peace may be lengthy, especially as it 
means including all the United Nations eventually. More- 
over, it is the intention of the United States Government 
merely to obtain at present agreement in principle with 
the British Government so that the directive to Field 
Marshal Alexander may reflect a combined policy of 


substituting 


yi 


substituting a peace treaty for the surrender instrument. 
The State Department does not believe that the directive 
to the Field Marshal containing Macmillan's proposals need 
be held up until after the concurrence of the Soviet 
Government has been obtained on this single point. the 
agreement of the Soviet Government could be sought con- 
currently with the dispatch of the views agreed upon by 
the Combined Chiefs of Staff of the Theaters. The Italian 
Government would be told of our intentions at an appropriate 
time, but naturally not, in any event, before Soviet con- 
currence had been obtained nor before the information had 
been conveyed to the other Governments represented on the 
Advisory Council for Italy. 


With regard to the second point on which there is a 
difference between the United States and British views, 
namely the Italian prisoners of war, the United States 
proposals relate only to those Italian prisoners of war 
now or in the future held in Italy. The proposal was 
that they be released from prisoner of war status without 
prejudice to their present duties or assignments on hehalf 
of the Allied war effort in the theater of operations. 

The Combined Chiefs of Staff, subject to SACMED's approval, 
agreed to a plan along these lines several months ago. 

The State Department understands that Field Marshal 
Alexander is now working out with the Italian authorities 


ways and means for the implementation of a proposal of 
this nature. 


We have been requested by the State Department to 
discuss our counter-proposals with the Foreign Office 
as soon as possible. Please let.me know when this could 


be done. 
Lael 
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: ( Washington ) . 
No.. 36 : 


Dated 2nd Jan. 1945. 


Received 
mn Resistry or rd “Or 645 a 


ZM :; Italy. * 
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Olicy towards Ita : New directive for the Allied 
®) B8S8i0N e« 


Adgressed to Rome No.3. Refers to Rome telegram 


No.1 to Washington (2M 30/4/22). fransmits message 
for Macmillan pointing out that his comments 


given in the first and second sentences of 


paragraphs Nos .5 and 6 do not tie with the proposed 
texts. 
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[CYPHER] DapaBT aT AAMo 
FROM WASHINGZON TO ROME, : Wu 


Zarl of Halifax. | 
No. 5. D. 11.19 p.m. 2nd January, 1948, 


2nd January, 19495. R, 85 am. Srd January, 1945. 
Repeated to Foreign Office No. 36. — ; 


FFFFF 


LUPORTANT. ) 


Your telegram No. 1. Nie Thar we %b. 7 


Following for iiachiillan. 


Comments given in first and secorid sentences of your 
paragraph © and in your paragraph 6 as decyphered here do 
not tie in with proposed texts, which I repeat below in case 
they reached you in garbled forn. | 


"Paragraph 4 (e€) sub-section (a). The sections and 
sub-—ccumissions Allied Commission Headquarters should be 
civilianised (repeat civilienised) with the exceptions 
of service sub-commissions and those which exercise functions 
aeaeey oe regard to territory under Allied military 

vernment", 


"Paragraph 4 (¢) sub-section (b). The functions of 
the Allied Commission Headquarters should be reduced in 
accordance with this directive specifically by limiting 
the functions of the sub-commissions such as eduction 
arts and monuments, local government, labour and legal, 
to territory under Allied Military Government, 


O.T.P. 


AMENDSD DISTRIBUTION (4. tea), 


[This telegram is of particular secrecy and should be retaine 
by the authorised recipient and not passed on] ing 


[CYPHER] SPECIAL (CITIZEN) 


FROM WASHINGTON TO ROME 


Earl of Halifax 
No. 3 D. 11.19 pom. 2nd January, 1945 
2nd January, 1925 ' R, 8.05 a.m. 3rd January, 1945 


Repeated to FOREIGN OFFICE NO. 36 


ddddddd 
IMPORTANT 


Your telegram No. 1. 
Following for Macmillan, 


Comments given in first and second sentences of your 

raph 5 in your paragraph 6 as decyphered here do not 
tie with proposed texts, which 1 repeat below in case they 
reached you in garbled forn. 


"Paragraph 4 (e) sub-section (a). The sections and 
sub-commissions of Allied Commission Headquarters should be 
-Civilianised (repeat civilianised) with the exceptions of 
service sub-commissions and those which exercise functions 
solely with regard to territory under Allied military Governmer 


"Paragraph 4 (e) sub-section (b). The functions of the 
Allied Commission Headquarters should be reduced in accordance 
with this directive specifically by limiting the functions of 
the sub-commissions such as education, arts and monuments, loc 
goverment, labour and legal, to territory under Allied Militar 
Government", | | diets. 
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|! TELEGRAM FROM 


| Barl of Halifax. 
No. 383 Saving. 


Dated 16th Dec.1944. 


in Registry | 
ZM 


Italy. 


Recewed =) 3rd Jan.1945. 


ay 
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British policy towards Italy:—- Mr. Drew Pearson. 
Reports text of the reference to Téaly in Mr. 
Drew Pearson's syndicated article of 16th December. 

Mr.Drew Pearson reports that Signor Bonomi has 
written to Roosevelt a hundred page letter outlining 
Italian complaints against the British particularly 
the terms of the Armistice forced upon Italy by the 
British with American acquiescence, which calis for 
the ceding of Pantelleria which would make the 
British a constant military threat to Italy. Bonomi 
complains Italy has never been permitted representatim 
in Moscow. Repeated Rome No.l. Saving, Caserta No.13. 
Saving. 
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j instructions from the Supreme Allied Commander, and 
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There is no trace here of a hundred/letter from 
Signor Bonomi to President Roosevelt. No doubt Mre. Dre 
Pearson is referring to the memorandum which Signor 
Bonomi gave to Mr. Reber shortly before the latter 
returned to the U.S.A. in August last on relinquishing 
his post as U.S. Vice President of the political section 
of the A.C.C. A translation of this memorandum which 
is quite short was sent to us by Sir N. Charles in his 
despatch No. 24 of the lth August (R:13234/48/22). 
It does not once mention “the British" but it does com 
plain of the harshness of the Armistice and of the 
restriction of the numbers of the Italian army. We do 
not know that this memorandum reached President Roosevelt 
but we have the text of a reply from Mr. Cordell Hull 
in ome telegram No. 355 of the 6th September 


(R 14235/48/22). 


Mr. Drew Pearson's speculations on the armistice 
terms are completely inept. Territorial changes are 
not covered the instru of surrender, and con- 
sequently it does not, as alleged by Mr. Drew Pearson, 
contain any mention of Pantelleria, Trieste or Piedmont. 
The statement about relations between the Soviet Govern- 
ment and the Italian Goverment is a remarkable mixture 
of spite and ignorance. Auy statment addressed to 
Badoglio by General Mason MacFarlane was of céurse sent 
by the general in his capacity as an Allied officer on 


_ (Index. 
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there was, in this particular case, no difference what- 
ver between the opinions of H.MeG. and the U.S.G. It 
ls curious that Mr. Drew Pearson does not seem to know 
hat Soviet and Italian Diplomatic Represeiitatives were 
in fact sent to Italy and the U.S:S.R. respectively. 
shortly after the announcement of the establishment of 
direct relations, and that these Representatives were 
further raised to the dignity of full Ambassadors last 
October. 


I do not think that this outburst will have done 
much harm, and in any case it is too late to do anything 


about it now. 


Sth January, 1945. 


CU 


NorthcéAmerican Department. 
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[EN CLAIR] GENERAL DISTRIBUTION Joy egg 


FROM WASHINGTON TO FOREIGN OFFICE 


Earl of Halifax. : D. By Bag. 16th December 1944. 
No. 38 Saving. ' 
Toth Decenver 1944, Re. 1.40 pom. Srd Jamary 1945. 


Repeated to Rome No. 4 Savin | 
-— Resmed’s Office No. 13 Saving. 
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: Following reference to Italy appeared in Drew Pearson's 
syndicated article of December 16th: , 


[Begins ]. 


Premier Bonomi of Italy has written President Roosevelt 
a 100 ap age letter outli in great detail Italian 
complaints against the British. When and if this is published, 
it will make some of the Greek troubles with the British look 
relatively pale. 


Among the grievances Bonomi outlined to the White House 
are the terms of the armistice forced upon Italy the British - 
with American acquiescence. The Armistice terms have never 
been published, and one big reason is that the Allies are fearful 
oe ons Bt reaction to the frankly imperialistic demands of 
urc : 


It calls for the ceding by Italy to the British of the 
Island of Pantelleria, just south of Sicily. This tiny island - 
cr | 58 square miles = would make the British a constant 
military eat to Italy. 


Churchill demands it, however, in order to salemard the 
"jugular vein" of the British Empire, the sea lane ugh the 
Mediterranean to Suez. And considering the difficulty british 
shipping had going around Africa during the carey part of th 
war, some United States leaders think he is right. 


The Adriatic port of Trieste will be taken from Italy 
and made an international free port, and the armisticé also 


-provides for relinquishing a part of the Italian bread basket, 
he Piedmont, to France, > 


To sweeten the pill, the Italians/promised that the terms 
of the Armistice would be lightened in = ortion to the degree 
of help they give the Allies in the rest of the war against 
Hitler. But, Bonomi points out, the British have limited the 
Italian | a mere 11,100 troops and insist upon disarming 
every guerilla or partisan fighter in the area whenever the 

Allies take a new ° 


as So complete is the British control that last spring, when 
Soviet Russia announced recognition of the Badoglio Government, 
_Badoglio was advised a few days later that he had no right to 
deal with any other government, Allied or riot. Author of this 
- note was Lieut. General Frank floel Mason MacFarlane, then 
puty President of the Allied Control Commission for awe & 
Result was that although recognition of Italy was announced in 
Moscow, no Ambassador $8 been sent to Rome, nor has Italy ever 
been permitted representation in Moscow. 


[Ends]. 
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Number 


Addressed Washington No.2. 

TELEGRAM FROM Transmits message from Mr.MacMillan. Refers 
Sir N,Charles (Rome)jto Rome telegram No.1169 (7M 12/1/22). Suggests 

: amendments to his telegram No.l to Washington which 
No. 22-6 should be made in the light of Washington telegram 


Dated 34 Jan.1945~ pessoa 


Received | 
in Regis try | hth Jane. 1945. 


yA" Italy. 
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[CYPHER ] SPECIAL (CITIZEN) 
OM ROME TO WASHINGTON 


Sir N. Charles 
NO, 2 De 10.25 pem. Srd January, 1945, 
Srd January, 1945, Re 12.50 aem, 4th January, 1945, 


Repeated to FOREIGN OFFICE Ilo, 22 


Following from lir. liacmillan, (. 


gy Be t of your tele am 110, 8 specs 6 ont 
paragraph © ¢ oo telegram ood should Ripe léc. as 


11OWS « ne UC owe?e aC \\ \\2 
Ze Pareeraph 5 should vA Ne "Paragraph 4(e) 
subsection (a). eS fo" views are set out in oS 4 of 
Rome telegram el 69° to Foreign Office, prepared 
however to acc ords: " giv ve ponadiiestion" "an “preanble 
if that will se oPiie - ut it is disingenuous because 
views have been formed after careful study and are — 


ed by Field Marshal and Chief Commissioner Allied 
Commission", 


Se Pomearaph m4 should read "Paragraph 


4(¢) 
subsection (b) est words after "legal" should be 
omitted and following substituted 


[Begins ] 


To advice isto. ?advise] in respect of Italian Government's 
terri tery Control should only be exercised in respect of 
Allied Ifilitary Government terr tory. 


[Ends ] 


Paragraph 4(0), of ON 455 : wii. advice on local 
Governnent,. thermore is he subject of labour, I 

unders tand that T lians are parti ly anxious for guidance 
on modern asnocral iic trades union practice, 


tee 
Simul (oe 


AY 


ITALY 


. os wwe ip EX a” ; - 
" ~~ «*or, * 


tals F 

| Refers to DON 443 (R 21370/691/22) and DON 
ln7 (R 21695/691/22). Suggests that before our final 
decision is taken on the subject of Partial Peace 
: Treaty with Italy, the matter should be referred to 

7 ar, vet the Cabinet, through the A.P.W. Committee. 
(14803/6/hy Emphas ises the importance of imposing on Italy the 


Dated 2nd Jan. 1945- relinquishing of any part she may claim to possess 
Received rd Jan. 
t 4 Rgleby r 1545. 


ZM : Italy. 


of her Colonial Empire. 
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14803/6/ 44. ‘ 
dr Aganuary, 1945. 


\ 


; ‘ a ‘ Orns 
Diar Jets, Ka\2 re mae 


We have seen the references erican 
proposals for a “partial Treaty of Peace" with Italy 
which are contained in DON443 and DON447, but we have 
not seen the telegrams exchanged between the Embassy 
and the Foreign Office which are referred to in those 
two telegrams. We imagine that before any final 
decision were taken on these proposals, the matter would 
be submitted to the Cabinet, probably through the A. P.We 
Committee, and we should therefore have an opportunity 
of raising at that stage any points of Colonial Office 
interest. It is, however, as I am sure you will agree, 
not always very convenient if points which are relatively 
matters of detail have to be taken at that stage, and we 
should be very grateful if the Foreign Office would keep 
us generally in touch with developments in connection 
with this proposal. 


| We have in mind particularly the importance, 
from our point of view, of ensuring that we do not weaken 
our power to impose on Italy, as a defeated enemy, the 
relinquishing of any rights or claims which she may 
purport to possess in any part of the Colonial Empire, 
€eg- her special interests in Palestine (see my letter of 
the 29th of June to Baxter number 14803/7/44) and any 


rights 
H.M. GLADWYN JEBB, ESQ., C.M.G. 


A 


as 


= ° 
rik rived, fromgthe Congo Basin Treaties. 
orgthe Mandates, me are also concerned to 
e diel; eng@ral position vis a vis 
It mnot@es§weakened in respect of 
thé Eertetiom.of satisfactory comprehensive 
settlement in North Eastern Africa, securing 


‘the desiderata set out in the memorandum 


enclosed in my letter to you of the llth of 
November nunber 14817/1/44. Finally, we are, 
of course, directly interested in any change 
which such a “partial Treaty of Peace" might 
bring about in the status of Italians as 

enemy nationals which would affect us, in 
common with other Departments, as regards the 
internment of Italian civilians and the 
treatment of Italian property in the Colonies 
under the Trading with the Enemy legislation. 
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Ss ee FOREIGN OFFICE, S.Wel. B\o 


19th January, 1945. 


(Zl 63/1/22) 
SECRET. 


Your letter 1803/6/l4 of the 2nd 
January to Jebb about the American proposals for 
a "partial Treaty of Peace” with Italy has been 
passed to this department. I should like to offer 
my apologies for not replying sooner. 


We fully appreciate that the Colonial 
Office are direct interested in this question 
and our sole reason for not consulting you was 
that the Secretary of State decided at the outset 
to resist the American proposals and this decision 
was approved by the Prime Minister. I enclose 
copies of the original telegrem from our Embassy 
at Washington and of our reply. iie will make sure 
that you receive copies of any further telegrams 
in the Foreign Office series on this subject and 
shall be glad of your comments whenever you have 
any to offer. 


(A.D.H. Ross). 


A. H. Poynton, EsGe, 
Colonial Office. 
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Bemes af policies towards Italy. Mr. Myron- 
Registry Taylor's speech. : | | 
Numba 91/1/22 efers to Holy See telegram No.728 (R 21648/691/22 
Reports that Mr.Myron Taylor (United States 
Ambassador to the Vatican) rebuked Mr. Kilday 
(representative to Democratic Texas) for condemning 
on the Italian people as an enemy nation. Mr.Taylor said 
5926. ‘Ithat if the House Military Affairs Committee publicly 
Daied casi endorsed aid to Italy, America would provide’ funds. 


' SO0@i.Dec.1944, [Message quoted by Mr.E.Lindley in his column of 18th 
Recerved of December. ; 
in Registry 4), Jan.1945,. | Repeated Holy See. 


R: Italy. 
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@ ger) of Halifax. 
No. 6926. 
50th December 1944. R. 8.35 poem 4th January 


Repeated to Holy See. 
. — | 
Bee ng a 


Holy See telegram No. 728. ©. 3 -O 2 ar 
Following is text of U.P. message of December 14th 
with Rome dateline which had wide publicity here. on 
Taylor United States Ambassador to the Vatican to-night 
rebuked representative Paul P. Kilday (Democratic Texas) for 
condemning Italian people as an enemy nation that should be made 
to pay for participatiny in a war against the Allies. fThe 
exchange between Taylor and Kilday, member of a House Military 
Affairs Committee visiting the war fronts came at a dinner 
pl General Thoburn Brown, Commander of the Rome area. 
aylor made an impassioned pies for America to help Italy in its 
hopeless economic and political situation declaring failure 
to mitigate the intense suffering in Italy was one of the 
best ways of pushing Italy towards Communism. MTaylor said that 
if the Committee publicly endorsed aid to Italy America would 
provide funds voluntarily. Kilday answered that the Italians 
were once enemies and should be made to suffer as a matter of 
principle. "They should understand their sins camot so 
easily be forgiven" he said. "The thesis you voice is the 
British thesis that Italy mst pay ame Vay, Taylor replied. 
"What you advocate leads only to hatred and a desire for revenge. 
"Then you think the Italians had so ae PE do with: the power 
of Mussolini who declared war on us?", Kilday asked. "They 
had very little to do with it" Taylor replied. "Italy had 
never been a.democratic country even before Fascism. The 
Italians never had very much to say about who would rule then." 
Kilday reiterated he found it hard to believe any Government 
anywhere could continue to exist without popular support. 


2. Message was regarded as mutt sos ener y authentic to 
be quoted by Ernest Lindley in his column of December 18th. 
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| avylor’'s speech. . 
Registry \ ZMe 98/1/22. Ref ers t 


© Washington No. 6926(ZM.91/1/22). 
Number | 


: Reports that State Department informed him that 
| 


G in the course of his reply to the enguiries which 
Kari RAM Trax hey addressed to him, Mr. Uyron Taylor stated 


‘no statement was made that a basic difference 
existed between the American and British policy". 
57. Repeated Holy See as Foreign Office telegram No.3. 
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Nothing to be Written In this Margin. _ . 


’ PLCYPHER] DEPARTMENTAL NO,1._ 
ROM WASHINGTON $8 FORBIGN OFFICE. 


2 of Halifax. D: 2,02 a.m. 4th January, 19406. 
No. 57. R: 10.20 am. 4th January,1945, 
Sra January, 1945... . 


Repeated to Holy See. 
oo 6 
IMPORTANT. 


ZzN\, 
My telegram No. 6926. Q)\ | her 


State Department inform me that in the course of his 
reply ‘to enquiry which they addressed to him, Myron Taylor 
states "No statement was made that a basic difference 
existed in American and British policy". 


14° 2 Foreign Office please pass to Holy See as 
my telegram No. 1. oe 


. [Repeated to Holy See as telegram No.3. | 
O.T.P. 


ZM 


1945 ITALY 


Regisiry | za 


ZM 109/1/22 Reapplication of Customs Duties in Ita 


FROM His Majesty's Encloses Executive Memorandum No. 83, issued L 
Consul General,Naples| by Headghartéers Allied Conmission, on 2th November,’ 
No, +9 and Amendment no. 1 to Memorandum, dated 3rd i 
' (3458/1/17) December. : | 
Dated Customs Control will not be exercised in : 


20th Dec. 1944 ports controlled by Naval or Military authorities. 
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ZM. 104 BRITISH CONSULATE GENERAL, io 


6 gas | NAPLES. 


No: 100 20th December, 1944. 
5358/17/17 


Sir, 


I have the honour to enclose herewith 
copy of Executive Memorandum No: 83, issued by 
Headquarters, Allied Commission on the 24th 
November, 194:, together with Amendment No: ft 
to the same Memorandum dated 3rd December, 1944, 


regarding the re-application of customs duties 
in Italy. 


2 It will be noted that customs control 
will not be exercised in ports (such as Naples) 
controlled by Naval or Military Authorities. 


I have the honour to be, 
With the highest respect, 
ee 
Your most obedient, 
Humble Servant, 


Da rnulroes 


_ 


His Majesty's 
Principal Secretary of State for Foreign Affairs, 
etc., etc., etc., 
Foreign Office, 
London S.W.1. 


JMF/JFS 
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> to despatch No: 100. 
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HEADQUARTERS ALLIED Cuit‘ISSION 
| APO 394 


13062/" ) 3 December 19h4 


EXECUTIVE MEMORAND ) 
; Amendment No. L 


NUMBER 83 ) 


Delete all actail cxisting para 1 cnd substitute; 


General 


Section 4 "Customs" of Executive Lccwranaum Noe 10 (Revised) 
dated 4 Sept. 1944 is hereby cancellca ana the following instruc— 
tions are substituted therefor." 


s/ Me. Se Insh 
Brigadier, 
Chief of Staff. 
Distribution "A", 
Plus 200 copies for Finance Sub~Commission. 


tTncl., No; 1 tc jJespatch 
D B.U. dated 20.12.44. 


HEADQUARTERS ALLIED COMMISSION 
i:PO 394 


24, November 1944 


EXECUTIVE MEMORANDUM ) /% pie! Lay ices vy 
NUMBER 83 ) Matta If//k igh. 
TCMS DUTIES 


4 
ww 


Eo 
——_— 


General 


Le | . 
Septfon 5 "Customs*“of Exepufdve Muugrénaum Noe 4 datea 12-february? 
WAL is by carceiled dnd the following jxSitructiope’ are sub uted therefore 
2, 


Object of Directive 


The object is to ensure tho immcai:te ~esumption of Customs, Guardia al 
Finanza and Capitameria di Poxto control, fox the levying of duties, etc., and 
the prevention of smibgling ana whe theft of cargoes. 


3e ° i  Gontrol | 
(a) Contro). of Forts and Shins 


'* -'(1) The Cepitaneria ai Porto will excercise full control of po:ts, 
‘except those contr: lled by Naval or Military Authorities, and of — 
-  ghips, and coast-wise vessels, other than ships of war, which 
expreséion includes ;:+ | 


(2) Ships owned by Allics or under their charter, (demisc, 
bareboat, time or voyage charter) and 
(b) ‘Ships controlled and/or operated by the mediterranean 


Shipping board (MEDBO), incluaing ships of the War Shipping 
Administration snd Ministry of War Transport. 


(2) Harbour and port dues, maritime dues and similar charges 
applicable to the ship and its personrel, will be levied forthwith, 
except on Allied ships of war as cefined at (1) above. , 


Control of Cargoes 


(1) ‘The customs arc vesponzible, inter alia, for the assessment 
and’ collestios of import and export duties and license fees and the 
collection of harbour, etc., dues (as assessed by the Capitaneria di 
Porto, a ceparate body}, The Guardia di Finanza are responsible for 
the revenue control o* vesscls anitnelr cargoes, and:for the 
revenue P.d-eiton of Hho. ecasuthe™ ard Land boundarles, Jt is 
essential, that they; shoul t reswre all their functions fortwith. 


(2) Cargoes on all ships, includiag coatt+-wise vessels, but i 
excluding ships of war, will be subject to Customs control unless. 
an Allied Navel. or Military Officer certifies that the ship contains 
cargo which, 2c: security reasons, must not be so subject. | 


(3) Customs Ufficers ano Guardia ai Finanza will be allowed to 
control sinh cargces at the ship’s side, whenever this can be 

permitted without prejudice to security. Otherwise they will te 
allowed to bring cargoes unaer their control at the earliest 
practicable stage thereafter, eege at dock exite or warehouses, “nd 
permitted the fullest freedom of action in the control of 
commerciz.l traffic and smuggiing, consistent with Military security, 


a 2 


(C) Astdoy, by AC/AMG Officers ee 7 


(1) To enable these controls to be carried out, Regional Finance 
Officers will consult the Naval and Military port authorities at. 
every port with a view to obtaining their co-operation ana .. 
authority for admission of Customs, etc., officials to port areas. 
It should bd stressea that these officials are regzrded as of high 
integrity and that, as they are expert in the detection and 
prevention of smuggling and pilfering their functioning in port 
areas would check the prevalent theft of Allied goods and property. 


(2) If these authoritics refuse to permit the Customs and Gueraii 
di Finanza to o erate within any restricted area, arrangements 
should be made for the revenue control of the perimeter of the rca 
for the purpose of detecting and preventing smuggling and theft Ly 
civilians. 


(3) Iocal aC/aMG Officers will also arrange for the Customs to ke 
advised on or before the arrival of a vessel, of its category and 
whether it is subject to Customs control. | 


he Duties on, Goeds Imported 


(A) No duties, taxes, imposts or fees will, in any avent, be charged 
on goods destined for the use of the Allied Forces, (excluding the 
Italian Forces) or civilian Allied Nationals employed’ by them, 
 dneluding all Allied Forces! welfare organizations, Goods certificate :s 
imported under Allied auspices for distribution free of charge for 
civilian relief purposes and not for sale, will be similarly treated, 


(B) “Further, the Italian Government have agreed to exempt temporarily 
from all Oustoms duties, charges anda licence fees all goous for which a 
certificate is given by the responsible Allied Official that they have 
been imported by the Allied Nations for civilian use. This exemption 
does not include alcohol, tobacco, mechanical lighters and lighter flints, 
clgarette papers and tubes released direct into commerce or civilian use 
without passing through State Monopoly channels. When such goods are 
about to be released for such purposes, the Customs Officials must be 
given timely warning so that they may take immediate steps to secure the 
66¢ 


. (C) Gnorted goods not covered _ the exemptions in paras 4 (A) and 
4, (B) remain chargeatle to all the Customs duties, charges, and licence 
ys prescribed by the existing Italian laws » which must fe paid at the 
time and in tYe manner prescribed therein. 


5 liaison with Customs Officers 


(A) Cloge liaigon will be maintained with the Senior Customs Ufficial 
at each port, The Minister of Finance has agreed that the services of 
the Customs and Guordia di Finanza mey be used, whenever requirec by, 
AC/AMG, on checking, tallying and guard duties, E & SD Officers will 
therefore avail themselves of the services of these trained perygonnel 28 
a@ precaution against dockside ee and as cheek on illecit traffic, 
which is prevalent. 


The import and export certificates referred to in paragraph 4 -nd 
ae will be given to the customs by the AC/AMG Officer in charze cf 
the cargoes. 


be Duties on Goods Exported 


The Statutory export auvies snu licence fees will be charged on all 
goods exported except goods certificd in writing by the ALlied authority responsit 
or shipment as being shipped, under Allied .uspices, to Allied Government 
partmente, 


[Beosecesee 


~~ 3~ 


Special, Treatment: of Vertain Imported Goods 
(A). Petroleum 


AFHQ Petrolcoum Section have fixea auty—Inclusive retail prices tv 
be charged by the Comitato Italiano Petroli (CIP), the authorized 
distributors for coumuercial sales, who are required to remit the auty 
to the Customs, 


(B) Ma Matches . 


The Consorzio Inuustriale Fiamuiferi (CIF) are the only authoriec:. 
aistributors of matches for civilicn use. The prices have been fixeu ty 
this HQ, CIF are responsible for remitting the duty to the Customs. 


(C) Coal 


— ds anticipated that the State Railways wil] oaths. resume thi: 
former monopoly of distribution, but ‘only in respect of coal for ~ ~ 
commercial or civilian use. Shoulua there be any autiable importations tie 
State Railways will be responsible to the Customs for the duty. 


8. Reports 

All Officers concernod will report to this HQ (Finance Sub-Commission) « 
matters of doubt or aifficulty, any problems of general interest ana all instance 38 
of serious neglect or inefficiency on the part of any Customs Ufficial. 


Monthly reporte by the Finance Officers should ineorporate a concise 
statement on the progress and the state of Customs work. 


Je Commerokal Air ana Frentder Traffic 


These instructions will be applica to comereial air ond frontier 
traffic when they are resumed, 


LOe In Italian Governnent territory the aim will be to relieve AC of all t-ork 
which can properly be unaemtaken by the Customs and Guarala ai Finanga. 
s/ M. Se Iuish 


Brigadier, 
Chief of Staff, 
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Plus 200 copies for Finance Sub—Commission, 


.  ¥ 100/1/22, 


Treasury. 
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(From Mr. 
Hebblethwaite) 
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I enclose e copy of Executive 


Memorandum No. 83 from the Héddquarters 


of the Allied Commission regarding the re- 


application of customs duties in Italy. 


I shall not be copying it to any 
other Ministries unless you have any 


suggestions to make. 


dj 3 FOREIGN OFFICE, 
(mio 1/22) 8.Wel. 
| SOth January, 1945. 


iis Sains 


I enclose a copy of Executive : 
Memorandum Wo, 835 from the 
Headquarters of the Allied 
Commission regarding the re- 


application of custome duties 
in Italy. 


I shall not be convine it 
to any ather Ministries wiless 
you have any suggestions to make, 


‘Yours sincerely 


3A (9.4. Hebblethwaite) 


H.W.R. Wade, Esaq., 
Treagury. 


19495 
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FROM Mr. Bliss 
(Ministry of Economic 
No. Warfare ) to 

Mr. Ross 
Dated Me119/2 
Received end Jan:1945. 
in Registry {Oth Jan: 1945. 


2M: Italy. 


a 


Appointment of Civilian Advisers on Commercial Policy 
to the staff of the Allied Commission oe 

Refers to Mr. Ross’ letter to Mr. Wade of the 22nd 
December (R 21005/48/22). 

Suggests that three separate currents of 
correspondence viz. that regarding the policy set out 
in TAM savigram 24 (R 16885/941/22), that concerning 
Signor Migone'’s aide memoire (R 21271/95/22) and the 
present proposal, should be discussed at the proposed 
meetinge Welcomes the proposed appointment and 
Suggests that Mr. Nosworthy would be suitable. 

Copied to recipients of reference and to Mr. Gregory 
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M. Migone has made three proposals in R 21271: 
(1) that the assets due to firms in Italy by firms in 
neutral countries should be unblocked, (2) that an 
Italian black list should be instituted, and (3) that 
a British expert should guide the Italians on these two 
points. 


The M.E.W.(R 21801 and within) have pointed out 


that something has already been down in na ite of (1) 


but that nothing can be done in respect of 
first taking the necessary precautions. 


*.W.B.D., (ZM 62) have also pointed out that (1) 
is already under consideration and have raised a string 
of pertinent queries, some of them relevant. They agree 
with M.E.W. that the early institution of an Italian 
black list is desirable and suggest that legislation 
should be passed soon forbidding trading with the enemy, 
if such legislation has not been passed yet. 


2) without 


The Treasury (ZM 61) agree with M.E.W. 


Two main points arise out of this correspondence; 
the desirability of instituting early an Italian black 
list amd of enacting the trading with the e 
legislation mentioned above. As part of this is 
already under review and as in any case it would have 
to be presumably considered with the Americans, we 
might reply to Signor Migone's memorandum, setting 
out our views and suggesting that the matter had 
better be considered by the A.C. 


After action we should also inform Rome and 


Caserta of the action taken. K. a 
Jamary 20th, at / 


I deplore the suggestion that the "three separate 
currents of correspondence" should be "integrated" at 
this stage. M.E.W. are really only concerned with the 


/ques tion 


25695 7/43 F.O.P. 


Ta\y 


estion of Italian assets in neutral countries and 
introduction of black lists into Italian 
Government legislation. With the patient help of the 
Treasury they are making some progress and eventually 
we may hope to see an agreed telegram from the 
Combined Chiefs of Staff W.F.A.C. Med. But it is not 
a matter in which the Foreign Office should become 


involved. We should confine ourselves to stimulating 
the M.E.W. to greater efforts. 


I do not think that Signor Migone's ,memorandum 
calls fer any reply. 


The question of the civilian adviser or advisers 
on commercial policy is pursued on ZM 305/18/22. 


hie 


MINISTRY OF ECONOMIC WARFARE, 
Berkeley Square House, 
rkeley Square, Wel. 


Dear Ross, 


IL rod B  olthctB4g. r of the 22nd December, 
(Re21005/4.8/ 22) to ding the suggestion that a 
Civilian adviser on commercial policy should be attached 
to the staff of the Allied Commission in Italy. 


There are three separate currents of 
correspondence on the matter of commercial and financial 
policy which might well be integrated at Cbs oe | 

(1) I have recently been in touckwi air ru U 
regarding the policy’ sét out in TAM airgram 2) which 
appears to us to be open to considerable criticism 
from the point of view of economic warfare. Playfair 
has asked me to put forward positive suggestions for 


the amendment of this policy and I have “under 
consideration a short paper on this subject. 


(2) We have had some correspondence on the aide 
memoire presented by Sgne Mignore (your reference 
R.21y1/95/ 22), regarding the rehabilitation of economic 
1ifé-in Italy. You will have gathered that we are in 
principle in favour of these proposals but as you see 
from Carter's letter and mine there are considerable 
practical difficulties to be cleared uDpe | 


(3) .The present proposal is to some degree along the 
game lines as paragraph 3 of Mignore's aide memoiree 


It/ 


AeDeM-ROSS, ES Gey 
Foreign Office, 
S eWele 


It seems to be bonvepiepg thag « lL these matters 

| ghould be considered at tae bythe meeting 

which ‘7 propose to ca eptance of propose s 
2 and 5 would go far. to meet objections which we have 
raised to TAM airgram 2) and I therefore propose not 
to proceed further with the memorandum I am preparin 
on that matter until there has been an opportunity of 
discussion of the whole question. If you agree to 


this suggestion I think that Trading with the Enemy 
Department should also be called into counsel. - 


| On the merits &tmA.F.H-Q- recommendation I can 
only say that we welcome the proyese. provided that the 
adviser is well acquainted with the background of | 
economic warfare and is able to take our requirements 
into account. If I may venture the suggestion, there is 
already in Italy, in the person of Nosworthy, an 
officer who is well acquainted with commercial 
conditions there and, by reason of his experience in 
Rio, also well acquainted with the objectives and 
methods ‘of economic warfare-and if Sir Noel Charles 
could spare him from his present duties I cannot think 
of a better choice for the post suggested. 


I am sending copies of this letter to the 
recipients of yours and to Gregory. 


Yours sincerely, 


+ 
Regist 
Numb UM 121/1/22. 


TELEGRAM FROM 
Sir N. Charles (Rome). 
No. 


Date@ Sth Jan. 1944, 


Kecewed Sth Jan. 1944. 
in Registry -) 


4s Italy. » 


on... Oe 


Se 
/(—_ 


Mr. Braine, Labour Attaché proposed appointment was 

head of Lab our sub-commission on the Allied 

Commission. 
Transmits message for Secretary of State 


for War from Mr. MacMillan. Reports that it was ~ 


Buggested that Mr. Brainé while retaining his 
position at the Mmbassy should become head of Labour 
Sub-Commission on the Allied Commission. Is convinced 


that this should be done. Reports Mr. Braine igs in 
London. 


A. Pc Ol 


Last Paper. 


TUM 


(Minutes.) 


References. 


Jatin Unk Dat to 


(Print.) 


(How disposed of.) 


SR |e 


Next Paper. 


ZM '%) 


26533 ¥F.O.P. 
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[CYPHER] —-——< B45 FILES 
FROM ROMS TO FOREIGN OFFICE - 


— — 


Sir N. Charles 


Ne. 44 D. 6.30 pew. GT Sth January 1945 
gnuary, 1945. R. 8.10 p.m. BST 5th January 1946 


ee ee 


Following for Secretary ef State for “ar from 
Macuillan. 


vhen I was in Londen I suggested that ifr. "raine 
the Lebour Attaché at His Majesty's Embassy showkéd, 
while retaining his position at 

head of Labour SubCommission of ‘llieé Comaissien. Fer 
reasons given in appendix A2 (circulateé en Nevember 
50th) of my note "illied policy towards Italy" I am 
convinced that this arrsrgetert would be beneficial net 
enly from your ené ry points of view but alse in the 
leng-run frem that of Ministry ef Labour. I hope 
tsa PO ga you Will be sble seen to tell me that it 
Cin eG BEES. ; 


he Embessy yee come 


2.Sir F. Bevenschen will remember the ciscussion in 
my roon. ies 


5S. Charles has seen this telegram and agrees. 


4. Braine is in London and could therefore be 
consulted. 


[Copies Sent te Secretary of State for Wer] 
O.TsPe . 


‘ paieoete ~~. ae 


' 
' 
; 
' 


‘6 al 
8 


. — = ait at ly OO et. iy - — ee 


‘i 


+e ~—- ee lite i Men hi deal . 


vom 4 oF ~ a ed and 
nahi 


ITALY 


Niente Mk 136/1/22. 
. jena . 


. oe 


~ Rae SS en ee ee a ett et a al cats ct tg - 


New directive for Allied Commission to Italy. 


Refers to NOD 533 (MM 35/1/22 a 


Transmits copy of DON 465 of is, Januarys: ; 
States that Mr.Spofford and Poletti wish to 
return to Italy as soon as directive is approved. 


| Rede bth Jan.195. 


_ ~~ 
ft. @ 


References. 


(How disposed of.) 


ey (Minutes,) 
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QECEI' “D BY TELEKRYPTON’ °° @ 36 


2” IMPORTANT. | i {29 


0419452 


Jasnington, 
TO: AM. 5.5.0. 


— 


DON 460 4th Januiry, 1°45, 


Reference NOD 533, uM : | |r 


allied Commission Italy, * 
J 


ie McCloy wants to hasten this matter and 
Spofford and Poletti want to return to: Italy as 
soon as Directive is approved; Subcommittee's — 
deliberations are however held up until we 


receive: AU hi az 


(4) Yous instructions on DON 455. 


ee Bey: De: SPAM r. “eyred to in para ji 
of NOD 588, 2, 970/60 /22 


P w 


2. Grateful if you oan ili 
TOO 0419457 


Circulation. 


Long DON/NO). 


A 


ITALY 


1945 


Nene, BM 155/1/22 


Mr Welch 
""O'foard of of Trade, 
, O MP eROSE. 


No. 


- 


Dated 3rd Jan. ,1945.- 


Received 
in Registry ‘Sth Jan. 1945 


ZM : Italy. 


————— OS 


a ST S| a a 


Suggestion that British and ame 


: ae einai 5 
commercial policy should be attac 


hed to aliiee 
1L868i0D e 

Refers to "lr -Eteee letter of 22nd December 
(R 21005/48/22). Considers that proposal would be 
unsatisfactory beeause of difficulties of 
"combined" advice, and Allied Commission could not 
give advice to Italian Government onmatters 
listed. Suggests that advice should be tendered by ' 


Embassies. Points out that His Majesty's © 
Ambassador already has Commercial Counsellor. < 


% 


5 


Last Paper. 


ZV FUZ6 


References. 


(How disposed of.) 


~~ (Action 
completed.) 


ow 


ans" 
ef? 
Vial 


Next Paper. 
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Bone No.: WaITEHALL 5140. 


BOARD OF TRADE, 


MILLBANK, 


£AP*55 


3rd January, 1945 


veply to this communication 
uote the following reference 


Dear Ross, | g amt 1945 


“one: 

You sent me a copy ef your letter R.21005,/48 /22 
of the 22nd December about the A.F.H.Q. suggestion 
that an adviser, or advisers, on comiercial policy 
Should be attached to the Allied Commission in Italy. 
It is difficult to comient without knowing the reasons 
underlying the A.DP.HeQ. Sug scestion but at first sight 
we are not attracted by the idea, 


Advice to the Italian. Government emanating from 
the Allied Commission would necessarily nave to be 
"combined" U.S.AR.K. advice, but we do not see that 
in practice there would oe any advice on the matters 
cuoted by lr. Colebrook (tariffs, controls, commercial 
and financisl agreements’ which at this stace could 
orofitably be handled oi a "combined" oasis. The 
princivles of Article VII to which the United States’ 
imbassy refers are exceedingly generalised. Their 
conve:.'sion into concrete policy for apvlication in . 
the long-term period has been the subject of explor- 
atory discussion petween of icials of tie two Governe 
ments for over a year but it woula be orenature to 
say that agreement has yet deen reaecied even at the 
non-committal level at which these: conversations have 
taken plece. It wovld be even more ore: ature to act 
on tue essunption that elther of the two Governments 
Will accept such conclusions as the o:vTicilals nave 
maneged or may manazse to reach. Furthermore, tae 
acvice which the Italian Government will need will be 


1 rs D 4° . fein 
A old eltie Ross ASQe, : : that 
Foreign Office, 
Sewell. 


idl ropriate to Phe “transition” period and it io 


eqacamisedythat practical considerations may 
a es on of the winciples of Article VII, 
ne aboditdog ot cquotas and the interchang ceability 


bho AF Anse an ppreciable period. The only acvice 
To tie [Italian Government would be 
fning that any protective or bilateral 
he transition period wight have to 
be modified at s later stace. 
| 
Hence the Allied Commission could give Little useful 
assistance to the Itelian Government in such matters as 
are Listed in the note received froi the United Stetes 
Embassy. Furthermore, it is desirable that there should 
be continuity in the advice given to the Italian Government 
over the next few vears, and I assume that the Allied 
Commission is not looking for Long-term jobs. 


All this points to the advice being tendered by 
the Embassies rather than by the Commission. Superficially, 
the absence of "combined" U.S.AU.K. advice which this would 
entail might be an objection. But loskins at the matter 
reslistically one must recognise that the United States 
and United Kingdom financial and economic situations will 
differ so widely from one another over the next few years 
that 1t may prove quite impracticable to devise a common 
policy on a number of the most important. concreve questions 
affecting any one country such as Italy. It may, for ine 
stance, suit the Americans to encourage liberal Italian im- 
ports from America, whicn the United States will be able 
both to supply and to finance (whether by credits or the 
importation of luxuries:!. Our own policy must, I fear, be 
very different, 


Our Ambassador has, of course, already got an experienced 
economic adviser ‘in the person of the Commercial Counsellor. 


I aui copying this to the others. 


Yours sincerely, 


ites. eal 


eA | 


1945 


ITALY, 
| 
i aaaeeaseelildltniaimeaemall 


ee Sugg estion that American and British Civilian 
"Nala 2M 150/1/22 advisers on commercial policy shou e attached to 


FROM Major Ellis, a AL Eh ee 
ar ce Refers to Mr.Ross' letter of 22nd December 
to Mr.Ross. (R 21005/48/22). Considers that American and 


No. British advisers would be better attached to ; 
12h ( Italy)33 respective Embassies than to Allied Commission, 4s 

Dated bth Jan. .1945 questions to be dealt with are of longer term than 
: ae °° | those dealt with by A.C., extension of A.C."s 

oe | gty san activities is not desired, and combined body might 

in Registry | 1945. not be most useful for dealing with questions. 


(Minutes.) 


References. 


(How disposed of.) 


Next Paper. 
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ABBéy 1272 - Ext. 299 na Cte 


Froms- Lt.-Colonel H.C. Ellis, 4 
The War Office, “LS 


Hotel Victoria, 
London, W.C. 2. 


4 January, 1945. 


I refer to your letter R.21005/48/22 of the 22nd December on 
the subject of American and British Civilian Advisers on Commercial 
Policy being attached to A.C, . We cannot recall having seen any 
request from A.F.H.Q. for such civilian advisers. Assuming it to 
have been made, however, our view is that such advisers would be 
better attached to their respective Embassies than to the A.C. 

This view we have formed for the following reasons:- | 


(a) Such matters as the re-negotiation of commercial and 
financial international agreements end tariff policies 
are of a longer term character than the sort of questions 
with which A.C,, a comparatively ephemeral body should 
deal. | 


(b) We do not want to extend A.C.'s activities, the whole 
present trend being rather to restrict these. 


(c) A.C. is a combined organisation whereas the sort of 
matters with which these advisers might well be dealing 
would probably have different bearings on U.S. and U.K, 
‘Government policies, so that a combined body might not be 
the most suitable one to be dealing with then. 


I am copying this letter to the recipients of your letter. 


Yours WTA 


A.D.M. Ross, Esq., 
Foreign Office, 
London, S.W.1l. 


3: Fa 
e 
1945 


ZIM 


ITALY 


ee ae ~~" © a ow 


Regist | 
Nene 2M 168/1/22 


| TELEGRAM FROM 
Sir N.Charles, Rome. 
| No. 

92 Saving. 


Dated 30th Dec. ,19kk. 
Received 


) 
in Registry 9th Jan. ,19l5~ 


ZM : Italy. 


- 24 ee 


- —_—- p——— ~* - a - ~ 
| — *-n va a *- 7 ” arg ee oe 


erican Relief for Italy. 


Chairman of American Relief for Italy gave 
account of first distribution of supplies to 
Italy from United States. Supplies will be 
distributed through the Italian people 
themselves. Gives account of supplies which. have 
already arrived. 


Last Paper. 


(Minutes.) 
<M 156 (ve at 


References. 
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Next Paper. 
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STRY |= REPETITION OF TELEGRAMS. 


~%@ we |\| 22 ee 


(Despatelied EP bc! “{ 


YPHER Room, 
FOREIGN OFFICE. 


Please rgpeat to the posts shown below telegra 


DIVISION CONCERNED (FOR ARCHIVES). 


NOTHING TO BE 


La 


Minutes. 
\ unvaid thirafne Chak we ohmid wi Kale 


RK Kile wile Ti wehtme aX Ue 
ee Bod oi ugh on 


t Su IN Userles 0 Mak wit ww Sk Be 


“thac wet al igs ee 
“ee ssc 


I do not think the amount of the 
supplies matters, The question is tamk of 
principle. We have gone to much trouble and 
expense to create JUNRKA. One Of our main 
objects was to co-ordinate relief and avoid 
competition and Over-lapping. UNRRA has 
been authorised on certain conditions to extend 
its operations to Italy, where the situation 
(including, I understand, a 50¢ infant mortality 
is lamentable, UNRRA's success or failure 
in Italy may well affect its whole future, If 
at this moment another independent (and purely 
American) organisation goes into Italy and 
embarks on widespread relief work without any 
proper co-ordination with UNRRA, even if it covE 
@ slightly different field from that coming 
within UNRHaA's mandate, it can hardly fail to 
take the wind out of UNRHA's sails, to weaken 
UNKkA'S position and to cause confusion in the 
public mind, Att ee Vann — TY K om A 
ata wens A Wo Pou at, ~> xX 
Poe Be 2 oe oe AP 04 we agreed to Mr. 
hiyron Taylor's enterprise, but that was before 
UNRRA was authorised to work in Italy. The 
Situution now seems to me somewhat different. 


Oe I agree that, matters having been 
allowed to go as far as they have, we cannot 
now stop Mr. Myron Taylor's activities. 
woreover, there is probably plenty of room in 
Italy for lr. Taylor's efiorts as well as for / 
those of UNRRA, provided they do not adversely * 
affect each other. But I think we should draw 
the atte: tion of the U.S.Government to the : 
anomaly of f¥us purely Americam relief effort Nuh, 
in Italy at a moment when — largelyiat::the 
instance ot the J.S.Governuent - UNRRA has been 
authorised to undertake Italian relief, and 
point out the dangers inherent in such a 
situation. We should, I think, also insist 
On Mwy. Taylor's orzanisation keeping UNRRA 
fully inforued of what it is doing, if only to 
enable UNRiia to avoid wasting its energy on 
places or on objects already covered by Mr, 
Taylor's work, It would also be useful if 
both we and UNRHA could know rather more about 
how Lir. Taylor has secured cargo space in ships 
for Italy, when we have so often been told that 


none is available for UNRRa or forjother relief 
Orgemssabtous, Peper’? » 4 


Te 


it send to Washington; Bwt I still feel teem 
{cer 


4. Finally, we might remind the U.S.Go 
of what we said to them in our telegram No, 
of December 2nd (copy attached) about the 
importance of all foreign voluntary relief 
efforts in a country receiving help from 
UNRnA being co-ordinated with UNRA's work, 
and operating as far as possible under UNRRA! 
umbrelia, I agree that it would probably 
be hopeless to try to get Mir, Taylor's work 
brought under UNRna's control. But I think 
we should, nevertheless, make an effort to 
get it brought into close line with whatever 
scheme of work UNRRA may evolve, 


vernment 
+ Relief 


De Il understand that American politic 
may be playing a considerable part in this 
question, so we may have to allow our Embass 
a certain latitude, But this seems no reas 
why we should let the case as it were go by 
default. 


6. It looks as though Sir Noel Charles 
knew very little about the possidiiity of 
UMRiia doing any effective work in Italy. He 
does not refer to it in the present telegran- 
which seems to me very od rine 
therefore, I think,f(repeat to him any telegra 


it is more important that we should begin at 
the Washington end, 


7. Please prepare @ draft telegrams tof 
Washington for submission to Mir. Law, 


i8sth January, 1945, 
WR. he 4rd Cy ET he STS 
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SPECIAL (ECONOMIC 


*. 


FROM ROME TO FOREIGN OFFICE 


Sir Ne Charles, 


Saving D. by bag SO0th December, 1944 
December, 1944. R. 5.10 pem., Sth Jamary, 1945, 


Repeated te Caserta Ne. 105 saving. 
2 4 


ir. Myren C. Tayler, chairman ef American Relief fer Italy, 
and the President's personal representative te the Vatican, 
amneunced en December 27th that the first distributien ef mere 
than six millien peunds ef clething, shees, medicines and medical 
supplies - denated by the American peeple te the Italian peeple-~- 
is new taking place in seven previnces devastated by war. Mr. 
Tayler said he was sent when the first distributien was made, 
twe days befere Christmas, te several theusand needy children in 
Valmentene, Pentecerve and Aquine, He added that the distributien 
ef the supplies ae ge age Nat shipleads ef material, is in.the 
form ef an eutright gift te the Italian peeple, 


2. The distributien ef the shipments which have already arrived 
in Italy and all subsequent shipments frem the United States will 
be made by the Italian ag themselves threugh the Ente Nazionale 

r la Distribuziene dei Seccersi in Italia (Natienal Cemittee 
Tor Distribution ef Relief in Italy). iir. Tayler whe with repre-~ 
sentatives of the allied Cemmissioen and Allied Feree Headq ers, 
is an advisery member ef the Cemmittee, said that cemmittees ef 
the National agency had been established ameng the Italians in | 
every yeev+nos and cemmine where distributiens ef the relief weuld 
take place se 


en. "Our se is te help the Italians te help 
themselves" Mr, Tayler explained. 


5, The relief materials which have already arrived in Italy fer 
‘distribution as quickly as transpertation facilities permit include 
52,885 bales ef used clething; 38,022 articles ef new clething; 
111,814 pairs ef used shoes; $21 pairs ef new shees; and ene case 
ef needles and thread. This material was cellected by cemmittees 
werking in every sectien of the United States. Materials hased 
with funds denated threugh American Relief fer Italy, wh is a 
part ef the National War Fumd, include: 120,000 pairs ef seeks and 
steckings; 5,500 yards ef belt eds; 50 sets ef clinical instruments; 
1,200 first-aid kits fer cemmnity use; 94,000 peunds ef pewdered 
whele milk; 4,800 pounds ef pewderes pretein milk; 6,000 peunds ef 
@extra-naltese B; 7,800,000 brewers yeast tablets; 1,250 
ascerbie acid tablets; 6,066,000 miti vitamin tablets; $91,200 


vi A and D tablets; ’108,000 ce. ef A and . 
vifanin A gna D tablets; 108,000 os. of A and D drops; and 170,280 


@ 1:1: 


No. ZN 168/1/22. 


Draft. 


H.M.-Representativd 


Washington. 


Telegram. 
MOecses 
‘| Saving. 
E-Se & R- dist. 
Repeat to: 
H.M.-Representative., 


‘Rome . 
mite + 6 6.0 


| * 
30th: American Relief 


Bad 


FOREIGN OFFICE, S.W.1., 


Despatched 
January 


MUSTER. 


Rome Telegram No. 92 Saying /of December 


. aly Inc./ 


While fully os tae fc to ne work of 
American Relief for aly, a 
that the interests pt uy. R-R-Ae should be 


j 


Ad 


pat UN. R. R- A- has entered the 


Wt seeme- important 


Safeguarded, now 
Tint 9 link mow We aa 
elc of - ian velie 


paving. 


RESMED, Caserta. 
is » 6 6 ¢ 
Saving. 


——— 

that the respective functions of the two organ- 
isations should be BR casty defined and understood 
the outset, if eventual 


by one another fro 


friction or ication of effort is to be avoided 


i 


f 
pear to be conpeting 


another. fe : 


3. 


considerations in mind, anc it may be that 


? 
we feel that it will be in the 
both to avoid a position in which 


against one 


rv 
) rr ad dow ons » Yoo le | 
No doubt the State Department have/ these 


Mr. Keeney And Mr. Myron Taylor have already 
worked out/in Italy a satisfactory division of 
‘responsibfslity. 

At wh 
A: 24 be glad, however, if you weulg 
discussgwith the 


Age™ on em , oe Os 
lines// and /get them to agree to take any steps 


I she 


state Devertment on the above 


necegsary to protect U.N.R.R.A.'s interests. 


are aie Bye sin 
shoul ef-eoursé, refer(in this connection) to 


my telegram No.448 Relief /of December 28th,1944/, 


> 


You 


and corresnvondence leading /to it. 


Ae WG | 
eM. | | 46 
O. f " 
- h ' ene FOREIGN OFFICE, S.W.1s 
W.A.C. iy 
O January, - 


Despatched val yD M. 


Draft. Rome telegram No. 92 Saving / of December 


RESMED 30th: American Relief for Italy Inc. _/. 
CASERTA 


The beginning of this considerable activity 
Telegram ike: on the part of American Relief for Italy Inc. 


£0. EMG 


raises important question of the relations of 
Repeat: _ this organisation with U.N.R.R.A. When 


Rome. 


No. ‘ak S 


H.M. Ambassado ’ | 
Washington about to institute a regular relief programme 


no. IQ. Seving in Italy under Montreal Resolution 58, it 
is essential to avoid friction or duplication 


H eM. Ambassador American Relief for Italy first developed its 
a plans, U.N.R.R.A. was not yet in the picture 


as regaris Italy, but now that U.N.R.R.A. is 


Special E.S.& R. 
Distribution of activity between these two agencies.. 


t Q Moreover, it is specifically provided in 
ae 


Article 4(2) of the U.N.R.R.A. Agreement of 
9th November, 1943, that "Foreign voluntary 
"relief agencies may not engage in activity 
"in any area receiving relief from the 
"Administration without the consent and unless 
"subject to the regulation of the Director- 
"General". | 
Ze We have recently had correspondence with 
Washington on the application of this clause 
to the relations between U.N.R.R.A. and 
foreign voluntary societies generally, and 
copies of this correspondence are being sent 
- to you by bag. You will see from it that, in 
the case of a country such as Italy which is 
receiving only limited and specialised relief 


from U.N.R.R.A., the Director-General could 


not/ 


Te 


not in our view claim to control the activity 
of a foreign society unless it was operating in 
the same sphere as U.N.R.R.A. He could however 
claim to determine the limits between the 
sphere of U.N.R.R.A.'8 operations and those of 
a foreign society. 
356 The Italian Government is not a signatory 
of the U.N.R.R.A. Agreement, and therefore we 
naturally should not look to it to uphold the 
rights of the Director General of U.N.R.R.A. 
in-this matter. It would, on the contrary, fall 
to the United states Government to do 80, since 
American Relief for Italy Inc. is an American 
organisation and the U.S. Government is a 
signatory of the U.N.R.R.A. Agreement. 
u. You will see from my immediately following 
telegram that we dre drawing ‘the attention of 
the U.S. Government to the present problem with 
- reference to the ‘correspondence quoted vrcbas I 
and urging them strongly to consider whether | 
any steps on their part are required to | 
protect the interests of U.N.R. R.A. in this = 
matter ai topromote ‘smooth working relations. 
5. Im any case, while we do not want to do 
anything which would reduce amount of relief 
for Italy and. there is ample scope for both 
Dieesies. Beth Bc¥.G. ona 018.0. are 
committed to support ‘of U.N.R.R-As, and we do 
not therefore wish to see it susplented by a 
rival organization ‘to which international 
prrengements which have been so carefully worked 
out in the case of v. N.R. ReA. would not apply.. 


> 
; 


—: 
[Ely CLAIR] 
FROM FOREIGN OFFICE TO RESIDENT MIJISTER'S OFFICE 
ENITRAL MEDITERRANEAN CASERTA. 


Wo, 46 Saving, 
27th January, 1945, 


Repeated to Rome lio, 54 Saving. 
Vashington ilo, 70 Saving. 
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Rome telezram Ilo. 92 Saving {of December 30th: American 
Relief for Italy Inc. }. 


The beginning of this considerable activity on the part __ 
of American Relief for Italy Inc. raises important question of 
the relations of this organisation with U.i/.R.R.A. i/hen 
American Relief for Italy first developed its plans, JU.:!.R.R.A. 
was not yet in the picture as regards italy, but now that 
U.N.RR.A. is about to institute a regular relief programme 
in Italy under .iontreal Resolution 08, it is essential to avoid 
friction or duplication of activity between these two agencies. 
lioreover, it is specifically provided in Article 4(2) of the 
Uli RRA Agreenent of 9th November, 1943, that "Foreign 
voluntary relief agencies may not engage in activity in any area 
receiving relief from the Administration without the consent 
and unless subject to the regulation of the virector-General". 


2. «.e have recently had correspondence with Washington on 
the application of this clause to the relations between U../.R.R.A. 
and foreign voluntary societies Sener es ty . and copies of this 
correspondence are being sent to you by age You will see from — 

it that, in the case of a coun such as italy which is receiving 
only limited and specialised relief from U.i!.R.R.A., the virecto 
General could not in our view claim to control the activity 

of a foreign society unless it was operss+ng in the same sphere 
as U.i].R.R.A. He could however claim to determine the limits 
between the sphere of U.i/.R.R.A. s operations and those of 

a foreign society. — : 


5. The Italian Government is not a signatory of the U.i/.R.R.f 
Agreement, and therefore we naturally should not look to it to 
uphold the rights of the Jirector General of U.I.R.R.A. in this 
iatter, It would, on the contrary, fall to the United States 
Governnent to do so, since American Relief for Italy Inc. is an 
Americsn organisation and the United States Government is a 
signatory of the U.i].R.R.A. Agreement. 


4. You will see from my immediately sor loging je.ecue 
that we are drawing the attention of the United States Government 
to the present problem with reference to the correspondence 
quoted above, and urging then SErenety to consider whether 
any steps on their ere are required to protect the interests 
of U.ii.R.ik.A. in this matter and to promote smooth working 


relations 


5, In any ease, while A, do not want to do anything 
which would reduce amount. of relief for Italy ,298 is 
: - le s for both agenaics, both His Ma sent iy s seyeegnent 
United States Government: ar’e- committed “see | 
U.N eR. R.A., and we do not therefore wish ‘4 see 
oy a rival organisation to which international 
ich have been so carefully worked out in the case of 

U.N.R. mee would not apply. - me 


CC 
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NO ecce S52 Ving | 


of this organisation with. U.N.R.V.A,. A+—the—time 


\dhen American Refief€or Jialy first developed its 
Repeat; o> mays Fil 


-plans, U.N.R.2.g. was not Bt in the picture ‘tut 
H.MeAmbassador, 


Rome now that U.N..H.R.Aqjis Bblout to tee Sf, 


No eee SOVing hope, a regulag relief} pMagramm in Ttaly{ wae 
eo o. avatar e (Sl es 
apo —tha$—thane af + netfee friction or 
H. M. Ambassadar, : 
Washington duplication gq Veoy between these two agencies. 


No .... Saving Moreover, i syeChfically provided in Article 4(2) 
vNRREA fe owe ON NSS, 

of the Geonese+GlLcrmof BLA, that "Foreign 

Special E.S. & Re voluntary felief agencies my not engage in activity 

Distribution. : 
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e bAVefrecently had correspondence with 
‘Washington onjthe’ application of this clause to the 
relatipns between U.N.R.R.A. and foreigm voluntary 
scciefies generally, and copies of this correspomlence 
are being sent to you by bag. You will see from it 
thatyg in the case of a country such as Italy which is 
receiving only limited and specialised relief from 
| An mr 

U.YR.R.A., tee the Directar-General co notYc 
to control the activity ot Ptael an society unless it 
was operating in the same sphere as U.NR Re Ae ‘He 


could however claim to determine the 7 be tween 
the sphere of U.N.R.2.A's operations and those of a 


foreign/ 
A oc-y ify | 


Seta avy : | 
wee The Italian Govemmment is not a signatory of 
the U.N.R.R.A. Agreement, and therefore we naturally 
should not look to it to uphold the rights of the 
Director General of U.N.R.°.A. in this matter. It 
would, on the contrary, fall to the United States 
Govem ment to do so, since American Relief for Ltaly 


Ince is an American organisation and the U.S. 


Government is a signatory of the U.N.R.2.A4. Agreement. 
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H.M. Representativ 
Washington. 
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Saving. 

& R. dist. 
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luusTeR, 


- Rome Telegram No. 92 piv itis fet December 


}30th: American Relief for Italy Inc. 7 


While fully sympa thet ic to the coat of “4 
American Relief for Italy Ine. , it is essential 
that the palecisakee of U. N. R.R.A. should be AG 
safeguarded now that U.N.R.R.A. has entered the 
field of Italian relief. At the time when we 


agreed to shipments by Mr. Myron Taylor's 


‘organization (see correspondence ending with’ our 


telegram No.8187 of the 15th Se ptember, 1944) 
U.N.R.R.A was not pernitted to operate in Italy. . 
There is plenty of room for both agencies to 
operate in Italy but is is obviously important 
that the respective functions of the two 


organisations should be clearly defined and 


junderstood by one another from the outset, if 


eventual friction or duplication of effort is to 
be ,avoided. Furthermore, we feel that: it will | 


be in the interests of both to avoid a position. 


}in which they may appear to be competing against 7 


one another. 


Further, at a moment when ULN;RIR.A.'s 


prestige is still 80 low and its main dbteiise for’ 


not yet having embarked on any effective relief 
: work in Italy under Montreal Resolution Rs 1 eee 


physical difficulty of introduc ing or 
distributing supplies in view of existing 
shipping and military situation, it will clearly 


| make U. N. RR. he Ss. pos ition still. more difficult ‘" 
yand . invidious if a rival organisation | is able to 4 


-.. Jeladm monopoly of tangible results on however 


small a scale. As policy of H.M.G. and of U. Ss. @. 


is ‘to. make U. N. R. R. A. a success, it is important 


| that this situation should be got ypight without 


‘ 


(3. . No doubt the State Department have all 


. 


“ 


these considerat ions in mind, and it may be that | 


Mr. Keeney and Mr. Myron Taylor have alrwady 
S worked out in Italy a satisfactory division of 


~ 


_ respons ibility. 
4 © I shall be glad, however, if you will 


; 


discuss matter with the State Department on the 


, 


“above linés as:soon as possible and try to: get 


them to agree to take any steps necessary to 


protect U.N.R.R.A.'s interests. You should 


, 


also in this connection refer to my telegram 


> 


‘No. 448 Relief / of December 28th, 1944-7 and 


| correspondence leading up to it. 


. ‘ 


Sf ‘ % 
-~ dhe *-_-- 


(2M 168/1/22) : Nos 
[EN CLAIR] SPECIAL (ECONOMIC, SUPPLY & RELIEF). 


FROM FOREIGN OFFICE 10 WASHINGTON. 
No. 71 SAVING. 27th January, 19465, 


Repeated to Rome No. 31 Saving, 
Resmed's Office No. 47 Saving. 
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MUSTER, [To Washington only]. 


: Rome telegram No, 92 Saving [of December 50th: American 
Relief for Italy Inc. ]. 


While ce | sympathetic to the work of American Relief for 
Italy Inc., it is essential that the interests of U.N.R.R.A. 
should be safeguarded now that U.N.R.R.A. has entered the 

field of Italian relief, At the time when we agreed to 
shipments by Mr, iiyron Taylor's organisation (see correspondence 
ending with our telegram No. 8187 of the 15th September, 1944) 
U,N.ReR.A. was not pare thea to operate in Italy, There is 
plenty of room for both agencies to operate in Italy but it 

s obviously important that the respective functions of the 

two organisations should be clearly defined and understood b 
- one another from the outset, if eventual friction or duplication 
of effort is to be avoided, Furthermore, we feel that it will 
he in the interests of both to avoid a position in which they 
may appear to be competing against one another, 


ie ‘. r 
still so low and {ts main defence for not yet ha embarked 

on any effective relief work in Italy under !fontreal Resolution 
58 is physical difficulty of introducing or distributing supplies 
in view of existing shipping and military situation, it wil 
clearly make U.N,R.R.A. S posse still more difficult and 
invidious if a rival o sation is able to claim monopoly 

of tangible results on however small a scale, As policy of 

His Majesty s Government and of United States Government is 


to make U.N.R.R.A. a success, it is es mee that this 
situation should be got right without delay. 


2 Further, at a moment when U.N.R.R.A.'S p estige is 


Oo. | No doubt the State Denartment have all these 
considerations in mind, and it may be that Mr, Keeney and 

lir, jay Taylor have already worked out in Italy a satisfactory 
division of responsibility. 


4, I shall be glad, however, if you will discuss matter 
with the State Department on the above lines as soon as possible 
and try to get them to agree to take _— steps necess to 
protect U.N.R.R.A.'s interests, You should also in this 
connexion refer to my telegram No, 448 Relief [of December 28th, 
1944] and correspondence leading up to it. 
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* J Asks whether C.C.S. might send him broad | 

directive covering political and economic questions 

ie yp tiorss financial queations might be 
cial annex. Stresses n for 

Brigadier General Spofford. 7 aiid 


Dated 


Reco @th Jan. 1945, 
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FROM RESIDENT MINISTER CRINTRAL MEDITERRANES 
CASERTA TO FORGIGN OFFICE 


Mr, Macmillan. | 
60 D. 11.05 pom 9th January, 1945. 


‘Oth January, 1045.  R. 5.40 a.m. 9th January, 1945. 
Repeated to Washington. — 


vv Y 
DIMOMEDIATE 


I am getting very aigireeess at the 0 daley. in settling ny 
directive as Act Pres sty undec. ? Centrol ] 
Commission, Would it not ok oan +, iiines Gr0. AG, 483 
recommend C.C.S. to send me broad directive covering itical 
and Tor. questions in general so that I can start work? - 

?. 


Xa i . financial questions raised 4n your tele 

Camer 5, 4, 5 and 6 and your telegram No. 57 could be put into 
a special annex to be sent later. There is plenty of work to be 
done in broad field without waiting for these details. Give me 
some tools and I will try to begin the job. : 


3, Moreover we must have brigadier General Spofford back 
here as soon as possible. 


O.T.P. 


MARGIN. 


nn pina UA CS on dna. suuthon of 
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(2M ge06 /1/22) Ov ps 
ie DEPARTMENTAL WO. 2 
FROM FOREIGN OFFICE TO ROME 


No, 132 De 6. O aom. 11th Jamary, 19465 
10th Jamary, 1945 


Repeated te voshington 20 NOe 
oil Resmed' s Ottine No No. 139 
ee fe 
Follewing for Mr. Macmillan. 


Caserta telegram No. 60 [ef 9th Jamary: directive 
for Acting President ef Allied Cemmissien] . 


We fully appreeiate the urgeney ef the matter. 


Ze on me political side pre progress cannot, as we see it, 
be made until we have stated our final views on the question 
of a partial — * trea This is still under consideration 
at ve highes hs already have our Views On 
the other points *paised 


3. On the economic a a oth DON 482 and DON 463 


will be despatched ‘tonigh tJ th and repeated to you. 
We think that it meets atte an ot re in your telegram Ne, 

from Athens except that Treasury are not able now te give any 
figure for the value of the supplementary programme. 


4. As regards financial questiens see telegran to 
Caserta No, 1 118. ” 7” ol 
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Registr 
Nouae aM 197/1/22 


TELEGRAM FRO} Considers that Rear-Admiral Stone's 
Mr. Macmillan (Caserta) supere@ssion would only cause confusion; Brigadier 
Spopford cannot be spared from A.F.I. to take his 
No. 61 : piace. 


DatedQth Jan. 19465, 


Received 
in Registry \LOth Jan.1945 


2M: Italy 
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(This telegram ig ef particular secrecy a pen be 
ees by the authorised recipient and. Oe 


[CYPHER ] WAR CABINET DISTRIBUTION \W 


FROM CASERTA (RESIDENT MINISTER CENTRAL 
, I TO FOREIGN 


“Mr. ‘Macmillan D, 12. 5 p.m 9th Jasuary, 1915, 
Ne; 61 R, 4. 10 a,mlOth January, 1915. 


Oth January, 1945. 


Repeated to Washington, 


DMEDIATE ) 
Your telegram No. 10,418 to ‘iashington, 4 < ACS 72 Ke 59) 


I have been thinking over this matter, and I : 
feel sure it would be better to keep Rear-Admiral Stone 4 
as Chief Commissioner of Allied Commission in Italy, 
Brigadier General Spefford cannot really be spared from 
A-FeIe His werk as head of G5 is inverEabie and 
British here share my view. 


2, Moreover Stone's supersession now that he has 


been promoted would not be understood and may cause 
considerable confusion in an already distracted bedy, 


0.7.P. 


CF" 
sg 
1945 


ZM 


7A) \y 


@ kage H 


ey 
wh i atl ll 


- aes . — 
> a > ee 


Regisiry ae 221/1/22. 


FROM Sir Noel Charles 


Rome. 
é Nol 74(534/34/44) 


Dated 21st December 


1944, 
Received ) 
in Revi jOth January 
Than, 
2M: Italy. 


0 ——— =e _ ee, 
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; a 


Report on Allied Contmission Southern Region. 


Transmits copy Allied Commission. Revort on 
southern Region dated 17th December 1944 


communicated to Rome by Headquarters, Allied 
Commission, Public Reletions Branch. 
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26513 ~F.O.P. 


i, 
55L/ 5h/ bd 
HIS Majesty’s Ambassador 


presents his compliments to H.u. Principal Secre 


and has the honour to transmit to hini the under-mentioned documents. 


British... RORAS8Y.»............. 


218k... Wecemher 


Reference to previous correspondence : 


Description of Enclosure. 


Name and Date. Subject. 


Communicated. Report on Allied Commission 
southern Region. 

Allied Commission, 

Public Relations Branch. 


17th December, 19,4. 


3479 20474 (4) 


© HSADQUARTERS ALLIED COMMISSION 
APO 394 
PUBLIC RELATIONS BRANCH. _ 


162/R1/PRB 17 December 19). 


Press Release - Immediate. 


South of the 19).3/4) winter battle line, in an area roughly corresponding 
to the old Kingdom of Naples, 95 million Italians freed from the immediate menace 
of war are steadily returning to normal ways of life, the Allied Commission's 
Southern Region reported today. 


The Southern Region, composed of the compartments of Campania, Puglie, 
Lucania and Calabria, and lying south of a belt of devastated territory thirty 
miles deep, has now had virtually a six months’ start over the rest of the 
country in the work of reconstruction. Brig. J.K. Dunlop is the Regional 
Commissioner in charge. 


The general picture of a steady returm to normality mayte seen in some 
of the facts that follow. Certain large power plants were untouched by war and 
the whole region has some electric power. Railways, though limited and overcrowied, 
are mostly open to civilian traffic. Food is in fairly good supply and the 
population surprisingly healthy and, on the whole, quiet and law-abiding. fo 
counteract the shortage of transport, which gravely handicaps the Italian 
administration, every effort is being made to increase the tonnage carried by the 
railways. Naples is looking tidier, much reconstruction has been carried out, 
repairs are in hand and local manufactures once more appearing in the shops. Its 
large leather glove industry, formerly employing 20,000 workers, is gradually 
coming into its own again. 


Campania has met and surpassed its goal for the Granai del Propolo. 
Grain collections are practically completed, amounting to 3,087,000 ql. of wheat 
and 311,000 gl. of barley. lLespite heavy rains the planting of grain for the 
1945 crop is generally well advanced. ‘Wheat seed is still needed, however, in 
several areas. Fruit and vegetable production is normal for the season, but 
marketing hampered by the shortage of railway cars. frost in the Naples area added 
to the difficulties caused by lack of seed potatoes. Sugar beet factories in 
several localities are in operating condition. (Wine production was satisfactory 
but stocks only slowly reduced because of shortage of transport. loggia wine found 
& steady market in Rome. lertilizers were distributed and more than 9,000 tons of 
rock phosphate received during the month of November. ‘he supply of livestock 
was more normal and in places there are surpluses which are being disposed of as 
fast as transport difficulties permit. Lambs are thriving in Catanzaro and except 
for Foggia, where the high density of livestock in available pastures has had a 
damaging effect, the prevalence of animal disease is normal. Potato amassing in 


Campobasso provided 4.00 tons and some hundreds of tons were also available in the 
Naples Zone. 


Six industrial plants in the Naples area vere surveyed with a view to 
reactivation, ‘the jiontecatini plant at Portici now produces sulphuric acid and 
superphosphates and another plant at Bagnoli should start production by February. 
Textiles have been handed over to the Istituto Commerciale istero for distribution 
and good supplies of leather belting produced and allocated. The control of 
salvaged shoes and uniforms, textiles, nails and glue has been turned over to the 
Ufficio Principale per il Commercio e Industria. In Nov. 865 tons of various 
exports and imports were handled. Hemp production has improved considerably, 
1,000 tons being received in Nov. from farmers compared with only 500 tons for 
the preceding six weeks. The Agriculture Sub-Commission's scheme of advancing two 
ql. of fertiliser for every ton of hemp delivered has had much to do with this 
improvement. Manufacture switched from hessian to canvas for waterproofing during 
the month, aiming at a monthly production of 175,000 square metres. 13 samples of 


rope made for the British Royal Navy were tested and passed searching Admiralty 
itests. 


© = \\U 


Power companies are trying to reduce peak loads by curtailing tramway 
services and shifting hours of factory operation. Street lighting has started 
in a number of municipalities. Repairs to the Naples gas and vater systems 
are continuing and an 80,000 cubic metre gas storage tank will soon be working. 
401 miles of maintenance was carried out on military roads, 192 on provincial 
roads of some military importance and 63 on non-military roads. Bridge- 
repairing and reconstruction work generally are held up by lack of cement and 
shortage of transport. The Salerno sewage system is being extended and work on 
Battipaglia's sewers is almost completed. Repairs to hospitals, orphanages 
and Jails, street-cleaning, sewer-cleaning and removal of debris all continue 
as far as the lack of materials and transport permit. Vesuvius ash has now bee 
mostly cleared in the Province of Salerno. In the Naples Zone Carabinieri join 
with the Allied Military Police in combatting crime, 75 CC.RR. patrolling the 
streets from 10 p.m. each night to 8 a.m. The state of crime in general is 
reported to be reasonably satisfactory, Salerno rrovince in particular having 
@ good record. Cattle stealing, a serious problem in Campobasso “rovince, is 
on the decline. Prostitution, although still serious, is decreasing. Civil 
police are energetically combatting black market activities and have seized much 
contraband. A dangerous gang of operators was broken up in Naples and a serio 
tobacco conspiracy thwarted in Taranto. On 1 Nov. civil defence services were 
taken over by the Fire Brigade Commands under the Italian Ministry of the 
Interior. The prison population has declined by 700 to 12,889 and from 15 Nov. 
all civil prisons became the responsibility of the italian Government. Italian 


Courts in general are reported to be cooperating well in cases involving Allied 
interests. 


Smallpox and typhoid have declined and appear definitely checked. 
Vaccinations were carried out in affected centres and the Allied Commission 
Lyphus Control Unit dealt with four cases of typhus. iialaria showed an increase 
perhaps due to more efficient reporting of cases and to the lack of quinine. 
Dogs with rabies continued a problem in Naples, but the incidence of the disease 


was low. The Italian authorities are handling welfare matters with increased 
ability, but are hampered by lack of supplies and transport. 


To meet the shortage of schools alternative accommodation has been 
found in many instances and schools operated with two or more shifts of pupils 
per day. Schools opened in the Provinces of Avellino, Naples and Salerno 
on 6 Nov. and in Benevento on 1 Dec. Enrolment figures in Naples were higher 
than the year before and in Benevento only slightly less. 


More telephone circuits have meant a large increase in civilian use 
of telephones and the telegraph service. Calls are shorter and delivery of 
telegrams quicker, but lack of transport retards the maintenance of communicatio 
lines. Postal services are reasonably satisfactory. Bank deposits have 
increased and remittances from the United States amounted to 360,88, lire during 
November. The income of the government monopolies - salt and tobacco - was 
maintained and on one occasion Naples workers set to work making cigars by hand 
when the electric power failed. The tax collection service has proceeded 
regularly, investments in government bonds are maintained and purchases have 
considerably exceeded redemptions. The Naples Bourse opened on 23 November, 
but transactions so far have been few. 
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ATALY- 


i —- Registry Monthly Report of the Allied Commiss sion for 
E Number 12M. 227/1/22. October Tear. 
4 FROM Sir Noel Charles 


Rome. Treansmits copy of the Allied Commission 


Monthly Report for October 1944, communicated 
No.184( 72/2/44) from Headquerters, Allied Commission. 


Dated 28th December 


me : 1944, 
ia ighatey Loth January 
Ered ere de 


“Lan Paper. 
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Snap 


HIS Majesty’s Ambassador 


ie Wl 


presents his compliments to H.M. Principal Secret&y} JQ, 1, allt Reic, 


Affairs, 


and has the honour to transmit to him the under-mentioned documents. 


British....Embassy.»............ 


28th. Dacember 


Reference to previous correspondence : 


Description of Enclosure. 


Name and Date. 


Subject. 


Communicated. 
Headquarters Allied Commission 


28th December, 1941. 


° 


Monthly Report of the Headquarters 
Allied Commission for October 1944. 
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MONTHLY REPORT 


OSTOBER 1944, 
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le ‘Daria the ‘ieee: very “Little advaine was made in the ‘urrioult mountainous - 
country of the APPENINES. In all, about a dozen new communes were ocoupied in the > 
Provinees of BOLOGNA, RAVENNA and FORLI. The four Provinces of PISA, FLORENCE, 
LUCCA and PISTOIA remained under command of AMG FIFTH Army throughout the months 
Half of LUCCA Province and one commune’ in PISTOIA were still in enemy hands at the 
end of the month, while the liberated parts of these Provinces were for the most | 
part full of tactical troopse ei 


2e In the interest. of good administration TOSCANA Region specialist officers 
have been encouraged to work in the Army crea on long term problems and are in fact: 
Te Education, Engineering, and certain phases of Economicse | 


de Six Provincial’ teams of TOSCANA and EMILLA Regions have been under command, 
waiting.to operate in their own areas, and during the month five other teams for 
Northern TTALY were added. | 


lie Because of the special eminence of TUSCANY in this field, Fine Arts have been , 
of greater importance than ever beforee Considerable progress has been mde in 
repairs to the Campo Santo at PISA and the restoration to FLORENCE of paintings end 
ene which had been taken elsewhere for safety. 


je In FLORENCE the chief interest has been over the food and fuel supply, which 
are both still far from satisfactory, and the pvlitical=constitutionel struggle. 
between: the Prefect: and the Committee of Liberation, in which important issues of 
national imporbance were raised. it one time the political en was eartced 
but things had quietened down by. the end of the monthe a 


be. “in PISA life is still paralyzed by. the physical destruction and mining of the 
chic. and the grave housing shortage, which is further aggravated by sarge scale 
requis }somang of accommodat see for meter unitse 


Te Public morale genezeliy- WAS ‘for from high, largely owing to the present 
inferiority of physical living conditions as compared with those prevailing under 
German occupatione While the people are in generai friendly towards the Allies, ~ 


empty bellies and eoghonic distress ‘are submitting this new friendship to a severe 
WOON | | aes See | 


Se: In the towns the food situation was bade. There were Aeeiiniabaiin during the 
month in. FLORENCE , PISTOL. and PISA, in each case dispersed without much difficulty. 
LUCGA and PISTOIA Provinces both ran out of locally proguced. grain and PISA will do 
\so early in. the New Year. There are a large number of towns in the area economic 
depandent on industry and in these the shortage of groceries and animal products 
caused: severe hardship» 


Ge us Much of the wheat crop on the Southern side of the APPENINES has been lost as 
a result of military operations. The shortage of livestock hampers autumn planting 
and.precludes the distribution of eny ss cepa in the citiese Prospeots for 
the - olive crop are goode 


10-¢ Some 1800 refugees were sent South during the monthe With the slowing down of 
the advance and the onset of bad weather,. both of which make necessary the accommo= . 
dation in buildings of large numbers of trvopsy it. is expected that large-scale | 
evacuation from forward areas will soon starte 


Ac. BIGHTH ERMY 


lle The Province of. AREZZO was he nded over to Regional administration on 21 October 
and it has been arranged. that the Provinces of JNCONs. and PESARO will be handed over 
to ABRUZZI-MARCHE Region on | Nove | 


12. ‘The new verrs tory captured by EIGHTH Army can be divided into two geographical 
Sie «ue : 


(a) The low Lying/e.seqees 


. P . " . - " 
= ® . . . , . . ‘ , 


w@ The low lying agricultural plain in the triangle RAVENNA - RIMINI = PORLI, .. 
Bes Which ‘is rich agrioultural land producing. grain, sugar beet and market — 
= garden producee There was.considerable damage to dwelling houses in this 
area and a very ‘large portion of it is now under water as 4 result of the - 
. destruction of dykes, retaining walls and pumping stationse 


) The mountain territory lying directly south of Route 9 and forming the 
most northerly ridges of the APPENINES. Here there was heavy damge to 
some of the villages and an almost complete destruction of the bridges 
which cross the not inconsiderable rivers running down to the FO Valley. 


13e. From the above description it will be appreciated that damage generally was 
heavier than in the past and that the outlook for the coming winter is extremely 
gloomy. The. «progress of troops has become slow and the war may almost be stated 
‘to be in a static phase, with large numbers of troops seeking winter quarters in 
thé much reduced number of available houses. To this must be coupled great 

- destruction caused by flooding on farm land, with the resulting impossibility either 
~ ‘of harvesting this year's crop or of sowing next, and the difficulty - of transporting 
- gach supplies as there are over bridgeless roadse 


lhe Committees of Liberation were met with in all newly captured areas but no 
particular difficulty was found in dealing with theme Prefects of all Provinces 
operated satisfacterily and Sindaci and Giuntas functioned in the commmes of 
ANCONA Province, as well as in all but the ten most a towns in PESARO 
Provinces | : ' 


156 Miscellaneous food supplies from ANCONA and flour from SENIGALLIA were brought 
up to the advanced base supply depot at. RIMINI.» Special issues of grain were author= 
ised to consumers in the Provinces of ANCONA and PESARO, where much of the wheat 

. crop was lying unthreshed in the fields until an unusually lato dates Measures. 
“awere taken in FORLI and RAVENNA Provinces to supplement the very inadequate diet of 

* the civil population by a properly organised distribution scheme for fit and 
vegetables, which are clentiful in the plaine 


“166 ‘The Civil Police performed excellently during the month in keeping the main 
army roads free of obeitten, traffic. ) 7 | 


17s: Operation of tented ilies camps was gree tly pesihiasiniens = the’ ea 
which also made it more difficult to move displaced civilians to neighbouring 
communese In all 8326 civilians were evacuated through AMG camps, of which 1890 
passed through-a cemp in FIFTH Army areae The necessity. of housing +r00ps in an 
over=crowded and damaged zone may mean that a, one number of refugees will 
have to be evacuated Southe 


18. <All troops have now evacuated the Republic of SaN MARINO» Supplies of food 
- and medical stores have been arranged for the — a fe - 


SICILIA REGION. 


‘19- The tide of unrest caused Denia the early part of October by shortage of ‘food, 
the rising prices of essential commodities, unfulfilled expectations as to inoreases 
im pay and the general inability of the local administration to control the situ- 
ation culmimted in on unpleasant incident at PALERMO on 19 October, when pus ops 
opened fire on and used grenades against a crowd (from:which a bomb is ported 
to have been thrown ) which was gathered in a confined area outside the’ prapdtture 
and the Office of the High Commissionere Serious casualties ocourréd, 26 ‘civilians 
baits killed and 156 wounded. the bomb thrown from the crowd injured. i soldierse 


) Many misrepresentations of the incident ‘appeared both in the press “ond else= 
a where the impression was sometimes given that a serious battle between 
strikers and the Italian armed forces had occurred, or that an attempt had been 
- made by the Separatists to imitiate violent actions It seems clear that the 
gauses of the trouble were in the maim economic and that, though the situation at 
x the time was tense, had the forces of law and order been properly employed blood= 
shed could have been avoided or at least only a few casualties causede Though 
itement subsequently ran high in the city of PALERMO for some days and strong 
rolling of the streets was necessary, the situation by the end of the month was 
outwardly calm and normal Throughout the rest of the Island the situation was 
not abnormal, though there was continuous agitation against the low rate of wages 
md the high cost of living. 


_ Riietis the month the Separatists held o. congress at. TAORMINA. . “The rr 
was orderly but it appears that. the movement is. gaining strength. The congress 
was attended by some 250 individuals, mainly from-CATANIA, MESSINA and PALERMD. 
Although the delegates held different political views there was es —sT 
over We. fundamental aims of the movement. : Pate 
226 Food end its price continue to dominate everything, while ‘i niinsoinihs of 
winter makes the lack of clothing, mterial and of shoes most seriouse Workers. - 
would prefer a stabilization of prices at a reasonable level rather than 4' rise in 
wages, which may tend to drive prices still higher. Efforts are being made by the 
local. administration to bring prices dow and to exercise some rigid form of control 
but the shortage of commodities, the operations of those interested. in keeping 
black market prices high, non=<observance of laws and regulations and the aEESLO™ 
dency of the lower administration make the problem most GSELOUL Ee , eee 


23e Grain availability, which has a disturbing influence on the whole situation, 
is most serious: as present stocks will be exhausted by the end of the year and no .. 
plan has as ‘yet beem made to meet this situation, . It is estimated that about one.; . 
million quintals have not been amassede Unfortunately activity in enforcing the. 
amassing laws was seriously hampered by .the P4LERMO disturbance on 19 October. 

Black market prices of bread and pasta are — —? 


Zhe Q0Uup 7 
kitchens sufficient to feed fifteen thousand — people will shortly be ) functioning. 
im PALERMO. ao, 


256 aeiiaiaitinin have been made for the reopening of the schools on 4 November, 
but many school buildings are still occupied by the military, either Allied or 
Italian, and many others are uninhabitable due to war damage. Ceftain buildings | 


are occupied ~~ refugees but the utmost is being done to retura these to = ‘sclignlse - a 


SOUTHERN REGION. é 


26+ ‘the Region continues to give Guy~to=day assistance to Ailied ‘for coe Amongst = 
other routine work more than 2,000 civilians were found altexnative apanee nator a ates 


in NAPLES Province to make room for Allied troops. 


276 During the month a large number of activities. were handed ‘Daak to. Tt ion 
controll, including ‘two cement. and. two. brick. works, distributton cf crucs, conteol.. 


of certain industries such as soap, repairs to power stations and ths operation of. “To | 
public utilities etc, &t the provincial level the Ttalian authorities are — oe. Se 


functioning fairly well but ead barn cei of a Cail of — from their ee 
Government in ROME. — 3 F ig ore. oat) ar 

28e The political okt thom contiinied pe be rcs Seah the Baryon of the * 
various parties were under reasonable control. The Communist Party was stinilated 
by a visit of thé Russian Trade Union delegation. The Socialist Revolutionary Party 
declared itself against the parties of the Committee of Liberation and also sponsored 
the newspaper "Bandiera Rossa’. The great mass of the people, hovever, remained 
indifferent to the political situation and were more concerned with the problems, of. 
food and clothing for the winter. Fears for.the future persisted, fear that ‘the... 
Italian currency would collapse and es the withdrawal of the Allies: fron TRALY 
would result in chaose 


29¢ As regards local Pea » the lon salaries ,o? ‘ali grades. of: sts, te aha 


a- 


municipal officials and employees was a subject of complaint. and inaction at — ) 


caused irritation locally and created a Seopening nistrus'ts | aes 


3O0- The main difficulty in connection with ‘the food: supply 7 Vas - Bs hrs ‘bronaperts » 
Fruits and vegetables were plentiful in producing aseas but’ scarts elsdviiie’ Mea, 

The situation remained unchanged insofar as nationed 2+¢ms' ang. 2 “noo: mowke’s godds 

were concerned. FOGGIA exported 274,000 tons. of grein. and tious to other Provinces 


ROME. 


durimg the month and 4g 500 tons of. wine were transported by ship 2rom — to orn. 2 


3le Total grain collections reported up to 09 October were 3 ,011 666 inane of. : 
wheat and 505,792 of bayleye Provincial grain collection committees’ were - seciibataa 
to submit plans for action to ag in as much additional grain as porsibles 


° 4 
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32s Prices in general . rose and in NAPLES today axe double. its: 0b saiiliie dias... fy 
330e ## New olive oil control officers, in twining at FOGGIA, seized on their first 


effort 9 quintals of wheat, a truck with a false bottom containing two quintals of 
oill and 8 gallons of Allied petrole 


3h4<¢  #$Tho promise of an increased food ration for civil pol4ge agencies resulted in 
a marked uplift! in morales A number of orimes of violence, mostly committed jointly 
by deserters from Allied Forces and civilians, were reported in outlying districts 
of NAPLES Provincee Operations of all police agencies against the black market 
were oontinued with’ successe 


352 The local Housing Commission in NAPLES commenced a programme of house repaix, 
in conjunction with the Genio Civilee 


36. As regards public health, Italian smallpox vacoine was found to be defective 
and it is mot now alear how many of the 1,300,000 persons vaccinated in NAPLES area 
have actually been immnizeds 


LAZIO UMBRIA. REGION. 


(A) ROME City. 


37e¢ Both the general population of ROME and others entitled to rations in ROME 
reoeived their quota of rationed food during October, with only slight exceptions, 
The issues were within 2% of the ration entitlement, a considerable improvement on 
Septembere The distribution of foodstuffs available in ROME no longer presents a 

major problem but transportation difficulties hinder the bringing in of foode 


38 Labour made "strike talk" more often ‘during Ootobere Organised labour in ROME 
is getting stronger and finding its voicee A half-hour strike to take place on 3 
Ootobem was proposed.by the ROME Chamber of Labour, but-was later oalled off. | 


39e The City ‘Sindaco has formed a Committee for Coordination of Technical Services, 
the initial meetings of which indicate oonstructive and helpful cooperatione 


402  # Police agencies have worked better during the month but are still short of food, 
boots and clothing. However, the increase as from 1 November of the rations of 
Metropolitani, Finance Guards, Prison Guards and Fire Brigade personnel to a similar 
soalle to that of the CC.RR is sacs by the men and should stjll further improve 
eff icienoys - 


Lie Although’ crime decreased in October there has been a number of hold=ups and 
robberies after dark, against which concerted drives are being made by the civil and 
military polices | 


L2 Public health has sensiines goode Typhoid cases have decreased to about seven 
daily and will decrease furthers Infant mortality, which was high, has also improved 
as has the malarial situation, the cases in ROME city and Provinces having dropped to 
110 a weeke. The only concern at present is the supply of chlorine for the water of 
ROME, but is is hoped that sere future supplies will soon be available. 


430 At the end of the month 259 »700 oy bowls of: soup were being served in 
industrial kitchense . 7 | yo 

Le Schools were due to open om 6 Novembere The situation as regards de=requisition- 
ing of schools is still unsatisfactory but is improvinge 


45e¢ There was mo marked change in the black marke t eieee food still appears to be 
plentifule Priices have not been inoreasede 


L62 <A control —e has been established North of pra in LAZIO Province in order 
to expedite the delivery of potatoes to the general markets in ROME. 


4.7. Detailed instructions. for the formation ond operation of truck pools have been — 
prepared and translated into Italiane Provincial Commissioners have also beem 
contacted in connection with the formation of provincial pools. 


The unblocking of uncontrolled materials has proceeded according to plame As 
from 1 Novenber the Italian Government will assume responsibility for oontrolled 
materials in Liberated Italy, with a few exceptions. 


(B) PROVINCES./ecccecee 


49-2 Lack of transportation and communications are. prtiiaetiy eaponetbie for 
failure to improve the supply situation. In many: instances Provinces had on 
1 October sufficient of certain foodstuffs to make: the 2 teaemama — staal 
failed to do so for one or other of the above TEABONSe ies, 

e 
50 « Housing is a serious problem — the Stee x Gowernmont has not euocesafilly 
tackibde ) . ae 


51. The official scheme for dea die’ ‘bth fahaminss is. now in the training stage, aes 3 
In the meantime one company has’picked’ up a few and is. helping to clear power lines 
etee A smmll band of volunteers hey also , collegted | some eight: ‘thousand in FROSINONG . 
Rp VR. “S3 
52 two new Prefects took 6tittoe: dusting the month”: ‘y.The® ‘mente in LITIORA was &. 
great improvement and in VITERBO it seems likely, that: ‘the high standard already 
reached will be maintained. Good progress is/being. made by the Italian. covemnniont 
with building up the rest of ‘their bah aaa onal administrations 


53e The min task in industry’ Was the unblocking’ of various comtiodi tics. rent, fe 
the. only industrial center: an the Prdévinces, showed remarkable proureses ‘ 


54. The tsenmbcanendonuils ‘awed Whbat, was the main agricultural problem of the | 
month, and a reasonable degree of success: wos; — ! 


55-  Ploughing is behind schedule cahee to: dad venthor ‘and: POL shortagee The 
collection of grain is:. still. /progressing well, with. overflowing granaries as one of 
the ‘difficulties. | ‘Dy 1 OF alljed ‘Coumiséion goals Was renmes yd Fy. Octobere 


566. The revival of the iiahing? Anaustey, is: slowing slow progresse| 


57e In the Labour: fieray BO. long s the. readin: dovevmnent does not hold up ‘the 
release of funds for public: works’ there will Be-ino to cae — — 
Provincial Labour’ Offioes are in) ‘operations 


My 


58. The only repiits, of seridus erime cor ‘tom, Provinces where there: axe bands of 
Allied deserters but ‘these are = Mfeapreade sy | 


59. The proper oqnipent of’ Girebintérd, ds oxtreiily urgent if public order is to 
be: uphelde ) ‘ : 


7 r , - 7a eo a a A. Di : ‘ <r 3 
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60~e A seasonal Pere in’ tinting a ‘and. typhoid 4 is general but {ITERBO hen aaiee 
concern over tuberculosis and LITTORAL over ‘seabies. 


61. Heavy rains and’ ale ‘reriowal,, of Bailey bridges: for mdxe saiiaails midiitenes nei” 


heve made travel by road. dncrbasincly difficult. All Provincial — exoept 
FROSINONE are now in coat comemgylSat yon — —_— 


ABRUZZTAUROHE KBGION. th : oly City ‘ 


626. Political agtivity was: more. “widespread, with ini throughout the Region, 
chiefly of o communist nature, The Ghristian Democrat party was .reported.to-be in 
the. lead meh nunbers. but ‘the. Pongunist party was welt to the fore with propagandas , 

=" ay 7 ae . 
630 “Welooie chagiges continued ‘to be. janie ‘in the Italiem-local governuent personnel. 
Prefects were’ cosoperative ind were beginning to teke their full share of responsi=- 
bility. i provincial. epuiration commit tee was set up in ANCONA and PESARO ‘Frovinosse 


64e Collection of grain slowed ie code rably in the last half of the wii 
especially in those Provinces handed over to the Ttalian Governnents - The weather 
was very bad and it may be that this was the reasome " ColLeotion ite mene ee By 
appros.ching, the target figure. ii? . 


65e While the supply of salt improved, the olive oil To ae deherdbrmteds © 
The olive oil allocation for October and November had not yet been receiveds - up: to 
the date of handing over AQUIL.'. Province to Italian administration potatoes were AS 
coming in faster than they could be eoersess oameaes 


“Civildan/ecsccccees 


66. osiettdon labour ofMtose - worg mnitiin din all Provinces except in JNOOMA and — 
PESAROe .. Thore were no widespread alaghes between employers and eriployees but 
dissatisfaction continued regarding. the relationship of wages. to purchasing powers 


67. Work continued on the reconstruction of: roads and Dict die though such work 
was hampered by bad weather latterlye | | | 


Ty 
os Lar of . 


68-6 A maumber of plans for tho rebuilding of ilies: sévbiuine ht ‘obes0bd; CtOe, 
were approved, the largest: of which was _ iiipscinianaoamiaa APE the ,AVEZZANO oe 
at & cost of Le 2p WO0OO0s fie SIT bat: @ peal aie 

ge betas: A... 
69. Som 41,000. mines wore renoved during the idle from the Prdviaibsas ‘of carer, 
PESCARA and. TERAMO,’ There’ is still a great amount of clearance to be donee This is 
also the oase in PESARO aah from — area the battle has only revently gone 
forward. ~- 


: b sy s@ ~~» * ji o F 
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W. An iecterminns: in: ie: slestedetty supply: ‘4s: ‘expecta dd shortly,’ ‘when ae walt ssl 
augnente d by an seer be of power from Southern Region. J 


Tle . The Regios. conbimed to be free _— serious crime and mo large hlack market 
activities are reporteds The politioal demonstration staged at ORTUCCHIO appeared.” 
at one time to be formidable. It was firmly handled by the Carabinieri and it is 
not. thought that another: Buch outbreak is likely to OCOUrs 


72e «The health of the population is satisfactory and spied tons of niet | 
supplies received will be of great benefit. 


Thr f° 
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73e The majority of the schools have been reopened, with the iiaiilil of ‘ies 
im the Provines of PESARO-URBINO. keopening..in the Northern Provinces was hampered 
owing to the lsok of socommodation, the schools having either been destroyed or  ‘ 
occupied by the Armye New Reotors were elected in the three Universities of ‘the 
Region and examinations. were ‘being held prior . to reopenings. ser 

The About 1500 refugees were received from the forward areas and dispersed in the 
Provinossy i Phe organisation for their Hope and” saci caed functioned a 
and no difficulties were experienced... ...; __ | | 


750 General. progress WAS mo ‘ote all round totter 5 abiedticn and: improved 
administration, the improvement being reflected: in the absenge of serious reaction 
following the reduction of the workers! food. ratione.. ‘Al though’ the reduction was > 
considerable and affected more than 200,000 workers theré were only five: fbo0d" 
demonstrations. in September and Octoher against seventeen. in the two previous months. 
But although the changé has been accepted in. good spirit, ‘anxiety is not over as the 
grain collected on the Island will only maintain the ration untiL mid-December. 
7000 tons of imported grain will then. be. required by, the 15th of each monthe This 
calculation is based on the assumption that loonlly amassed grain will amount Pa 
300,000 quintalse At the end of October just over 276,000 quintals had — coll= 
ected and an energetic rave. to reach the target. Fee continuede — : 


7650 6A serious nate a the food ‘chtiaatinn isa ‘universal leok of sugars” 


77> The political situation: remained comparatively: quiet, Qn 15. October the 
fusion of the Sardegna Avtion Party and the Italy Aotion Party was announcede | The: . 
Communist. Party had‘an opportunity: to show itself as..on. organised group during the ~ 
visit of the Russian Labour Delegation, at whose meetings it was. prominente Other 
visitors: dinoluded Dott. CORSI, “the Socialist Under-Secretary for Marine and EMILIO - 
LUSSU, the leader of the Action Party, who; on. this occasion came in connection with 
welfare matters end not politicos. Summarising political tendencies on the Island, 
there’ is an expressed desire for greater administrative autonomy under the High 
Commissioner but .« there is mo real separatist movement. 


786 The functioning of the SARDINIA Courts of Law is again causing anxiety. 
There is an acoumlation of over 16,000 cases awaiting trial ond more tham 1600 
prisoners in jail awaiting trial. Despite this congestion, which continues to grow 
worse, the addition. Judges sent to the Island have been removede 


Progress/eccesece 


2 fle sa \ LE "4 
79e «Progress was made in the release of 611 time-expired prisoners at ASINARA 
Penal Settlements 362 of these,- whose homes were in Southern Italy, were embarked 
for the mainland on 29 October. One of these men said that he had completed his 
sentence: sixteen. months ago and another protested that his orime had been anti-=- 


fascist activity. There ere still = men imprisoned in this Settlement who have 
completed heir sentences. 


80. . Rain 21% during the month and cultivation is well forward; barley and oats 
for forage have already been sown in many districts and the preparation of land for 
wheat is well forwakd. Prospects for the olive crop continue to be good. 


“Ble Gllearance of badly bombed CAGLIARI is a tale of slow progress, due to lack of 
— remove debrisy. Repairs to schools and publica buildings are in hands 


82. 25 cases of axmed robbery were reported during the month, whilst organised 


baenditry comtinues in NUORO. ——— = vendetta resulted in the — slaughter 
of. 800 sheepe 


83. There waa. no unusual trend in Public Health except for an  aebiiits of typhoid 
in ORUNI, which has subsided. — 


TOSOANA REGION. 


: Bh. At the .end of the month Regional Headquarters were obliged to move from SIENA 
in order to make room for an operational HQe FLORENCE was the obvious centre but 
Lt proved impossible to find. accommodation and the HQ had perforce to move to LUCCA. 


85.  .Teé slowing up of the Armies! advance caused unavoidable congestion in the area 
close behind the fighting line, resultimg in increased demands on stocks of food, 
fodder, aocommodation etce The —— destruction to commnications added to the 

2 ecmeamencil experiencede =. . . a puke 


~ B66 ¢ “The various political. pera continued to play for position, but on a reduced 
scales. Public morale generally was goode The necessity of requisitioning buildings 
to house troops caused concern ‘im some areas, notably in AREZZO and LIVORNW, where 

f — was aggravated by a number of oa COMERS eC by troops against oivilianse 


87. ‘Local. goverment Ere on Y well in SIENA and GROSSE. Comiunal. Coamaithece 
, for aid to Patriots were established in LIVORNO and though in AREZZO no Sindaci have 
es yet. been confirmed, all Northern communes are oe _— into the 
governmental administrations Beat | 
, 88..... There is ample lignite in sREZZO and GROSSETO Provinces and in the latter there . 
x is a godd supply of charcoal, pyrites, pelts, wheat, oats, and olive oil. when harvested. 
7 Shortage of sugar,- however, will probably be seriously felte A comprehensive. ‘programme 
- to supply. ‘the . Northen. Provinces with seed wheat was worked out and some 250 tons have 
stshiad been moved, 


e: 89, | There 1 were no lebour iacutee nor trade union Sevelornente during the month. 
The most difficult unemployment problem is at PIOMBINO but this will decrease when 
_ Iining in the area is increaseds 


eo . The Public Works and Utilities Division worked hard during the month, the 
drainage of flood water being among the most important taskse Work on roads has 

- elso been constant and the railway has reached LEVON « A civil mail service from 

_ GROSSETO was resumed on 16 Corona. ‘ 

. Oe Civilian oxime. in sonaeel. was not snmtcoe and Allied and Italian courts | pt 
funationed satisfactorily» Health in the Regiom continued to be good, the outbreak 

. of typhoid in.AREZZO Province: having dacreasede Finally, schools opened in GROSSED, 

_ SIEN& and AREZZO Provinoes and are expected to open in LIVORNO during Novenbers 


8. 
PART II. 


CIVIL AFFAIRS SECTION. 


de § The Italian Government has issued a decree direoting that priority be given - 
to the epuration of the four senior grades of government and railway employees ond 
requiring that epuration of these grades be completed by 31 Deon. It has also 
issued the Rules of Procedure. for the epuration courtse Both decrees should 
expedite the proeess of epuration, — : | 


2e Despite shortage of equipment and other handicaps progress is being mde by the 
Italian Government in mine clearances. The entre of Instruction at. PISA has completed 
its first course and squads.are now operating in that area» The Centre at SPOLETO 

has been visited, where about 20 men are under instruction on the first coursee At 
CHIETI. a course of instruction for 3% men has commenced and a group of about 100 mn 
are reported to be at work in PESARO. 


LOCAL GOVERNMENT SUB=-COMMISSION. 


"3e The Provinces of PESCARA, TERAM, ASOOLI, MWACERATA , ANOONA end PESARO have been 
surveyed and good progress is noted in the reorganisation of local governmente 


lie On representations of this Sub-Commission, the post of Prefetto Ispettore was 
created by the Italian Governments He is: to visit Provinces ‘in restored Italy, advis= 
img Prefects and to ve » his reports being made available to the Local Gqverranters 
Sub-Commissione 


5e A Deoree has been published by the Italian Government in conneotion with the: 
preparation of electoral lists. Implementation in Midtary Government ey is. : 
held up tag study of the new decrees | 


6e = At the request of the VP, the Director visited FLORENCE 0 inbtihbiiihe relations. 
between the. CLN, the Prefect: and AMG. Gs 


Te Reports from political. sources severely attaghirg the AMG Prefsot: of a 
‘have been submitted to the Italian Government, They have bsen investircated by + 
Sub=Commission and found to be baselesse The Italian reqest for the xenoval of the 
Prefect. was refused and the Prefect 1s to receive all possiv! 8 SUPPOr'te 


Be Naples CLN was consulted by’ i. ine Commissidnex as to the appointment of a, 
new Sindaco. No suitable nomination was submitted by them and under pressure’ from 
the CLN through newspapers the AMG nominee withdrew. The Zone Commissionor therefore 
appointed a Commissario Prefettizio.- The situation is being- watched and the Regional 
Commissioner as to include in his monthly report. spegtal reference to this —— 


SELIG | PUBLIC ‘SAFETY SUBOOMMISSION. 


Ge " Agreement had been reached that the Carabinieri would be temporarily augmented 
by 5,000 Italian troops who would be'attached to Regions in Southern ITALY, thus 
rele trained Carabinieri for Northern ITsLYe The whole scheme hs been rendered 
ret et a "ruling that the 5,000. troops (who are not expected to arzive untll the 
end off November) must return to saan. Se ‘omen. on jt. Deosnizere Suitable protests 
are being mades $e . Begs i? 

10. ‘The disturbance in PALERMO on 19 October: (pec ACCOUNT in reper’: ‘on: ‘SICILIA 
» Region) was exploited by political factions and-.on the: following ds: y leafiets of a 
Separatist character were distributed in the streets. On 21 October the Separatist 
Headquarters in PALERMwere raided by the Police, documents were seized exd LE persons 
arrestede No repercussions followed. the incident and publia order As moxmnale 


lle. The .police (partioularly the ai Sad niet who are’ popula ly supposed to: be Monarch= 
ists) -haye. -bsen accused of being influenced by politics. ‘The Commanding @éeneral of the. 
Carabiniers has issued .an order to the Force, again emphasising the need Yor the pol iiae 
to remain strictly’ mon~politicale — - To counteract unfair Press criticism, which. we 
undermiming public confidence in them, Col. Young.,of the Public Safety Sube wecaah Pam 
addressed the editors of the Italian Press’ ain acm asking for their cooperati.on in 
restoring the prestige of the seal ee | oa 


The Ttalian/ecsceres 


— 
 - * 


: yL\o 
» The Italian Government is now aware of the danger. of weapons and ammunition 


being collected by political parties and instructions have been issued for the 
sed.aure of firearms illegally held by civilians. | 


13e. . Armed hold-ups in SICILY are on the inareases In ROME there has ‘been an 
outebreak of theft in the streets at night, particw.crly robbery with violence. 


Lhe The Council of Ministers has passed a deoree re=naming the Corps of Agents of . 
Public Security the "Guardia Nazionale di Polizia". 300 reoruits have conmenoed 
@ course of instruction at the Training School in ROME. 


15 ¢ All Public Safety agencies have been granted an increased ration soale, 
equivalent to the Italian Army ration. 


PUBLIC HEALTH SUB-COMMISSION. 
Public Heal the 


166 Only 15 cases of typhoid have been reported in DENEVENTO up to 26 October 
4s compared with 90 for the whole of September. | -: 


17 Smallpox contimued in NAPLES and. adjacent areas, but. the epidemio ds of sudh a 
mild nature that it is largely disregarded and many cases are concealed by the local 
population, thus inoreasing the difficulties of control measurese 


18. A grossly exaguerated account of V.D. amongst young otitis an NAPLES has 
appeared in the Italian presse 


196 The total tuberculosis death rate for ROME has also Palen, the Ostobex 
figure being 323e 


20. Plans are being prepared for the 1945 intiiblarial Caupatgn, 


Z2le Two cases of Endemic, i.ee, not louse borne » typhus have ocourred in NAPLES, 
Province. 


Veterinaxye 


226 Italian laboratories are producing all requirements for animal diseases with — 
the exception of Hog Cholera. 


230 ‘The incidence of Rabies is decreasing, but the incidence of Bovine Tuberculosis ~— 
is high among dairy oattle. Recommendations concerning the pasteurisation and boiling 
of milk have been mades 


Medical supplye 


ae Medical supplies to the total value of $5 53354000 and the approximate weight 
of 3,000 long tons have been imported into ITALY from the start of AMG operations. in ITaLyY 


250 The National Wholesale Druggist association, formed for the distribution of 
Medical Supplies, was due to start operating on 1 Novenbors 


Welfares 


266 Satisfactory conferences with the Italian Government regarding the allocation 
of funds for Welfare projects have been held and as the result of a meeting held in 
the office of the Director of Public Health and attended by HeEe CANEVART, Under= 
Seoretary of the Interior, the establishment of a Commission to deal with devastated 
areas resulteds 


LEGAL SUB-COMATSSION. 


27+ The Office of the Chief Legal Advisor was ooncerned during the month with 
completion of documents for restoration of additional territory to Italien: jurisdiction © 
and consideration of various needs pertaining to the future structure of the press, 
redio and film industries in ITALY. The problem of desequestration of the property 
of United Nations nationals was also considered, as well as a dsaree to restore 
property to Jewse Finally, a directive on enemy partisans was issued by. the Office 
of the Chief Legal Advisore } 


10. 


2B. Anengas—wors—Oarried-c%s ta “fice of the Chief comsel-weer preparation 
of-opsn4ons | Ons. 


4) ° Right to reaiza italian Array to supply material. and services} 
ii)  %o control cppointment. and personnel of Commissasrit; 
44) to control goneral ECONO 


Rules ani regulations to ee) ement Goneral Order Noe 28 (abou Relations) were 

prepared, and the OCT. 4 comnoi of usility rates was cons:-.derede 

290 The Ltalian Branch pee. cor corned with the control of draft decrees prior to 

their submission to the Counc of itinisters and the procedure to be adopted, as well 

as with rules for xesvoration, OF ov~operx” rights to Jewse Work was done on the reorg= 
anisation cf the administxrati.og of Italien military justioee A- memorandum on the come -. 
plaints made by the Waldesian Snurch, a:sising out of its position in ITALY under the -...-_ 
Lateran troaty, was considered and « cccxce was drafted on property. contxol for. ednine : 
istration by the Italian State of the property of members of the United Nationse A _ 


decree to facilitate marriage of the members of the U.S. Forces under the Italian law 
was approvede 


Do The Off 400 of the. Chief Jucieial Of Sicer r was visited by Chief Judicial Officer 
of TOSCANA Region, wio reported tat ta nes were quiet in that Region ‘and ‘there wes. 
little ‘work for: ‘Allied Mili” Cary crea: exXC ert at LIVORNO. 


— Bsplomage oases in Oc SOvex “IO & 


Dearth sontonoes conviened ~ 63 
ayo ee i, ™ ? One cz pation ty Cahe? Commissioner awaited = 23 
"Ser Nee 2 Comm $04. ~ Cs 
Tnere WAS TOD case Zor review in Vnich a pexson convicted of esotoange had received 
SAY sente mcs other then deatine:..- -. 
EDUCA TON SU3 eons TSSTOx. 
Sif ' 
me ~ th extensive printing inwysracec d@uring the summer is ?ar from complete. 
Sore books have deen publiahes oy ' LUAPTAES, « Jn ROME most of the print. ng is done 
but the covers are nov yeti. fanxishea...- In FLORENCS four of tho ‘cn books are printed, 
exoent Lor covers, others are £9 Sting uxler way. The paper snc ink ordered from the 
UNITED STATES Last escort MAG ban tO arm T¥Be . This has been the principal cause of 
dolay in PaiErip end MARES. belsrs sacs béen @ue to difficulty in getting electrio=_ 
Lty #dr) tine presscs Amd thc telting ovoxr cf presses, in the micst of ... printing, by i 
PWR, ~* Im FLORENGZ. thexe. x [DH DG mesatt ie iace start, 


330 °°: Defascism of school wi wniversiicy porsonnel proceeés on nerral lines = at 
ae the meshanism is CKOCLLENGo hr 


3ho = The gravest probiem is in regard $3 niin buildings. The vaintlite ocoupied by 
Aliies;. by Italian Military and CarebinierL and by refugees and nomeless constitutes 
the ‘majority in most Provinees;. many C2 the * rest are either ee or Bhs sl dam=. . 
age de ‘ ; | 


350 .. his building probilen: te ‘bet Tog, Migr: usly and systematically altacked by the 
Regional Education Officers. Gocasionaily 4 at is possible to get the military units. 
to move over and-make room fox cbildrom. Strong pressure is being put on Prefects 
to get refugees oute Sindaci and Ger. 4. Givhld are being pushed into making repairs 
and disin?esting pe Sarin vuiléings. Theirgreat cry is for mterialso 


eo “Schools opened in® a ingox way O:..Provinces from ROME north in October. In the 
rest of the Provimees ond tn ail. Soutae: ya. ITALY they are reauy fox cpening early in 
November e tne deiic se’ by the Minister. 3 Ree eater? : 3 | SY. ene 


WOMENS, 7 ARTS AND ARCHIVES SIBH0009 MISSION. 


37 Liaison with LONDON ond WASHINGTON: During October the Sub-Commis on acai ite 
: sending Of photographs to | WASHINGTON and LONDON as records of damag And repedx of 
ents tm ITALY. # These chipmenis will be carried on crescendo provided that. the 

?P. graphic equipment can be prc Jory maintaineds Special reports were also sub= 

mitted on ths condition cf romuaenis end art objects im GREECE and on the removal of 

German arohnacoLogisal Libr ries Sor ROME 


3 iaison with Italian Government: Meetings with Italiam officials: wore \ ia 

d chiefly with taking energetic steps on the question of the budget for repairs, 
and assisting representatives of the Ministry of Public Instruction to go to SARDINIA 
and to cities in the MAROHE, where a and repairs were necessary 


by Activities in various lacelities: ' Im ROME the Exhibition of European Master~ 
pieces still attracts many peop It will be kept open until 1 December, To-date 
1,210,000 Lire have been depoad ted in the bank for use in monument projects, from 
the gatte and photograph receipts at the exhibitione Repairs in the Protestant 
cemetery are practically complete. © 9XTGHELANGELO's "Moses" is being freed from the 
aireraid protective masonry and will shortly be on public view, In the field meny 


ab ja projects are under way in LAZIO, UMBRIA, the ABRUZZI, the MARCHE and TOSCANA 
Regionss 


(i) At FLORENCE the long labour of inspection and check-up of the 
deposits of art treasures and of many of the villas in the 
vicinity was concluded and reports submitted. 


(44). At PISA the emergency roofing of the CAMPOSANTO was completed 
and work on the damaged fresaoes continued by Italian experts. 


Both at FLORENCE and SIENA exhibitions axe being eae of works of art brought 
back to these cities from the deposits. 


LOe ogerations of MPAs Officers (General): During this month MPAA Officers with 
FIFTH and EIGHTH Armies and the Regional MPAA Officers have been able to coilaborate 
more closely in actual problems of imspection and repair and in planning for the 


futures Various tours of imspection in LéZTO-UMPRIA Region were undertaken by the 
i Deputy Directore 


‘DISPLACED PERSONS AND REPATRIATION SUB=COMMISSION. 


ble No evacuation of Allied Nationals from ITgLy has taken place during the morthe 
Of the 7,000 Italian refugees arriving in refugee camps in ROME, some 5,900 have been 
repatriated to their ocommumes. The shortage of transport in Noel Sub Seotion, LECH, 
is becoming acutee The need for release of blankets for Italian and Allied refucess 
is stressed. 


42. In the southern camps the apidemic of measles and whooping cough had died dovn 
as the result of control measures. Mumps of a mild form has been prevalent ané there 
have beem a few cases of diptheria. Immunisation against diptheria is in pxocess of 
completion. Adult health in general was good. nang new aerivels: Low cases of «4s 
tuberculosis wexe reportcds. ... + : of 411 camps north of ROME 
were visited during the mont General aye yoe wore fairly good, although sanie@ 
tation requires improvement im some instances. An automatic water pump and chlorin= 
ator has been installed at CINECITT and AVERSA Campse 


L350 Excellent work has been done during the month by the Records Bureau and 62,740 
displaced persons are now recorded. Welfare and whereabouts aes continue to 
be received in large nunbers. ) 


bye Preliminary work on repatriation of 900 Jews to PALESTINE has been begune 


L5e Advances to Allied Nationals continue and some 1611 people of 18 different 
nationalities have received sums totalling 6,736,200 lire. These loans everage 

2,686 lire a person and 1,380 of the beneficiaries..are ex<internces of the. Italian 
Government» Final arrangements have beem made regarding. Btalien. Governmon’ financial 
assistance to ex~intermees. Currency conversion of those reft.gees procesGing over= 
seas still awaits a ruling. The move of the further 900 Jews to PALESTIU in the near 
future emphasised the need for formulation of policy. and planning,-at a high .leve)., in 
anticipation of mass repatriation at the close of European ecteccaamaimatiet . 


12. 
PART IIL 


ECONOMIC SECTION 


AGRICULTURE SUB“QOMMISSION. 


Reconstruction of Italian Agriculture, Forestry and Fisheriese 


le Progress in the acceptanoe of responsibility by the Italian Goverment has been 
made during the past month in all three fields, Agriculture, Forestry and Fishericse . 
Programs have jointly been determined, responsibilities for securing results have been 


accepted and certain personnel — which — ensure syoedier results, have 
Been, Hades: a 7 


25 | prem ‘abe in the sitesi of slosér iia sphabbiiiitiinn with the Italian 
Government for King's ITALY resulted im the: assignment of greater responsibilities to 
the Allied Civilians, who will work even more dlosely — the Italian Civilian 
representatives in. the Ministry of: pr bran ve 


serio bares > 


30 Progress in developing a uniform livestook program was made by the Ministry 
through issuance of a decree ‘prohibiting the slaughter of bovimes, buffaloes and 
— 3 except in certain unusual conditions 


ho .: Lack of transportation has been an especially important problem Siete she. ‘ 
month with regard both to movements of seed wheat and seed potatoes, It is now clear 
that yields of these crops will be lowered by many thousand quintals during the ooming 
season due ‘to the use: of poor quality local seed and actual reduced acreage in certain 
wax .damaged arease Im addition, the decision of AFHG: to reduce the imports of seed - 
potasoes will mean a greatly reduced production of this important food item.in 1945, 
as local seed potatoes are not .being made aventenie’ ——— lack of transportation 
and of the high — obtained: OS. Foods 3 ae 

.. : —— Tess. of the ‘toed, del Popolo" continues. in . many areas i spite of trans= 
portation and warehousing difficulties, showing an increase of 73% during the month, 
reaching a total of 9,197,232 quintalse Three Regions have now surpassed 90% of the 
estiim mated. quantity .of ; wheat to be amssede — and — are nae Lagging 
far. Benin, | | a | 3 Sel Negge  a , 


— 


va 


Be... “Cheat | amassing will be Limited: in. the Secniaias ‘areas due -to a nines proportion 
befigs Gamaged by waather conditionse In some communes it has been necessary to 
distribute such: damp- wheat as quickly ap-possibia after occupation to all families in 
order to save ite In a few cases lack of warehousing has caused som damaga, since 
sufficient . transport wes not available. 

2: oP TR ICs CHEE! te 
Te. ‘To. inorease iii of; the 19 ldp wheat: ws well: ais’ to a a reward for a high 
preportion of. the crop. amassed: over: family retentions,:a limited quantity of the 
available nittogeriots: ‘fertiligers"im SI0IW are being..used-on an incentive basis in 
accordance = plan worked out ical with the Regional personnele 
a Olive. ‘oa amassing has now: fe y, No. reports: iare:as yet available but 
estimates of production, consumption and  aneraae to be amassed are in the ‘process 
c? iia iiaicasrenae RR Ys Pee | iy aes 3 Fh | 
Oo The prices of rice, olive oil, silk cocoons “ab ni teommnciee fertilizers have 
yeem apozoved by the Price Committee, and this information’ is pHs distributed to 
the forward areas as well as to other Regionse 


100 For the first time since the jllica cocupation a Limited sisntitter of rock 
phosphate’ imports were received on the mainland for processing e 


Forestave 


‘ io mY, ; 


Le Acoeptanae by the ais of Acrioulture. -: the siiieatnan ii of the Royal. 
Forest Corps for carrying out a six~point. Forestry program for charcoal and fuel wood 
oroduction, allocation and distribution, marks: another step forward toward turning. 
the jg» of AeC. over to the Italian Governmente The appointment of oa few key people 
in| yal Forest Corps and the alae alc cate of certain field offices lend further 
encouragement o» | 


Pisheries/eccecsees 


a. \iV 
126 To imorease the supply of fish at regular fish —e two intexdependent plans 
to bring about aigenas ey & in the distribution of Nafta for motor fishing schooners and 
to discipline marketing centres, have been circulated to all Provincial Prefects in 
Italian territory by the Ministry of Agriculture through its Ufficio Centrale della 
Pesoa'e della Cacoia. The Nefta circular goes into effect on 1 January 194.5, while the 
ome on the discipline of marke ting centzes goes into.effect-upon receipte The plans 


are interdependent, since the assignments of Nafta and 011 Products deperifi on the 
amount of fish taken to the collection centrese 


136 The' problems. of requisitioning and derequisitioning of a fishing vessels 
and jurisdiction in transferring fishing craft from one area.to another for increased 
production have been discussed with the various —— concerne de 

COMMERCE SUB-COMMISSION ° 


Ly» Meteriale Division: 


(a) Avadlability ¢ of Materials. ee 


‘Difficulties were encotintered in connection with ‘leita over to the 
Italien Ministry of Industry, Commerce and Labour the work of collecting data on, and 
reporting, availability of, controlled materials in Italian Government territory; but 
eventually a. formula was found which was acceptable both to AFLRS end to the Ministry, 
whexéby it was agreed that Military Units requiring Italian controlled materials 
should notify the ‘Ufficio Prowincidle before withdrawing ‘theme 


(B) Requirements’ ‘and ‘Releases. 


Releases from APLRS to 40 were on a reduced scalee 


, The Italian Ministry of seliiates, Commerce and Labour chmiibistens the 
Uffici Provinciali, ‘putting into. effect the new system of dealing with controlled 
merials as from 1 Novembere 


of" “Distribution of cemerit releases was hampered by. the general shortage and 
poor quality: of sackse 


_. © Militexy demands f-: - saleiun carbide created. B serious ‘problem im connection 
with supply-of this miteriall in: the ROME area. 


{ae Special “Materials. 


. Newsprint érrivals enabled stocks to be built up at distribution points in: 
anticipation of demarids for Northern ITALY when liberated. ‘Supply of newsprint to - 
SARDINIA was difficult, owing to lack of transportation facilities, but one ton was > 
sent. by air and 25 tons by boate & plan for turning over control of this commodity | 
to the Italian Government was put forward By, the Allied Publications Board and is Oe. 2 
ewaiting ee of AFHQe oe ; : 3 


Printing Inks A iii snftisiént as £5 te aa requirements 
has been built upe i: tons were received at LEGHORN and shipped to, ROME, and a 
further seven toms are expected shortly at NAPLES. 


| Qextiles, Shoes and Clothing: Negotiations were in progress. regarding. the 
trensfex of the distribution of repaired clothing | and shoes to the Italian Government 
to fit in with the proposed transfer by Industry Sub-Commission of the actual 
aren processe 


83,665 pairs of workers' canvas shoes imported from the U.S. arrived et... 
LEGHORN, were shipped to ROME and ‘transferred to the Ministry of Industry, pe 


and Laboure Another ee pairs at. NAPLES were in Se proceas of ered heme. 


(a) Generel /soccscee 


5 


>) 


(d) Generals 


Allegations concerning purchases for export by French agenoles were 
investigated and evidence on the question. was submitted to AFHQ, G5, with the 
recommendation that French purchases should be coordinated with those of other 
Loroes and their export should go through regular channelss.-- . 


Over 100,000 square metres of light, heavy and waterproof canvas were 
—— ‘by allocation <rom AFLRS for the FROSINONE-CASSINOD OS Projects 


The situation in regard to the availability of sacks for foods and grains 
was woll in hand and no undue difficulty was — in providing, for current necds 
sen sacks hip charcoal. 


3 eather: continued to be critical in supply but current needs. for boot 
repairs were met by using rubber soles and also surplus leather soles and heels 
a Army SOUr0eSe 


“ Feoaduotion and distribution of belting was satisfactory. 3 


2 Ocmmentindiic in November the ‘ration of matohés. was to be dnareased from 25 
to 50 per month in the whole of occupied and liberated ITALY. This was-mmde possible 
by improved production figures, availabilities found in forward areas and som import= 
tation Sx0m abroade 


Bidding for esenmporteks ion of tobacco was turned over to the State Monopoly 
and “all other questions concerning tobacco were transferred to FPinanoe Sub-Commission, . 
to avoid overlappinge 


15e © POL EOL Seotione 


Control over PO], allocations in Southerm ITALY, SICILY and SARDINIA was Sane 
over "60 - —— Governnent 2 to whom bulk allocations were made e . 


itis ont was Sie on canalising demand and control of POL for fleets of 
vehicles operated by the Vatican, Knights of Malta, Diplomtic Corps and Consular 
Officese | 
16- Price Section. 


The work of the Sub=-Commission in connection with prices offictally/ / concluded 
on 9 October and was transferred to Economic Sted “gee 


17. Foreign Trade Sections 


‘hipmenta of various commodities to the value of Lire 90,000,000 were enn 
during the month, and at the end of the month goods purchased but not yet shipped 
consisted of 8751 tons of various items ready at ports, for which space had been 
bid, and 56233 tons ordered forward to ports for which space had not yet been bide 


Bein. ititinn program for 20,000 tons of lemons for U.K. during Nov/Jan was 
arranged and bids were made for the first two nese sueeraetel 


30 ‘toms: of silk cocoons were imported and contracts for raw silk Promotion an ' 
the next three to four months | totalled 27,630. Kgse:: “ . 


A serious theft of 3800 Kgs of silk, velued at 4 million Lire at controlled 
prices, took place between REGGIO CaL/BRIA and. NAPLES and is; — ascites ., a 
SOB Mali taxy and civilian police forces in NAPLES and REGGIO. 


Initial saiiaiaeie and investigat ions ‘were. made ‘<n oaiend $0 ) export poseuban tice 
of the. many artisan and small industries of Centra}, ‘TTALY. | ; . 


, The Istituto Commeroio Estero Was - ;-ripidly,, developing its er aa’ aii 
‘ctorates att NAPLES, » BARI 4nd in SICILY; they were supplied with all reievant, 
Pin possession of the Sub-Commissione 


18. General / cocceseece 


yp cer, Sane). 


| Cole We Pe EVANS, Director of the Sub-Commission, ciiiatiiian to LONDON for 
Sopmes esion with the —_ of tials a: of — War Office and Board of 


. 


; 


: ‘ilies of officers from HQ WEE tes to forward Regiths but remained 
with the Sub-Commissiion on call by the Regional Commissioners, whilst. certain nevly- 


assigned: officers commenéed work at AQ in a for later’ assignnent to —— 
activities. | | 


FINANGE SUB-COMMISSTON. ‘é 
‘192 Fimatioing of Imported Civilian Supplies. 


: On 10 October President ROOSEVELT ‘announced that the United States Government 
would make aveilable.to the Italiam Government the dollar equivalent of all lire 
issued as pay up to now and hereafter to troops of the United States in Italy. - Later 
it was clarified that this referred enly to that part of the dollar equivalent of lire 
issued to troops..of. the U.S. which is not sent home by way of remittances or through 
‘purchases of War Bondse In addition there were, and will continue to be, mde avail= 

able the dollar proceeds representing (a) Italian exports to the U.SeAe, and (bd) 
remittances to ITALY from or through. the U.S.A. The dollars made‘Avatilable will be 
“used ‘by the Italian Government to pay. for Cone a8. ee — to be. purchased 
in: the: ‘UNITED STATES : 


It is. contemplated. that the Italian Govermment with the Allied Commission will 
2 4ointly prepare’ a program of essential civilian importse 


= Although the dollars accruing from ell the sources indicated will not be. 
“Sapplied by the U.S. Government against any. claims upon ITALY, it is made clear that 
the provisions of the agreement do not affect the terms of the Armistice nor prejudice 
the final ——e between the Governments of the UNITE jaune and ITALY o 


No aiaiLar announcement nas been made by: -ths UNTIED: KINCDOY, which wilt. contime 
to provide dts quota of ’ essential: civdl ian — Rv y under ‘different financial 
arrengumntay, . ad, | ; 


2D ‘i ‘Ttaldan Govemment Finanoial Mission to “the If ITED a 


“In yuls: 19, the Ttalian Government raised with the UNITED STATES Cowsszment 
the possibility.of. sending a group of technical éxperts to the U.S. to disauss financial 


’ ahd economic questions; ' The U3S. State. Department indLoated that a. V8 20 ob;jectio 
ee See a eae ae ser ee OP < | | babi . 

> The Italian Govexnment nominated as ree cities -— quit QUINEITERI, 
President of the Bando di Calabria.and Minister of Finance in the ‘third Badoglio 
Government (April, 19); Dott. Raffacle. MATTIOLI» Joint Managing Dixéctor of the 
Banca Commerciale Italiana and one of ITALY's most prominent bankers; Dotte Egidio’ 
ORTONA, of the Italian Ministry of Foreign Affairs; Doite. Enrico. CVCCIA and Avve . 
Mario MORELLI; Secretaries. The mission, which is due to leave ITALY on 3 November, 


will be accompanied by Lieut-Comérs J..J= LAWLER; recantly avpointed foirt Director 
(A) Mnanoe Sub-Commission, in ‘place of Col. E. He. FOLEY, ITe | 


216 _ Modification of British and Unite States Braiding, We a b Enony Legislations 


The British Prime Minister end Besaident ROOSEVELT, ina goint statement on 
26 September, announced that the application of the Trading with the Ene ny Act would 
be modified so as to enable business contacts with ITALY to be resumed Zor the 
benst=s of the Italian people. ; : 


Banks ‘and other financial sieht tin the U:Ss and} Ks may” now reply to 
requests for information from their depositors in Liberated ITALY, documents such as 
birth, death, marriage certificates, wills and legal notices may be tx ransmiscteds, and 
us/UK and Italian firms may exchange business information with a view to the future 
resumption.of. business: relationships. The resumption: of: ‘private trade is not yes. 
permissible. It is understood that:mo.licencés: will “bé granted. for private trade 
transactions at the moment, since trade with IT/LY is now being carried on only through 
governmental agenciese The transmission of payment orders, proxies and powers or 
attorney from UK/US to ITALY will contime to require licences from the existing contro 
authoritiese 
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‘The status of Italian omneie in the U.S and U.K. is not in any way effected by. 
ane modification of the Trading with the Enemy legislations 


220.: - Dovestment 4 in Treasury Bills. 


) m "he excess Of purchases over payments of Buond. del Tesoro Ordinari amounted to 
2,999 million lire in ‘September; the net investment for the first three months of the 
fiscal year was 9,161 million lire. 


230 “tex, Reoe oeiptse 


avedlable information indicates that gross revenue receipts for the first 


quarter of the fiscal year 1914/45 (July through September, 191.) wore approximately 
2500 million lire for the 4. Provinces of Libem:ted ITALY. 


Zhe Rehabilitation of Industrial Plantse 


- The ‘Ttaldan Government ‘has sat. up an appropriation of two billion lire to be 
used as a fund to guarantee loans to be made by credit institutions to private firmge 
The. credit institutions may advance money on loans up to 75% of the estigeted wrks 
cost, at. a rate. of interest to be fixed by the Ministries concerned. The Italian 
State will pay part of the interest charges provided they do not exceed Fe This 
arrangement will continue in force for four years, after which time loans will be 
consolidated on new conditions as to the re=-payment of the capital and intereste 


Pe "Advances to United States and British Nationals. 


The UeSe ont British Consuls havé assumed the responsibility for making loans 
to their respective nationals in Liberated ITALY, with the following exceptions : 


(2) SICILY and SARDINIA. British Consul NOT yet responsibles - 
Provimees of APUANIA, AREZZO, FIRENZE, FORLI, LIVORNO, LUCGA, 
_ BISA, PISTOIA, SIENA and RAVENNA. Swiss Legation will 
continue to look after the interests of British and U.S. 

Nationals es 


) ” Rmergenoy payments will be made by Finance Officers of AMG FIFTH and EIGHTH 
Armies in newly libereted territory, until the Swiss Legation is ahle to take over 
the -responsibilitys 


‘2be Defascism | of Financial Institutions in 4MG Territorye 


The first specially traimed group of Guardia di Finanza left for FIRENZ, 
PISTOL and LUCCA in October to facilitate defascism in forward arease Additional 
groups have been trained and will move forward as — additional territories 
are liberateds 


275 Prope exty Control. 


A draft of decree undex which the Italian Government will assume responsibility , 
for the care and custody of allied property in transferred territory was finally — 
approved by 4C and by a committee representing the Ministry of Treasury on 17 October; 
but the dearee had mot been passed by the Italian Government when the month endede 


280. Distribution of ard Accounting for Imported Foodstuffse 


. In ‘the last month's report mention was made of the arrangement which went into 
operation on 1 September. On that date the Italian Government, through the Ministry 
of Agriculture, assumed responsibility for receiving, distributing, and accounting 
for imported foodstuffse Cargoes arriving at ports (except NAPLES) now pass 
direotly to the local Consorzio Agrario, who prepare receivimg:reportse Such reports 
are ultimately . routed through the Federazione dei Consorzi Agrari to the Chief 
— This: new arrangement was extended to certain forward areas G@ring 
October's 


pint Rod Sub=Commisston/e eee. 


FOO COMMISSION. 


V2 
Grain Situations 


29e ok topic which received a great deal of attention iii. the month was that of 
the general grain situation in relation to the proposed universal 300 grams. bread 
ratione Representations continued to be made by Northern Regions of the prevailing 
discrepanay between Northerm and Southem bread/pasta ration scalese It has long 

been recognized that. such a discrepancy is illogical and the whole purpose of recent 
Giscussions and the visit of the Supply Section to WASHINGTON has been to have this 
discrepanoy removed. 


General Supply Situation. 


De It has been reported in previous months that the general supply situation has 
been deterioratinge Ailarge extension of areas to be fed, coupled with almost complete 
cessation of imported foodstuffs other than grain, have led to a steady eating down 
of stockse A momorandum to this effect prepared early in October showed that at 
present rate of consumption and present scheduled imports, stooks of dehydrated soup, 
meat and dried vegetables would be exhausted by January 194.5e The situation was 
explained at the SIENA Conference in early October and views were asked as to the 
principle of Selective Rationing being applied to make the best possible use of 
existing stocks of miscellaneous items, and to make ‘presently available supplies last 
at least through the winter. 


31e ‘This was also discussed at a meeting with Italian Ministers, called owing to 
the imperative necessity of getting a decision in agreement with the Italian author= 
ities upon vital questions such as the idea of Selective Rationing, the release cf 

_ present. controls upon some or all of locally produced foodstuffs, and the provision 
of supplies by the Italian authorities when they no longer have our imported supplies 

| Upum which to relye At this conference it was decided that the Italian Government 
should put forward concrete proposals upon the points submitted to them, but at the 
end of the month these proposals were still awaited. 


320. Studies were made of the. actual bread/pasta ration that would be available 
throughout ITALY if present scheduled import tonnages were maintained, and also o7% the 
actual amount of grain imports that would be required if the higher ration of the 
South were to be made universal. . Tne conclusiom reached on the first was thas 2 
considerable reduction of the ration in the South would be necessary if mo furthe> 
imorease upon scheculed imports were grantede The result of the second was commmi- 
cated to AFHQ and an early decision upon the question of the higher ration for the 
present "unprivilegea" part of TTALY was requestede 


530 The necessity for such a decision became more pressing as the month went by, 
as statements in the Press, based wpon the joint statements made in WASHINGTON, 
- yeflected the growing assurance of the Italian population that such a emetacencan 
would, in fact, be granted to themo. 


3he § By the end of the month, however, no definite program of inoreased imports had 
been issued and the question of the 300 gram universal ration was still in abeyance. 


356 The SICILIAN wheat situation also:.was-the subject of a special study. during 
October. massing had been disappointing - in the Island and by the end of the 
month the total amassed was still 100,000. tons. below even the revised and decreased 
- target figuree ‘The Regional authorities are doubtful if mich more amassing can be 
expected and at the moment it appears: . . certaim that SICILY will have to be "baled out" 
lomg before expected. 


366 Baxley imports sitoad during the month for the. first timee The idea is that 
a certain amount of barley, surplus in cértain counties, will be imported into ITALY 
to ease the. pressure upon world supplies of wheate .. Present proportion is 20% of 
barley will be imported to 80% of wheat. Certain stooks of local barley also exist 
and therefore instructions were sent to all Regions ordexing the use of barley flou: 
in bread making and a directive issied laving down milling ratios for barley and the 
gnount of barley flour that is to be mixed with wheat flour in the making of bread: 

At present this is 20% but a possidic revision will be made when the Italie Ministry 
of Agriculture, in agreemens with us, issues complete instructions on the whoie sub jec 
The Ministry has also been requested, to make allocations of ali present stocks o> 


locally grown barxleye 


37e Dota to/eccese 
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37- Data. to show the diminishing scale of imports are as follows + 
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°°-4 Into SICILY. 
_ tt Into — - atookpile earmaried for NORTH 12 TeLy. 


38+ . ‘the first ship with sugar ‘to reach the mainland pinte Mey arrived. in: NAPLES» 
It came in so latte in the month, however, and rate of discharge wes s0 slow, that for 


the second month in succession it was not. possible to ipsue a ‘agar ration. in large 
areas of the, meintande 


390 7. “Pending | the final settlement of the question of the universal high — 
resbion it was. déci de d, with the approval of ABHQ, to authorize an issue of 300 grams 
of pasta or flour fortnightly in all Provinces north of the CARIGLIANO. First issue. 
wan to. -take place — the first week in November. 7 _— 


xbionings 


We: A new rats ou scale for Guardia ai Finanza and Publia Security agents was 
formilated to come into’ effect from 1 November The new scale is near that of the 
existing. militaxy scales 


hie “Purthex: progxrsss was. ‘nde re provide. speci Jal rations for meals for sohool- 
Serene om gees: | 


kOe | Italian j Under*Secretariate of Food: The que stion of the format: oD of all 
Under-8ecres Sexiats of sood has been followed up ehd after mich Cisoussion 1% is 

hoped that the whole organization will be prepared to funotion Jn a vexy short time 
unflex the leadership of the former Under-Georetary of Agriculture: Prose, Il> Eo BERCAMTe 
Ae | ‘Port | Pacilitios eS3 ‘The army cuhiinian bia ceased operating t}> waar ay 
CASTELLAMMARS and TORS ANNUNZIATA and arrengements. ¥ were made w hand . then over for 
civilian operations tig | 


ss ™. Rome Supply entities This Committee continued to operate and an average 
. daily ‘tonnage of 500 tons plus a daily average of 2500 eggs were brought into ROME. 
Wine has also started to flow, a shipment of 4.500 tons arniving im CIVITAVECCHIA. § 


he ) Olive Oil: The movement of olive oil from APULIA Was delayed hy lack. of tanke 
. 800 tons were acheduied to move but the total arrivals in the ROMS areca. to 30 Qctobers 
_ ae oil, railed from NAPLES : only amounted to 35 tons; °° 328 quintals of. edible 

» of have ‘’beon. distributed “2 ROME to cover the Septemker issue oe 200 Grane PeGo 3 


she * * Dranspoxat-onms Provlems increased in October with’ the’ nidrmed: snortaze of 

rail cars, wet waathens andi rawiway operating difficultics. Becauze of this tonnage 
Fae were out and other bids accepted to remote stations, necessitating long road 

hauls These ‘setebacks inoreas od the eee difficult job of keoping tine food 

“ supplics, flowing, is . Pegs stay nee 


f STRY SUB-COMESS TON, , 
a he | Generals, } 


na 


over to ieny Mro We Se VAUGHAN, Colonel Jo S. Es TODD, the Acting, Director, is 
leaving ‘for another assignment, mking this the first of the Sub-Commissions to have 


eygprilian as its heads 


; Pic n 9 October the dilated of the tnausitig’ ee ee ee ~as handed 
- 


(b) The suggestion/ cee 


&. , 7 ntiies: ~ iz RSS Pia! 19. 
@) 2 The eects that "euah committees of experts in tha Ministry of inhiesy cy 
_ should handle individual types of industries has materialised and” ‘the -Ministry has x 
--, fat ‘organisation of some 6) odd engineers at: work collating, correlating and ‘resolvie 
"», the ‘Gata submitted by individual plants into-lists from which it oan be decided which 
rodugts to mamifaocture. Certain technical organisations as well as the C.E.I. 
= tato Esperti’ Italiani):have been engaged on this task for a ‘considereble times 
| iis ‘mass of information-will. finally be condensed into many ee for mat 
os items to be purchased either in ITALY or from foreign sourcese | 


-. .*"(e) The weekly meetings with the Minister of. Industry have contimed and it is 
° felt that mich is-being accomplished by these éontactse 7 Many items on the weekly 
agenda are settiled.at. once end thus much loss of time ‘dn: ‘correspondence is avoided. 

. This. personal touch brings together many technical officers frém. the various diviaior 

of the Sub-Commission ~ Building Materials Division, Textile Division, ‘Chemicals 

~ piviedon, Mining Division, Coal Division and —_— Division = with their oppos## number 
Man ‘the Ministry : 


¢ - (4) Tt was pointed out in the lest report that % ‘indster of Industry was 

- shoiding a. strong desire for complete independence of action ‘when making appointments 
to industrial posts under the Ministry. H.E. the Minister of Industry, Commefoe and 
Labour, during the month insisted.on the appointment of his nominees in connection wit 
the digsipline of the hemp ond Sardinian coal industriese Industry Sub-Commission 
registered strong — in aad but a has heard nothing further regard 
- theme % wi “yr 


(9)! The ert of ‘Oattber brought.to a iii. conclusion the question of 

whether or not an Industrial Coordimting Committee should be formede It had been 

-. felt for a long time - ‘that the Allied Commission should have a stronger representation 

On Committees, especially those where the allocation of industrial plant or equipment 

Was concerned, and where the well-being of the Italian civilian emonomy was affeotede 

Industry Sub-Commission now feels that through the proposed committee not only will 

military and civilian needs be protected, but productive capacities will be maintaine 
PR: ata higher ‘Level than would. be — without the. direotion of an organisation of 
; this kinds : 


LB Decreese During the month additional decrees wore viii sabia by the Italian 
rena Those of. particular interest were ; | 
| (a) Regarding the appointnent of a Commissary. for the National 
nstityte of Processed Food Productse Z 


(b) negating ‘the control of. hits and tanning productse 


(c) Regarding the blocking of. ‘olive roa by=products and 
of sulphur’ same z oy, -¥n pie 
| (a) Regarding the declaration’ end blocking of -indawtetel 
Sas, Kem materialse =. ** =r7.. 


. >. 


* ‘ie 


492  . Industrial . Activities. | Ihgst CAN. ont be referred to o briefly. The most 
outstanding activities during the indfith- wae. 3 ue 


(a) Transfer of control. of Soap and Paper Mamfacture to the - 
Italian Goverment, with the exception of plants 
producing for the sllied Forcese 


(b) Progress toward the rehabilitation of the important Solvay Soda 
Plant at ROSIGNANO, the reactivation of which will eliminate 
oompletely need for imports of caustic soda and sodium car= 
bonatee _ Ong 30 Km long pipeline has already been repaired 
and the difficult problem of repairing bridges, partioularly 
that of the railway bridge at VADO » seems likely to be 
successfully solved shortly. 


(c) The first/reccee 


20. 


(co) The first imported ‘Anerican cotton hag been delivered 
and is alréady in work.  Produotion plans have been 
drawn up by the Italian Government with the advices of. 
A.C. for manufacture of essential civilian’ fabrics, - 
chiefly’ bed and personal linen, and ‘sewing threade 
These plans also.inolude . conversion of ‘400 tons, of . 

- Sdoilian Cotton now.en route. to the meinen of. ITALY... 


LABOUR SUB “COMMISSION, | 


De A draft Geoxsé bcinceending: Chambers of Commerce, submitted to AO by the Italian 
Government, .was altered so as to transfer all functions in: the Labour field to the 
Provingtal “anid Regtorial Labour Offices. | 
¥ 
AD active west was ‘takin: in the matter of wags increases anf as am result the. 

in the Armed Forces Wage.Scale, which became effective on 1-Ootote2, was: 2-- 
further inorvaséd bya. iiandatory 40. to 60 lire daily increase in wagese This matched 
the action taken by the Italian Government on 31 October, which made effective a 
mandatory increase bad NOERSES ‘in Ttal/"industyy in similar amountse » 


526 Wage control oan 4a ied he exercised by ari active jnspeoction. servicee Such 
@ servioe, known as thé “Ispettorato dell'Industria e del Lavoro", has been in exister 
simoe 1906, and representatives of the Labour Sub=Commission have recently mde a 

number of trips in the saevean so as. to aid in the FORCULVESLON of this excellent servic 


5350 -» ., Continued efforts hawe toan mde to facilitate the returm to normal functioning 
of the national offices of the five. major social insurancs institutes: Previdenza 
Sooiale, MAlattia and Infortunt: (covering workers in private employment); Previdenza 
— and Previdenze Enti Pubblicd (covering ‘ gévernment employees) « 


She -- Although: the Italian Government had made a commitment to provide for sneiia- 
insurange coverage for émployees of. the Armed Forces, ‘definite action on their part 
through. the dussvance Of! ‘a Royal: Deoree has not yet ‘taken place and ‘conferences: -be tyre ex 
our. representatives," ithe Minister. of. the Treasury and the Minister of Industry, Commer 
a. Labour are leading’ ‘to. Amminent action Upon: the ScOpEAOE: of. the CLs: dearee 


55, " Because of the Snwolved Labour situation in the LIVORNO=PISA areas due to. owe . 
lapping territorial atithorities, this Sub-Commission, by request, has taken the maitihe 
se, pare enfi sent a representative to take charge of the problem an that areas 7 


56q ' Colonel: Je Re SMITH was appointed Acting Director wice Colonel J. T. Re BuINs 


wa8.a180, appointed as Chairman of. the Labour ‘and Wages. Control i saan of = 
snntea Forces: Local Resources (Italian) Board, AHHQe . . 3 ni ; 


PUBLIO Tous 4D UTILITIES SUB COMMISSION. 


: ‘Defasod sk ee of: Ministry of Public Work's personnel iaiinitals eatisfacto 
(aa September report)» Special instructions given to pm so ——* Cases 
dowm to. and. Anoluding eae Ive cecal Pa 


5B. Mine, Gloarancos 


Teas ‘Repeive and EPO of bridges, sti. buildings and other achenisiil wore 
till being seriously retarded: by lack of & mine clearances be cic (a single. 
semagens reports: ‘the peeaanpe © at least 150,000 inns} <c: ‘ 
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ee pe 2 Ttaldan tiniatey of rieadiecbit es iii eiiiiiaati measures’ re — 

out a flooded tunnel near ‘the Colosseum (Ferrovia Metropolitana di Roma) was rdjeoted 
after two detailed inspections. A simpler alternative Was a nEgreree © ter * CONS = 
tation with Public Health Sub=Commissione 


> beat — Oe ee 


& Hanan (1 repairs). V9 


Conferenaes were held with Minister of Public Works (Signor MANCINI) and om 
- Director-General, dirdoted to proper finanoing of electrical rehabilitation 
stations and ‘tranamission lines) and that of first-aid repairs (wear=demage) SO 
‘Properties. — Issue of. certain deorees is being expedited 


61, Road Reports. 


{ Heavy rains and floods causing many road blocks and intesruptdons, even if 
_ * Oatobexr, revealed value of the small enall. “Road Reports Bureau" tow mintained by this 


62. Companies (Anerease of chaxges B)s 


: and more urgent éenands from Pyblia Utility Companies to be allowed - 
to inorease their charges to consumers (gas, water, electricity, etoe) vegulted in 
- gonferences with other Sub-Commissions (Pinanoe, Legal and Industey) at which 
4 suitable for general application were settlede These concer a decree 
about to be issued by the Italian Governnent. 


630 BOMB Electricity. 


Compleints were lodged with Electricity Control Board (Rom Area Allied 
Command) concexming, appasxrent lack of control of the situation, both by correspondenc,_ 
and..in personal interview with Chairman of Board. A particular complaint was made 
about the energy allocated to iocal tram services whilst lighting situation remains so 
gerious and preventing operation of lifts in a buildimg such as A.C. Headquarters 
‘$ub-Commission succeeded in getting a direct representative on the Board and also 
| took. other appropriate steps to bring about some improvemente 


Glue Controls and ispprovalls (Italian Government). 


A codified system for approval of public. works projects was prepared, setting 


- Out types and cost limits in Italian Government and a.M.G, territories respectivelye 

wou, It has operated satisfactorily and is now thoroughly understood by all concernede 

It is being further modified almost immediately by permitting the Italien Govermment 

. ~- widely extended further powers, vize, to plan and execute works of a civil character 
without any’ cost restrictions, provided use of critical materials is not involved. 


65. Highways, Bridges, Public Works. 


~~... Under Military Highways and Bridges headings 53 new contracts were made in 
a :%.: October, and 41 for misoellancous. works (civil) including bridges, buildings and 
portse 


_ Expenditure. cn, the former sti last January reached a total of 887 million 
lire, and on the latter nearly.450 million lire. Monthly rate of expenditure is 
increasing rapidly. Serious local flooding on Routes I, 2, 3, 6 and 7 in Ootober 

- was caused by temporary bridges built by the Armies with insufficient waterway or by 
oulverts having been filled in with earth during spring and summere Emergency gangs 
were organised and interruptions continued for only short periodse Route 1 at end 
of October still remained blocked in thrée placese Consistent with severely res=- 
tricted transport these "floating gangs" willbe moved..to critical places throughout 
the wintere But the only real remedy is recdiistructing att tae and bridges as the 
previously existede 


Main railway line near CASSINO (Route 6) was closed by a "wash-out!; traffi 
was unloaded and carried forward by road for some distanoe, involving crossing of a 


large concrete bri. Agé, fortunately just. — (20 Camber] in time to carry this 
omusual . traffice , : 


ei ‘ t . . . 


666 ; & oe 


Sohemes from the LAZIO -UMBRLA Region were approved as to: bai (32 million 
lire) and new constfuction (116 million lire). 


67e Electrical/e. eece 


*. ? AN one 


67. Ble otrtoal Division, 


Revised organisation and inoreased officer seniieees were. ~arranged for to carry 
out APHQ instruétions dated 5 October making the Sub-Commission wholly tesponsible for 
all reconstructional and repairs activity in ITALY. Special oonferences were held with » 
sae Companies. (co-ordination of alt repairs that « can be ® completed by 1 January 
1945): 


' soe. conferences were held with WASHINGTON and LONDON representatives. 
Detailed information Was furnished to theme 


Copies of approved estimites supplied by Electrical Companies in south TraLy. 
were furnished to Finance Sub-Commission (repairs of war damage)e Special maps were 
furnished to A.A.I. and also to AFHQ at request of respective Chief Engineers, relating 
to slate plants and transmission linéso 


4. + Measures wefe taken under which all generating capacity in Central ITALY was 
amen under impartial. and equitable distributional control. — 3 

a aed: situation at ROME Power Stations (thermal) was critical throughout canities 
mechanical ‘eondition also was poor but output was inoreased. Special a 
were — to Provide enexgy to: numerous industrial plants. | fib 

“Je : a eee 


New rattindnd scheme ROME City to be put into force on 1 Novembere 
68.3 iy : 1Meisee1Lanoous- 


va ne ee 
7 Repairs to damaged wator-works: convinned shenasiy,  ingluding large. scheme’ at 
TERNI« Tendency on part. o feet ian’ ‘authority to carry out gore , mek fhign is strictly 
necessary s in — cases, checked! Sippl ies “to ‘ROME: City... Belk shortly be’ back to. 
normal] « ite (PHGR Is 


Senin geees 


‘ oe “pee “er J, 
4, eT PRE @ 


- Repairs to sewage systems in various towns were corti.nved and also several 
land reolemation schemes ean ees Aa oy ang PONTINE — and pxotection of 
Route 7 from. local flooding. is wes? ‘f sie Thad PF Oe he hess Lcyr | : 


e 4.0" . 
= eae" 


. As to ZAaB>s Peery in SICILY wes wield ilies to. Pyeng oP doa’. Wiseiiiine 
restricted supply es were ee ROME, NAPLES, BART, TARANTO etco 


69.- -Bexsonnel., ee wee pa | lath ails. a gee Suey ¢ st sll 
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Lte Cols. JENNY and LaPPFR were cheent during the whole month i 1 AMERICA on 
special duty e ee as i 


Four American civilian engineers joined the Sub=-Commission in October + iti 
a total of 72 officers, viz», 19 at Headquarters and 52 in the Regionse 


106 SICILIA Regions 


The Sub-Commission has now only one Fngineer Officer on the Islend» In October 
137 projects were in hand (estimted cost 73 million lire) including 63 public buildings 
10 bridges, 19 harbours and lighthouses, etc. Works at MESSINA and AUGUSTA required by 
Navy were in hande In general, satisfactory progress was made throughout the Island 
in restoring roads and bridges (on one road, length 100 Kn, auhere were, last Spring, 

40 interruptions, including thirty demolished bridges; all/now completed or almost 
completed. This is one example). 

eo 2 WT me 
Te SOUTHERN aa ! : 

Requésts for works are 2 continually ey received from Royal Navy, PeBeS.; - 
Military Districts, ir Forces and Sub-Commissions:of A.C. There was a severe eleotxic 
eal breakdown on 29 October at hydro-electric station: ix. CALABRIA+ Repairs to thzee 
other plants were con* “inued, also Szenemission lines on transformer eee 


Principal. electric supply company in the Region patties war inks at 200 
million lir6ée 


% 


Fresh appiications for power were “a of which only 64 were approved owing to 
general power shortage. . 


-—e. 


a re ad \We 


Desperate eeteee of road transport was reported for bridge and road works 
and alao to enable Electricity — to maintain their hundreds of mee of 
| tranamission lines. | . 


Distribution of gas in NAPLES was still further extended and aqueduct repairs 
(water supply) was contimued. Elsewhere throughout the Region water supply conditions 
are almost back to normal and restrictions on consumption have been cancelled. 


Fair progress on ro “pe is reported, with eight bridges completed in 
Ostober, five new contrac Sha many others in hand. 


For supply of a (highways) a working “agreement was reached with United 
States. Air Corps for pooling joint resources and equipments 


Regional Engineer reports that Genio Ciwile officials (NAPLES) have recentily 
been very lax and unhelpful, — that this may be, in part, because they are very 
poorly paide | 


72¢ LAZIO-UMBRIA Region. 


Electric power available is barely 10% of pre-war demande There has been a 
slight improvement which is continuinge ROME water-works repairs are still in hands 


Since July 146 bridge projects have been approved but 40 await financial 


sanctions Of bridges (classifimtion Military) 43 were handled in October, bringing 
total to 137, of which only 19 were completed. 


Housing schemes were obstructed by financial difficulties and absence of 
decreese Over 130,000 people are homeless in FROSINONE and LITTORIA Provinces. 
Severe criticism is felt of Italian administrative and financial delayse 


Clearance of FIUMICINO port: made progresse There is a general shortage of 
cement, bricks and bitumens 


Slightly better progress was made in mime clearance. 
73-  -ABRUZZI-MARCHE Region. 


The Regional Engineer has a forward office at ANCONA. Genio Civile are still 
wery disorganised, partticularly in PESARO-URBINO. In PESARO Province all bridges 
are er and commaind.ca ton is impossible. : 


Several bridge. oni were arranged permitting removal of Bailey bridges 
further northwards; numerous bridges and diversions are in hand on Route 16; ten 
out. of eleven. bridges are nearlyifinishede Road and bridge works are in progress on 
many secondary and minor roadse In ANCONA and PESARO enemy carried out demolitions 
with exceptional thoroughness. - 4 scheme is in hand at mouth of MISA River to prevent 
flooding of SEMEGALLIA town. Repairs. to. five water undertakings are well in hand, 
also draimage repairs at PESCAR: and lond reclamtion near FUCINO LAKE. Numerous 
sohemes for public buildings are in hand Se and re*building of AVE 
Prison (cost 25. million lire). Pee. 


- PESARO Province is without electric powere Elsewhere ccuhiiibiin repairs are 
in hand to power stations. Rainy season has slightly improved outpus of tik 


A. general shortage of seenapor’ » cement and bitumen is reported. 


Ths ‘SARBGNA Regon. af 


The Island is iin Tteddan sitios and there is no Regional aiatintinnss Deb: 
Clearance in CAGLIARI City..is..84% completed. Program amounting to 80 million lire 
- reshoGising. in CAGLIARI were prepared. In Ootcber i million lire spent on anti=n 
— with a further progr 72 million lire, 


Water supply aii at CAGLIARI has ‘itenanii but strict: rationing 1 still 


foroe, Electrical situation is gatisfactory. Street lighting has been re=starteds 
Normal progress was made on ports, highways, bridges and other matters. 


75e  TOSCANA/sscee 


Hehe "ipo | teativertne tasks were wine « over Pci FIPT aii. " Blectric power situs 
‘addon is serious and joint conferences were held with FIFTH Army, AAI, PBS and other 
_untexedtas Several . transmission lines and small power stations are:under repairs 
“T’ @lope 1#adson wos’ maintained with Industry ‘Sub-Commission. to. ensure, power for special 
' dndustrica, ‘whith’ partioular reference to. that: for oil -presses. °° 
" ‘There is a wery heavy bridge reconstruction program; in hand 36 on Militarxy 
7 highways;’ {5 provincial and 4 im FLORENCE City. Latest bridge survey shcws total of 
nearly 14,00 bridges needing heavy repairs or complete reoonstructione Demolition of 
or ix tae ‘buildings’ and removal of debris cost a masse lire. an — A surver 
hand of damaged provaye houses... .. 
| Pirst: priority is’ given. ‘to flood. pontirol ‘edlieneay. having preere a conditions 
pear rivers ARNO, SERCHIO and OMBRONE. 


_; Works» Projiote tov balling over: 76 million: lire. pie hand at: end of . 
) _Ootobers: vs a ae : | se ‘© Poe eee ee es 


pao. : 


ie se elt _o- £ i 1 


Cee tee a" officials of Gen’. O. Civitle in Region are. tte he: Caen: As an acute 
- ~pensral Tehoveage of road tx ransport, both for E SRDSGHEROEy: er and pests — 


, . . 
. . 7 2) . ” i od ee eee Le . ’ > ‘ a Be e Pease an? 2 

ac & , ie wine ovte? ® . ’ ‘ 
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PISTOIA 
city Pe ts were “reedge as well ag small power plants. Water pumping stations 
, were reconstrudted Por RICCTONE, | CATTOLICA and: RIMINE o sit RICCIONG: stay had used 
es reservoir for ‘setvigng 3 1 is being emptied, GJ, eaned and ‘sterthipeds™- 45. 


| _Genexeliy.,. concitions are extremely serLous over a wide srea as to uridges, 
iia ‘utilities and general public works problems. ‘There has also becn serious 
tat of areas through enemy destrustion of dykes end pumping stations. 


rw i “e 


T/e ‘PIEMONTE, EET A: LOMBARDIA 8 and VENEZIA R2GLOnS 2 


e250: ee. a 


No aotive work Was possible and activities wore sttrnt 49 aoliem:ing 
Officers of Regional ae. stef!s wers “eroorarily 
a transferred’ to" eave asgistance ja other active. Regionsy: Re pperide. Reals 


ofp «e¢,'*% 9 
; Pos s5 See 


TRANSPORTATION SUB *CONMTSSTON. eB 
ery Rati: Seton. % ide fe me ie ae a % ny ; oe ‘<i 7 oo ti Tae. ¥ it a 


Bi Duting the ‘iiaiead. iti have been many “‘oritdoal moment's pene $0 shortage of 
freight cars and concern is felt, that traffic has been aacopted. for. poversnt’ whilst 

oorup. the aotual facilities for: movement. have not . been availableo ) -» Rolling stock has 
been ‘shipped from SICILY and SARDINIA but this can only he a temporary relief as it 
s00n goss merged. Anta the seneral poole 


198 Plans are in hand for close working between Military Railway Sexrva.ce end 
-‘Ttalisn State Railways to ensure. that rehabilitation. of tracks is.carriod to: greatexr 
. /effeéts a rimmber of important, lings have,been seheduled for: repaixend sontracts 
signed: ‘by the- ‘Ttalian State Railways with contractors. Tn Southern ITALY improved 
rail services have heen. agreeds. while SARDINIA. ee Legit — handed | ower 7 AC 
POX super risions . aehppaGfa)  cAORISTTE 3 eM Te os aS 


ae — . 


e. A Scores. has béen. dieses authorising increase in Railray raises ond fares to 

Cog: OOS over June ‘T9L.5 ‘fheures, : Scvere Xestriction -to: coal: in SkeIng 4 is causing con= 
sidrable di Pridudl ty and” ent —- have been 1 made foz reversion to original 
Sonnagee Be oe ote bees Pe ‘ a" d. wa 3 1, ake sae bes CURA Se © isa A : 


eg shiy = Porta: ss Wolvohovisi pies FE :, 
eT sence eee 
81. » ae ent: Schooner traffic has been severely curtailed by the weather during 
"he" mon: Schooners allothod. to oivil tradd are the: smallest type. which are most 
" gtQested by weather Oona! tons, ‘being. constantly forced: antoeport end rémaining 
aré'f6%daySs “This' will set worse during the winter and most civil bids have to 
carried on other ships set up by AFHQ: The positiom cannot be imoroved until 
— schooners are allotted to carry civil supplies. 7 


@ ports. 


(a) c : A port: Committee is now set up and an AC Port Liadson 
Officer appo ensure the smooth turn<over of the port to oivil uses, The 
reill served wee 4 should be completed shortly. 


MARE?! To enable a discharge of a top=loading of bag, grain Lighters 
; tained for the use of the alvil contractors gpemating these shiz 
but bad weather has prevented this discharge. 


(0) : An ingpeotion has been made of the porte It my have to be used 
for final dis ge of ships with oivil supplies, in order to avoid the reil congestion 
yound NAPLES. The port is eapable of taking ships alongside quay with the Gvaught up 
to 21 ft. Warehouse accommodation is being repaired and all neoesgary arrengements 
made for asocepting a ship with 4000 tons of cargo, 


83 Warehouses « 


As of 1 October the Warehouse and Forwarding Division of the Food Sub Canmis 
became the warehouse Section of the Shipment, Port and Warehouse Division of the 
Trangportebion Sub-Commission, The following were tne principal changes made during 
the month: 


(a) AeCe Dept Noeh9 in SIENA was turned over to TOSCANA Region for operations 


(b) AeCe LEGHORN accommodations were greatly expanded, increasing the 
capacity from about 14,000 tons to 40,000 tons. This change was necessary im order to 
accommodate the increase in Food Sub=-Commission stock=piling activities. Purther 
expansion is contemplated to bring capacity up to 70,000 tons. 


Roads Segtions 


Ble Of the two G.T, Coys (Italian) promised by AFHQ, ome, the 1004 G.T. Coy, has 
been assigned and is operating out in the ANCONA areae Of the Ameriocam personnel 
required to operate the Truck Battalion 9 officers and 20 enlisted men have been 
received, but we have no assurance as to the definite date when the remaining personne 
will be made available. Three Q.M. Truck Coys have beem formed and the training of 
two more is proceeding. Of the 250 vehicles promised by AFHQ, 100 have been dram 
and it has not been considered advisable to draw any more until the necessary super= 
visory personnel have been obtained. 


850 A. standard work ticket has been agreed with ENAC and it is hoped that this 
standard work ticket will shortly be in operation throughout the whole of occupied 
ITALY. 


866 Maintenanoe instructions have been published, setting out a complete system 

of maintenance to be applied to all vehicless These instructions have been forwarded 

to all Regions and the system has now been put into effect. A‘ the presers moment a 

combined maintenance team, consisting of two British and two American officers from 

ra hg are in the process of making a study of all existing garages and garage facili- 
88e 


7 Steps have been taken for the manufacture of a nunber of spare parts and the 
outlook is fairly promising» 


88. The tire position, although still acute, has improved slightly as a shipment 
of tires and tubes has been received from Army sources. Tubes, however, are rapidly 
Becoming a more serious problem than tires. | 
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ia PART IV | iv 
a. mg \uxd 
BEL POLITICAL SECTION, PUBLIC RELATIONS BRANCH | 

AND INDEESNDENT SUB-COMMISSIONS 


POLITICAL SECTION. 

le There were mo major political developments during the month of October. It was 
@ period of marking time for the moment when the Commission would be in a position to 
explain to the Italian Government the meaning of the joint declaration of 26 September 
by President ROOSEVFLT and Mr. CHURCHILL, in its cay ~to day application towards ITALY. 


The good intentions of the Allied statesmen were shown in the announcement that the 
word "Control" would te eliminated from the title of the Commission as from 28 Octobers 


2e .. Certain further statements of policy were mde in WASHINGTON. ‘The lifting of 
the trading with the enemy regulations for Liberated ITALY was anmmounced. A more 
profound expression of Allied policy was the announcement on 25 October that direct 
relations had been resumed between GREAT BRITAIN and ITALY and a following announce=~ 
ment that diplomatic relations with ITALY had been established by the UNITED STATES. 
and RUSSIA, The U.S. Government stated that its action had been taken after consul= 
tation with the other American Republics, all of whom, —— ARGENTINA, had agreed 
to resume relations with ITALY. The communiqve made it qite dlear that ro change in 
ITALY's status of co-belligerency was inherent in the government's announcement which, 
however, would signify its intention to return to ITALY control of her internal affairs 
&8 sQ0n 48 possible. 


35e -.. The Italian press viewed these developments as an important step towerd ITALY's 
emexgence from isolation and towards the govermment's obtaiming, greater autionomye 

The Prime Minister found that by them ITALY had regained her individuality as a nation: 
but . that this situation was incompatibile with the state of subjection in — she was ~ 
held by the. terms of the Armistices 


he... The encouragement offered the Italian governmert and people by these Svein 
Was: damped by a statement made in the House of Commons which the press attri >uted to 
Mre EDEN, saying that the British Government was opposed to the retum of colonies +o 
ITALY, and that the Italian Empire in AFRICA was irmevocably loste 4 clarification 

of - these reported statements indicated that the quastions and answers mde in the 
House of Commons sought to lay down the present attitude of the British Government and . 
that..the future of territories will have.to await consideration by the United Nations 
at the conclusion of peacee The public feeling of resentment toward s the British 
Foreign Secretary was assuaged by his visit to ROME at the end of October At tais 
tims he conferred with the Prime Minister, the’ Under-Secretary of Foreign iffairs and 
the. Italian representative designated to LONDON. The visit was regarded as signi= 
ficant, coming as it did on the heels of re-establ ishment of direct relations between 
the: two countries and in light of the antagonism which had existed between Mro EDEN 
and. the Fasoist regime. Press comment was friendly and stressed the fact that 

Mr. EDEN was Opposed to Fascism, not to the Italian Peoples 


5e.. - In the field of domestic affairs the most important covelopments wers a ceoree 
providing in certain special cases for the cultivation of large holdings of land by 
the peasants through properly organized and recognized peasants! cooperatives and 
measures to increase the wage scales 


6¢  - Incidents comeienn of the seizing of land by peasants which, in some cases, led 
to conflicts between them and the Carabinieri, f&s a consequence the Prime Minister 
issued a olroular instruction to the Prefects explaining, the decree and urging strict 
Observanee of the law. 


Te Following the inoident in PALERMO on 19 October the Council of Ministers 
prepared the necessary decrees to set up in SICILY a consultative body or 2) members 
representing various interests on the Island, the Sinanaing by special funds of 
further aapaiaaoae development ‘and agrarian reforn, 


| 
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G.::: *Phree of the sevem Active Italian cruisers have been reficiing during the past 
months The remainder and the destroyers and small craft: contimie to be fully 
employed in their transport and escort duties. The morale of officers ond men remns 
satisfactory e | 


De The Ministry/. e0ee 


2.70 f GC (. 


Ge The Ministry-of Marine has been notified of the turn back of the. ports of 
OIVITAVEOCHTIA, PIOMBINO and SAN STEPANO to Italiam Navy Control and has been requested 
to issue appropriate organisation orders for the above ports to ensure their efficient 
ata ea 

De Dusting the past several months the Navy Sub-Commission has arranged for the 

- -ewaguation ‘from the ROME area of over 1,000 imactive members of the Italian Navy and 
their femiliess  The-evacuees have been removed to SOUTHERN ITALY and SICILY under 
the guidance of the Ministry of Marine, to locations where they will be able to obtain 
better living conditions. 


lle Routine activities of the Commission have included the usual problems of 
supplies and materials for the Italian Navy’and control of movements of Italian Navy 
POraCrnels 


LAND FORCES: | SUB ~COMMISSION (MMIA). 


l2e ‘The call-up of the 1915 to 1924 classes in the LAZIO Region continued during 
Octobers . Personnel were recruited with a view to completing outstanding commitments 
for Allied Units.» Certain units of the Italian Combat Groups were still in need of 

. weinforoements and instructions were issued to the Ministry of War that all suitable 
personnel rearuited at FROSINONE were to be allotted to these Groups and dispatched 
to the | B8inforcement Depot for posting to units in the Combat Groupse 


._ b3e- The results of the. LAZIO call-up did not fulfili the necessary requirenmentse 
. Land Poroes: Sub-Commission consequently authorised the War Ministxy to extend the 
call-up of the 1914 to 1924 classes to CALABRIA, CAMPANTA, FOGGIA, PUGLIA and LUCANIA. 
«Later the periof#f of this cali-up was extended owing to transport and comm mnication 
- diffioul ties im ee assembling and dispatching this personnel. 


lke Total reinforcements sent to Allied Units and *h2 Combct Groups was 7,813. 


+ LS e - The Italian arny Patriot screening agencies operating in the Army azees contin= 
ued their work and sent 460 patriot volunteers to the Combat Grovpso 


1b... The cxgeniaation and trodining of the Italian Corbat Grovps contim:cd during 
‘Oatobers. By 3 Vener CREMONA. Division had beon reozganised end training had commenaec 


‘176: Frequent atid kn to the Combet “Groups were made by Land Forces Sub Ccteuheiiliens 
officers to disouss equipment, traiming and reinfor cement problems. The issue of 
- ‘British clothing end equipment continued, as Tid the training of regimental instructorse 
. .Results of courses held during October were good and reports showed great keenness and 
ability on the part of the Italian students attending theso coursese 


| 18." October was a heavy month for the movement of Italian Army personnele The. main 
. commitments were ; | | 7 


Regional call~up of classes to the Italian Armye 
Large moves of iabour ee to ports afer re-foming 
at MINERVINO Camps 
a.) i,dditional movement of personnel end supplies to the Combat 
Groups training, areass Z . 


eigeeas 3 Movement of troops from SARDINIA to the maintand. 
2 


“9,” ‘The. evacuation. of the first batch of Itelisn Military from the Balkans commenoed 
- towaxfs. the end of the monthe Land Forces. Sub Commission ensured that the War 

: Ministry made full arrangements for tlie reccption, housing and soreening of these meno 
Any suitable. volunteers for the Army would be accevted after soreening end sent to the 
Reinforcement. Regiment of the Combat’ Groups after a period of leave. A Land Forces 
§ub-Commission Liaison Officer was dispatched to TARANTO in order to deal with any 
“questions and problems of uEgeney 


ATR FORCES. gu BrCOMMISSION. : 


206. For. most of the month of October the Fighter Wing ‘tes bogged down by heme raine 
On. 19. October, however, it began operating with considerable intensity and has achieved 
good resultse - Enemy motor vehicles have been damaged or destroyed and a train 
knocked outs Successful bombing attacks have also been made on bridges and other 

( cation targets. ‘Although the number of sorties carried out is not as Be Qs 
mel, the daily average is far above that ever carried out before, 


2» The operations/e: 


. - - 


—6 38. —. os oF 


21a The operations of the Bomber Transport Wing were considerably ourtailed AS 
d weather but a satisfactory weight of supplies was dropped over YUGOSLAVIA. 
In addition to their active operations, Bomber Transport Aircraft have proved a4 valu- 
able means for evacuating damaged fighters from airfields which are inaccessible to 
transporte A method has been evolved whereby damaged fighters can be flown out in the 
SM.82's without extensive dismantling. In addition a shuttle=service has been in 
operation between ITALY ‘and NORTH AFRIG. carrying spares and’ equipments Without this 
it would have been impossible to have made the Light Bomber Squadrons operationally 
ready by the end of Ootoher- . ¥ 
22e . The Light Bomber Wing is now fully aa enccnnird trained and. is about to move 
to its a. airfield. 


230 . ‘Very few operational demands have been mde on the Seaplans Winge ‘two British 
aircrew and a dinghy were picked up under extremely diffioult weather conditions, the 
airoraft being damaged during the process of landing and picking up the survivorse 


24. . The serviceability of the Italian Fighter aircreft shows a eubstantial increasce 
This 4s fue to the protracted efforts of the Air Forces Sub-Commission Technical Staff 
and the Ttelian Technical Staff.’ With the aid of salvaged spare parts and a certain 
’ | amount of improvisation, ‘very creditable results have. been achievede 


_ 400, ,;.The demands: for manpower from the TAF in substi tution oa RAE, and UeSebeheF 
BMPR: are: graami ly: — Satisfied. av es , 


2). s 


o 
a “as 


4 86. “The Gieation: of an adequate ration di aircrews is still in Pree but the 
** gub-Commisaiion has been visited by a, Staff Officer from MeledeFe (Rear). end. it is 
a Roppe that — wd Be’ ‘done very. shor sl yen: ste Te we | ae ) 
% 2 2 “he at of tho Teal iad dir Force. remsins: ania cpePtioularly in bike Fighter 
| eae <7 pbhe fighter squadrons’ have earned the praise of the lair Officer Commanding, 


Balkan, ‘Ady, Forece: NTs, 


sn OOH ,Defesoism within’ the Service is, stilz ‘cates veny ‘weils and it is clear 
a “‘Exom some, Of: the-:-verdict® hat some of the. umesuased ered a ‘considered to be free 
cad  texizst - oe; oeaiaicee ct 2 : pyorectetil etyurs, ph 3 sus . 
6s PER Ts 
a Since pa ‘decLaratioii by} Mre “ omniaitts, and: President ‘ROOSEVELT it is clear that 
3 shiaden hir Porod has expected something quite out of the ordimary to.be done for 
“them in the way of direct. assistance, so that they can take their part to better 
advantage withthetAlliese Air Forces Sub-Commission has done everything possible 
to” discourage any. —. Sptiatan.; AR this” FEspects ~ 
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"Sonaiiaaerciieetais SUB-COMMCIRETON . 


De Telecomm cess cee ra is bate, ais ve | 

— (a) Telephone - Tritrassrowinol al service was ‘itnectiinn in the four additional 
provinces, and i eeecrovinsis] service was authorised in fourteen additional. | 
provimcese The .telephoris cable to — was. peatored to the Ttalian Government 
and taken into use by theme 

(b) Telegraph: Telegraph service was sit in fourteen provinnese 2.1.8 

Restoration of cirouits has now given the Italian Government telegraph communi.ca-ti.on 
to all provincial capitals of provinces under Italian administration plus f ive 
prowinces to the North of Italian Government territory 


About 150,000 telegrams a month are now passing through. we ROME Off1 080 


Notification was received from AFHQ that civil radio and ilk iil ‘would 


be permitted to U.S. and U.S, possessions, and to the U.K, and PRITISH EMPIRE from 
15 Novembere | 


35le Fostels | 


(a) Intemal feontel rates were doubled on 1 October, — 


(>) Allied Military postage stomps were withdrawn from. use im SICILY. on 1 Oct» 


(0) Internal /secoee 


29. oof t= ~~ 
(co) Internal and foreign mail services -were-seatoved.in ali the’ furthers. soe 

Provinoes of ASCOLIy GROSSETO, MACERiTi, TERNI and VITERBO. Pyrepevertions made in 

the Proyinoes of ANCONA, AREZZO, LEGHORN, PESARO, PERUGIA and SIENA, which are now. 

ready to intzoduce services on receipt of the necessary authors ty 


(a) Restriction on type: of language used in civilians’ letters to places 
abroad Removed. Any language now permissible. 


(9) Direct despatches of mails from ITALY to MALTA, introduce de 


(2) Conference held at ABHQ on subject of delay. - POW and civilian mails 
addressed to U.eSe 


(g), Announcements were made in press and iin sania — resumptdon 
. Of commercial correspondence between U.S. and U.K. with ITALY, and action was taken 
| POTS Postal arrangement Se cas 


‘(h) Announcements were mide in radio broadcasts and préss of ‘Limitea paroel 
service to be-introduced between U.S. and ROME, NAPLES and PALERMDe Action was also 
taken regarding censorship, restrictions on contents, custom — and alii 
| aocomme dation end transporte : . 


(ay Posteard services between members of Allied Forces in this theatro with 


civilians in parts of liberated FRANCE; application has beer mde to extend the < 
-Rergiee:.to Italian-civilians. 


un ‘MATERIALS, DISPOSAL AND ITALIAN P.O.W. SUB-COMMISSION. 


During oatabee Progress was made with. ‘the propose... for Pont didnt: eit poe 
‘ie thie. Italian Air Forge Salvage Unite ‘Should the scheme be approved by HQ AaI it 
‘can staxt to operate at ‘once. It is considered that when the orgénisation starts to 
. function & .conside e. mumber of vehicles, stores, etce, will be made availahle to 
.. the | Ttalian gxmed. oroes which are at present a. dead losse It is also oonsidered 
het a good: number oF vehicles. will” become qvailable for. Allied. Cotmission ‘purposes. 


3Je.. .,.n.congunction with Regional Transportation Divisions, 51 derelict vehicles 
| Wexe irispected, the majority of which. were reegvered, and a.qonsideratile mmber put 
under repaire . * A mumber of these. are now on the road working for Allied: ‘Commés 
“or have been handed ‘back td the Italian armye A further 16 ‘are ‘undorgoing repair 
aa wilt be on the road. at an early dates 


wal 
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"The. Sub=Commission, with representatives. from the. ‘Ttalian War Ministry, and 
“att the request of the Italia dir Miristry, inspected a muiber of Itakian military 

., Wehicles which were held illegallye . Most of these vehicles have been returned to 
~ the Armed forces and axe now bak working, for, the Italian. Arny or Air Forose 


35¢ ## Experiments are ‘cada carried out by the Italian War Ministry for repairing 
tyres classed os BLR by. REMEe , Ten such. tyres are being tried out now and, if the 
experiments prove successful, a ‘Scheme is F daca and it will be Possible | to. e 
_ gommence work on a large scalee eS | | ae ; 


be The problem of cleauring derelict ilies tien and mines is still sien 
Applications from farmers etce, for assistance in this mtter arrive almost daily. 

_. Inspections heve been made and AFHQ requested to give permission for the ‘Sub -Commission 
to employ Italian mumition experts to collect and break dowa such emmmitiong and 
remake into explosives. If AFHQ agree to the collection and breakdown of such 
ammunition, a means will be found of providing explosives, of which. Allied Commission 
@loms requires several hundred tons. 


37s Several’ truck loads of Italian guns and materials were located, meron and 
the Italian War Ministry instructed with regard to disposal e 


386 - The ehathenfoaviseis 
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386 The question of salvage was discussed with the Economic Sceetion, wiio were’ in 
agreement that. all salvage should in the first instance be handled through this Sybe — 
Commissiome A scheme is being prepared for discussion and nonsideration... 


Italian Prisoners of Ware 


596 as forecast in the September report, the repatriations of Italien Prigonsrs of 
Wax inoreased to an average of some 120 a day during Octobere The retum of these 
Italians to ITALY were ; 


. (a) Sick and wounded, of whom the total was 1500. 


(b) Specialists to fill administrative and medical appointmenta,. 
: soms Carabinieri and Guardia di Finenaa, totalling Ve - | 


LO The question of broadcasting messages to Italian Prisoners ‘of War in AMERICh, 
GREAT BRITAIN and GERMANY had been discussed ond approval has now been received %O 

 Droedcast messages from the Italian Government to their Prisomers of Ware A... 
Committee : to approve the broadcasts has been formede ) 


Lle Weekly broadoasts from Radio Rome continue to be made, ‘giving the names of 
those Prisoners of War who have been repatriatedes 


L2. The official intimation of the release of the 6540 ,000 paroled odie: of War 
in SICILY was made ta the Italian Governnente Mirae 


L350 The question of apprehending Priscrer of War aii stationed: in ITY: 
who had absented themselwes = or had not returned from leave = was raised with AHHQ * 
end instructions on this subject are awaited. Ifa Prisoner of War oo=operator  pikeyes 
himself up to an Italian Army Unit it is extremely . difficult to ne him without 
— certain embarrassment to the Italian Governments 


7y° 


Le “Dugeng the last. week of October some 800,000 Lire &. hed were are in ‘Miotnents 
from Prisoners of War to their families in TTALY » ages 


a, | Transit ‘One: as: the reception. sak ‘apie of Prisobérs oP War. have been 
opened in NAPLES 2. BARI, TARANTO and PALERM) , under Italian administrations | 


L66. The difficulty of finding transport to move sick and wounded Prisoners of Adee 
from ship to hospital has always been a problem ‘For the.present the arrangement: 


that we can, in emérgencies, call on the military to help out with. anbulanoces has 
been sufficient to: cover all vequirenentse | 


7e The Sub-Commienion is) now dealing with Some 3 20/30, requests’ 2 day for —e_ 
om compassionate groundse _ Since only cases for compassionate ° ‘repatriation forwarded 
by Allied Commission will. be considered by AFHQ, an extra strain has: been thtown.on the 
Sub-Commissione Ways end means are being devised’ so,as to cut down the ninber of 
applications received from the Italian High Coniiiissioner for. Prisonam of War which in 
many cases do not come under the conditions approved, ieee 


:. 


UBe dmong the complex questions of Italian a eee of Waste: mp ever ‘eonertng: che 
“ofthe removal from Prisoner of War status was raised on every possible oovasion by 
the —- High Commissioner for Prisoners of Wars 


Qe The Italian newspapers withe:; Q. manor of articles attacking the system of 


 fepatriation of their. Prisoners of War and also ‘the High anes, for Prisoners 
of Ware 


. at 


Oe On an average 10 to 15 sitll call ae regpedine italian of Wet, mostly. 
femelle » enquiring: for husbands, sons, fathers and sweethearts, . whom they hava been told 

Mu Nie on ‘their way home and who have’ not yet arrivede To tell them to go to their owl 
High Commissioner for Prisoners of War takes more tim than fo er & soft answer, 
which at least turns away wrathe 


at Me iL PAG ~ ee 
1 Ser ve. 


PUBLIC RELATIONS/.++000. 


Le j 


ow 


| , | : i al ro Pe gee ee ~~ 

, memee. Datiy’ itl cates to“Alliea; - aiabae, end Italian. press and PWD . 
on no renge of topics, inoluding civilian movement: FLORENCE art. coches, milaria 
control record, infant mottality and tuberculosis statistics, typhus, Allied Advisory 
Council meetings, mil service, and particularly food announcementse Also arranged 


for, adviséd on and reviewed. stories on AO ‘by Sta for — ion through United 
Nations News News Service. 


| a “Jourhalistss im 


? (a) Italien = Nunber ‘of noesiceittibe cards issued to stints’ journalists now 
total approximately 40. Interviews arranged with AC officers, Correspondence with 
ROME ‘editor's on various items of news. War correspondents finally sent in the oa 
with Italian armed forces. Pemits obtained for . hod forward arease 


 (b) Allied = PRB Villa (billeting: na mess) put: anto”’ operation and used as a 
gathering place for political correspondents. *’ Interviews arranged and inform tion 


givem on request. Trips arranged to NAPLES and fisid. “PRO aaitgned to FIFTH Amy - 
AMG. ss assist correspondents. 


* (0) Neutral =— Interviews, briefings and information arranged and giveno 


She Relations with’ “Halden Géwervinent; | Reconmendstions forwarded to G5, AFHQ, on 
re-activation of Italian news agenay, films and radio. The Allied Publications 

- Board also recommended | ‘that responsibility for licensing of newspapers and distri- 
bution of newsprint in Italian Government territory be given to Italian Press 


Commissions Arrangements mde with Italian authorities om sllied coverage of jAZZOLINI 
and other epuration trials. 


55 AC Anniversary: Extensive research and writing dewoted to production of press 
 yellease marking one=year atiniversary of 4C and 16 months of military governnent | in 
’ TQALY. Release now in hands of AFHQ for approve. 


56 0 - tomeattcns Division: “ kotivities’ ‘of Central Reference Library, distribution of 
maps and issuance of news bulletins ‘continued: Tnoreasing use of library by AC 
personnel noted as hi as by Italian jourmlists who ask for Allied publicationse 


ee: Archives:’ | E eeeneeaney have ‘been placed. in ‘ohrondlogioal’ ‘order and gaps are being 
filled by requests from appropriate agenoiles possessing, original files. 7 


58 6 Routine: Trend of Correspondents". Copy; F Daily Digest of Rome Press and Wooly 


PRB Bulletin continued to be issue de | 
ates: Dac, I, © S*Oue 
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1. — At the beginning of Septenber AMG Fifth Army had ten Provincial Commissioners 
and their teams in operation on the Arno, with a wide front to cover, and about twenty 
new communes were opened up, - SIENA Province was turned over to Regional administration 
on 5 Sept and the commune and city of LIVORNO was handed over to the P,.C, ‘shortly after~ 
wards, the AMG Army team being withdrawn for duty further North, 


2. Among new communes ocbupied. later in the month was PISTOIA, entered by’ AMG 
‘on 15 Sept and found to be considerably damaged, Later the communes of FIRENZUOLA 
and S,GODENZO were occupied, _ Both towns have been completely destroyed, 


50 Towns along the Arno Valley between PISA and FLORENCE had largely been 
evacuated during the last weeks of August, but many inhabitants have since returned to 
their homes, There are many minefields in the area, much of the harvest has been lost 
and considerable unemployment exists, | 


4 The food situation is generally serious: local resources are poorer than 

was expected and a large proportion of the wheat harvested has been spoilt by war and 
weather and is unfit for consumption, But food in small quantities is reaching the 

bulk of the population. | 


De There has been much political activity during the month, especially in 
FLORENCE, / The patriot problem is synonimous with politics; they are the bone of 
contention between vario litical parties, Attempts mace to recruit patriots for 
the regular Italian Amy have not been very successful; patriots wish to join the 
Amy an organized bodies rather than as individuals, 


/ 


6. Carabinieri for the Northern Regions are arriving satisfactorily. 


Ve | - AFHQ is making arrangements with the saaeeer seston: & SiDommdenton for the 
formation of Truck Companies to haul civilian supplies, 


8, - PISA was under intermittent shell fire until 28 Sept. Inhabitants of the 
city, estimated at about 15,000 persons, were all North of the river and in view of 
the water shortage oj} entry into the town was temporarily stopped by a ring of police 
posts, Later the supply improved and many people returned to their homes, Patriots, 
who co-operated well, were duly disarmed and public order was good, The famous 
leaning tower suffered a few unnoticeable chips. 


9. Conditions in FLORENCE — noticeably when the Germans had withdrawn 
from the Northern suburbs, The sanitation of the city, which was in a terrible state 
when the Allies entered, is now in hand. Law and order are good and all hospitals | 
are functioning ‘normally, Schools are to reopen on 2 October, i committee formed of 
prominent persons deals exclusively with Anglo-American nationals, Two hunired hom- 


less Southern Italians are being wracuared daily, The food supply to the city is still 
unsatisfactory, : ; 


oS Political interest in the city centres around the conflict between the Prefect 
and the Cound tees of National Liberation; AMG support is being given to the former, 

The city has attracted many visitors, including the Lieutenant of the Realn, Og 
and the Prime Minister, and a host of unauthorised persons, | 


AMG EIGHTH ARMY, 


11... . The month has scen little iia in the area, administered by AMG, Eighth Army, 
The Province of PERUGIA was handed. over to LAZIO Regiol AREZZO will shortly pass to 


TA Region, ‘ 


42,. Most of the new territory occupied comes “4nto FORLI Province of EMILIA 
Region, The mountain regions present no unusual administration problems but the . 
coastal belt has suffered very badly in the fighting, The destruction in parts is as 
great as that in the Liki Valley and the approach of winter will cause considerable 
eucencnd to the population, 


13. The neutral Republic of SAN MARINO was entered on the night of 20/24 Sept. 
This situation Had unusual features and considerable preparations had: been made to 
handle it in a woy that would give the lcast possible offence to the sensibilities of 
a neutral nation, It was pointed out to the Captain Regent of the State that Allicd 

' troops had been foroed to cnter the State. to pursue the enemy who had violated its 
neutrality and it was the intention to evacuate all troops as soon as ..onerations per: 
mitted, oa wer 


- 
‘ 


—* 


ey et | ee | ae bie 
44. Pecctemastons. 4 ana 2 were not posted but a copy of Proclamation No.1. wes, 
handed to the Captain Regent, ra ‘ 


15. | - The Republic was found to be well stocked with food, ‘but 40 toris of 

- gupplies were nevertheléss scent in as soon as conditions allowed. 42 loaded trucks 
were standing by atthe time of entry but owing to “heavy rain the roads were temp- 

3 page HE impassable, . This food was distributed mainly to refugees, of whom there 

a large number, The State has normally a population of 18,000 but above this 
“ae 80,000 refugees, mainly from RIMINI. It was a considerable problem and great 
credit is Gue ‘to the — for the organisation it had set up to deal with it, 


{a Both electricity and water. staelien were disrupted but water trucks were 
~ - loaned es a temporary measure, » 


Y oe Damage otherwise WAS . slight except for the ‘roads, which nea been destroyed, 


- -18.. RIMINI, when entored,. was very siemtibigiady damaged. The town was empty of 
. Civilians who had mainly dispersed in SAN- MARINO and along the coast. Emergency 
measures had to be’made to house and feed the returning civilians (needed for 


military labour) until they could be Cistrabuscd among the habitable buildings left 
in the WUie | ae oi 

19. ; a nearly’ adl cases. “of hatin: liberatea during the month, Committees of 
Liberation: have been formed which have + — rendered great. assistance in reforming 
administration, — The Committees have Béén representative of nearly all Parties and 
heve appeared less: interested. in the existing Italian Government than an ‘restoring 
local administration: ona tonepold tical basi ss 


Ae “hk fairly substantial "(4700 tone}. stdok: pile of flour has been built up from 
“local. grain milled in the. area... Lack of" electric current is still a limiting faotor 
in. the milling, but: recent rains will raced water mills to operase 3 more freely from 
now ON, . ede | 
D4, Thé Like of datelouse accommodation, owing to destruction, is a great 
handicap in the amassing programme: * Harvesting was held..up by. operations and much 
. grain layn until’ at) yes wets... owing ‘to lack: of warehouse accommodation much will be 
lost. sik ee eee S| i : 
22, It ‘was brésumably due partly to this factor that the adainistration during 
the German occupation distributed.-grain for ‘the whole,.of the -coming-year to consumers, 
who will be able to turn, dry and. store ‘the individual. allotments, Varying amounts - 
were allotted;’ the present. ; indications in!FORLI Province ore that grain was distri- 
bated to a: considereble: portion of the. pope stiey to last..till next August in a basic 


ration. of ‘approximatély 400 granmes of grad. n wa day, with approximately 550 grammes 
for workers, - 


23. .°. All Provinces iii the chief shortege ‘to be salt. and dates oil. Salt is, 


of course, particularly Sageevans: in the ‘pig farming areas where farmers cure their 
own bacon in Nov/Dec. ~ 


2h. The immediate agricultural problem in the forward areas is unfortunately. 
insoluble. It is the inability: ‘of the farmer ta‘get on to his land at =, due to its 
being ‘either in an area of pperations or else mined. 


ers. he _ Unemployment is considersble 2: the manufacturing areas of AREZZO Frovinos | 


inet wily ‘not! ‘be ‘solved huntit: york. tS. availible dn thé Saree 


fern te TS: TFT ewes eve «av ver ee. mre ne eee @ @am- em e+ = +. * 


- tae ‘Refugees during the month have Hot presented scrious problems, There are, 

of course, large! numbers of civilians in the coastal belt from PESARO Yorthwards who 

are not in. their oyvn houses but. distributcd somewhere in the countryside, ' With the 
_ Slowing down of: the advance at the end of the. month and the ‘breaking of the weather, . 

these displaced civilians may cause ‘a considerable problem. vuis: usual at this time 

of year, 

re i ‘the Army to find sufficient billets without disturbim local inhabitants. 


| OF. : Nery considerable destruction of bridges and roads has occurred throughout 
the area, and if larse areas are not to be isolated this winter when Bailey bridges 


are withdrawn, construction programmes will be heavy, Regional Public Works officers 
> ° aiding reconstruction, | | 


428, Very few patriots have been met, and none who can be described as organised 
bands, There has been local GA 533 CUS ey in aoe some of these, particularly in 
thes coastal belt, | 


— . 


War Mes 


The political atmosphere remains unchanged, ~though -the Senaretiat. Move~ 
ae has shown an increase of strength ond activity, There is a widespread spirit 


of laissez-faire and the adminis<ration generally makes little or no effort to | 
improve: the situation or to enforce the law, Political and personal feelings carry °— 
too much weight and officials appear to be afraid to take necessary steps for the 
common good or in the interests of the war effort. Many changes have taken place 

' recently in higher grade appointments and it is hoped that these may lead to 3 
improved results. Subordinate local administration generally is ineffective, a fact 
which became most obvious in connection with the Granai del Popolo, Everything is 
dominated by the food situation and prices of foodstuffs in the markets, Food is 
short and prices of many normal items are very high. 


30... #£‘The internel sccurity situation is delicate and the operations of armmbdédd 
bands are increasing, At the same time public security anc police forces are 
suffering from reduction in numbers and no improvement in armament or equipment,. 
Their morale among a wellearmed population cannot be high. Much praiseworthy work, 
is, however, carried out in many of the country districts, particularly in dealing 
with acts of banditry,. 


sH. The present fooG situation is comparatively satisfactory, ilmost all 
stocks of AC tinned goods have been handed over to Italian agencies as from 30 Sept 
and the distribution of three months rations of sugar was completed early in Sept. 
But with the failure of the grain collection the future cannot be regarded with 
equanimity. 


526 Road transportation continues to be = serious problem, duce almost entirely | 
to lack of tyres and spare parts, It is quite obvious, however, that vehicles are 
frequently used for unessential purposes and large numbers of vehicles bearing no 
proper registration marks can be seen on the roads, “The police take no action and 

a state of affairs is allowed to exist which should not be tolerated in any lawe 
abiding country 


5360 ‘The Grenai del Popolo has been disappointing. The local target figure of 
just over 3 million quintals, which it was estimated would have fed Sicily’ up to the 
next harvest, is generally admitted to have been too high, but 50% of this total has 
not been reached, Since the middle ea Bee moi the return of grain has follen off 


alarmingly. Volunt Sky Gaen L ion. of ma? to ean que and es 
practically coaseds / On Wey hoped toe a 209 8 é ea fe orc " available 
make this extremely sec ienathan and every isc that passes mekes their future task 
more difficult, as more grain goes into hiding, It is to be remarked, also, that 
even these special forces are not above suspicion, 


. The populer opinion that the price for srain is quite unremuncrative still 
holds and, in existing circumstances, farmers prefer grain to money. 


bor The proposals concerning an additionsl indemnity for Italian workers that 
have appeared in the press have added to the difficulty of maintaining industrial 
peace among. labour, ve 

H 


| Fe The public works programme is proceeding without serious difficiulties and 
about 112,000 workmen are employed in public works in the MESSINA Province, 


37 Lastly, plans have been prepared for the repatriation of refugees to the 
. mMinland when it becomes possible, and efforts are pe made to improve the cone 
ditions of those who must remain during the winter months, 


SOUTHERN REGION, 


ae Southern Region was set up on 28 August. Its tasks, as indicated to | 
officials and Press by the Regional Commissioner, are . ‘threefold: firstly, to satisfy 

the operational needs of the Allied Forces in all things concerning civilians and to 
prevent civilians interfering with the war effort; sécondly, (subject to safeguarding. 
the first task) :to hand back to the Italian authorities as much as possible of the 

work which was previously done by AC; and thirdly, to help the Italian authori ties 

in their new dutics and to reduce dishonesty, inefficiency and delays to a minimum, 

Leading Italian authorities were informed of these tasks and a similar announcement 

— in the Italian press, During the month progress in oll basks has been satis « 
actory. 7 | | 


a ow 
39. The operational ‘needs of the Allied Forces herve been met. wherever possible¢.. 
To augment the supply of potatoes to the Armed Forces, the block was reimposed in the 
NAPLES area, No.3 District supplied six officers with cars to 'kinger up’ producers, 
The controlled supply was materially increased as 2 consequence, Questore and CC.RR 
assisted the Military Police in a round-up of deserters and a fairly satisfactory bag 
was secured, Normal day-to-day assistance to Allied Forces was rendered in all Zones 
to the apparent satisfaction of local commanders, JT: iccntally, Relationships with 
the French Forces are improving, ‘tron: Bepresentations to the new French Provost 
Marshal in NAPLES and through him to his Commander, have resulted in a welcome 
abatement of Ghoum activities. A joint ItalianeFrench organisation, set up to pur- 
chase sheep in Calabria, worked both amicably and successfully.» to veryonc's surprisc.! 


4.0, The gradual handover of AC functions to the Italian authorities proceeds, 
Reception, warehousing and distribution of AC. foodstuffs have been handed over to ) 
Consorzii; bids for rail transport are now largely through Italian cinsicls, Except | 
in NAPLES Commune AMG, the iegal, Finance, Public Health and Public Safety Sections 

now work Largely through Italian channels, Public Works and Utilities, Industry 

and Commerce, and Property Control, continue to do a great deal of detail work, partly 
because Allied interests are directly concerned and partly because the provincial 
oygans of the corresponding Italian Ministries have not yet been set up, The decree 
for the new Transport Organisation (ENAC) has been published, but its functioning must 
wait for the appointment of Directors by the Goverment, (The: organisation is 
naturally unpopular and special.police methods are planned to force it on the trade). 
The Property Control Decree is expected in a few days, The Provincial Offices and 
Chambers of Industry and Commerce are still apparently in the planning sicge. The 
Epuration Committees continue to wait for the: appointment of Presidents by the Italian 
Government, The sooner the Committees are formed the better, as they will be a wele 
come curb on Fascist-baiting and on the accusation of innocent people; semi~Fascists 
will know where they are, : } 


In performing their tasks, Italian authorities eagerly seek AC assistance,’ . 
They are prepared to do the work, but prefe} t the responsibility should continue 
to be, at least nominally, AC's. All fear/what will happen after we have gone, and 
an AC "request" is a uconvenient alibi to political opponents, It is probably 
desirable that this should continue until the Italian Government is strong enough to 
give proper support to its local representatives, . If support is not accorded, 
essential services might deteriorate to a dangerous level through sheer inanition, 
When the remaining Prowincial organisations are set up, the machinery of local govern» 
ment in Italy will in many ways be more highly orkanised and more comprehensive than 
in most Allied countries, What is lacking is driving power and this must inevitably 
be found by AC until the Goverment can supoly it. 


AZ Throughout the Region, Communists are showing markedly increased activity. 
At the instigation of the local Communists, peasants in the VOLTURNO area have 
threatened to recapture by force the land appropriated by the Fascist Government for 
the 0.N.C. * arms, and stories of hidden machine guns are current, (Fifty additional 
CC.RR have been drafted into the district), © There are rumours in FOGGIA that the 
Communists are acquiring arms, but no confirmation has been obtained, 


43. Apart from the Communists'’activitics, the people at large are outwardly 
docile as ever, On the surface there is little prospect of widespread disturbances; 
below the surface there is no doubt some discontent and some subversive organising, 

but it is hard to gauge the extent of the one or the success of the other, © CC.RR 
officers are worried and have expressed fears at the consequences which may arise from 
the loss of the '1,200 CC.RR withdrawn from the Region during the month, The position 
will be watched, | : | | 


be The Italian Government Refugee Committee is apparently getting into its 
stride, Properly organised repatriation movement is increasing’ and the arrangements 
show improvement, but earlier advice of movements is needed, Unfortunately, many : 
people are not ‘content to wait; patience is becoming exhausted and unoreanised move= 
ment is on the increase, Unauthorised refugees are dammed back by the "Restricted 
Line" and tend to accumulate in NAPLES and FOGGIA, Efffoxtiki widlohe mele to disperse 
these accumulations, but concerted efforts to deter unauthorised movement seem called 
for and are being placed in hand in this Region, ay ae ing 


\ 


45. The wage structure ’of the Region is workdxiing, ‘There are so many means of 
ng illegal wages with impunity (piece-work, premiums, :"lodhs", bargain buying. 
rough subsidized cooperatives,’ under-the-counter pay checks, free meals and the like), 
i the standard of living which can be supported by the legal wage is so * ntasticolly 
low, that any real control of the wage structure is fast becoming impossible, Once 
"black market" wage rates are established it is well-nigh impossible to reduce them. 


» 


6... + 
early fulfilment of the promise of substantial legal increases all round seems 


the only solution, but the miserable wases _ to state employees should have 
special treatment first, | 


hb. On general questions the following comments can be made, Political - 
activity during the month was in general slight and apathetic, As regards food, 
shortage of transport throughout the Region was the main difficulty that faced the 
food supply authorities. The total grain amassed in the Region at the end of 
September was satisfactory, but not outstanding, During the month FOCGIA road 
blocks ‘impounded 21 military vehicles, mostly French and Italian, engaged in the 
black market. As regards crime conditions, the general situation throughout the 
Region was satisfactory. 


» 


LAZIO=UMBRIA Region. 


47. On 21 September PERUGIA Province came under Regional control, completing 
the final handover of Regional territory from the Armies, At the cmd of September 
there were three Provinces under the Italian Government and four under AMG but it 
was planned to hand over two more Provinces, (RIETI and VITERBO), to the Italian 
Govermment during October, | 


48. In the Provinces there has bcen little or no change in political tenden- 
cies, the Communist Party still bein: the one showing the most activity. In ROME 
also the political situation remains much the some, : 


49. Considerable progress has been made With the provision of postal 
facilities,in all but PERUGIA Province and a much better understanding has been 

reached over the control of civilian movement, The food situation is serious: but 
the shortage of sugar could probably be overcome if something cou'.a be done to 
satisfy the pasta and oil demands, In ROME available rationed foodstaffs have been: 
distributed to the population but the ravion scale continues low, 


50, : Industrial reactivation in ROME continues to be restricted for lack of 
electric power. and coal Supplies, and it is now often necessary to unblock rather | 
than block the materials used in industry, Industry does not play a big part in the 
Provinces, except in TERNI, but such as there is gives an encouraging picture, 


51 6 Water available in ROME is now about 95% of the pre=war total but it has 
to cater for a larger population than in pre-war. days, : 


52. Projects for State and military roads in ROME arca which have been 
approved include 108 bridges in permanent construction and 24 contracts for main= 
tenance, Expenditure approved for Public Utilities includes Lire 120,000,000 for 
new houses and 38 bridges on other then State and military roads, In the Provinces 
the shortage of materials is still causing concern, Housing and communications 
give the most anxiety and even a small allocation of cement would help. Housing 

is a little more hopeful in the CASSINO areca, Some progress was made in mine 
clearing and a batch of volunteers picked up 2,000 in a very short time, Plans 

are now in ham to tackle this work with properly trained men and proper equipment, 


535-6 - There were no serious crimes in ROME apart from the CARETTA incident, the 


disturbance to CARUSO's grave on 30 September and rae among prisoners at REGINA 
COELI Prison, | 


Slee There has been no change in eee health during the month, In the 


Provinces there is. the — of anaemia an aftermath of malaria, caused by a lack 
of fats and meat, | : : : | 


55. ~ The trend in the movement of refugees in ROME began to swing towards the 
exodus during September, The programme of dispersal was a planned scheme of 
rehabilitation rather then haphazard dispersal, as in August, fll the refugees who 
were sent from ROME went back to their home communes or Provinces, ‘Two large 
Caserme in ROME were taken over solely for refugees, There is 2 very urgent need 
for blankets at refugee camps in the Provinces, : | 


56. | Provincial motor pools are going ahead and VITERBO has nearly 150 vehicles | 
avoilable. Bus services, on a restricted schedule, — are ¢ gradually opening up. 


57. Property control in ROME is now very much ooosiried with the operation of 
businesses, | pete 


— wis | 
58. Deposits in the Banks continued ‘to increase during the. month -and-the-. (~o%4 
general banking situation is satisfactory. . 


59. _—--—sOApproval is awaited for the issue of supplementary ibedg v6 Allied 
nationals in ROME but otherwise the general situation as regards —s Persons 
has been Statice ur pngt the months | 


60. The exhibition of Masterpieces of European Painting in the Palazzo 
Venezia raised the sum of Lire 821, O44,25,. 


4 


ABRUZZI=MARCHE Region, 


61. Political activity has been at a minimum during the past few weeks, owing 
perhaps to the harvest, fhe bese ats Porty has been the most noticeable and 
articulate, . | 


62. The Italian seb sapbenton. despite the changes made among’ the senior. 
officials, contimes to function smoothly and well, These officials are still in 
need of the encouragement given by AMG officers but it is thought that they will 
soon be able: to stand on their own feet, 


63. Amassing of grain proceeds very satisfactorily, though the people in 
grain=producing Provinces are shortly expected to protest against the 200 gram 
ration, compared with the 300 gram ration in Southern Italy, There is justification 
for this. as they have already collected three-quarters of the target amount which 
represents one-sixth of the total amount collected in liberated Italy, 


6,6 The lack of olive o41 and salt is ~‘sc another cause of dissatisfaction 
but this is likely to be rectified during the coming month, The olive harvest is 

_’ reported to be good and if the recone are hace i, the oil situation will be 
Inuch easier than at present, 


65. The potato crop produced in the AVEZZANO district has been given such 
prominence lately that the farmers now have an exaggerated idea of the importance 

of their product, It is anticipated that the matter will be dealt with satisfactor= 
ily during October, since the main part of the = will then have been dug and 
collections thus made easier, 


66. ° The reapir and reconstruction of roads and bridges is proceeding as fast 
as the problems of labour, supply and transportation can be Surmounted, 


67. The question of housing for devastated areas is urgent, 
68, Electricity remains a problem which i& not easily overcome, though every 
effort is being made to improve on the existing arrangements, 


69. Mine clearance presents an almost hopeless situation and deaths continue 
to be reported, One Italian mine clearing company has been transferred from the 
-PESCARA-CHIETI ared and one company is left. In one commune alone there are 
150,000 mines and there is only one company left to deal with them, 


70. The Public Safety Section report that the Region is. practically free from 
serious crime, 


Tle : Health is good and there have been no epidemics, 


72. Those schools not rendered unusable will be opened as from 4 October, as 
far as possible, The screening of teachcrs is near completion, 


73. In the devastated arcas the return of the population is presenting a great 


difficulty, These people are brought from the South by the Italian acey who continue 
to carry hundreds of civilians in their vehicles, — 


SARDEGNA Region, 


Thee at During the month of September the new Prefects have had: an opportunity to 
settle down.to work and all three are at presnet satisfactorily carrying out their 


o 

. tae The High Commissioner" s staff is also Goginming to take shape under errs i 
CATTENACI, It is still too early to give a considered judgement but the changes in 
the administration have already been a decided help to us, 


roy ~ (= cf 
y ‘76. The main preoccupation of the month has been the reduction in. the- workers! ~~" ~ 
od ration, duc to take effect on'1 October so as to bring Sardinian workers into 
with the rest of Italy. At least 200,000 workers will be affected and in some 
cases the reduction is considerable, 150 grams of bread per day in the case of miners 
for example, PWB, under M, D'AGOSTIN, has helped with a carefully worked out 
radio and press campaign, The radio talks were followed by published notices and 
by the actual announcement of the new ration scales on 26 September, On the same 
date the Regional Food Officer held a good meeting with seven Labour leaders, 
representing 40,000 workers, including 11,000 miners, He explained the situation 
to them and made known small concessions in the way of additional soup powder, dried 
vegetables, etc, It will not be possible to say how the change affects the 
situation until next month, Only two food demonstrations occurred in September, 


T7. Giuseppe SARAGAT, the Italian Socialist Minister, and CORSI, Under-Secretary 
of Merchant Marine, visited SARDINIA during the month and made several speeches, 

They also paid a courtesy visit to the Regional Commissioner and, as far as can be 
seen, the effect of their visit to SARDINIA has been beneficial and they showed a 
good understanding of the help given by the Allies, Emilio LUSSU has again visited 
the Island and has also been attendines a number of meetings, He appears to be a 
visionary and is swayed by the last group of workers he happens to have visited, 

This month it was the CAGLIARI salt workers, He painted a very grim picture of the 
bad conditions under which these men worked and co::pared them to galley slaves of 
3000 years AZO finishing up with o plea that they be given more boots, These men 
do not work in o salt mine but in open salt beds where the salt has been evaporated 
out from sea water, There is nearly olways a cool breeze and the work is not 
umuly hard, the only troublesome feature being that those who are bare-footed 
suffer, to some extent, from the salt in contact with the skin of their feet, A 
small issue of shoes has bee made to them but the con itions under which they were 
said to be working were unduly exaggerated by LUSSU. 


78. One of the enemy agents dropped by parachute over SARDINIA has escaped . 
and one wirdess transmitter has not been located. A ninth agent was dropped on 27 
September and fortunately rounded up at once, 


19 ¢ The case of the Penal Settlement at ASINARA is being taken up by the High 
Commissioner and arrangements are being made for the repatriation of a number of 
prisoners who have complcted theirnsentences, 


80, The Regional Engineer left SARDINIA on 14 Sevtember and en Italian 
Engineer, Sig. BUITINI, is in charge of Public Works, This is an experiment, 


Me: The stwrms on 18 September caused the loss of one of the regular Courier 
Aeroplanes, 16 persons are now reported missing but it is. believed only 2 bodies 
have been recovered so far, The missing include Lt.Col, KESSNER, Major KNAUER and 
three Italians, FUMA, GORDANO and SAPIENNEA, 011 from AC, 


82, 22 Italian Government officials taking a census for the Domegrapkic 
itiistriaL Survey are in SARDINIA and have been distributed to selected communes 
— the Island, 


TOSCANA Region, 


—- The Province of SIENA reverted to Regional control on 4 September and the 
Province of LIVORN on 8 September, making a total of three Provinces out of nine 
umder the Régional Commissioner,. 


~ 84.  . On 20 September the Island of ELBA reverted to Regional control, The 
Officer Commanding the French Forces is styled Deputy Military Govenor of the Island, 
The fact that only part of the French Garrison has been withdrawn (and incidentally 
this has been partly offset by the arrival of nearly 200 other French troops). 
increases the difficulty of administration, | 


85. Political reaction and popular opinion is mostly concerned with Communist 
- activity against the alleged Fascists, The Communist Party is the best organised 
of any and many of members (who were formerly Patriots) are armed, : 


86, Incidents where Italian personnel, employed directly or Lntdvectly by the 
United Nations, were concerned, mused some amusement, 4 woman employed by NAPLES 
C.I.S. who toured much of the Region without any permit, was found in possession of: 

. 450 pairs of good leather shoes, Three Patriot officers, bound for ROME, -had -700 . 
pairs of silk stockings, also jewellery, and were illicitly carrying mil, Lastly 
& clerical gentleman had collected 20 motor at | 


ah, 


| _Peweinoial Local Goversinent is generally complete in GROSETTO and SIENA, . 


In LIVORNO Sindaci or Giunta ore established. Provincial Governnent is proceeding 
reasonably satisfactorily. eee 


88. The food situntion is autisfactory in GROSSBIO and SIENA, In GROSSETO 
the scarcity of fuel and transportation diificulties have eee a deleterious 
effeot on.the general food situation, 


89. _ The situation as regards Public Safety is for the moment satisfactory, 
The first essential is to build up the morcle of the various police services, 


90. Functioning of AMG and Italian Courts is satisfactory, There were three 
serious offences in AREZZO Province, shooting and killing, shooting ond wounding, and 
assault and wounding of Allied soldiers, "Political" murders have occurred in . 
SIENA and FLORENCE, Conduct of Allied troops is, in the main, fairly goof, Con 
siderable criticism of the behaviour of French troops in ELBA has been made, 


91. Distribution of medical supplies is proceeding satisfactorily, There 
have not been. sufficient to stock pharmacies, but enough essential drugs are now 
available for hospitals, Most civilian hospitals within Regional jurisdiction are 
now functioning almost normally, and where supplics permit the special hospital food. 
rations are given,; 


92. 37 cases of caesar were notified during August, 


93. Opening of sitiiete has — postponed to 146 October, In SIENA Provinse 
prepatation of premises has been taken in hand, In GROSSETO it is hoped to have 
most schools, functioning by 1 November, 


94. Refugecs do not now constitute a great difficulty in this Region, but 
saturation point has been reached in SIENA wand ABRZZOnProewihiceSZ0 Province, 


mea. .....:.- \\o 
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CIVIL: ARF aii 


4. Defascism. The preliminary stage of organising the machinery to carry out 
defascism is drawing to its end. It has been necessary to draw up the 
decrees, form the courts, recruit the personnel, judicial and clerical, draw > 
up rules of procedure and the like. Now the machine is begiming to turn 
over, as it is run in‘it will be possible to accelerate, 


Defascising is carried out under four heads; 


(a) fhe punishment of Fascist crimes, that is, acts contrary to the old 
constitution, The first trials are commencing. Caruso has been tried 
and executed and several other trials are scheduled for October, 


(b) The removal of Fascists from the administration of 126 "trial" 
commissions, 61 have been established, Over 60@cases are already in 
hand of which nearly 3500 have already been referred to "trial"; a 
large number of persons are suspendedpeming trial, The cases of 
senior grades of officials are being piven priority. | 


(c) The recovery of improperly gained riches, Nearly 1500 cases are 
already under investigation, The property involved in one group 
of 20 persons alone exceeds 47 million pounds, | 

(d) Recovery of the property of Fascist organisations, No overall 

- Pigure is available yet but in ROME alone property to the value 
of nearly = million pounds has been recovered, 


LOCAL GOVERNMENT SUB-COMMISSION. 
¢. Prefects ond Officials. Arrangemcuts have been made with the Ministry of 
- Interior for the siection of suitable Prefects for provinces not yet liberated, 
“To overcome the shortage of personnel the Ministry, on the recommendation of 
this Sub-Commission, have promoted a2 number of Vice Prefects. Many changes 
ond transfers of junior officials have been made to strengthen the Italian 
Administration in ANG provinces where staff vacancies have been reported. 


3. Local Government. 

(a). GROSSETO (3-7.Sept). A representative visited GROSSETO Prowince and 
conferred with the the Provincial Commissioner and his staff, as also 
with the Prefect and Vice Prefect, on local government problems. He 
also’ conferred with the President and members of the Deputazione 
Provinciale on their reorganisation and functions. 


LUCCA, PISA, PISTOIA, TERNI and RIETI (22-27.Sept). At the request of 
5 Army an officer visited the first three Provinces for the purpose of. 
ascertaining the state and condition of the Italian Civil Administration | 
ana to advise. the respective Provincjal Comnissioners. Visits were also 
made to TERNI and RIETI with the view of ascertaining the position of 
Local Government there, The Provincial Commissioners and Prefects were 
intervigwed, ° 


Rocrpanisation of Rome City. The Sub-Commission conferred with the Ministry 
of Interior and with the Finance, Legal and Public Works Sub-Commissions on 
the proposed draft decree.for the reorganisation of ROME City. <A new draft 
has been drawn up. In view of the importance of the administration, of ROME 
the usual relationship between it and the Province is to be modified. This 
should be to the advantage of ‘the City. 


‘ 
Defascism. Personal contact has been made with the members of the Epuration 
Commission, Detailed instructions for the compilation of reports as to its 


work and progress have becn given to it. Public Safety and Public Health Sub- 


Commissions, whose epuration activitics are co-ordinated by this Sub-Commission, 
have been instructed similarly. 


” 


_ 


Ae 


PUBLIC SAFETY SUB-COMMISSION. 

6. Formation of New Regions. During the month Public Safety officers have been 
withdrawn from Southern SitntGeds Pros Southern fegicns and formed into Regional teams to occupy the 
industrial north, On 25 September a meeting was held at 5 Army’ HQ when the 
newly appointed Regional Public Sofety Officers discussed with Army Public 
safety — plans for policing the Northern ere rmee 


apiiidiiins ef Policc,. Efforts are being made to increase the strength of the 
Police forces by incorporating Italian troops into the CC.RR, by scouring the 
release of prisoners of war, and by a recruiting campaign, 


Guord Duties. In order to make the fullest use of traincd police persomel, 
instructions have been issued that in the future no policeman will be used for 
guard duties or any kind of work other ‘than regular police duties, -. Those 
already employed will be withdrawn oftcr 14 days notice, 


Public Order. Public order has been well maintained, with the exception of 
one ugly incident in ROME when CARETTA, o witness: at the trial of CARUSO, ex~ 
Questore of ROME, was mobbed inside the Palace of Justice. He was seized, 
beaten, thrown into the TIBER and finally strung up by his heels outside Regina 
Coeli Prison, The police failed to control the situation, although present | 
in sufficient numbers, A full enquiry by the Italian Goverment is proceeding, 
Disturbances have olso occurred in Regina Coeli Prison, ROME, owing to oyvere 
crowding and delay in bringing prisoners to trial before Italian Courts, Order 
has now been restored and steps taken to avoid any repitition, 


Police Moralée On 22 September the Conmeanding Generals of the CC.RR and GC.FF 
and the Director General of Public Security, Minister of Interior, attendéa a 
meeting presided over by the V.P,. Adninistrative Section to discuss measures > 
for raising the morale of the policc., Bricfly it was agreed to estabbish 
closer contact’ between officers and men, to cncourage initiative and esprit de 
corps, to obtain cooperation of the Press and to carry out impartial investiga- 
tions into complaints against police and award exémplary punishments, Every 


assistance is being given to increase rations and procure ,uniforms and equip- 
- ment for the police, 


PUBLIC HEALTH SUB -COMMISSION, 
11. Personnel, Col,Paul F,. RUSSELL, Heac of the Malaria Control Branch, has left 


for another theatre, His work, sspoatanis in combatting malaria, was outstand- ) 
ing,' 


12.. Political, 


(a) The. Public Health Division of the Ministry of Interior has completely 
reorganised its Central Staff. 


(b) & pool of doctors is available in ROME from which individuals may be 
selected to go to forward areas a Medici Provincial . A Sdary scale 
for these officials has been Pixed. | 


13. Public Health, 


(a) The typhoid epidemic in -BENEVENTO is subsiding, A small outbreak of 
typhoid in SARDINIA is being energetically dealt with, 


(b). Smallpox in NAPLES Province continues to decrease, 113,270 vaccinations 


have been performed during the inonth, 45 cases of smallpox have ‘occurred 
in BENEVENTO,. 


The Malaria Control programme in Italy in 194) has cifectively kept this 
diseas: in check throughout the libcrated Provinces, in spite of a high 
epidemic potential, disorganised: health service and serious lack of 
transport and supplies, ) 


The Typhus Demonstration Unit will,go on tour during October and Novenber, 


The Italian Government has been requested to clarify the position regarding 
medical supplics for soldicrs hospitalized for more than 30 days, 


The tuberculosis mortality figures for ROME have increased between 1938 
and 1943. It is anticipated that the 1944 figures will, be found greater 


than those of 1945 but will, none the less, be not as large as the Pigures 
\ for 1915. phe =4 Om | 


| 
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» (¢) For the first cight months of 1944 the infant mortality rate for ROME wos 
433.4, as comparcd with 92.6 for oa similar period in 1943. It is 
gratifying to note, however, thet the August rate dropped to 148.7 from | 
221.3 in July. The rate for September was 89.9 per 1000. The lowest 
sSinee January 1b» and lower than September 194.3. 
1h. Veterinary, 
(a) Foot and mouth disease tenés to spreac, but the output of vaccine is 
showing a satisfactory increcse, 


Hog cholera is expected to decrease with the onset of wider, 19, 000 
Goses of vaccine have been distributed to date. 


aie quantities of hog cholera anti-serum and virus have been handed 
over to the Yugoslav Medical Commission for use in YUGOSLAVL... 


Pci Medial supply. 
(a) “600 tons of medical avoides were reccived at the end of September and 
oll ‘requisitions should shortly be filled satisfactorily. 


(b) - A National Wholesale Druggist issociation-hss been formed to act for the 
: Italian Government for the distribution of medical supplies to the 
Provinces of liberated Italy. ~ 


46. Welfare Branch, ~ , 
(a) The Opera Nazionale ‘Maternita' cd Infanzia is cxocriencing difficulty in 
maintaining its activities duc to lack of funés, 


(b)-. Many institutions which offord relief to destitute and helpless persons 
“. "~ ge hard hit because their incomes have decreased, or remained constant 
while the cost of living has increased, They find great difficulty in 

| ns wasn to balance their dcficits. 


(e)" ~The -British and Jsaerican Red Cross personnel are performing invalucble 
service in this Branch. 


LEGAL SUB-COMMISSION. . 
47. (Italian Branch, - The activitics of this Branch cover: 


se) Keorganisation of the personnel of the Italian Magistracy in iC 6 /on 
. nero is proceedins. 


A (b) : ‘The plblication of decree abolishing the death penalty in the Penal Code, 


eS (c) The adjustment of Jurisdiction over petitions for Pardon am Conditional 
ee LEDS Hy - a 


(a) The preparation and settling of decree providing for the continuity of 
. ° Italian responsibility in the matter of sequestration cf Allied property. 


‘Office of Chicf Legal advisor, The following cre being examincd and/or 
peSperess 


Droft of ie dealing with "Sanctions acainst Fascism". 
Preparation of first draft of now Restoration dccuments. 


Consideration of problems of a Pretrclcum Section of AFHQ, with particular 
reference to «aGIP and aNIC. 


Consideration of Cuties and functions of Property Control. 


19. Of fice of Chief .. Counsel, in the course of the month: 


(a) General alias No.33 3 (pote cans nd other military property), Noe 3+ 
Cage adjustments) and Notice No.4 (petrol cans) have becn prepared, 


oh directive in respect to — Partisans is under preparation, 


(c) ‘Preparations of Opinions on S90pe of Armistice in hand, 
: pews ; ay ,eT ho. 


(a) An opinion with respect to Limitations Amposed by Proclamation No.4 
(Revised) on payments of benefits is also in hand, 
20, Chief Judicial Officer, The work for month of seteibar wos of routine 
nature; review of cases has continued, 


In espionage cascs>s . cases have been submitted for confirmation or 


commutation of death sentences; in 2 other cases sentences of 10 years have 
been affirmed, 


, Four.cases have come up for review in which charzes have been laid. 
against Italians, left behind by the Germans, who were provided with explosives 
and demolition equipment for sabotage purposes, In no case yet reviewed has : 
eny such person committed or attemptcd.to commit any act of sabotage, Charges 
are therefore laid under Procl.No.1, Part II, Art.IV(5) for possession of 
explosives, Sentences have ranged from 10 to 2 yeors. 


EDUCATION SUB=-COMMISSION, 
21. Courses. The courses of study, prepared under the auspices of the Education 


Sub-—Commission last year, have been modified and are being issued in revised 
form. 


ad 


Elementary Text Books. The very large printing project for elementary school . 
text books (totalling cbout five million copies) has been leunchedc, 


Secondary School Text Books, There being a great varicty of these, the main 
problem has bccn analysing and classifying them as approved, approved with 
‘specified pages removed, and ordered confiscated, 4 ifinistcrial Commission, 

.:- aided by the Sub-Commission, has completed this work for books available from 

', ~.ROME south and is publishing a list of 213 books to be confiscated (in 

'” g@dition to the great number of purely Fascist books), 546 books approved minus 
OR aes pages and 4,117 books — 7 


New Directives. The directives for the opening and functioning of schdols on 
a non-Fascist basis, first. prepared last year in Sicily and gradually amended, 
have been issucd in enlarged form for use in the Northern Regions, 


Survey. The survey of Italian Education is making progress, is revealing 
interesting data and bids fair to become a major contribution, not only to 
Italian education, but to an understanding of it in other countries, 


Translations. In consultation with the Minister, the Sub-—Comnission is under-~ 
taking the selection and supervising the translation of a series of books to 
acquaint Itelians with the organisation, purposes, methods and problems of 
education in the United States and Great Britain ard soon, it is hoped, Russia. 


Field Work, Italian Government territory is now almost wholly sclf-operating. 
The LAZIO-UMBRLA and iiARCHE-ABRUZZI Resions are largely organised, TOSCANA is 
being organised, Province by Province, as the Armies move forward, Prepare- 

‘tions for EMILI. and VENEZIA are complete. Summer sessions, where held, wound 
up during September anc all was in readiness for opening schools generally 
during October... 


MONUMENTS, FINE ARTS & ARCHIVES SUB MORE SS ION. 
28. LAZIO-UMBRIA Region, | 
va) The exhibition of European eae had an attendence of 47,306 pcople 
during the month. Proceeds from entrance fecs. am sale of photographs 
emounted to 1,022,310,25 Lire. The balance to date after expenses were 
paid is 821 , Olid, 25 lire, for use ‘for projeots on repairs of monuments 


Budget submitted of 14,118,000 lire for the most, wisn repairs in the 
Refion, sprints | ; | 


inspections of ALATRT, ii ANAGNI ana ia 


The anti-aircraft protection was removed from the Arch of Constantine, 


per ae 
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* 29. ABRUZZI=MARCHE Region. Detailed inspections were carried out in the Provinces. 
of CHIETI, PESCARA, CAMPOBASSO, and AQUILA. Funds advanced for repairs in the 
ABRUZZI amounted to 1,773,153 Lire. Further estimates of 2,223,000 Lire were 
submitted, Many repairs were initiated and completed in the Provinces of AQUILA, 
PESCARA, CHIETI and TERAMO, Report made on German vandalisms and thefts in the 
Region, ANCONA and LORETO, repairs initiated, 


TOSCANA Region, An unusual situation obtained in TUSCANY because of the 
military situation, A division of control for work was establishec between Army, 
Regional and HQ officers, The work consisted of; 


(a) Location, examination and safesuarding of deposits of art, 
(b) Visiting monuments ond giving first aid. 
(c) Coping with problems of movement control, supply and transportation. 
All deposits around FLORENCE have now been seen with the exception of one. 
Repairs for monuments in the Region have been planned and many have already been 


completed, 


51 . AMG Armies. 
) (a) Initial report on the condition of monuments in RIMINI received, 


(b) Large scale first-aid measures taken with regard to the Campo Santo at PISA, 


32. Archives. 


(a) The Ministry of the Interior has taken control of archives in Italian con- 
trolled territory, 


(b) The archives of the Supermarina have been restored to the Ministry of the 
Marina, Fascist industrial archives and Mussolini's Archivio Ordinario 
are stored in the Palazzo Venezia, 


(c) Archives at VELLETRI being recovered from the debris. 


33. Various. 


(a) Report made on German and Italian activities in relation to works of art 
in Italy. 


(b) Check-up on movable works of art in LAZIO almost complete, 


(c) With acquisition of necessary materials progress is being made in compilation 
| Of long overdue photographic record of damage and repair to monuments, 


(ad) Report..on war-damaged monuments in CAMPANIA published in NAPLES by Dr. 
MOLAJOLI, Superintendent of Galleries, 


PATRIOTS BRANCH. 


34.. The formation of the Italian National Patriot Comnittee under the Presidency of 
the Prime Minister, with General ODDONE as the Executive Head of the Patriot 


Office, should mean the beginning of the handover of the patriot problem to the 
Italian Government, eee | 


Intelligence reports are being collected from all sources and disseminated to HQ. 
of Regions going to Northern Italy, The idea is to give such up-to-date ond last 
minute news to Regions that, in the event of a sudden collapse, all Regional and 
Provincial Commissioners will have a clear and helpful picture on the conditions 
which they may expect to find. 


, It is important to record that in the majority of cases arms are not being handed 
in, except in very small nunbers, 


The number of recruits who have joined the Italian Army from the Patriots have been 
remarkably low = under 400 in all from July until the end of September, The 
patriots themselves display no earerness to volunteer, “ 


DISPLACED PERSONS & REPATRIATION SUB=COMMISSION, : 
38. General. On 23 September the Internees and Displaced Persons Sub-Commission and 
the Italian Refugee Branch were amalgamated under command of Colonel C.B. FINDLAY, 
The name of the new Sub-Commission is "Displaced Persons and Repatriation Sub- 
Comnissi oe D,& fi a ub-Commission now deals with oll Allied National Ref- 
 ypoen (ot Wt Re Bion of Allicd Nationals from Italy and Italians back to 
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Food Supplements ~ ROME, 14475 aliiea Nationals with medical certificates 
are receiving food suppLements in ROME. Many others not receiving extra 
food are anaemic and under weight. These factors diminish resistance to 
winter's chills and it is hoped that extra food will soon be available, 


Health, A sharp outbreak of measles occurred in two camps, each with over 
a@-thousand children, A new 50 bed hospital at POGGIARDO was opened, This 
pay vip is now thought to have died down, and should not assume serious 
proportions in the absence of large numbers of fresh uninmmune arrivals, All 
possible measures were taken reparding quarantine, etc,, but intelligent 
co=moperation is beyond many refugees. Mumps is also occurring in a mild 


form, Protection of olmost 211 children Seal Tes cspener ta by inmunisation 
has already been carried out, 


Oe Records Bureau, A total of 58,118 displaced persons are recorded in the Records 


Bureau, Of this number the location of 44,527 is known, The balance of 13,591 
have been in Italy within the past year, These records represent 66 nationalitie 


During September 365 enquiries as to welfare and whereabouts were received and 211 
replies made to ORUITCES « 


Thy Finance, ° 


8) Relicf Payments. Emergency payments were made by the Polish Military 


(b) 


Mission, the Royal Yugoslav Delegation and the Greek Ambassador to several 
hundred heads of families from funds advanced by this Sub-Commission, 


Beginning October these payments will also be made by the Banca d'Italia. 


Currency Conversion. There is still no action on the repayment of funds 


to the refugees who went to PALESTINE in May and to the UNITED STATES in 
July 


PART IIl 


ECONOMIC SECTION 


AGRICULTURE SUB COMMISSION. 


uP Reconstruction of Italian Agriculture, Forestry anc Fisheries Control 


(2) Some of the Directorates of the Ministry of Agriculture are beginning 
to show that they may eventvally function effectively in controlling anda 


directing agriculture. The development of. initiative and forcefulness is, 
however, slow, 


(b) Progress is speedier in the field offices, Many of the compartmental 
and provincial inspectors are finding their feet and are anxious to do con- 
structive work.Proyvressing further North there seems to be less of the cowed 
condition to overcome, but it is surprising to what extent some of the of- 
ficials in the South have recovered‘self-confidence with the help and backing 
afforded them by A.C. agricultural officers in the field, 


(c) The olive oil amassing decree was followed up during the month with 
a price decree for that important commodity, It is considered that while a 
blanket price to cover costs in all regions was difficult to arrive at without 
unduly raising the cost of the ration to consumers, the price as fixed, at 
nearly four times the 1942 price, amply covers cost to producers in nearly 
all regions and there is, consequently, no possible excuse for evasion or 
black market dealing. The Ministry of Agriculture has been asked to work 
out a full plan of campaign, 


(da) “Progress of the Granai del Popolo scheme continues good in many areas 
in spite of the usual difficulties, lack of transport, etc., emphasized in 
previous reports. By the end of Seotember the total collection amounted 
to 8,451,203 quintals or 73% of the 11,600,000 quintals most recently esti- 
mated that will be amassed, The previous target figure, based on Regional 
Commissioners’ local campaigns, had been 13 million quintals. The harvest 
collections compare favorably with Fascist years, when it is rememberec that 
the Allied= sponsored Granai del Popolo has operated in the immediate rear of 
intensive military operations, 


(e) All regions and AMG 5th and 8th Armics, also the Italian Ministry of 

Agriculture, have been informed that the National price of whcat grown in 
—494., based on lire 900/1000, shall be effective in recently occupied areas 

in Italy, including LAZIO, ABRUZZI, MARCHE, TOSCANA, EMILIA, LIGURIA, PIEMONTE, 
LOMBARDIA anc VEVEZIA, for all wheat dclivered after Allicd occupation, Stocks 
of usable wheat found in Consorzio warehouses upon Allied occupation, and which 
were delivered under contract with the Republican Government but not paid for, 
will be paid for on the basis of Republican Government's contract price, Any 
claims which wheat growers may present for 194 deliverics made prior to Allied 


occupation will be a matter to be resolved by the grower and the Italian Govern= 
ment, 


(f) The production plan for agriculture, forestry, and fisheries for 1944- 
45 has been completed, It deals with mny aspects of planning in considerable 
detail and is for the whole of Italy, province by province, It will be 
discussed by officials from all Liberatcd Italy, who will meet shortly in 
ROME for the first time since thc invasion of Italy and the plan will form a 
hard core for detailed programs and proccdures, 


(7). It is proposed to follow up the Granai del Popolo film with one il- 
lustrating the democratic features of Italy's new agricultural organization. 
There should also be a brief news film as a follow-up on the Granai del Popolo 
film and an olive oil amassing film, The difficulty will be to procure 
transport fiorPWB. : 
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2. Forestry 


(a) Approval of the Sub Commission was given to a Decrce placing Adminis~ 
trative Committee and Commands of the State Forests under the jurisdiction 
of the Director of the Royal Forest Corns, 


(b) T.he Forestry Directorate of the Ministry is beginning to mke its 
presence felt, even in AMG areas, | 


De Fisheries 


(a) This Division has succeeded in getting a decree promulgated establish= 
ing an organization charged with the responsibility of distributing fishery 
requirements, Under the direct control of the Ministry, it will have storage 
places at major fishery centers and so simplify transportation problems. 


(b) Steps are being taken (a) to establish amassing centres wherever there 
is production so that proper allocation of supplies my be made as between 
local consumption and major consuming centres; (b) to allocate nafta strictly 
on the basis of quantity of fish unloaded. | 


(c) At the instance of this Sub Commission, Flag Officer Western Italy, ReNey 
grantec. further relaw#ation of present restrictions on fishing, 


COMMERCE SUB COMMISSION _ 


L,, Materials Division 


(a) General 


During the month a survey of Materials Control procedure disclosed 
a consicerable improvement in the operation of the Control system, 


A comorchensive plan for administration of the Controlled Matcrials 
system for AMG territory was approvec and passed to AFLRS for comment and 
agreement before being sent out to AMG Region and Army H9%s. This proposca 
plan was to be submitted to the AFLR(I)B meeting on 7 October 1944. 


(b) Tobacco 


Up to the last week in September 315 tons of tobacco had bcen 
shipped by rail, against the month's bids for transportation of 800 tons 
made on behalf of the Tobacco ‘Monopoly, and accepted, 


800 tons of raw tobacco were loaded at GALLIPOLI » providing a 4 
months' supply for factories at PALERMO and CATANIA which had been closed: on 
account of lack of raw matcrials, 


The Monopoly is being assisted in the procurement of the raw 
materials necded for the production of cigarette paper, 


10 tons of damaged flour was provided for the Tobacco Factories as 
a substitute for starch. 


(c) Matches 
Permits have been obtained from the Armies for both C,1.F. and 
Unione Fiammiferi, to send representatives to North Italy for the planning 
and reconstruction of damaged plants. 


The experiments: which are being made in the S.A.F.F.A. Plant with 
hemp=thread and stearin are ~ . likely to be soon compiLated. 
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With the higner production of the match factory at NAPLES it will be 
possible to raise the present ration of 25 matches per person montiJ,, to 50 
matches, thus reducing the black market traffic, 


SICILY and SARDINIA hava now obtained supplies of mtches sufficient 
for two months, 


(a) Requirements and Releascs section | 


September releases to AC from LRS, H> AAT, continued to provide more 
liberal contributions towards civilian requirements. 


, Discussions took place between this Section and officials of the 
Ministry of Industry, Commerce and Labour with a view to passing over to. the 


Ministry the work of reporting and freezing controlled materials, and re~ 
ceiving and screening civilian demands, 


(e): Paper and. Printing Ink 


The Newsprint situation should be relicved b; y arrival of 34,7 tons in 
NAPLES and 150 tons in CATANIA, SICILY should now have two months supply, 


The Printing Ink situation continues to be satisfactory, 


(f) Textiles, Shoes and Clothing - 


Textile mills at PRATO and LUCCA were visited. Approximately 400 
mills of various capacities are located in this area, a 
First delivery of one thousand rubber soles anc heels for repairing 


; salvaged boots has been completed. PIRELLI Company production is now placed 
at 600 soles and heels per weck, | 


5.  - Fuel Section 


3 Arrangements | have been made to allocate to the Italian Government supplies 
of POL in bulk for SICILY, SARDINIA and Southern Itrly (Southern Region) leaving 
“it. to-them to sub-allocate to Provinces, anc categorics cf users, effective 
1 November 1941. This allocation was formerly carricd out by Petroleum Section, 


6. Price Section | 


- "= 


Activity during September consisted of participation in the work of the 
Price Committee and further efforts to assist the Italian Government in 
establishing an effective system for handling prices, but progress in this 
latter direction continucs to be slow, 


oF - Boreign Trade Scotion 


( fa) Towards the: end, of September shipping facilities improved and October 
should sée considerable movement in goods which have becn: accumulating ror 
export, : ge | 


(b). Letters were interchanged with the Rintoban, dell 'Industria del Commcercio 
e del ‘Lavoro, | establishing agreement to the re-activation of the Istituto 
Nazionale per il Commercio Estero (ICE) as the executive organ of the Italian 


Government responsible for export trade ae / 


be’ ‘undertaken. by the f Italy, arc wareh ousing, forwarding and loading 


of export. goods would be done entirely by transport a gents under agreement 
with AC and the Italian Government, 


(c) Discussions are in bers by whi ch payment of Italian exporters would 
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(a) The timber supply situation for box making for the citrus fruit 
export programme at last shows’ some improvement. . 


(e) Meetings have deed held with the Italian Ministry of Agriculture 
and Ministry of Industry, Commerce and Labour to discuss centralised or- 
- ganisation of the Silk Industry, Meanwhi le CALABRIA continues to produce, 
and silk cocoons from Turkey have been imported in order to maintain output 
from the filatures now working, > 


(f) Hemp exports have ‘been reduced - it is hoped temporarily. 


(g) Requests from Allied countries have beén received for, or offers 
made by Italians of the following new commodities:— alcohol, cork, mercury, 
iron ore, manna, gloves, snuff, tobacco seed and wheat secd, juni per berrics 
cement and pyrites. Almost 100 varieties of vegetable seeds are now being 
procured and shipped, or stockpiled for shipment to libex rated countries, 
Preliminary enquiries on mrble have becn made, 


FINANCE SUB-COMMISSION, 


8, On 29 September the Minister of the Treasury, SOLERI, released’ to 

the press a long review of the financial position of the Treasury, In this 
review he estimated the deficit for 19i. - 45, in the thirty provinces now 
under the Italian Government, at 50 billion lire. T he gross indebtedness 
of the Treasury had risen from the 406 billion lire given by BARTOLIJI in his 
speech on 30 Junc, 1943, to 7235 billion lire at the most recent date, 


9. As indicated in the August Report of the Finance Sub Commission, 

the Italian Government decided to lower both the rediscount rate or the 

Banca d'Italia and rates on Buoni, del Tesoro Ordinari, By Ministcrial Decree, 
effective from 11 September, the Banca d'Italia's rediscount rate was re- 
duced from 43% to 4%. Another Ministerial Decree reducc¢. cach rate in the 
schedule of maturitics of BTOs bys%. This change tico.rc, effective on 20 
September, 1944. The new rates are:- 


1 and 2 months bills 2.75% per annum 
3 and L tt 3, 25% ? tf 
eae . 3. 75% s 
ge a9." L.. 25% it 
10, 14 & 12 : Lh 50% " 


10. , The Corte dei Conti is\now well cstablished and competently main- 
taining all the controls within its legal powcrs, For many years past, under 
the Fascist Government, this State office wa: not permitted to exercise the 
full. controlling powers over expenditure that were contemplated when it was 
first established and when its dutics were originally defined by statute. 
Changes. in the law during the past two decades had the effect of whittling 
AWAY the real power of control, so thet the office became a more rubber. , 
stamp. The original powers ure now restored and the Corte has already shown 


that it will become the most powerful esnghe instrument of effective budget 
control, | 3 


— 


11, The war profit's tax’revision became law with thepublication in 
Official Gazette No. 56 on 16 September 194. of Decree Law, 10 August 1941. 
No. 199. Draft decrees have been received covering proposed revisions for the 
Imposto sull'ecntrata (Turnover Tax) and for Imposta Successione e Donazione 
(Succession and Bift taxes). These are being considered anc have been the 
subject of interviews with the Minister and the Direzione Generale concerned, 
It is clear that the Italian Government has at*last realized the importance 
and urgent necessity of increasing State Revenue, They are tackling the — 
laa tax revision in a most energetic manner, 


12. During the twenty days cnded 10 September 1944, the Bank of Italy 


» | 


~19- ae rae 
~~. currency from its reserves , to the amount, of 575 million ‘aaa: despite 
large outpayments of lire by the Allied Armed Forces to the public. Pre- 
liminary reports indicate a furticr degline of 600 million lire during the 
ton days ending 20 September, reducing the global reserve to about 5.2 bile 
lion lire, , As of 30 September the total rcserve had fallen to 4,2 billion 
lire, The drain is concentrated in notes of large denominations, More than 
4 1/4, billions of currency have been shipped from the Bank of Italy in ROME 
to branches of the Bank of Italy north of ROME since 5 June 1944, and the 
drain shows no indication of slackening, In fact, it has’ proved necessary 
to deposit 368 million lire in new AM lira currency in the Bank of Etaly, 
It appears. ‘thatthe working-class and the middle-class are withdrawing their 
savings ina futile compe titi on with each other to buy food in the black 


market, which holds its gains in the form of currency. Rural regions are 
also taking some of these funds, 


In view of the resulting stringency of the Banca d'Italia currenc: 
position it becomes necessary to reverse the former policy of opcning the 
banks as soon as possible. It. is obviously undesirable that AM lire should 
be used on a large scalc to pay off Italian depositors, Public expenditures 
and firancing of crops are adequately provided for under Proclamation No. 4, 
prior to the opening of banks for gencral withdrawals, 


13. Under amendments to Gencral License No.32A, dated 29 August 194, 
the limit of 50 dollers: 2 month placed on remittances from the United 
Stetes to any individual or household for living expenscs was increased to 
500 dollars per month. The amended license also provides for payments to be 
mate in the additional provinces of ROMS, FROSINONE, LITTORIA and CAMPOBASSO. 
Remittances from blocked dollar accounts may be madeonly to a.citizen of the 
United States who ims a beneficial ownership in the said account. Specific 
licenses will be grarted by the Treasury Department for sums in excess of 
500 dollars per month through existing "AF" accounts upon edcquate justifica- 
tion, In no instance will a licence de erented for transfers from Blocked 

accounts in the United States belonging to, or beneficially owned by,persons 
in Italy who arc citizens of nations against which the United States has de- 
clared war, | 


1h... Steps were taken whereby the Italian Government, through :the 
Ministry of Agriculture, established the office of Dircttore Generale 
dell'Alimentazione, which assumed direct charge of co-ordinating ana con-=- 
trolling all phases of the supply of essential foodstuffs. The Direttore . 
Generale appointed Federazione dei Consorzi Agrari as the distributing agent 
throughout Italy. . Through this action on organisation was established for 
handling imported foodstuffs, The plan went into operation on 1 September — 
rhe the large Southern Region, and will be extended to forward areas on 
ctober. The detailed work of keeping warchouse records, making salcs 

and effecting collections has been transferred-to Italian hands, 1caving AC 

to perform only the quantative accounting for imports received, | 


15... .... Bapesuant to HQ AC G.O. No. 43, para XIV, which became effective 
on 1.,October 1941, the Property Control Sub Commission. was transferred to 
the Economic Section and made a division of the Finance Sub Commission, to be 
-_ nas the Property Control Division. Henceforth it will perform its duties. 
division of Finance Sub Commission. Prior to such amalgamtion the | 
hating Director of the Property Control Sub Commission was authorized to . 
re~open negotiations with the. Italian Government, looking to the return to 
that Government of the responsibility for. the care and custody of Allicd 
property in transferred. territory. Such negotiations had been in suspense . 
since April pending a decision on questions of policy. The first of the 
new meetings was hceid with the Minister of the Treasury and other officials 
on 23 September. Rapid progress was madc and by 28 September. draft decrecs 
hod beech prepared and discussed and agreement reached upon all the important 
points. On 30 September a draft decree was handed to a Sub Cumnission 
tor examination. 


oo] Je 


77 


FOOD SUB-COMMISSION, 


16. A survey was completed of available imported supplics in Italy in 
relation to the extended areas liable to be fed. This showed that a ree 
duction in the total consumption was necessary due to the lack of concrete 
informtion with regard to the resumption of imports of these supplics. 


Ife To achicve this, as from 1 September the cxisting ration scale, 
with the exception of bread anc salt, would be issued only to towns of 50,000 
and above, but retaining the existing special ration scalcs universally, 

It is appreciated that this plan is not ideal, but it was the only logical 
solution in view of the existing supply situation, 


18, T he inequality of the. bread and pasta ration as between the South 
and Central Italy has had careful study during the month, Uniformity of 
ration «= with an upward movement of the ration scale in Central Italy being 
the aim, rather than a reduction in the South = necessitates a program of in- 
creased imports of ccreals during the winter months, Because of this and of 
the need for the importation of other basic foodstuffs to ensure a reasonable - 
ration scale for the entire population, = new program of imported food supplics 
was prepared in considerable detail for submission to AFHQ. As a result of 
tais program being: taken to Washington by Brig, Gen. O'Dwyer, the Diroctor and 
Statistician of the Food Sub Commission were called to Washington to support — 
the estimates submitted, 


19... The feeding of ROME continucd to cause anxicty. The bread ration 
of 200 gram daily, the authorised ration of meat, dricd vegctables, soup and 
salt was issued plus an issuc of 550 grams of pasta. No sugar was available 
' for issue due to-late arrival of expectcd_supplics ana the olive oil ration 
was carried forward to early October duc to transportation difficultics, In | 
addition to feeding the ordinary populetion of ROME, supplics were made availe ~ 
able to Communal and Industrial Kitchens feeding 280,000 people daily, to 
25,000 Hospital Patients and to other special classes. In addition an average 
of 650 tons daily of non-+rationed foodstuffs were brought into ROME. 


A 


20, The problem of the supply of areas cevastated by war and the difficul- . 
ties of transport being increased by the winter rains, had to be faced, 

Southern FROSINONE and LITTORIA,badly battered in the early advance, were given 
a special allocation of food, but supplics of vital commoditics such as fats 

etc, do not exist. Some areas likely t@ be isolated during the winter months 
have had a special three months allocation of food. 


21. _ No supplies having been sct up for North of I til 
November by A.F.H.Q. a special milling and rail oot ae BED BD, Ane nt 
approximately 250 tons per day, with other supplies in proportion, to provide a 


stockpile for a ecanel rapid advance North of the PISA-RIMINI Line before 
November, 


s 


2260. Logal Resourcese As a result of action by A.Ce, a new administrative 
instruction was issued by oF HQ. GQuring the nonth, whioh linits ths amount of 
loosl prodyoe to be purchased ge ty the Arwed Foracae . If carriod ows to the letter 
this Wil] make a far grent/ Amount -vailable for civilian needs at this Witel time. 


ase The tomato processing season is nearly over. Final figures are 
not available, but due to competition by the black market processors for 
fresh vegetables, and the extreme shortage of fuel, the target figure _— 
| 2000 tons will not be reached, 


Oa. he ‘To conclude, the month has been one of raced dnee the soho of 
supplies to recently occupied areas, and of planning for the feoding of the 


whole of Italy during the coming "O 
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INDUSTRY SUB-COMMISSION, 


ae - Foreword. 


During the past month considerable progress has becn made in the 
transference of detailed executive work from the Sub Commission to the 
Italian Ministry of Industry, Commerce and Labour, By the enc of the month 
steps were being taken and details being worked out to hand over to Italian 
governmental administrative control most of this Sub Commission's main in- 
terests, more cspecially the fertiliser, soap mking, paper making and cement — 
industries, It was decided that the Italian Ministry would create small com 
mittees for cach of these industrics yvhich woula be responsible for this 
transfer of control. The committces to be presided over by a respresentative 
of the Ministry and to consist of two or three representatives of the in-~ 
dustry in question, Under the proposed plan deteiled exccutive work will be 
done almost entirely by the Italians themselves, this Sub Commission's re= 
sponsibilities being virtually confined to tne scercening of requisitions i ft or 
necessary imports of rew or repair mterials, and to endeavouring to solve the 
transportation problems involved, 


The regular weckly conferences with the Ministry were continucd 
throughout the month and were found to be of incrcasing velue, but it was felt 
that the Minister wes cvincing a stronger desire for complete incependence of 
action, Some divergencies of opinion between the Ministcr and the Sib Commission 
arose over the qucstion of the selection of personnel ror some industrial ad-~= 
ministrative posts. It can, however, be recorded that the past month has shown 
a steady growth in the administrative power of tne Mini stry, which, with ‘the 
growth of a more cfficicnt commmications network, shoved evidence of ivs. 
abilit:, to handle, cay to cay executive problems, 


26. G overnmental Decrees 


During the month the Governmental Decree for the control of the : ial 
industry and manufactured products thereof received Cabinet approval, and wes 
duly published, Steps were taken to ensure similar action in MARES which, of 
course, remains AMG territory, © ) 


It is regrettoa that other decrees which have bcen pending, such as 


those for the control of the leather industry, and dealing with the position of 
the Ente Zolfi Siciliani have not yet been published, 


27. Admini stration 


This month has once again seen considerable progress in the recruit- 
ment of qualified personnel, and the policy has becn consistently followed of 
arranging for newly recruited personnel to spend some time at HQ before ther 
transference to their selectcd assignments in the field. The Sub Commission's 
plans for adequate representation in all the forward areas are now nearing — 
completion and.it is pleasant to be able to record that recent recruitment has 
reached a very high standare of technical qualifications for future tasks, 


Arrangomonts were completed to carry out the reconmendations of the 
Manpower Reorganisation Committee, The Sub Commission put forward a dgkailed 
plan giving: immediate implemmtation.to the Committec's recommendations, 


At the beginning of the month, the Coal Section of the Transportation 


Subd Commission was transferred to this Sub Commission end now forms the Coal 
Division, : 


28. | Conferences © 


During the month a ‘einaeaie. aCe Teas em was. mde of the problems 
to be solved prior to the resumption of production by the Soda Solvay Works at 
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ROSIGNANO, thereafter a conference was held with General HAMBLEN,- D.C.A.0., 
HQ., AAI. as a result of which permission was obtained from Fifth Army for 
immediate repairs to be commenced to the 36 Kms, of pipeline running from 
the salt mines to the works, despite the fact that the pipcline is laid for 
a considerable length along route No, 68, which is still in operational use 
for military traffic, A meeting was also held with the D.G., M.R.S. in ROME 
who undertook to send a reconnaissance party to study the problem of the 
restoration of railway traffic from VADA into the wrks at ROSIGNANO, and 
promised the Sub Commis::ion every assistance in the repair of the one bridge 
that is destroyed in this area, Following these meetings and other action, it 
is hoped that this important unit may be able to commence production at the 
beginning of next year, 


296 Industrial activities. 


The month under revicw has witnessed the libcration of important 
industrial areas in Tuscany. Almost before the dust of battle had scttled, 
officers from Industry Sub Commission entcred the area to carry out pre= 
liminary investigations into conditions, At first sight the outlook is grin, 
damge, has béen severe, but a reasoned appreciation is not immediatcly pos- 

sible, and an appraisal of potential recovery mst be deferred until stock 
has been taken, a process now being carried out, 


LABOR ‘SUB COMMISSION 


30, Labor Relati ons, Laws and Regulations 
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(a) The important news of the month was the visit and tour of Delcgetes 
from American and British Labor Unions, the Delegates were Mr, LUIGI ANTONINI, 
American Federation of Labor; Mr. GEORGE BALDANZI, Ci0O: Mr. WILL LAWTHER, British 
Federation of Mincrs Union; Mr. TOM O'BRIEN, British Trade Union Congress. A 
tour through Southern Italy and SICILY was followed by a general Trade Union 
Congress in ROME and. afterwards the entire group visited tie fighting front, 


It was very clearly definca to the Italian Trade Union movement that 
real progress could be made only through freedom from political influences; 
but that any possible help, moral or otherwise from the U.S. or Great Britain 
would be dependent on whether progress was made in line with fundamental prin- 
ciples of democratic free procedures. : 


(bv) This Commission instituted a survey inspection of the Ispettorato 
Gell'Industria c del Lavoro and of the Regional Labor Offices, One person 
full time has been assigned to deal with problems of: the Ispettora to del Lavoro, 


(c) The important problem of recognition bythe Italian Government of 
Regional and Provincial Labor Offices set up ini tially by AMG was pursved with 
the Minister of Labor, 


(a) The Decree=Law on the Suppression and Liquidati on of Syndical Or- 
ganizations has been considered by this Sub Commission along with. the Finance 
and Legal Sub Commissions and the position of AC has been formally forwarded 
to the Mini stry. : 


31. Wages, Hours and Labor Conditions 0 


(a) T he Sub Commission prepared and submitted a proposal to the Wages 
Sub Commission of the Labor and Wages Control Committee AAI for the revision 
of “wage scales for the employees of the Armed Forces, After approval by 
LaYbor and Wage Control Committee, the Resources Board concurred with the scale 
Beecoming operative 1 October 19d. 


(b) Action was also taken on wage increases for employees in private 


industry, Negotiations were coarse out between this Sub Commission, Economic 
Section and the Minister of Industry, Commerce and Labor, 
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(c) This Sub Commission approved with qualifications, ‘in conjunction 
with Finance Sub Commission, the problem of the Italian Government on wage 
increases for Government employees, 


32. Social Insurance, Benefits anc Training 


(a) Close liaison hes becn maintained with the 5 major Social Insurance 
Institutes and considerable help has been furnishec by this Sub Commission to 
further the work of Fielc Inspectors of the Previdenza Sociale, Malattia anc 
Infortuni. 


| (b) Recommendation was made to the Minister of Industry, Commerce and 
Labor for the appointment of 2 co-Comnissioncrs for the Cassa Maritime Meri- 
dionale at NAPLES. 


(c) Considerable attention was paid to the problem of tying in tho 
administration and fiscal control of the various Casse Mutuc Aziendali. 
(Factory Mutual Assistance Sickness Funds) with the national system of the 
Istituto Nazi onale Assistenza Malattie. 


(a) The long discussed plan of providing social insurance covering 
Italian workers employed dizectly by the Allied armed Forces has now been 
formally approved by. the Government Agcncies and the Local Resources (Italian) 
Board of — 


33. Southern Region Summary 


(a) Syndicates are still in existence in APULIA although it is hoped 
that passage of the new Decree on abolition will correct this situation very 
shortly. 


(b) Several wage increase agrcoments have been approved by the Labor 
Sub Commission. 


(c) An estimate of uricaimloyed workers in NAPLES for the: month of August 
was 61,838. There is practically uo unemployment in theseuthern part of the 
Region.. “sae 


54.. LAZIO=UMBRIA Region Summary 


(a) Nominations have been made for Provincial Labor Directors in the 
Provinces of VITERBO, RIETI and PERUGIA. 


(b) Tremendous pressure has be.n brought’ to bear by organized labor 
groups on the Italian Government for increased wages, 


55. TOSCANA Region Summary 


(a) Steps have been taken to establish a Regional Labor Office in 
?LORENCE, Provincial Labor Offices alrcady having been set up in GROSSETO, 
SLENA, LIVORNO and FLORENCE, 


(b) Constructive work has been gone with the aid of the Labor Sub 
Commission in the registration of labor and tying in the granting of housing 
and ration privileges with actual employment in the LU¥RRNO area, 


(c) There is considerable evidence of politi cal activi ty on the part of 
the Camera del Lavoro in each Province, 


PUBLIC WORKS AND. UTILITIES SUB COMMISSION 


— 


36. General Observations 


Lt. Cois. JENNY and LAPPER.vent to AMERICA on 22 september (re Eu>plics, 
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plant, materials, equipment, ete, ), 


COO 


Relations with Ministcr of Public Works (Italian Govt.) improveé. Has 
now a better grip of his Department (which still remains lamentably defective). 
Remaining Engineer Officer withdrawn from SARDINIA, leaving responsibility 
with Genio Civile, and similar action contemplated in SICILY shortly. 


Analysis of organisationel defects of Genio Civile summed wo in lctter to 
Minister of 20 September, 


38. Defascistization 


Major PALMIERI of Legal Sub Commiss3ion is satisfied with progress madc 
(special dutics in this comection) and has advised Ministry of Public Works 


Commission as to specding up activitics. Close contact mintaincd with Major 
PAIMIERI, 


59. Reconstruction of War Domaged Italian Citics 


Ministry of Fine Arts and Monuments wish that no reconstructional changes 
likely to alter character of old Italian Cities should be made without con= 


sulting them and Director General Monuments, Italian Government. All Regional 
Engineers notificd, 


40. “Ports (salvage of sunken ships) 


Prime Minister approached b:- Chicf Commissioner re taking over of non-= 
operational salvage by Italian Government. No decision yet reached as to 
‘whether Ministry. of. Public:Worksctoche itdsponsiblia; shr\Miiisergnef Marine, 


44. Road Conditions 


: Sub * Commission has established a "Road Reports Bureau" to collate cx- 
periences of touring officers with information already in possession, 


42, Railways (Bridgcs, permancnt way, ete, ) 


Transportation Sub Commission will continue to be responsible for this 
class of waredamage, 


43. Land-reclamtion, Flooding, Bonifiche Works 


Reports received from Eng. Div. 5th Army AMG concerning ARNO ana SERCHIO 
Rivers and likelihood of winter disasters (see ,ara 6 of August Report re Pon- 
tine Marshes, and PO Valley). Problems later in PISA plain, likely to be wider 
in scope. Project (50 million lire) Pontine Marshes now in hand, 


lJ, Eruption of VESUVIUS (March 19dJ,) 


Special inspection carried out by Acting Director and Regional Engineer 
(Southern Regi sa} in September preventive measures can not be effective this 
winter, Projects prepared by Genio Civile (120 million lire) probably unsound, 


45. War Damages (Buildings, ete, ) 
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46, Utility Companies 


Gas, Water and Electricity Coys continue to ask advice and assistance in 
various routine (and many extraneous) matters, Applications for permission 
to increase charges to consumers continue, 


47. Public Utilities (Emergency Services) 


Strikes reported at NAPLES and south thereof by employces of Socicta' Me-« 
ridionale ci Elettricita' and Gas Companies, Conference held at Southern Region 
HQ 26 September to discuss plans for setting up substitute operational agency to 
keep essential services going, 


48, Capital Expenciture. July 1944 - June 1945. 


In 7 Provinces recently returned to Italian Government Minister notified 
probable expenditure of 1,/00 million lire exclusive of 233 ML arising out of 
VESUVIUS eruption, war damage to buildings, and numcrous other matters, 


49. Highways, Bridges and Public Works 


(a) New contracts in September amount to 72 for Military Highways and 
bridges and 99 for miscellaneous works, 


(b) Sub Commission asked by Military, Districts (Br, ) and Peninsular Base 
Section (Am, ) to take over many additional Wizkwmys anc bridges. Special bridge 
problems discussed in main report, 


(c) Housing. Repairs proceeding very slowly. New Decree under considera~ 
tion. Estimates prepared for construction of new housing units in 9 commnes 
LAZIO-UMBRIA Region, Costs outrageously high and protcsts made; but Minister . 
stated he was satisfied, pig aie | 


(a) Transport. No improvement - about 50% of vehicles unserviceable. 
POL supplies still inadequate, 


50. Personnel (Allicd Officers) 


Limited at HQ to 13. Total number employed in HQ and Regions 67, 3 | 
American Civilian Engineers joining shortly, 


D1, Electrical Division 


(a) Increase in Italian civilian engineers. Research and survey work 
over wide areas in hand, 


(b) New A.F.H.Q. Memorandum No. 43 of 5 October 1944 of very great im- 
portance, setting ovt this Sub Commission's heavily increased responsibilities, 


(c) Power=output reports furnishec to all interestcd Army Engineers, 
General situation very scrious, | 


(a) Special position and difficultics regarding power plants in ROME 
explaimed, 


(e') One object of Senior Officers visit to U.S.A, to obtain electrical 
generatting cquipment for Italy, 


+ a 
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31. SICTAYAReg Ions 


Urgent works required by Navy at MESSINA. Bridge construction works slowed 
‘ 2 ue 


down, - Road surfaces serviceable, Increased accommodation in prisons -available.- 


Hydro electric situation fairly good, 


Some transport difficultics eascd by resopening of PALERMO e MESSINVA 
Railway, | 


52. SOUTHERN Region | 


Sanitary and housing conditions in BENEVENTO bad, 


Roads in CAMPOBASSO show progress, Out of 135 Communes many without watcr, 
Some arrangements made, 


Roacs in CATANZARO show good progress, 


Water supply in REGGIO polluted, Repair works on 6 aqueducts and watcr~ 
supply systems in COSENZA, CATANZARO and REGGIO inspected, 


NAPLES City - mny works in hand, 
Consumption ecual to supplies allocated (electricity), 


Gas. Company (WAPLES ) mintaining some supply under cxisting conditions, 
Miscellaneous repairs proceeding satisfactorily, 


Transport problems remain ACUTC, (Roads and bridges, ) Good progress in , 


_ BART District; water and clectricity supplies satisfactory, Gas @admilgtedcquatc.- 
Reports from CATANZARO similar to those from BARI. 


53. LAZIO-UMBRIA Region 


_---_ ——-—-_- 


Projects approved in September amounted to 30 ML. Funds. regulariscd to 
complete bridges and other works begun without estimates and proper authority. 
Amalgamation of ROME Region and Regi on IV completed. Yair standara of roads 
maintenance reportea, Progress in Bridge construction moceratc. Housing pro- 


| dects blocked by. lack of clear directives from Italian Government. 


: 


“ Mines-clearanoc yrocecds very slowly. 


lath Mee al 


de Building repairs proceeding. 


Water supply faulty (ROME City) inherent defects; apart from war-damage. 


5h ABRUZZI-MARONE » Regi on 


7 


Boundary between Districts 4 and. ‘2 (Military) movecc. forward, 
Regional Engineer complains Genio. Civile staff iaohecenhe and unsatisfactory. 


13 out of 50 bridges on Route 16 repaired, and 26 under reconstruction, 


“a4 ghways works tall slowly. Approval obtained to urgent repairs to public 


buildings. 


Water supolies beinz restored. 


Bectric »~ower -'~~“ctly rotioncas.. 


al SAND af . ion 


* quem of CAGLIARI City BO completed, \ Arrangements in hand for limited 
supply of gas. Electricity satisfactory. Water supply still critical. Trans- 
port situation’ uhsatisfactory. ae 


56. TOSCANA Region si aii 


Regional Enginecrs' activitics, owing to forward movement, considerably ex- 


. tended, Very-large program- of bridge reconstruction-~-anticipated,---  ..-- 


_ Electric power situation FLORENCE scrious, 
General public works schemes in hand, also repairs to damaged hospitals. 
Responsibility for flood control handec over to Regional Engineer, Aarmics 

have promised assistance with transport ané equipment. Inspector | General 
(Public Works) Tuscany reportec to be of great assistance, 


FLORENCE City, 90% of normal water supply now available. 


(a) ‘Enemy causing great damage to roads, bridges, water and electricity. 
plants. No active work possible, 


58. PIEMONTE and LIGURIA Regions 


No active work possible. | 


59. LOMBARDIA and VENSZIA Regions. 


No active work possible, 


SHIPPING SUB COMMISSION 


60, There has becn no salient feature to report as regarcs shipping metters in 
the month wnder review. Considereble satisfaction, however, can be taken from 
the undoubted fact that the programming machinery of A.C. requirements for Italy 
has resulted in an orderly examination of this with the authorities at A.F.H.Q., 
and it can be statcd that all these requirements, so far as their movement by 


sea is concerned, have been coverec., This has been done in consultation with 


the Shipping authorities at A.F.H.9., anc has on occasions requirec the use of 
Alliec tonnage for SARDIUTAN coal and phosphates, and the use of one large British 
vessel for the carriage. of wine from thc APULIA district to the ROME area, 


61. It is early to mke any comments on the new method of handling schooners, 
but it can be reported. that the mchinery is working cfficicntly. The Schooner 
Control which sits in NAPLES eam which is represented by the Mecitcrrancan 


‘Shipping Board, A.C. and CO.GE.NA, aise gradually getting some order out of a 


certain amount of chaos, and di directing the schooner flect under their 
eon 7 if o the civilian needs as required by the «.C. : 


Some. slight criticism has been made that the numbers of schooners available 
for civil néeds has not reached the stated total of 27,000 tons, This is 
accounted for by the fact that all the schooners which were visualised as being 
available for A.C. cargoes are not yet under full control, being spread over 


_ ‘SARDINIA and from the islands ofr the coast of Italy. The assistance of the 


Naval Authorities has becén enlisted, and it is satisfactory to report that @ 

machinery has been put in motion to bring these schooners under control. It is 
disappointing that these schooners are of the small size, but it has always been _ 
admitted, and in fact ordered by Allicc Force Headquarters — Mili tary ress oe 
are paramount for the moment. . In these “~<- s Hh "thc ! 
requ’~e to await better times wtorc this sit.-* ~- em be ~_:. 


62. The port of CIVITAVECCHIA has been handed over to: civilian authorities by 


the Army and Navy, and will be utilised for importations for the ROME area, It 
was disappointing to find that most of the gear ana dock caquipment had been 
removed, but this has becn put right by the Services as a result of meetings 
which took place in ROME between the interested partics. 


Considerable pressure is being put on the respective authoritics to ensure 
that the railroad from the coal berth at CIVITAVECCHIA is put in order at an 
early datc, as on wea will depenc to a great extcnt the supplics of coal to 


~ 


vy 


“*0-«@ ¢ [ H+ eece 


179 


wa? Baw 
ROME during the winter months, 


It is also satisfactory to note that considerable success has rewarded the 
efforts of the Italian contractors engagec at FIUMICINO, anc it is conccivable that 
at an early date this will result in another means of supplying the city. 


63. The Financial arrangements between the various authoritics for payment for 
services of Allicd and other shipping still remains under discussion, and con- 
siderable ground has still to be covered before clarity on this point is achieved, 
It is hopvec the next report will give a statement showing at least vicws of the 
various authoritics on howthe financial matters should be administered. 


TRANSPORTATION SUB COMMISSION 


Railways 


64. Rail development has again been able to draw closer to the fighting troops. 
There has been a considerable incrcase in freight traffic backloaded from forward 


areas, thus making best possible usc of rolling stock. Such traffic includes 
wheat, lignite and salt, . 


65. Plans are in hand for tic prepers.tion of advance rehabilitation schedulcs 
based on prioritics to be indicatod by the Italian authoritics, 


66. The Decree for increase in rail rates anc fares has been dealt with and is 
likely to become law in the near future. 


67. On the movements side, officers from AFEQ have been dctailcd to A.C. for the 
purpose of taking over rail movement work, releasing A.C. oificers for other 
specified duties in the ficld. 


68. All engineering works have continucd and further examination of lines are in 
hand, | 


69. In SICILY, proposed coal reduction is likely to cause considerable difficulty 
and a great burden on road transport which it is not in a position to mcct, 
Suitable action is being taken to mcct the needs of the Island objectively. 


Work in the field has continucd to progress and develop, and ficld officers 
have been maintaining their «o ich steadard of efficicncr, 


Shipments, Ports anc Warchouses 


Shipments 


70. Tonnage was allotted for all available bids of A.C. forecast. A 5000 ton 
ship was allotted for wine from PUGLIA. Barrel snortarce will limit ».ur.tv wine a 
movements to 5000 *-~s a month, Centraliesti. > o1 Ghipnciay biés ch 
“T are ; le handi 


Practically no bids arrive from SIC1iy or Southern Regions, Existing in- 
structions are not being foliowed nor chain for bids arranged. All A.C. shipment 
bids for September were accepted by AFPQ to be carricd by schooners or other ships. 
The specific allotment of schooncr tonnage to Civil supplics is still only 15,000 
tons DW of the smallest and moct exnensive schooners, During the month were ale 
lotted 10,000 tons DW schooners and 3500 tons coasters carrying in all 8000 tons, 
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Ports 


71. The Port of CIVITAVECCHL: has becn handed over for civil use, Reil served 
bertus for coal anc civil supply ships arc being arranged. Gear for the Gis-= 
charge has been obtaincc. from Army sources, 


Warehouse and Forwarding Section 


72. ‘The above Section is being taken over by this Section of the Transvortation 
Sub Cormission on 1 October, : 


73. Two complete G.I, Companies (Italian) and 250 American vehicles have been 
promised by AFHO in orcer to alleviate the present critical shortagc of trans- 
port, It has been cecidec. to organise .ticse companies and venicles into a QM 
Truck Battalion, | 


74. five additional officers have deen aszigncd to this Subd Commission, 


75. %E.N.A.C. is not yct in ope-ation anc its policy is mecting with stiff op- 
position from interestcd partics, It is hoped, nevertheless, that it will be 
given a feir trial. In AMG territory the FLORENCE Plan of organising civilian 
transport is proving very satisfactory. | 


76 This Sub Commission has now accepted responsibility for maintenance of all 
A.C. vehicles, both military and civilian, <A complete plan is bcing put into 
operation, 


77. Both the Super and Lancia Garages in ROME have been fully booked for work 
on repairing cars etc,, during the current month. 


78 Tyres, as ever, arc a sore problem Bitter disappointment was expericnecd 
wnen it was found that a large quantity had been erroncously consigned to us. 
There is reason to belicve, however, that atonement for this will bc mac in the 
near future, 


POLITICAL SECTION, PUBLIC RELATIONS BRANCH \%\ 
AND INDEPENDENT t SUB-COMISSIO — 


v 


POLITICAL SECTION, 


16 There was a good deal of tension both in the matter or internal and 
Soretgn politics Guring the month, Principal matters of note were the drive for 

bist ml state employees’ subsidies, the recriminations and occasional acts of 
7 2 Pe oR and Right and the persistent appeals from oll parties for material and 
moral aid from the Allies, 


2. The Socialist Party manifesto (7 September) is a good example of the 

more extreme programme, After a declaration of faith in the general principles 

of socialism and internationalism, the Socialists made some very specific demands, 
Of the Allies they sasked Lease Lend, demobilisation of AC, the right to make 4. 
greater contribution to the war through both the patriots and regular troops, and 

a statenent of reassurance on the Allies financial policy, Of the goverment they 
asked immediate attention to the unemployment problem and immediate clections of 
provincial ana communal officials, The manifesto ended with an allusion to the 
forces of reaction and the readiness of the workers to reply with "revolutionary 
violence" to any challenge from such forces, These, including political rights 
for women; are in general the demands of the Leftist partics, although not always 
voiced with such brusqueness, To them may be added the pressing for some kind 

of expropriation of the latifundia - the Christian Democrats advanced. a tentative 
plan on 12 Sept and the Conmunists have been urging occupation at least of untilled 
lends by the peasants as an emergency measure and without waitine for oa governmental 
decree, On the foreign policy side it may be said that the Socialist programme 
represents only the minimum of Italiancéemands;: Croce's speech, asking that Italy 
be classed among the victor nations and accorded full autonomy and parity, received 
almost universal approval, 


Repeated reports of violence in the Southern Provinces on the part of 
Comnunists: and Socialists came in throuzhout the eerly days of the month. The 
Leftists parties have steadfnstly denied any activity of the sort and indeed on the best 
documented occasion (the breeking up of a meeting in CALTANISETTA Province when hand 
grenades were thrown and the speaker wounded) it was the Communists who were the 
victims, The outstaming act of violence during the month was the lynching of 
O.RUTL. (49 Septenber) who was to be a witness at the CARUSO trial. This was such 
a shocking offair that there were rumours for a day or so that the povernnent would 
foll and the extremist parties, though professing sympathy with the people who, they -. 
claim have seen too much delay in Suni shn cnt of Fascists, did somewnat moacrate 
their tone, Even at the highest point of tension, however, there was no real thought 
of upsetting the: government, and the rather. unrealistic outcry for a "Comittee of 
Public Safety" died away completely when, on 26 September, the six parties again 
bound themselves in a public declaration to work together, settle their differences 
en f-millc and postpone discussion of radical reform until the liberation of the 
whole country and the ensuing Constituent Assembly, The fact that the CARUSO trial 
was held with dispatch and efficiency and speedy justice was done (as well, perhaps, 
as the lack of any workable alternative for the BONOMI Government) placatcd the 
hotheads and saved the Ministry. At the same time that the manifesto of solicaarity 
was released by the government parties the announcement of the policy toward Italy made 
by ROOS®VELT and CHURCHILL was brondcast and had a very tonic effcct, The promise 
“pli-s, the droppin, — pry J." “som ACC and the invitation 
PRS camain Cake _sormment LG. saeinad 2G. ecuctvuladue..-~ & Lo.wW0n uaa WASHINGTON were all 
very f...wcucably receivuu. : Part of this. Allied announcément inuicated tot relief 
and rehabilitation would be afforded in order to enable Italy to play her part in the 
war asainst JAPAN as well as GERMANY, On this the Under-Secretary for Forcign 
Affairs told the press that although Italy was not ‘formally at war with JAPAN the 
Italians were willing enough. Some dcbate followed in the ROME newspapers, many of 
which expressed the view that Italy should strike some bargain before committing herself 
and should at least be granted Allied status, The Japanese war and the "intervention" 
of CHURCHILL in’ Italian politics were lively subjects ‘in the ‘press as the month ended, 
During the month representatives of British and American Labéur Unions toured liberated 
Italy, addressed meetings and commented favourably on Italian union orranisation. 
To the Italians they recommended democracy in Labour activities and to their_.own 
countries they (particularly the Americans) promised to recomnend practical mcasures 


for alleviating the ier condition of the workers in DOLOMEDES. and Italian economy 
in general. 3 


Le The Council of Wistetare.. mocting on 2h. Septonbor, to ok i the nattor of 
a subsidy for workers and state emmlovyccs ong, mode Conamts Fasten toh At 26 
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~ 
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uncerstood mus now be considered by AC. It also ordered the preparation of . * 
electoral lists for elections in the communes (these lists arc based on the 
regulations of 1919 and do not provide for women voting) and set up an Inter- 
Ministerial Price Control Board, Mccting ajain on 29 September the Ministers liste 
ened to SOLERI's report on the Treasury, It was a report admired by all for its 
honesty and integrity but it brought out very clearly the fact that Italy has a 
mounting deficit anéc a currency circulation out of control of the Government, 


PUBLIC RELATIONS BRANCH. 


5.  NewProduction, Daily releases to the Allied, neutral and Italian press on 
a varicty of subjects, inclucing summation of the Granni del Popolo, German 
tortures in Via Tasso, civilian movement, food, export of silk cy arrival of 
penicillin, Italian Red Cross, olive oil amassing, etc, 


6. Press Arrangements, PRB officers supervised arrangements for /i1lied 
correspondents covering the CARUSO trial and execution and also figurec in helping 
quell the disorder on the first day of the trial, arrongements were made with 
the Italian Goverment insuring /llied coverage of other high Fascists brought tot 

trial, 


7. Press Conference, Arrangements mace for meeting of ..llied correspondents 
with the Anglo-American Lebour Delegation at the Grand Hotel, 


8. Journalists. 


(a) Italian, 15 more accrediting cards issued after screcnins, 
Intervicws arranged with Sub-Commissions. 


(b) Allied War Corresponients, Interviews arranged and briefing given. 


Aid continued to "March of Time" film unit. 


(c) Allied Political Correspondents, Trip arranged with conducting 
officer to cover inauguration of or new mayor of FLORENCE, Work 


progressed in takine over former MANCHOUKUO Embassy and sctting 
up as Political Corresponcent's Mess and billet. 


(ad) Neutral Correspondents, Weekly briefings held. Forcign Press 
Association expanded to include substantial number of Allicd 
correspondents, with Girection now passing from hands of neutrals 
to council of journalists clected by accredited correspondents in ROME. 


9. Relations with Italian Government. Major weconmendations made on Italian 
film anc radio industrics and creation of Italian news agency, Epuration 
activitics of Sottosegretariato per la Stampa followed and checked, 


10. Meetings Attended. Economic Section, Weekly Conferences, illicd Publications 
Board, PWS Propaganda Directive Confurences, SIENA Forward. LC aera 


11. Propaganda, Suggestions and assistance yiven PWB concerning patriots, olive 
cl Amwwosng and extent of Al ed supplies and aid 4 . to Italions, 


Ne wd. _ COSI 


7 ig Ships of the Royal Italian Navy continuc to er as fully employea as their 
state of readiness permits. An average of four cruisers are ferrying troops from 
CAGLIARI to. NAPLES, Destroyers and smaller vessels are fully employed on escort 
duties, minesweeping, etc. Work is proceeding well in the dockyards of TARANTO and 
BRINDISI where Allied and Italian naval and merchant vessels are being repaired and 
docked in increasing numbers, 


136 Considerable attention is devoted to economic problems such as the 
control of’ hemp, including the production of an adequate supply of raw hemp to 
meet requirements for finished produsts necessary for the war effort, 


1h. A conference was held at CiSERTA to review the policy for shipbuilding. 

The present policy that the facilities should be used for repairs in the interest of 

the immediate war effort was reaffirmed, with the additional agreement that there iis 
F. objection to byilding small coastal vessels under 1500 tons, tugs, barges, and 


chooners, provided that material a end. machinery can be obtained without detriment 
to the war effort, . 
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_ - An endeavour is being made to formulate ao policy and plans for non- 
‘operetional salvage, The President of the Italian Council of Ministers has been 
requested officially to designate either the Ministry of Marine or of Public Works 
as the agency to plan and coordinate noneoperational, salvage work, including 
actual mivage operations, 


16. Agreement has not yet been reached between MEDBO and the Labour Sube 
Commission as to the proper agency for hiring Italian merchant scamen, MEDBO 
contends that this is a function for the Italian Port Captaincics, but the Labour 
Sub-—Commission proposes that all Hring should be through the Controlled Labour 
Offices, 


17+ - The disposal of vessels of Italjan ownership captured from GERM/ANY by 
the Allies after the Armistice with ITALY has again been raised through the 
Italian Ministry of Foreign Affoirs, The Italian view is that the CUNNINGHAM 
Aercement entitles them :as coebelligerents to the return of these vessels to 
Italian control, 


18, Numerous other problems involving supplies for the Italian Navy, the 
control of movements of Italian naval personnel, arrangements for transport of 
persons and equipment, censorship regulations, accommodation, etc,, have deen 
handled, | 


LAND FORCES SUB-COMMISSION (MMyI,A.). 


> aie The call-up of the 1915-192 classes in ROME continued during September 
with a view to completing outstanding commitments ror allied Units. Both 
Specialist and nonespecialist personnel were recruited, Up to 10 September only 
670 reinforcements had been dispatched, This low figure was due to the fact that 
many men were exempt from Military Service because physically unfit, or for con» 
passionate family reasons, or because of business and agricultural commitments, 


20. The C.I.L. was withdrawn from the line, Rail transport at the rate 

of 800 personnel and 100 tons of stores a day was arranged from ASSISI to VATRaNO. 
Personnel and stores were clso movec. by road in vehicles of the C.I.L, The 
reorganisation of the C.I.L. into two Combat Groups comnenced as soon as all units 
had been concentrated in the PIEMONTE area, These groups are now re-designated 
the -"LEGNANO" and "FOLGORE" Gos. The move of units of the "FRIULI" Combat Group 
from various points to the SAN GIORGIO concentration area was completed, The 
training of instructors of the "FRIULI" Group in British weapons was completed and 
on 19 September the training of instructors from the "LEGNANO" and "CREMONA" Gps 
commenced, On 26 September MMLA's outline plan for the reorganisation, treining 
and Je wae of the Italian Combat Force was sent to AFHQ, AAI, MMIA LOs. and 


Os. i/fc BLUSs. 0n16 September the Italian Combat Groups became a British res-~ 
ne 


21.: ~ st a conference at AFHQ on 4 September attended by MMI. sinieiiasiabaitneaie 
the division of the Italian Army into three categories was Giscussed. The 
Italian Armed Forces woul" *> divired into three classifications as under and 
referred to by the apr~opiinte aboreviatiors 


(a) ‘Italian Armed Forces under British Command - BR-ITI. 
(b) Italian Armed #orces. under United States Command = US-ITI. 


(c) Italian Armed Forces under the Commana of the Yheatre Gommender’ 
: through the Italian Government =— [TI-ITI, 


~ ‘The responsibility ror maintenance would rest with the sllied or Italian 

Cnameeae accordins to the above catersoriés .MMLA would be responsible to the _ 
Theatre Commander for the coordi notion and- supervision of supply to all cateroriés 
of the Italian Armed Forces through the Italia n Ministries, 


AIR SS SUB-COMMISSION. 


22. - During the month of September there was considerable inerense in fighter 
activity, despite. a deterioration in weather conditions, .and an average of La 
sorties a day has been maintoined. . ae 
23, Sid y dropping is still sali carricd out by the a ie <eeeeeee Wine 
and during the month over 145 tons of arms, ammunition and food were dropped over 
YUGOSLAVIA. 


ha (Pe, 


2h. The move of the Italian iir Ministry to ROME made it apparent that the 
subject of manpower would have to be dealt with by the ROME Office of the Air 
Forces Sub-Commission,. At the present moment the full figure of 9,000 personnel 
for employment with the Jllies does not seem to be in demand, ond some 300° men 
are waiting to: be posted to illied Units, 4st the some time a steady influx of 
personnel from liberated territory continucs, together with a corresponding 
number of discharges necessary to maintcin the total ceiling strength of 31,000, 


25. The guestion of an increased ration for operational crews is still under 
consideration, It is hoped that some decision will be reached in the near future, 
M.A.A.F. Rearare being pressed for this, 


26. Sanitation in the Italian wir Force is improving, and the Italian part 
of the Station at LECCE has recently been commended by the imerican Medical 
Officer in charge of the station, 


27. On the whole offairs in the Italian fiir Force remain scttled and morale 
is high. The dissatisfaction in respect of the re-employment of personnel who 
were in hiding in ROME has now decreased, The cream of thesc have now been taken 
into the Air Force and a number of them holu very important posts, 


28. Defascisin is still most unsatisfactory but this cannot be blamed on the 
Italian Air Force who, at any rate, appear to be more than ready to pet on with 
the job and anxious to get rid of the majority of the «‘ascist senior officers, 


29. The most satisfactory aspect of the month is the increase in fighter 
serviceability. This is the fruit of protractea efforts of the Engineer Staff 
of the Air Forces Sub-Commission anc the Technical Stcff of the Itclian 4ir Force, 


COMMUNICATIONS SUB-COMMISSION, 


40. Telecommunications ° 


(a) Télephone. The towns of LITTORL., VELLETRI, FROSINONE, TERRACIN:. and 
| VITERBO have been connected to the main telephone system, On the East 
side of Italy the towns of TERI, RIETI, AQUI. and TERAMO have been 
interconnected, though there is still no comnection from that side to 
the main system, iocal services hve been restored in several more 
towns . 


| An inter-urban board has been reconditioned and is being installed 
in FLORENCE in readiness for service, 


Telegraphs. Telegraph service is now available to the same towns as 
those “in para 30(a). 


The tclegraph cable fice ROME to SAnDINL. has been restored to 
— Italian authorities, 


An examination of Italian Government facilities on foreign 
cablegrams and an investigation of their cipher systems have been 
started by an expert. commission from LONDON, 


31. Postal, 


(a) Postal services have been restored in the name Toonns Province of RIETI. 


(b) - adh 25 word porererer service has been wait: up. between 7LOREHOS and 
the internal postal zone, 


.(c) Direct despatched to SPAIN and PORTUGAL were introduced in lieu of 
circulation via LONDON, 


The NAPLES-ROME carriage of mil has been transferred from road to rail, 


(e) Linking’ up with the restricted civil mail service established in 
' liberated FRANCE has been sires tigated and it is hoped the service will 
open ——* 


Foreign correspondence totalled well over 3 million items, 


~3h- 


ee « Censorship. 19 


Internal censorship of mail and telegraph communications has now been 
discontinued in all Provinces South of the ROME-AQUILI.-CHIETI line, cxcept in 
NAPLES, FOGGIA, BARI, BRINDISI, TARANTO, CAGLIARI, PALERMO ond SIRACUSA. All 
these censorship stctions arc, or shortly will be, under Itclian control, except 


WAR MATERIALS DISPOSAL & ITALIAN P,W. Sub-Commission, 


33. War Material Disposal, 


(a) In the early part of the month requests for permission to recover 
derelict vehicles and matcrial continucd toppur into the Sub-Commission 
Approval to recover was given in certain cases and the recovery of 
vehicles both derelict and those hidden anc. held by unauthorised persons 
continues, 


The Sub-Commission ha#e been responsible for the redit@en of a number 
of such vehicles to the Italian War Department, 


i. number of conferences were hcld with CIO to c@¥olve o scheme for the 
Location of trucks and tyres which were hidden and held illegally. 

This work is proceeding and although the recoveryto date has been small 
there is no doubt that in time oa considerable amount of material will 
be brought to light. 


arrangements were made with the War Department whereby vchicles which 
had been repaired by private individuals and firms could be used by 
- those individuals anc firms for a certain period providing they were 
being used in connéction with 1.0 activites, | ‘ 
The railway service in ROME reported certain railway car loads of 
stores in the sidings in ROME anc steps have bcen taken to Gispose of 
this material to Italian Government dpartments and the different 
authorities whom it may intercst, | | 
o.. 
& reconnaissance was mace of the FLORENCE area, where it was ciscovered 
that a considerable quantity of Italian matcrial wos in seneral being 
misused and wasted, 


The whole question of safesuarding and recovering Italian material was 
studiea and it was proposed to the Services Sub-Commissions that oa proper 
Italiansmlvaze unit should be formed, The Air Forc® Sub-Commission 
said that the Italian jir Force had alreacy Potmed a salvasc unit, It 
was decided to consicer increasing the strength of the Italian Air 

Force Salvage units and putting: all recovery work into the hands of 

these units, under the direction of the War Matcrial Disposal Sube 
Commission, The Italian Under-Secretary of the Ministry of War, General 
OXILIO, agreed that the War Department would provide all specialist 
officers necessary ior attachment to the Air force Salvage units and any 
senior liaison officer thought necessary to make the scheme a success, 


34. Italian Prisoners of War, 


(a) The work of this branch of the Sub-Commission continues to increase, 
The requests for repatriation have more than doubled during the month 
and. questions. as to why certain P.W. have not yet returned continue to 
be received in large numbers, 7 | 


(b) The difficulty of employing Italian officer P.W. in North ifrica was 
raisea anc. the Italian Government has a:reed to accept these officers 
and find employment for them upon their repatriation, 


During the month the situation as regards repatriation was greatly 
improved, 44 large number of sick and wounded PW arrived in Italy to 

be cared for by their own people, and a number have been repatriated to 
fill official and other civil appointments, Repatriations have averaged 
pver thirty o day and for Cctober plans for a total of one hundred a day 
have been approved and the necessary shipping space allotted, 


= Shim 
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34. Italian Prisoners of War (Cont'd). 


(da) In accordance with an itinerary arranged by iFHQ o visit of 
inspection to Italian PW co-operator camps in Italy was made by 
members of the Italian High Commissioner for PW's staff, including 
General DAPINO, An officer of the Sub-Commission accompanicd 
them, representing the 4C, The report made by General DiiPINO 
to General GAZZER/. and the Italian Govermnent lcft no doubt that 
these Italian co-operators were living in cvery case under similar 


conditions to the’ soldicrs of the ..llicd Armies, 


A nunber of decisions .have bcen reportea during the month, pcre 
mittins co-operntors to make allotments of money to their faomilics, 
leave in which to visit. them and allowin: for the repatriation of 
oll P.W. over sixty years of age and those over fifty years old who 
have been a P.W, for two years, etc, arrangements were also mace 
for improved mail services nnd the dispatch of books to P,\/, camps 
throughout the world, Two thousand copies of Basic News in 
Italian were sent daily to North «frica for P.W. and a broadcast 
programme from Radio ROME announcing the names of P.W, repatriates 
was arranged, 


The Italian P.W. question continucs: to be a delicate one and as 
AFHQ have G@eide@ that o11 repatriations of Italian P.W. must be 
approved by «nd come through the aC, careful liaison with the 
Italian Government through the High Commissioncr for °.W, is 
necessary. 


ELLERY W. STONE 
Comnodore, USNR 
Acting Chief Commissioner 
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AMG FIFTH ARMY. 


1. During the month very little ‘adwaiion Was. made din the aefioult. 1 mountainous. 
country of the APPENINES. In all, about a dozen new communes were occupied in - 
Provinsées of ‘BOLOGNA,. RAVENNA and FORLI.. The four Provinces of PISA, FLORENCE,’ - 

LUCCA and PISTOIA remained tinder. command of AMG FIFTH Army throughout the month. 
Half of LUCCA Province and ore commune .in PISTOIA were still in enemy hands at the * 
end of the month, while the liberated parts of these Provinces were for the most 
part full.of tactical troops. 


Ze In the interest. of good administration TOSCANA Region specialist officers 
have been encouraged to work in the Army area on long term problems and are’ in fact 
handling Education, Engineering, and certain phases of Egonomioss 


3e  # Six Provincial teams of TOSCANA and EMILIA Regions have been under command, 
waiting to operate in their ow areas, and during the month five —— teams: — 
Northern ‘ITALY. were added. : 


be : - Because of the special eminence of TUSCANY in this field, Fine siete. have. ‘been 
of greater importance than ever beforee Considerable progress has been made in 
repairs to the Campo Santo at PIS4 and the restoration to — of a and 
sculpture, which had been taken elsewhere for safetye 


je In FLORENCE the chief interest has been over the food and fuel supply, which 
are both still far from satisfactory, and the pulitical-constitutional struggle 
betnveen. the Prefect and the Cornittee, of Liberation, in which important: issues of © 
national impo=bance, were raiged. iAt-qne time the pars Stoel pce coats was bec 
but things. hae qui fevened dovm by. the. .end of the. months ees } 


6; Se ih PISA: lif ife is still paralyzed by ihe pipiens: inal on and ‘isis of the: 
city ant the’ grave hous ing shortage. which is further aggravated by large scale 
as" tioning co? accommodation for military units. 


y Pe * Public morale, _genezel ly was far from high, lemmey owing: +0 the siceuuad . 
sutehority of physical Living , conditions as compared: with: those prevailing under 
German occupation-.. Wate the people are:in general friendly.:towards the Allies, 
empty bellies and cconomic Gistress are submitting this new friendship to a severe 
tegte 3 7 Per) ed moe 


6B, In the towns the food si ‘sitions ‘Was in There: were. demonstrations during the - 
month “in FLORENCS, PISTOTA and PISa, in each-case dispersed without moh difficulty. 
LUCCA and PISTOIA Provinces. both ran out of: locally produced grain and PISA will do 
\so early in the Nez Year.. There are a large number of towns in the area economically 
Yepandent on industry and im these the —— of STOOSEIaS and animal products 
caused severe hardship. 


9e - Much of the wheat crop om the Southern side of the APPENINES has been lost as 
a result of mititary operations. The shortage of livestock hampers éutumm planting 
and precludes the distribution of any aasey products in the cities. Prospects for 
the olive crop are good- 


102 Some 1800 refugees were sent South during the month. With the slowing down of 
the advance anc the onset cf bad weather, both of which make necessary the accommo= 

dation in bvitd Lgs eof lage mmbers.of troops, it is ee that ee ee | 

evacuation fom Scorwarc areas will soon starte : . 


AMG BIGHT S207 


lle The Provirce of AREZZO was handed over to Regional administration on 21 October 
and it has been arreagec taat the Provinces of JNCON: and PESARO will be handed over 
to ABRUZS IASB Reg.on on ]. Nove 


12. ‘Tne new serritoxy captured by EIGHTH army can be divided into tyvo geographical 
categories ¢ 


(a) The Low lying/eeccseces 


a 


- @ 


(a) The low lying agricultural plain in the triangle RAVENNA - RIMINI = FORLI, .. 
which is rich agricultural land producing grain, sugar beet and mrket 
garden producee There was considerable damage to dwelling houses in this 
area, and a very large portion of it is now under water as a result of the - 
destruction of dykes, retaining walls and pumping stationse 


) The mountain territory lying directly south of Route 9 and forming the 
most northerly ridges of the APPENINES.: Here there was heavy damge to 
some of the villages and an almost complete destruction of the bridges 
which cross the not inconsiderable rivers running dom to the. PO Valley. 


13e. From the above description it will be appreciated that damage generally was 
heavier than in the past and that the outlook for the coming winter is extremely 
gloomye The progress of troops has become slow and the war may almost be stated 

to be in a static phase, with large numbers of troops seeking winter quarters in 

the much reduced number of available houses. To this must be coupled great 
destruction caused by flooding on farm land, with the resulting impossibility either 
of harvesting this year's arop or of sowing next, and the difficulty of aii 
saph supplies as there are over bridgeless roadse 


lie Committees of Liberation were met with in all newly captured areas but no 
particular difficulty was found in dealing with theme Prefects of all Provinces 
operated satisfacterily and Sindaci and Giuntas functioned in the commmes of 
ANCONA Province, as well as in all but the ten most ey towis in PESARO . 
Province e 


45¢ Miscellaneous food eninene from ANCONA and flour from SENIGALLIA 1 were brought 
up to the advanced base supply depot at RIMINI» .Special issues of grain were author= 
ised to consumers in the Provinces of 4NCONA and PESARO, where muah of the. wheat 
crop-was lying unthreshed in the fields until an unusually lato date. | Measures | 
were taken in FORLI and RAVENNA Provinces to supplement the very inadequate diet of 
the civil population by a properly organised Cae Soeeae scheme for fruit and 
vegetables, which are plentiful in the plaine 


16 The Civil Police performed excellently during the month in ‘keeping the mad 
army roads free of civilian traffice 


l7e Operation of tented refugee camps was greatly handicapped by the weather, 
which also made it more difficult to move displaced civilians to neighbouring 
communess In all 8326 civilians were evacuated through AM? camps, of which 1890 
passed through-a camp in FIFTH Army areae The necessity of housing troops in an 
over=crowded and damaged zone ~* mean that a considerable number of refugees will 
have to be evacuated Southe 


18e All troops have now evacuated the Republic of SaN MARINO. Supplies of food 
and medical stores have been arranged for the Republice 7 


SICILLA REGION. 


19 The tide of unrest caused during the early part of October by shortage of food, 
the rising prices of essential commodities, unfulfilled expectations as to inoreases 
im pay and the general inability of the local administration to control the situe 
ation culmimted in an unpléasant incident at PALERMO on 19 October, when troops 
opened fire on and used grenades against a crowd (from which a bomb is reported 

to have been thrown ) which was gathered in a confined area outside the Prefettura 
and the Office of the High Commissioner. Serious casualties ocourred, 26 civilians 
being killed and 156 wounded. The bomb thrown from the crowd injured 11 soldierse 


20e Many misrepresentations of the incident appeared both in the press and else= 
where, where the impression was sometines given that a serious battle between 
strikers and the Italian armed forces had occurred, or that an attempt had been 
made by the Separatists to imitiate violent action. It seems clear that the 
causes of the trouble were in the main economic and that, though the situation at 
the time was tense, had the forces of law and order been properly employed blood= 
shed could have been avoided or at least only a few casualties causede Though 
excitement subsequently ran high in the city of PALERMO for some days and strong 
patrolling of the streets was necessary, the situation by the end of the month was 
outwardly calm and normale Throughout the rest of the Island the situation was 

~ not abnormal, though there was contimuous agitation against the low rate of wages 

» ond the high cost of living. 


s | 
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}S... During the month the Separatists held a. ‘congress. es TADRMINA. "The meeting 
was orderly but it appears that the movement is gaiming strength. The congress 
was attended by some 250 individuals, mainly from CATANIA, MESSINA and PALERMD. 
Although the delegates held different political views there was — unanimity 
over: the fundamental aims of the movenente 


22. Food and its price continue to dominate everything, while the rae | of 
winter makes the lack of clothing, mterial and of shoes most seriouse Workers 
would prefer a stabilization of prices at a reasonable léevel rather than a rise in 
wages, which may tend to drive prices still higher. Efforts are being made by the 
looal” administration to bring prices down and to exercise some rigid form of control 
but the shortage of commodities, the operations of those interested in keeping 
black market prices high, non-observance of. laws and regulations and the ineffic- 
ienoy of the lower administration make the problem most difficulte 


23e Grain availability, which has 4 disturbing influence on the whole situation, 
is most serious as present stocks, will be exhausted by the end of the year and no 
plan has as yet beem made to meet this situation, It is estimated that about one 
million quintals have not been amassede Unfortunately activity in enforcing the 
amassing laws was seriously hampered by the PALERMO) disturbance on 19 Octobere 
Black market prices of bread and pasta are rising steadily. | 


he Communal soup kitchens are being set up in in all the. larger townSe Soup 
kitchens sufficient to feed fifteen thousand poor people will shortly be functioning 
in PALERMO. 


25e Preparations have been made for the reopening of the schools on ). November, 
but: many school. buildings are still occupied by the military, either Allied or 
Italian, and many others are uninhabitable due to war damagee § Ceftain buildings 
are occupied by refugees but the utmost is being done to return these to the schoolse 


- SOUTHERN REGION. 


266 ‘The Region continues to give Gay-to=-day assistance to Allied forcese Amongs% 
other routine work more than 2,000 civilians were found altermative accommodation 
in NAPLES Province to make room for Allied troops. 


... Duying the month a large number of activities were handed back to Italian 
Sontaon. including two cement and two brick works, distribution of drugs, control 
of certain industries such as soap, repairs to power stations and the operation of 
public utilities cttc. &t the provincial level the Italian authorities are — 
functioning fairly well but — complain of a lack of guidance from their 
Government in ROME . | : 


Be. _ The political position contimed to be aatises but. the. activities of the ie 
various. parties were under. reasonable cont role | . The Communist Party was stinalated 
by a wisit of the Russian Trade Union delegations The Socialist Revolutionary Party 
declared itself against the parties of the Committee of Liberation and also sponsored 
the newspaper "Bandiera Rossa". The great mass of the people, however, remained 
indifferent: to the: political situation and were more concerned with the problems of 
food ‘and clothing for the winter. Fears for the future persisted, fear that the 
Italian currency would = and that the withdrawal of the Allies from IEALY 
would. result in chads. seis aa pr a Oe ere ry | 
256 As regards local government, ; the low salaries: ‘of ell grades of state and ° 
municipal officials and employees way a subject of complaint, and inaction at ROME 
caused irritation. locally and created a.deepening mistrust... Ng a 
50... The main difficulty .in connection with the food supply was still transport, 
Fruits and vegetables were plentiful in producing areas. but scarce elsewhere. | 
The situation remained ‘unchanged insofar. as. rationed. -items and free market goods — 
were concerns de FOGGIA exported. 27,000 . tons . oF grain and flour to other Provinces | 


durimg the month ‘and 4 500, tons of wine were. transported by . ship from TARANTO to -:. 
ROME. | 


ai, Totel. groin ‘collections reported. up to 29 October were 3,011,666 quintels of 
wheat and 305 9192. of barley. Provincial grain. collection committees were requested 
to submit ie for action to bring in as much additional crain as poneihiee 
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52, Prices in general. rose and dur NAPLES, today are double those of a Year agoe | 


330 New olive of1 ooptxol. officers, én twining at ROGGIA, estibate on their first 
effort 9 quintals of wheat, a truck with a false bottom containing two quintals of 
oil and 8&0 gallons of — petrole 


3he ‘Tho promise of an dnereased food ration for. civil police agencies resulted in 
a maxked uplift in morale. A number of crimes of ‘violence, mostly committed jointly - 
by deserters from Allied Forces and civilians, were reported in outlying districts 
of NAPLES Provincee . Operations of all police agencies. against the Blarie market: 
were continued with: SUCCESS. 


352 =The local. Housing. Commission 4s NAPLES, commenced a programme of house —e: 
in conjunction with the Genio Civile. 


36. ###<As regards public health, Italian smallpox vaccine was found to be defective 
and it is mot now clear how many of. the ‘aaa persons vacoinated an NAPLES area 
have —w been immunized. | 


LAZIO-UMERTA HEGION. 


(A) ROME City. 


37e Both the general population of ROME and others entitled to rea‘tioms in ROME 
reoeived their quota of rationed food during October, with only slight exceptionse 
The issues were within 2% of the ration entitlement, a considerable improvement on 
Septembere The distribution of foodstuffs available in ROME no longer presents a 
major problem but transportation difficulties hinder the bringing in of foods 


386 Labour mde "strike talk" more often during Octobere Organised labour in ROME 
is getting stronger and finding its voicee aA half-hour strike to tee pies on 31 
Ootober was ach sical by the ROME Chamber of Labour, but was later calied off) 


39 ‘The City Sindaoo has formed a Committee for Coordination of Technical Services, 
the initial meetings of which indicate constructive and helpful cooperations 


LOe Police agencies have worked better during the month but are still short of food, 
boota and clothing. However, the increase as from 1 November of the rayiions of 
Metropolitani, Finance Guards, Prison Guards and Fire Brigace personne) to a similar 
scale to that of the CC.RR is appreciated 7. the men and should stjll further mahi 
ws wee 


Lie ‘Although crime decreased in October there has been a er a of nen and: : | 
robberies after dark, against which concerted drives are being made by the civil and 
military polices 


42e Public health has remaimed good. Typhoid cases have decreased to about seven. °° 
daily and will decrease furthers Infant mortality, which was high, has also improved 
as has the malarial situation, the cases in ROME city and Provinces having dropped to 
1310 a weeke The only concern at present is the supply of chlorine for the water of — 
ROME, but is is hoped that adequate future supplies will soon ‘be availables re | 


: ike: i eeeioe the month 235,700 daily bowls of soup were being served in 
industrial kitchens. 


Lie Schools were due to open on 6 Novembere The aspuatcn as regards ei 
ing of schools is still unsatisfactory but is improvings - 


L5e There was mo marked change in the black marke t where food still appears: to be “a 
plentifule Prices have not been increasede ; ito aa 


b6e . A contuol post has ‘been established North of -ARSOLI in LAZIO Proviinse” in order 
to — the delivery of potatoes to the general markets in POMR. 


hy  Detadilea instructions. for the. formation and. operation of truak Roos have nes 
prepared and translated into. Italian. 7 . Provineial Commissioners have also been us 
maa IES an. ‘connection with the form.tion of provincial poolse — 


3 the eit dekiee of uncontrolled materials has proceeded asin is sl As 
from 1 November the Italian Government will assume responsibility for controlled 
‘ materials in Liberated Italy, with a few exceptions. 


PROVINCES. /ecceesee 


. 


- 


ae NT igs UR Sper Shoat sen 


L9.o Lack of ° “ronsportaton’ and communications are primarily reiiatite for 
failure to improve the ‘supply’ situation. - ‘In; many instances Provinces had‘on ~ 

1 October sufficient of, certain foodstuffs to make the ingest a penton: ati but 
failed to do so for one or Y other of the above. reasonSe. ! 


50. Housing is & serious probllen which the Ttoldon coverment has not: ; aucoeiiafuly “s 
tackede ‘eee ie Py 


Do The official scheme for dealing with landmines. is now in the peiatailiean stage, 
In the meantime one company has picked up a few and is helping : £0. clear’ power lines 
etoe A sll band. of ‘volunteers has also collected some eight thousand in FROSINONE « 


52- Two new Prefects took office during the monthe The change in LITIORIA was. & 
great improvement and in VITERBO it seems likely that the high standard. already 
reached will be maintained. Good progress is being made by the Italian Government 
with busiding up ‘Sp: rest of their provingial administrations 


53e ‘The min task in industry 7 was ‘the unblocking of various commodities. ” TERNI, 
the only industrial center in the Provinoes, showed remarkable progresse 7 7 


D4, The tirdnsportation ‘of seed wheat was the main agricultural problem of the 
month, and:a. reasonable’ depree of success was sahieved. " 


55+ Ploughing Ls behind schedule owing to bad wpatic ‘ana POL: shortages | The | 
collection ‘of grain is still progressing well, with over “flowing gronaries os one of © 
the | cr Mise of Allied Commission goals was reached by 23 Ontpbere | 


56. The. rev: ‘wal of the fishing Aiouastry is’ “showing slow progresse 

57e In. Me ae field » 5Q.long as the TItalion Government does not hold up the 
release of Atids: for public works there will be no great unempLoynent aha esa 
Provinsial. 1. Labour, Offices arg in operations 


5e. The only reporte of serious’ orime come from Provinoes whére ‘there are bel oP 
Ailied desorters but these are not widespreade = 


59. .. The proper cqudpment of Carabinierds is extremely urgent. af sublio onder is to 
be uphel da Peo. 7 } pid 


60e A ‘yoaigoned decrease. in malaria and typhoid is general but — resell 
concern over ‘tuberculosis and’ LITTORLA | over scabies. 


63:5 . Heavy rains and the atin’ of .- Bailey bridges ‘Ries more urgent military niin 


h2ve made: travel. by road: increasingly diffiocult.. Ail Provincial ae. —— 
FROSINONE are new in signal communication with ROME. 


ABR PRUZZT =i “MARCHE REGION. 


62. Pol tes activity. Was more widespread, with neiiiiaie throughout. the Region, 
chieSl7 of & cole: apis natures . The Christian Democrat party was reported: to: be in 
t ne Lea ai Whoo. Tae BES 3 bus the Communist party Was well to the fore with propagandas 


63. “Wel.come chances stehionad co be iaade in the ‘Ttaliom local governnent personnel 
‘ ‘eprefects wore co~operavive and: were beginning to teke their full share of ‘responsi-= 
Ose paatiy, AT oranda. epuration gomuaittee was get up in ANCONA and PESARO Proyinoe 


Ehig. Golleotion of grain slowed down considerably in the last half of the month, 
espeoialiy i those Provinces handed over tc the Italian Government, The. weather — 


was very bed cic 25 may be that this was the reasone | Collection was, however, 
approacrsmg the ares figure. 


65<¢ While he ‘supply of salt TEST the Olive oil ere has ‘deterioratede 
The olive cil allocation for October and November had not yet been receivede Up to 
the date of handing over AQUILA Province to Italian. administration ee were 
coming in fasticx thar they could be transported. 


iit 


66. Civilian labour offices were organized in all Provinces except in ANCONA and 
PESARO « There were no widespread clashes between employers and employees but. 
dissatisfaction continued regarding the relationship of wages to Saar POOR 


67. Work continued on the reoonstruction of roads and bridges, though ‘such work 
was hampered by bad weather latterly. 


68. A mumber of plans for the walled dine of i aovecsinesit offices, ator, 
were approved, the largest of which was the reconstruction of the. AVEZZANO Prison 
at a cost of Le 23,400,000 


. 69. Some 41,000 mines were removed during the month f roti the brovkaann of CHIETI, 
PESCARA and TERAMO. There is still ao great amount of clearance to be done, This is 
also the case in PESARO Province, from which area the vay has only ee gone 
: Porwarde : ) . 


106 An improvement in the electricity supply is etinene inaallly: when -it will be 
augmented by an allotment of power from Southern Regione 


T1s The Region continued to be free from serious crime and no large black mrket 
activities are reportede The political demonstration staged at ORTUCCHIO appeared 

at one time to be formidable. It was firmly handled by the ae end it is 
not thought that another such outbreak is likely to occur. 


12e¢ The health of the population is’ satisfactory and twenty tons of medical 
3 = received will be of creat benefit. | 


[36 The majority of the schools have been reopened, with the exception of those 
im the Provinoe of PESARO“-URBINO.e # Reopening in the Northern Provinces was hampered 

owing to the lack of accommodation, the schools having either been destroyed or” 
occupied by the Armye New Rectors were elected in the three Universities of the 
Region and examimations were being held prior to reopening. 3 


The About 1300 refugees were received from the forward areas and dispersed in the 


.\.Provinces, The organisation for their — and re eer oii 
and no difficulties were experienced, 


SARDEGNA REGION. 


715¢ Generali progress was made towards all round better cooperation and improved 
administration, the improvement being reflected im the absence of serious reaction 
following the reduction of the workers! food ratione Although the reduction was 
considerable and affected more than 200,000 workers there were only five food 
demonstrations in September and Octoher against seventeen in the two previous months 
But although the change has been accepted im-good spirit, anxiety is not. over as t 
grain collected on the Island will only maintain the ration until mid—Decembere 
7000 tons of imported grain will then be required by ‘the 15th: of each monthe This 
calculation is based on the assuwaption that locally amassed grain will amount. to 
300,000 quintalse At the end of October just over 276,000 quintals had been ooll= 
ected and an energetic drive to reach the target figure continuede 


760 A serious factor in the food situation is a& universal laok of Sugare 


T/e The political situation remaimed comparatively quiet. On 15 October the 
fusion of the Sardegna Avtion Party and the Italy Action Party. was announced... The 
Commnist Party had an opportunity to show itself as on organised group. during. the 
visit of the Russian Labour Delegation, at whose meetings it was promimente . Other 
visitors included Dott. CORSI, the Socialist Under-Georetary for Marine and EMILIO 
LUSSU, the leader of the Action Party, who on this occasion came in connection with 
welfare matters and not politics. Summrising political tendencies on the Island, 
_ there is an expressed desire for greater administrative autonomy under the High 

‘Commissioner ee. there is no real separatist movement e 


7B. The ‘functioning of the SARBINTA Courts of. Law is again causing ‘anxiety. 
There is an accumlation of ovwer'16,000 cases awaiting trial. and more. tham 1600 
prisoners in jail awaiting trial. Despite this congestion, which continues to gro 
worse, the additioml J —. sent to the Island have been removede : 


Progress/eesess 


7. VO" 
Progress was made in the release of 611 time-expired prisoners at ASINARA 
Pe Settlement; 362 of these, whose homes were in Southem Italy, wore embarked 
for the meinen’ on 29 Octobere One of these men said that he had completed his 
sentenoe sixteen months ago and enother protested that his orime had been anti- 


fascist activity. There are still 250 men — in this —— who have 
completed their sentenoese 


80, ‘Rain fcll ‘during the month and oul keaton is well. forward; barley. and oats 
for forage have already been sown in many districts and the preparation of land for 
wheat is well fo rweilede Prospects for the olive: crop continue ' to be goods | 


Ble: Cleasesice of badly bombed CAGLIARI is a ‘tale of slow progress, due to “net of 
transport’ to remove debris, Repairs to schools and public buildings are in hande 


82. 25 cases of armed robbery were reported during the month, whilst: organised 
banditry comtinues in NUORO. A shepheard's vendetta resulted in the er Slaughter 
of 800 sheepe | ) 


83% ;... There. was no unusua] trend in ‘Public siete Sayre’ for an of typhosa 
and RUN, which has subsided... 


: ' Pe | Ls tie. 8. 
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She At the end of the month meteues Headquarters ‘were: obliged to move’ ‘hom SIENA” 
in order to make room for an operational HQe FLORENCE was the obvious céntze but. 
it proved impossible ‘: find en and the HQ had perforce to move to LUCOhe 


85. _; <The slowing iip “of ‘the Arnies* atin eau eal Unavoidable. congestion in the area 
lose» ‘behind the fighting line, se rand din: Ameré ased démainds.on stocks of food, .. 
fodder, accommodation etce The ‘ 5: cn rma Somtrpotlon ' ihe ‘communioations added ines the 
4 ‘ ee experience de HY. dar ge aaa ee ee ic 
«s SR oi 
868 Phe’ various political. parties continued, to a for ‘poeabei but on a reduced 
iSo:o-Public morale generally .. Was goode «; » The, necessity! of requisitioning buildings 
+0 house ixogps caused ‘concern. ‘in‘some areas, notably in’AREZZO and LIVORNO, where 
anxiety: WHS. ‘Aggravated by a munber of crimés comid.tted, by. traces. Sepinat oAvilienge.,. 
- | apr: 
g 87," Looal goverment functioned’ well in STENM ‘and CROSSED. dima. Count toes 
. for-aid to.Patriots were establishew in. LIVOR 0, and though in 
” es yet. been confirmed, a1 Northern rene 5 are » gratelldybeing, Tact rang ‘the 
4 governmental Sdntitistretinne. ae wy, r pis be EG Ge 
* 8Bycye-Phere is wae ‘nite in AREZZO ak GROSSEIO Provinces,,and,in the latter there 
* 4s a good supply of charcoal, pyrites, pelts, wheat, ots, and. olive | oil ‘whe. harvested. 
Shortage of sugar, however, will probably be seriously felte a comprehensive: programme 
to ‘supply the Northexn Provinges with: over, wheat was worxed out and some 250 tons have 
already been moveds ts Spey te cae ed thy. fit 
: i + OGT 
| oo . There were ho labour disputes nor ile union developments’ during the months 
. The most difficult unemployment ee is. at PIOMBINO but this will decrease when 


Gy. 


Mining «in the area is increasede pe 

~9.o- The Public Works and Utilities Division worked hard re ee, the aie. the 
 Grainage of flood water being among the most important taskse Work on roads has 
* @lso:been constant and the railway has reached LIVORNOe A civill mil service from 
| Se was resumed on 16 Octobere - pete: 


le: : Givilian orime- dn. genexal was tot, serious and Allded and. Tteldon courts - 
4 Aaadkicerel satisfactorily :. Health in the.: Region contimed to,, be, ‘good, ‘the outbreak 
* of-typhod@ in ARETE Provinae having dacreeseds. Finally, sqhpols dpensd'in GROSSETO, 
. STEN and same ) Frtovinoas. and are expected to open ‘in LIVORND.. ying es 
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CIVIL AFFAIRS SECTION. 


le The Italian Government has issued a decree directing that priority be get 
to the epuration of the four senior grades of govermment ané zailway employees ani 
requiring that epuration of these grades be completed by 31 Dede It has alao 
issued the Rules of Procedure for the epuration courts. Both deorees should 
expedite the proeess of spuretion, ag 


2e Despite shortage of equipment and other handicaps progress, is pele ma de 7 the 
Italian Government in mine clearances . .The Wentre of - Instruction, at: PISA has completed 
its first course and squads dz'e now operating in that -areas ~ The. Centre at SPOLETO 

Hab been visited, where about 20 men are, under instruction ‘on the first course. At 
CHIETI a course of instruction Por 30. men has’ commenced and a group of — 100 men 
are reported to be at work in PESARO. ~ : 


! : ot “ 
— ~~ ‘ 5 * . . % ; 
~~ . ‘3 $e *¢ ‘ ’ . 


LOCAL GOVERNMENT SUB-OONOCESION, | \ : pA; 
*3e The Provinoes of PESCARA, waiiib, ‘ascot, ‘iGmisame anon and PESARO have been 
surveyed and good progress is noted in the reorganisation of local, Goyee 


le On, representations of this Sub-Commission, the post. of Prefetto iii was 
created by the Italian Governmente He is to visit Provinoes in restored Italy,, esl 
ing Prefects and to report, & his abd — made available to the nen ‘Government :” 
Sub-Commissione 3 | : ne oT 


5e A Deoree has been published: by’ ‘the. Italian Government in scepiatilias with omer 
preparation of electoral lists. Implementation in Military Government Territory is . 


held up pending study of the new decrece cag ge 
1 aE 


be At the request of the VP, the Director visited FLORENCE to invéstigate relations” = 
between the CLN, the Prefect = MG ms § | 


Te Reports from political sources: i iaaiitine aktasiiins the AMG wines of TERAMO |. : 
have been submitted*to the Italian Government. They have. been investigated b thier. 
Sub-Commission and found to be b»selesse The Italian reqiest for the. . OF the : 
Prefect. was refused and the Prefect is to. raceive all possible supports $ ‘ 


Be Naples CLN was consulted by. the Zone. pap pe AB to the appointment of ee 

new Sindaco. No. suitable nomination wis submitted by them and under, pressiire — oo @ 
the CLN through newspapers the AMG nominee withdrew. The Zone: ‘OO i ionex thérefore — 
appointed a Commissario Prefettizio.: The situation is being watohed. and: the Régional 
Commissioner an to include in his } monthly — special reference to this ee 


- A} 


PUBLIC SAFETY SUB~COMETSSION.. rhe Mi: Se eae 
9 Agreement had been reached that the ‘Carabiniert. would Bias pidiaeaniliin iia 
by 5,000 Italian troops who would. be: attached. +o Regions in Southern ITALY, thus 
per trained Carabinieri for.Northern ITALYe The whole scheme has been rendered 

& ruling that the 5,000 troops (who are not expected to arrive until the 
no a November) must return to military — on 31 December's _ Suitable ‘protests 


war tS 


10, The disturbance in PALERM on 19 dotober thie nieiniad in report on. SICILIA 
Region) was exploited by political factions and on the parts day. ta gra of” a 
Separatist. character were distributed in the. street. : 


arrested. No repercussions followed the inoi dent and Pub}ia order. is norms | 


nL The police (partioularly the Carabiniers va are nil gall y supposed to. be: Nitec a ds 
ists) have been accused of being influenced by politicge. The Commanding Genéral. of. the 
Carabinieri has issued an order to the Force, again emphasising the need -for the ‘police 
to remain strictly nmom=political. To counteract unfair Press criticism, which was 
undermining public confidence in thom, Cole Young of the. Public Safety ae . 
addressed the editors of the Italian Press in —_, sisted for ‘thesar beadcstdsicecntnc dn | 
restoring the prestige of the ee 
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® The ‘Teel dan Govesnnent. is: now aware of the iit iil and-emamition . 
being collected by: political parties. and instructions herve _— — for the 
ecaaure of firearms illegally held by rsp 


130 Armed holdeups in SICILY. are on ‘the inarease. In ROME there has diets an. 
outbreak - thoft in ‘the streets at night, particularly _— with violence. 


Lhe The council of pace has passed a, decree re=naming. the Corps of Agents of 
Public Security the "Guardia Nazionale di Polizia". 300 reoruits have. commenced 
@ course of instxuction at the ee School in ROME. | 


L5e Aa Public Safety Agencies: il been grerived an | Snoreased ration soale , 
equivalent to the. Ttatiean Army FRSEOe | | 


S . 


PUELIC eso SUP “COMMISSION. 
Public Hee ths 


16¢ only 15 « cases of birpaista have. heen. reported in DENEVENTO di to 26 Ogneer: ae 
OS compared, with.oO for the whole of Septenbers : | hae ET 


170° " smallpox : Gewntd Limuea in NAPLES. and adjacent areas, but theepidemio is of is a | 
mild ndture that. it,is largely disregarded ond many casés are concealed by = j0cal 
POLS: thus inoreasing. ‘sand — of control M6 ASULeSe 


18.6 - A poems meh exaggerated aiioowt of V.De —- young girls in NAPLES has 
ren ani the Italian. presso - 


196 - The - | tote tuberculosis death rate ‘for ROME has alls fallen, the October - 
figure being 3230 | A : | 3 


20.  Plens-are being prepared for ‘the 1945 AntiAelarial sii 


2lo ‘*'Two eases of Endemic, ieee, not louse borne, typhus have ooourred in NAPLES 


Veterinaryo “9 


220 Ttaltan Sabarstortes. are " producing all ee. for encima diseases with 3 
the reer of Hog Cholertic | ae 


‘J 


230  # ‘The ino! Sdience of Rabies is decreasing, but the inoidence of Bovine Tuberoulosis 
is high"emong: dairy cattle. Recommendations concerning the pasteurisation and boiling 
of — bere ‘been ore pee Net ae 
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lhe Medical supp] ies to the total value of 5.535.000 wa the ‘ecuiviiainiiis ren 
of 3,000 long tons have been imported into. TT SLY | from the start of AMG operations in 


250 The National Wholesale Druggist issopiation, cima for the distribution of: 
| Medical Supplies, was ous to start eens on 1 Novenbers 


Wolfaree 


26 Sihiithinns conferences with the Ttal3 ian hiiiiaiiiid weil the alloustion 
of funds for Welfare projects have been held and as the result of a meoting Held in. 
the. office of the Director of Public Health and attended by H.E. CANEVARI, Under= 
- Seoretary of tho Interior, the establishment of a Commission to deal with devastated 
areas xem bode | 


LEGAL SUBSCOMAISS SON Q 


2/7, ‘the Ofmi.ce of the Chief Legal Advisor was concerned pete the month with 
completion of Gocuments for restoration of additional territory to Italien jurisdictio 
and consideration of various needs pertaining to the future structure of the press, 
radio and film industries in ITALY. The problem of dosequestration of the property 
of United Nations nationals was also considered, as well as a dsaree to restore 


property to Jews Finally, a directive on enemy partisans was issued.by the Office 
of the Chie? Legal Advisors 


~~ BB a sneneut-nenie-carriod out by-the Off toe of the Chief iiiitiaiia wer weiiiiilliliiabe-—s 
of-opdnions ons — | G 


: Right to require Italian Army. to supply materiad and services; 
ii) to control appointment and personnel of — 
441) to control general economy. 


Rules. and regulations to supplement General order, No.28 (Sabet nab iii’ with 
prepared, and the subject of control of utility rates.was considered. 


29° The Italian Branch was concerned with the control of draft decrees prior to 
their submission to the Council of Ministers and the procedure to be adopted, as well 
as with rules for restoration of property rights to Jewse Work was done on the reorg= 
anisation of the admimistration of Italian military justice. A memorandum on the com= 
plaints made by the Waldesian Church, orising out of its position in ITALY under the 
Lateran treaty, was considered and a decree was drafted on property control for adnin= 
istration by the Italian State of the property of membets of the United Nationse A 


decree to facilitate marriage of the members’ of the U.S.-Forces under the Italian law 
Was approvede 


De The Office of : the Chief Judicial Officer ° was visited by Chief Judicial Officer 
of TOSCANA Region, who reported that things were quiet in that Region and there was 
little work for Allied Military Courts, except at LIVORNO. 


ae Espionage cases in October were : 


| Death sentences oonfirned .~ 63 
: | " confirmation by Chief Commissioner awaited ~ 2; 
" "Gwen © Us 


There was no case for review in which a person convi.cted of espionage had received 
any sentence other than deathe 


EDUCATION SUB=COMMSSION. 


—_ - The extensive. printing inaugurated during the summer is far from complete. 
Some books have been published in NiPLES. In FOME most of the printing is done 
but the covers are not yet finmishede Im FLORENCE, four of the ten books are printed, 
exoept for covers, others are getting under way. The paper and ink ordered fron the 
UNITED STATES last April had begun to arrive. This has been the principal cause of 
delay in PALERMO and NAPLESe Delays have been di:e to difficulty in getting electrio=_ 
ity for the presses and the taking ower of presses, in the midst of .. printing, by 
PWR; Im FLORENCE there was necessarily a late start.” 


330 Defascism of school and university personnsl prcoceeds on normal lines = at 
least, the mechanism is excellent, 


She The gravest problem is in regard to schoo! buildings. The number ocapied by 
Allies, by Italian Military and Carabinieri and by refugees and homeless constitutes 
the majority in ans Provinces; many of the rest are either destroyed or badly dam=- 
age de 


350 This building problem is being vigorously and systematically attacked by the 
Regional Education Officerse Occasionally it is possible to get the military units 
to move over and make room’for children. Strong pressure is being put on Prefects 
to get refugees oute Simdaoi. and Genii. Civili are being pushed into making repairs 
and Gisinfesting and —" —— Thar great cry is for moterialse 


360 Schools opened in the jority of Provinces from ROME north in Octobere In the 
rest of the Provinces and in ali Southern ITALY Bi are ready for paar early in 
Nowember =» the date set by the: Minister. 


MONUMENTS, FINE ARPS AND ARCHIVES SUB-COMMISSION. 


bY f Liaison with LONDON and WASHINGTON: During October the Su on began its 
first sending of photographs to WASHINGTON and LONDON as records of repair of 
momuments im ITALY. These shipments will be carxied on crescendo provided that the 
photographic equipment can be properly maintainedo Special reports were also sub= 
mitted on the condition of monuments and art objects im GREECE and on the removal of 
@o==- arohaeological Libraries from ROME. 
38. Liaison/.s eee 


14, \Nt 
 #§ q ‘tadees with Italian Government: Meetings with Ttaldoes. officials-ware 
_comoerned: chiefly with taking energetic steps on the question of the budget tee, repairs, 


and assisting representatives of the Ministry of Public Instruction to go to SARDINIA 
and to cities in the MARCHE, where Anspections and repairs were NSOOSSATY « 


39e <Astivities in various lacalities: In ROME the Exhibition of European Mester~ 
pieces still attracts many peoples it will be kept open until 1 December. To-date 
1,210,000 Lire have been deposited in the bank for use in monument projects, from 
the gaite and photograph receipts at ‘the exhibitions © Repairs in the Protestant 
cemetery are practically complete. " 7UICHELANGELO's "Moses" is being freed from the 
aireraid protective masonry and will shortly be on public view, In the field many 


repair projects axe under way in LAZIO, UMBRIA, the ABRUZZI, the MARCHE and TOSCANA 
Regions 


(i) At FLORENCE the long labour of inspection and check-up of the 
deposits of art treasures and of many of the villas in the 
vicinity was concluded and reports submitted. . 


(44), At PISA the emergency roofing of the CAMPOSANTO was completed 
and work on the damaged fresnces, continued by Italian expertse 


Both. at FLORENCE and SIENA exhibitions are Seine prepared of works of art, brought 
back to these cities ?rom the depositse | 


LOe dgoxations of MPAA Officers (General): During this month MPAA Officers with 
FIFTH and EIGHTH Armiocs and the Regional MPAA Officers have bean able to collaborate 
more closely in actual problems of imspection and repair and in planming for the 
futures Various tours of inspection im LAZTIO“UMBRIA Region were undertaken by the 
Deputy Director. 


Dee) i SERSONS AND REPATRIATION SUB “COMMISSION . 


ee - No evacuation of Allied Nationals from ITALY has taken iia during the months 
Of the 7,000 Italian refugees arriving in refugee camps in ROME, some 5,000 have heen 
repatriated to their commumes.e The shortage of transport in Noel Sub Seotion, LECCE, 
is becoming acute. The need for release of blankets for Italian and Allied refugees 
is Ss tresse de 


L2. In the southern camps the epidemic of measles and iain cough had died down 
as the result of control measures. Mumps of a mild form has been prevalent and there 
have beem a few casos of diptheria. Immunisation against dptheria is in:.pxrocess of 
completion. Adult health in general was good. : ard mew. arrivals: few cases Of . « 
. tuberculosis were reported. ...... :.¢ * Ald camps nerth-:of ROME 
were visited during the montive ‘General oonditdone were fairly good, although sanie- 
tation requires improvement im some instances. An automatic water pump and chlorin= 
ator. ‘has been installed at CINECITT4 and AVERS Ss Capes 


“Be Excellent work has been done during the month by the — Bureau and 62,740 
. Gisplaced persons are now recorded. Welfare and whereabouts enquiries contime to 
be received in large numbers. 


i: bbe ‘Preliminary worl: on repatriation of 900 Jews to PALESTINE has been begune 


L5o. - Advances to Allied Nationals continue and some 161% people of: 18 different 
nationalities have received sums totalling 6,736,200 lire, These loans average 
2,686 lire a pexson and 1,380 of the beneficiaries are exminternces of the Italian 
Govermmens» Pinal arrangements have beem made regarding Italian Government financial 
assistance to ex-imternees. Currency conversion of those refugees: proceeding over~ 
- geas still awaits a ruling. The move of the further 900 Jews to PALESTINE in ‘the near 
future emphasised the. need for formulation of policy and planning at a high iével Pat 
— of mass repatriation ait the close of P Buropean HOBSEL Cis8e we. 
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PART Ill. 


ECONOMIC SECTION 


AGRICULTURE SUB=OQOMMISSION. 


Reoonstruction of Italian Agriculture, Forestry and Fisheriese 


le Progress in the acceptanoe of responsibility by the Italian Govermment has been 
made during the past month in all three fields, Agriculture, Forestry and Pisheriese. 
Programs have jointly been determined, responsibilities for securing results have been 
aocepted and certain personnel changes, which should ensure speedier results, have 
beem madee 
2e Another step in the direction of closer working relationships with the Italian — 
Government for King's ITALY resulted in the assignment of greater responsibilities to 
te Allied Civilians, who will work even more closely with the Italian Civilian. 
representatives in the — of Agricul ture. a ; | | 


Agricul turce 


 3e Progress in developing a uniform livestock. program, was : iia by. the’ Suiniatey 
' through issuance of a decree prohibiting the slaughter of bovimes, ‘buffaloes, and 
equines, except in certain unusual conditions. — 


he Lack of transportation has been an especially important problem during the 

month with regard both to movements of seed wheat and seed potatoes, It is now elear 
that yields of these crops will be lowered, by many thousand quintals during the oconing 
season due to the use of poor ‘quality ‘Looal, seed. and actual reduced’ acreage an certain 
war damaged dréase ‘Im addition, the decision of AFHQ to reduce the imports of seed 
potatoes will mean a greatly. reduced produstion of this important food item in 1945, 
as local seéd potatoes are not. being. made available. because, of lack of Grengporsawion 
and of the high prices obtained as foods ” | eet 


. ey _—<«*r* . ~** > *-. *“*e TA, 
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+ * Progress ‘of the "Granad del Popolo" continues jin many, ares in epite ‘of trans~ 


“portation and warehousing difficulties, showing. an increase of TH. during the month, 
reaching a total of 9,197,232 quintalse “Thrée Regions have now surpassed 90% of the 
: estimated quantity of wheat to be. amsneds | ‘sient me CALABRLA are atti are 


6e Wheat amassing will be limited in the forward areas due to a large proportion 
being damiged by wéather conditionse In some commmes it: has’ been necessary to’ 
distribute such damp:wheat as quickly as possible after occupation to all: families in 
order to save ite Ina few cases lack of warehousing has caused some, ‘Gamage, s ince 
sufficient transport was not available. 


s S ‘To inorease delivery of the 194. wheat as well as to give a reward for a high 
proportion of the crop amassed over family retentions, a limited quantity of the 
available nitnogenous fertilizers in SICILY are being used on an incentive basis - 
accordance with plan worked out jointly with the Regional personnels ~ 


Be Olive oil amassing has now started. No reports are as yet available but 
estimates of production, consumption and quantities to be amassed are in the procéss 
of preparatione 


‘9. =‘ The prices of rice, olive oil, silk cocoons and nitrogenous fertilizers have 
beem approved by the Price Committee, and this. information is ane distributed to 
the forward areas as well as to other Regionse oe or | 


10- For the first time since the illicd occupation a limited re of rock 
phosphate imports were reoeived on the mainland for processinge 


Forestry.e 


lle 4&cceptance by the Ministry of Agriculture of the, responsibility of the Royall 
Forest Corps for carrying. out ‘a six~point Forestry. program for charcoal and- fuel wood 
production, allocation and distribution,: marks another" step forward. toward: turning . . 
the job of A.C. over to the Italian Govérnnioht," The Appointment of-.a few Key people 
he Royal Forest a a and the FRSOEEVERTON ¢ oF ae field RR. lend further 
uregemertt » Ect eae oe ae 3 i ts ye ae aan 
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Bisherioss 


12¢ To dancenes the supply of fish at regular fish wiiiiae two . ‘sibilant iain 
to bring about uniformity in the distribution of Nefta for motor Pishing schooners and 
to discipline marketing centres, have been circulated to all Provincial Prefects in . 
Italian territory by the Ministry of Agriculture through its Ufficio Centrale della 
Pesoa e della Caccia. The Nafta circular goes into effect on 1 January 1945, while the 
ome on the discipline of marketing centres goes into effect upon receipte The plans 
are interdependent, since the assignments of Naftia and Oil Products depen on the 
amount of fish taken to the collection centrese 


L3e6 The problems of requisitioning and aang pry ew ae of motor fishing vessels 
and jurisdiction in transferring fishing craft from one area to another for increased 
production have been discussed with the various authorities concermede 


COMMERCE SUB-COMMISSION. 


Ue Materials Division: 


(a): Availability of Materialse 


' Difficulties were encountered in connection with handing over to the 
Italian Ministry of Industry, Commerce and Labour. the work of collecting data on, and 
reporting availability of, controlled materials. in Italian Government territory; but 
eventually a formula was found which was acceptable both to AFLRS and to. the Ministry». 
whereby it was agreed that Military Units requiring Italian controlled materials 
should mOCAAY she Ufficio Prowinciale before withdrawing theme 


(n) Requirements and Releases. 


Releases from AFLRS to AC were on a reduced scales 


The Italicn Ministry ry of Industry, Commerce and Labour circularised the 
Uffici:Provinciaii, putting into. effect the new system of dealing with comtrolled 
materials as from 1 Noverber. 


- . Dissribution of cenent releases was — by the general shortage and 
poor quality of sacks ¢ : 


| Military demands for calcium carbide created a serious cniidhinions: in connection ° 
with supply of this mterial in the ROME ALC Ae | 


(0) Special Materials, 


Newsprimn's svisein enabled sneiin to be ‘built up at distribution points. in 
entioszasion'e of demands for Northern ITALY when liberated. Supply of newsprint to 
SARDINIA was difficult, owing to lack of transportation facilities, but one ton was 
sent. by air end 25 tons by boats & plan for turning over control of this commodity — 
to the Italian Goveznment was put: forward ode the Allied Publications board and is now — 
ahi approval. of ATT; | 7 op 


p , Printing Inks A supply sufficient for two to three ne inaintaaaanil 
has been buiis un, 35 tons were received at, LEGHORN and shipped bee ee and & 
— seven tons axe rn suortly at NAPLES. —, . 

Textiles, | Saos 2s end Clovhing:: Negotiations were in progress ‘regarding the | 
transfer of the distribpusion or repaired clothing. and shoes 'to’‘the Italian Government 
to £it jin with the proposed transfer by Industry Sub=Commission of the actual. . 
a Processo | 


| 83,665 pairs of workers' ili shoes imported rom the U.S. arrived at 
LEGHORN, were shipped to ROME ard: transferred to the. Ministry of Industry » Commerce 
and Laboure <Another 231,009 pairs at NAPLES were in the process’ of being transferred, 
“ rca 


(a) General/ececesece 


. 


20 \ 


(d) Generals 


Allegations concerning purchases for export by French ‘diiiilinds were 

-inwestigated and evidence on the question was submitted to AFHQ, G5, with the 
- .reoommendation that French purchases should be coordinated with those of other 
forces and their export should go through regular channols. 


Over 100,000 square metres of light, heavy and waterproof canvas were 
obtained by allocation from AFLRS for the FROS INONE=CASSINO hobisi.ng project. 


The situation in regard to’ the availability of sacks for foods and grains 
was well in hand and no undue difficulty was expected in providing for current needs 
of sacks for charcoale 


Leather continued to be critical in supply but current needs for boot 
repairs were mt by using rubber soles and also surplus leather soles and heels 
from Amy sources, 


Production and distribution of belting: was , satiatiotory. va ne Bs: 


Commencing in November the ration of: — was to be Sharetisied: from 25 
to 50 per month in the whole of oscupied and liberated ITALY. This was madé possible 
by improved production figures, availabilities found in forward areas and some import= 
tation from abroad. 


Biddinz for transportation of tobacco was turned over to the State Monopoly 
and all other questions concerning tobacco were transferred to Finance Sub<Commission, 
to avoid overlapping P 


15e POL Sections 


| Control over PC allocations in Southern ITALY, SICILY and SARDINIA v Was handed 
ever. to the Italian Government 3 to whom bulk allocations were madee, | 


Further work was dore on conalising demand and control of POL for poate of 
vehicles operated by the —— “nights of Malta,’ Diplomatic Corps and Consular 
Officese 


id Brdoe Sections 


The work of the Sub-Comnission in éonnbistson with: pales’ ofttedal : / 30 noluded 
On 9. October and was transferred to. ‘Economic Sections ic hl Be a wedi 


per 
« Beh 


an 17. Foreign Trade Section, 


Shipments of various commodities to the value of sali 90 000,000 were salle 
during the month, and at tie end of the month goods purchased but not yet shipped 
_ consisted: of 8751 tons of various items ready at ports, for which space had been 
Hi baa, and 36235 toms ordereé forward to ports for which space had not yet been bide 


cae oe kh shipping program for 20,000 tons of lemons for U.K. a Nov/Jan was 
renee and bade were made for she first. Gwo ehipnents | ; 


i, 30 tons: of siille cocoons were. imported. wall contracts. for. raw - sill production in 
“2 ‘the next: three to four months totalled <tsem Kgso 


7 - A serious theft, of 3800 Kas. of pa walued, at. 4. million Lire at controlled 
prices, took place between REGGIO CaLABRIA and. NAPLES and is being inne anee by 
STB Military and civilian police forces in NAPLES and REGGIO. gi 


: Initial reports and investigations were made in regard to ie possihal ities 
—— the many: artisan and small industrien. of Central. TrAbY, eas ee a 
, “The Intituto Commercio i: was eas ‘Abvelddie: its ake’ ana had’ niin: 
: inspectorates at NAPLES, BiRI and in SICILY; they were supplied with all reievant, 
i: a in possession of the Sub-Commissione : 


18. General/oceccesecs 


s 


18§ Generale 


Cole We Pe EVANS, Director of the Sub-Commission, proceeded to LONDON for 


consultation with the saeieery of Supply, Ministry of Food, Waar Office and Board of 
Trades 


A number of officers from HQ were assigned to forward Regions but: remained 
with the Sub-Commission on call by the Regional Commissioners, whilst certain newly= 


assigned officers saamemate work at HQ in preparation for later assignment to field 
activitiese 


FINANCE SUB-COMMISSION . 


19. Finenoing of Imported Civilian Suppliese 


On 10 October President ROOSEVELT announced that the United States Government 
would make available to the Itnliem Government the dollar equivalent of all lire 
issued as pay up to now and hereatter to troops of the United States in Italy. Later 
it was clarified that this referred only to that part of the dollar equivalent of lire 
issued to troops of the U.Se which is not sent home by way of remittances or through 
purchases of War Bonds; In addition there were, and will contime to be, mde avail= 
able the dollar proceeds representing (a) Italian exports to the U.SeAe, and (b) 
remittances to ITALY from or through the U.S.Ae The dollars made available will be 


used by the Italian Governmert ‘to pay for essential civilian supplies to be purchased 
in the UNITED STATES. 


It is contemplated that the Italien Govermment with the Allied Commission will 
jointly prepare a program of essential civilian importse 


Although the dollars accruing from all the sources indicated will not be 
applied by the U.S. Government against any claims upon ITALY, it is mde clear that 
the provisions of the agreement do rot affect the terms of the Armistice nor prejudice 
the final settilement bettveem the Governments of the UNITED STATES and ITALY. 


No similar announcement has been made by the UNITED KINGDOM, which wili continue 
to provide its quota of essential ciwilian supplies but under different financial 
arrangements e ~ | | , 


Ze Italian Govemmen* Fimanoi.ai. liission to the UTED STATES « 


In July, 1944, the Italian Government tinh with wrt UNITED STATES Government 
the possibility of sending a group of technical experts to the U.S. to disouss financis 


andi economic questions. The U.S. State Department indicated that there was no objec 
to such a missions 


The Italian Government nomineted as its representatives Inge Quinto QUINTTERT » - 
President of the Banoo Gi Calabria and Minister of Finance in the third Badoglio 
Government (April, 194); Dots. Raffaele MATTIOLI, Joint Managing Director of the 
Banca, Commerciale Isaliona end one of ITALY's most prominent bankers; Dotte Egidio 
ORTONA, of the Italian Ministry cf Foreign. j fairs; Dotte Enrico CUCCIA and Avve 
Mario MORELLI, Secretazies. ‘The mission, which is due to leave ITALY on 3 Novenber, 


will be accompanied by Licut-Ccnmcrs J. Jo LAWLER; recnntly appointed. Foin’ Dineen 
(a) Finance Sub-Commission, in piace of Col» E. H. TOLEY, JLo. 


Q1e Modi ficatiicn of Brivisn a ne 6 United 1 States credis. with the. Enemy Legislations . 


The British Prime Minister end President ROOSEVELT, - in a joint statement on 
26 September, announced “heat the application of the Trading with the Enemy Act would 
be modified so as to enabile pee conta ACTS with tat to be resumed for the 
benefit of the Italian peopis 


Banks and other Pinenoial Jnstitutions im the Ue3. and U.-Ke may now reply to 
requests for information from their depositors in Liberated ITALY, doouments such as 
birth, death, marri age certificates, wills and legal notices may be transmitted, and 
U3/UK and Italian firms my exchange business informtion with a view to the future 
resumption of business relationships. The resumption of private trade is not yet 
permissible. It is understood that no licences will be granted for private trade 
transactions at the moment, since trade with ITALY is mow being oarried on only throug 
governmental agencies. The tronsmission of payment orders, proxies and powers of 
attorney from UK/US to ITALY will. contime to require licences from the existing contre 


:' “The. status of Ttalian assets rm the U.Be and U.Ke is not in any way affected + 
this modification of the Trading with the Enemy legislations 


“22s. “ Davestiment in Treasury Bills. 


pe " 


The excess of purchases over payments of Buoni del Tesoro Ordinart. amounted to 
2,999 million lire in September; the net investment for the first three months of the 
Heer year was 9,461 million lire. 


25s Tax | Reoe iptse 
| jevedabile information indicates that gross revenue receipts for the first 


‘quarter of the fiscal year 1944/45 (July through September, 1911.) were wpprocinately 
29500 milion lire for the 1J. Provinces of Liberated ITALY... — 


‘Oh.’ Rehabilitation of Industrial Plants. 


The Italian Government has sdt up an appropriation of two billion. lire to be 
used as = fund to guarantee loans to be made by credit institutions to private firms. 
The oredit institutions may advance money on loans up to 75% of the estim-ted wris 
cost, at a rate of interest to be fixed by the Ministries concernede . The Italian. 
State will pay part of the interest charges provided they do not exceed 3%. ‘This 
arrangement will continue in force for four years, after which time loans will be 
consolidated on new conditions as to the re=payment of the capital and interest, 


2e Advances to United States and British Nationals. 


The U.S» and British Consuls have assumed the responsibility for making loans 
to their respective nationals in Liberated ITALY, with the following exceptions : 


— st SICILY and SARDINIA. British Consul NOT yet responaibliee : | 
b) Provinces of APUANIA, AREZZO, FIRENZR, FORLI, LIVORMW,- oe 
- PISA, PISTOTA, SIENA and RAVENNA. Swiss Legation will | 
continue to look after the interests of British and U.S. 
Nationallse 


Emergency payment s will be made by Finance Officers of AMG FIFTH ond EICHTH 
Armies in newly liberated territory, until the Swiss Legation is able to take over 
‘the -responsibilitye | i: 


6 Defascisn | of Financial. 1. Institutions in ne Terri torye 


er ee specially duiitinin group of Guardia a4 Firianza ‘left for ‘FIRENZA, ass 
. PISTOLA and Lucca: in October .to facilitate defascism in forward arease . Ae. 
groups have ‘been. trecined | and will move, forward as important additional. Yerriteries: 
ere _—. 


2/e Eroperty controls 


_ A ‘draft of deonee undex which the Ttalian Government will assume responses Da14.57 
for the ‘care ani custody of allied property in transferred territory was finally | 
approved by &£C and by a committee representing the Ministry of Treasury on 17 October, 
but the decree had not been passed by the smusen) Government when the month endede 


nS > i ssa *ee@e 


28h pti Di-gtaibution of and Agoovinting for Imported Foodstuffs. 


SSO ONTIIGA Tram ance 


In the last caaliehe. alien pai was made of the " arrangement which wert into 
operation. on 1 September. On that date the Italian Government, through the Ministry 
of: Agriculture, assumed. responsibility’ “for: receiving, distributing, and accounting 
for imported foodstuffse .Cargoes arrivitig at ports (except NAPLES) now pass — 
A@irectly to the local Consorzio Agrario, who prepare receiving reportse Such reports 
‘are ultimately routed through the Federazione dei Consorzi Agrari to the Chief 
ogi This new arrangement was extended to certain forward areas during. 
Octobere | 


Food Sub-Commission/. eccece 


- 
f 


Grain Situatione. 3 


296 A topic which received a great deal of attention during the month was that of 
the general grain situation in relation to the proposed universal 300 grams bread 
rations. Represent ations continued to be made by Northern Regions of the prevailing-~- 
Giscrepanay between Northern and Southem bread/pasta ration scalese It has long 
been reoognized tliat. such a discrepancy is illogical and the whole purpose of recent | 
discussions and the wisit of the Supply Section to WASHINGTON has been to have hts - | 
disorepanoy removede . 


General Su Supply | Situations. 


De It has been reported in previous months that the general supply situation has 
been detterioratinge Allarge extension of areas to be fed, coupled with almost complete 
cessation of imported foodstuffs other than grain, have led to a steady eating down 
of stockse A memorandum to this effect prepared early in October showed that at 
present rate of consumption and present scheduled imports, stocks of dehydrated SOUP» 
meat and dried vegetables would be exhausted by J anuary 194.5¢ The situation was 
explained at the SIENA Conference in early October and views were asked as to the 
principle of Selective Rationing being applied to make the best possible use of © 
existing stocks of miscellaneous eo and to mke presently available supplies last 
at least through ‘the winter 


31e This was also Gisoussed at a meeting with ‘Italian Ministers, called i saitied to 
the imperative. necessity of getting a decision in agreement with the Italian author= > 
ities upon witall questions such as the idea of Selective Rationing, the release of 
present controls upon some or all of locally produced foodstuffs, andi -the provision 
of supplies, by the Italian authorities when they no. longer have our imported supplies: 
. upun which ‘to rely. At this conference it was decided that the Italian Govermment 
should put. forward concrete proposals upon the points submitted to them, but at the 
end of the month these proposals were still awaitede 


3526 Studies were made of the actual bread/pasta retdon that would be available 
throughout ITALY if present scheduled import. tonn®ges were maintained, and also of the 
actual amount of grain imports that would be recnired 47 the higher ration of the  ~ 
South were to be made: universal. ~ Txe conclusion Tes, eed on the first was that a 
considerable reduction of the ration in the South would be necessary if no further 
imorease upon scheduled imports were grantede The result of the second was ocuited iy 
cated to AFHQ and an ‘early decision upon the question of the higher ration for the 
present eee part of ITALY was’ requesteds | i 


3536 The. necessity for such:a decision became more pressing as the month — bys 
as statements im the Press, based upon the joint statements made in WASHINGTON, 
reflectesd:the growing assurance of the Italian population that such a conosasion 
would, in fact, be granted to thems 


ale By the end of the month, however, no definite program of inoreased imports had 
been issued and the question of the 300 gram universal ration was still in abeyancee 


556 The SICILIAN wheat situation also was the auliject of a special study during:”. 
Octobere. Amassing had been disappointing im the Island and by the end‘of the ~~ 

month the total amassed was still 100,000 tons below even the revised and decreased . 
target Piguree The Regional’ authorities are doubtful if much more amassing can be 
expected and at,the moment it appears certaim that SICILY will have to be — om 
long before expected. 


366 Baxley imports arrived during the month for the first timee The i: pm that . 
a certain amount of barley, surplus in certain countries, will be imported into ITALY 
to ease the pressure upon world supplies of wheate Present proportion is 20% of 
barley will be’ imparted to 80% of wheate Certain stocks of local barley also exist 
and therefore instructions were “Sent” ‘to all-Regions ordering the use of barley flour 
im bread: making and a. directive issued laviing down milling ratios for: barley .and the 
emount of barley flour that is to be mixed with wheat. flour in the making of breatle 
At present this is 20% but a possible revision will be wade -when, the ‘Italia. Ministry 
of Agriculture, in agreement with us, issues complete instructions on the whole subject 
The Ministry has also been Reornes sO. make ellocations of all present stocks of 


teat a grown barleye 


ae : Data to/'s eee eee 


— . 


ws 


_ 1,834 
L.g 66.1 + 


j 


t 


ae ee 


- ~ = ee ola e ie - : Y 
a _ r 41-4- oe . } | 


+ Into SICILY. .. - als oS 
++ Into LEGHORN = stockpile earmarked for NOR my. 


38 ‘The first ship with sugar to reach the mainland sinae May’. axrived. ai NAPLESe 
It came’ in so latte im the month, however, and rate of discharge was sO slow, that for 
the second month in succession it was not. possible to issue & sugar’ ration’ in — 
Bry 3 of the mainland 


=e a - Pending the. Pinel settlement of the question of the universal high bread/pasta 
ick ‘it was decided, with the approval of AFHQ, to authorize en isgue of 300 grams 
“of pasta or flour fortnightly in all Provinces north of the CAHIGLIANO First issue 
, Was Xo take place during the first week in Novembere 


‘Hatdoning, F 


We anew ration scale for Guardia ai Finanaa and Public sien pean was. 
-“formilated to come into effect from 1 November. The new scale is’near that of the 
existing er scale o 


hle Further progress was made to provide special rat’ ons for meals for sohool= 
childrens | 


lide - - Thaldan sitihintiaetinbniatede of Food; The question of the formation of all 

_ Under-Gecretariats of Food has been followed up and after much disoussion it is: 
hoped’ that the ‘whole organization will be prepared to function im avery short time 

under the: leadership of the former Under=Gecretary of Agriculture, Profs He Ee —a 


: L3e “Port Facilities: The Army authorities ceased operating the ports of 
-CGASTELLAMMARE and TORRE ANNUNZLATA and arrangements were ma.de to bane —_ over ‘Sex 
otvilien operat Lone 


“iba Rome Supply ( Committees This Committee continued to operate and an average 
ay tonmage of 500 tons plus a daily average of 2500 eggs were brought’ Snito! ROME 
* Wine has also started to flow, a shipment of 4500 tons arriving in CIVITAV ERE Ae 


Loe Olive Oil: The movement of olive oil from APULIA was delayed: by Lack of tanke 
800 toms. were scheduled to move but the total arrivals in the ROME: area to 350° October, 
including oili railed from NAPLES, only amounted to 35 ‘tonse 318 quintals of edible 

.. od have been distributed im ROME to cover the September issue of 200 grams PeCe 


| YBe--—. Transportation: Problema increased in October with the continued shortage of 
* wad cars; wet. weather and railway operating difficulties. Because of this tonnage 
bids were out and other bids accepted to remote stations, necessitating long road 

.. atl ge ” These. sét~backs inareased the er difficult Sod of ne the food 


* Supplies flowings | 
TNpystEy qrp-coMassiON, hae 


Say lian, Mre W. Se VAUGHAN. Colonel Je S. Ee TODD, the Acting Director, is 
wing - or. another assignment, making this the first. of the Sub-Commissions to have 
p divilian as its heade 


(b) The suggestion/ oes 


Or the iain that small committees of experts in the Ministry of Industry 
should handle individual types of industries has materialised and the Ministry has now 
on. organisation of some 6 odd engineers att work collating, correlating and. resolving 
‘the data submitted by individual plants into lists from which it oan be decided which 

roducts to manufacture. Certain technical organisations as well as the C.B.le- 
(Comitato Egperti Italiani) have been engaged on this task for a considereble time 
This mass of information will finally be condensed into many requisitions for materi: 
items: to be purchased either in ITALY or from foreign sources. . 


19. 


= (g) the ‘weekly meetings with the Minister of Tadastey have contimed ani it is 
felt that’ guch is being accomplished by these contacts. Many items on the weekly 
agenda are settled at once end thus much loss of time in correspondence is avoided. 
This personal touch brings together many technical officers from the various divisic 
of the Sub-Oommission = Building Materials Division, Textile Division, Chemicals 
Division, Mining — Coal Division and Hemp Division ~- with their ——- 

mn. ‘the Mini aixy. Le a 


© (a). tt was pointea out in the last report that the Minister of Industry was 
aiceatiee a: strong desire for complete independence of action when making appointments 
to industrial posts under the Ministry. H.E. the Minister of Industry, Coumefoe and 
areas xing the month insisted on the appointment of his nominees in connection wi 

ne of the hemp and-Sardinian coal industries. Industry Sub-Camhission 
tered ‘strong Froteste in writing but up-to-date has heard nothing seta aih SEP ru 


ing tone 


ile £9). The. ‘auth, of. October brought to a successfull conclusion the question of 
6 or not an Industrial Coordimting Committee should:be formede It had been 
Pelt for. a. long time that.the Allied Commission should have a stroriger representation 
oh’ Committees, especially those where the allocation of industrial plant or equipment 
Was. fesse gegen and where the well-being of the Italian civilian enonomy wes affecteds 


bg padre needs be protected, but productive capacities will be. maintair 


wi Sub=Commission now feels that through the proposed committee not only will 
a r. level than would be possible without the direction of an organi sation of 


| § i the month additional decrees were published byt tie Ttelian 
“Those -of parerouler interest: were +3. ee iia Hi ype ; 


be i 


(a) Rogar ding the appointment of a Commissary for the mations} 
; ; Tnattmte of ait vaaes Food Productse . ==. 


. > oe o 2. 
e'e? eos qe" Jad m 


| * (By. Tieiitiine the contrel: of hides and tanning productse ~ 


ee ny 6) Regarding » the ‘looking. of olive=-oil by=products and 
‘" oP sulphur oil, 


(a dy: Regarding the declaration and blocking of industrial _ 
pa it _ Tea materials. ) 


h9e. ---- Industrigl Astivities. These can only be referred to brieflye The mst 
outstanding ivities ‘aris the month were ; <a 


(a) tranatiac of coinkeam of Soap": ‘ind | Pope Manufacture to ‘the’ 
Italian: Government, : with’ ‘the. exception of Plants . 
producing for ‘tae: ‘fitied ‘Porcsse ae heats er ad 

(b) Progress. toward. the’ rehabilitation of the important Solvay Soda 

\ Plant at ROSIGNANO, the: reactivation of which will eliminate 
, completely: need for imports of caustic soda amd sodium car- 
bomatee One 30 Km long pipeline has already been repaired 


and the difficult problem of repa*ring bridges, particularly 
that of the railway bridge at VADO, seems likely to be 


successfully solved shortlye 


(c) The Pirst/eeecece 


(co) The first imported smerican cotton has beer delivered 7 
and is already in work. Production plans have been 
drawn up by the Italian Government: with the advice of 
A.C. for manufacture of essential civilian fabrics, 
chiefly bed and personal linen, and sewing’ threade: - 
These plans also inalude conversion of 400 tons.of - 
Sioilian Cotton now en route to the mainland of ITALY. 

UR SUBeQoi ON. s 

© & draft decree. oon cerning Chanbera of Commerce, pubmi tad to AO by the Italian 

snmept, was altered so as’ to transfer all functions in the a to the . 

‘Provincial. and Regional Labour Offices. : | | 
5iie Ap active part was taken im the matter of wage increases and as a vouat the. . 
aéitansc in the Armed FPorces Wage Scale, which became effective on 1 October, was 
further inoreased by a mandatory 40-to 60 lire daily increase in wagese This ugtched 
the aotjon taken by the Italian Government on 31 October, which made effective a 
er increase : to workers in. Ttel "industry in. similar amountse — 


Me rh Wag control can in part be exercised by an active inspection. services Such 
known as the "Ispettorato dell'Industria e del Lavoro", has been in existen 

aso, and representatives of the Labour Sub=Commission have recently mde a : 

mer ‘of: trips we the field so as to aid in the reactivation of this excellent service 


530: -. Continiiea efforts have been made to facilitate the return to normal functioning) 
of ‘on: national” offices of the five major social insurance institutes: Previdenza 
Sooiale,.Malattia and. Infortuni (covering workers in privat? employment); rE 
Statala and Previdenze Enti Pubblici (covering government employees) « Sy 
fAe be 
Slee “although | tie: Ttelden Gévernment had made,a commitment to. provide for. soaked: 
insurance coverage: for employees of the Armed Forces, definite action.on their ae 
through the issuance of a Royal Decree has not yet taken place and: conferences betmeen: 
our: representatives, the Minister of the Treasury and the Minister of Industzy , Comme: ’ 
wr Labone are" ingen to imminent aotion upon the adoption of the mi decrees 
55. ‘1 Sechinih of: the. involved: labour situation in the LIVORNO-PISA area, an to owe 
lapping territorial authorities, this Sub-Commission, by request, has taken the matte 
in hand can “sent @ representative xo take charge of the a paaentes in. Chest. areas 


5G6e.:; golonel J. Re SMITH was appointed Acting Director Vice ; Colonel rm » Ds. Re we ~ i 
He: Wes. © appointed as Chairman of the Labour and Wages’ Control: Commit toe: ‘Of. ee “+? 
alysed 3 iorces. Local Resources (Italian) Board, ATHQ. tee ee Sr ipsrc cM 


“ . 
DT ee eye 


rk os arp. ‘triirms SUB -COMMISSION. 
“S7e . ‘Ss . ton. ; 


Sittin. Defascish’ . of Ministry of Public Work''s s Biedianuioed. iin setiatutari 
or (refer September report). Special ‘instructions. given we — to en 
a. to. and — Grade Ive = nee pee 


heir * ite arid SS eee of bridges, roads, saRaings. and othex. sohenes | were 
stal1 ‘being seriously retarded: by lack of’ a mins ‘alearance or'gedih aati» Ye .: 
commune” reporta: the” pregence: of at leart 150,000 mines)’ ETT 


59. ROME eee. oh pa Te” Seat oe eee 
a ee 4. Es te. 


Request by Italian ‘Ministry of saaiiaiaama ia ng i aimipen to: ‘pump : 
out a flooded tunnel néar the Colcsseum (Ferrovia Metropolitana di Roma). was rdjeoted : 


after two detailed inspections, A simpler alternative was suggested after consul= 
tation with Public Health Sub=Commissione oe 


© Oe Finanoing/eeceece 


re seston 


Conferenaes were held with Minister of Public Souks (Signor MaNCINT) end his 
Diréotor-General, dirdéted to proper financing of electrical rehabilitation (powex” 
stations and transmission lings) and that of first-aid repairs (war-damage) to private 
properties: Issue of certain decrees is being expeditede 


61. Ee Roba Reports. 


“Heavy rains ani floods causing many road blocks and intinmeinhions: even in - 
Catone! revealed value of the snr "Road —_— a now mintained by — 
Sub-Commissione 


626 comes anies a of charges). 


ond more urgent demands from Pyblic Utility Companies to be allowd 
to en their oharges.to consumers (gas, water, electricity, etoe) vemlted in 
conferences with other Sub=Commissions (Pinonoe, Legal and Industry) at whioh 
suitable for general application were settlede These concem oa decree 
about to be issued by the Italian Government. 


63. BOMB Blootrioitye 


' Complaints. were lodged with Eleotricity Control Board (Rome Area Allied 
— concexming apparent lack of control of the situation, both by correspandenar, 
_ anf in personal interview with Chairman of Boards dA partioular complaint was made 
about the energy alloonted to local trem services whilst lighting situation remains. so 
gevious and preventing operation of lifts in a building such as A.C. Headquarterse 
Sub-Commission succeeded in getting a direct. representative on the Board = also 
took other appropriate steps to bring about some improvement. 


Cle Controls and Approvals (Italian Government). 


A.codified system for approval of public works projects was prepared, setting 
out types and cost limits in Italian Government and A.M.G, territories respectivelye 
It has operated satisfactorily and is now thoroughly understood by all concernede 
It is being further modified almost immediately by permitting the Italien Government 
widely extended further powers, vize, to plan and execute works of a aivil character 
: ‘without any’ cont restrictions, provided use of oritioal naterials baa not involvede 


og - “Hidghaye, Beige Sy Public Workse 


is Under Vili tary Highways and Bridges headings 53 new contrasts were made _ 
“October, and. es for miscellaneous works Sec including bridges, buildisigs and. 
portse. ey ideas: ; | 


ae ‘Expenditure on the former since re January sittin a total’ of. 887 million 
*~ lire,.and on the latter. nearly 450 million lire. Monthly rate of expenditure is 
“dnereasing rapidlye . Serious local flooding on Routes I, 2, 3, 6 and 7 in Ootober 
was caused ‘by temporary bridges built by the. Armies -with insufficient waterway or , by 
oulverts having’ been filled in with earth during. spring and. summere *Bmergenoy gangs 
were organised: and interruptions continued for only short periodse ~“Routaé 1 at end 
of October still remained blocked in tHree placese Consistent with: severely res=- 
tricted transport these "floating gangs" will be moved, to..critioal places throughout 
‘the wintere But the only real remedy is reconstructing culverts and bridges as they 
=. PeSvaeaay exigrede aa 


Mein ilies line near QuSSINO pra 8) was closed by: oe "idegimout! traffic 
was unloaded and: carried forward by road for some distance, . involving orossing of :.2 
large concrete <cioand fortunately just completed (20:,October). in time to: carry this 
opusuel . traffice 


666 Housings 


Schemes from the LAZIO UMBRIA Region were approved as to repens (32 million 
lire) and new constfuction (116 million lire). 


67e Electrical @eesece 


209 


161s)” Blgotrtoel Division. 


Revised organisation and inoreased officer personnel were -arrangsd for to carry 
“eat ARHQ“Anstructions dated 5 October making the Sub-Conmissdlox wholly responsible for 
ES reconstructiional and repairs activity in ITALY. Special conferences were held with 
91:5) Companies hacer ees of all repairs that can be completed sd i January 
z a a4 aa 


Several conferences were held with WASHING TOM and isan! vs octane 
Detailed information was furnished to theme 


re “‘Coples of. approved estimates supplied by Electrical companies in South ITALY 

were: furnished to Finance Sub-Commission (repairs of war damage)» ‘Special maps were 

furnished to A.A.I.. and also to’ AFHQ at request’ of roHeaoaye: Chief bce a 

to. Rorthern plants and tranamission lines. : ‘ 
ote | 

- Wasures. wefe. taken uridiex: ‘which’ ‘eld generating capacity in Coil ITALY 1 was. 

put: under impartial and equitable distributional control. 


Fuel situation at ROME Power- Stations (thermal) was critical. throughout Ootober; 
mechanioal condition also was poor but output was’ inoreased. oe errangenents 
“ —_— wk provide energy to numerous industrial plants. 


New rationing scheme ROME City to be put into force on 1 November. 
68. - ‘ Wisoellaneous. i ; 


7 ee ‘Repairs to Seana water-works continued steadily, iholuding sia scheme at 
TERN» ; Tendency. on, part of Ttalian authority to carry out more work than is strictly 
—? in several Q0ee8s: checkede | — to ROME City .wilk shortly be back to 


genes to sewage casita in various’ towns were ‘continued end also several 
land reclamtion. schemes (Bonifiche"); andl ating PONTINE MARSHES end protection of 
— from ‘local flooding. pcm pecans, sai 

ks* to gas, ‘production dni SICILY wes mimperited owing to. ack of. ‘oad! ‘Plaontiere 
restrinted ‘Sypilies were ee — —. ‘BARI, TARANTO dol ? a4 


I 


690 -Bestonels | ae a ee 
Lite Cols. JENNY ‘ond LiPPER. were heen’ Pe the whole month in AMERICA on 
special dutye 3 ; - 

Four su iiees pe ee engineers joined the’ Sub<Commission in Octobe making, 
& total of. f2 officers, saaued ad at a and 52 in the. Regions, "gs sg ts pp ee i. 


(39% 


ea 4 ee : w 
a ee Pips Sage es My aks 9 ; fare? f 


706 STOTLIA Regione Se eee * oe 


The Sitb-Coumisadon has now — one Engineer Officer on the Islande In October 
137 projects were in hand (estimted .cost<73 milion lire) including 63 public buildings, 
10 bridges, 19 harbours and*lighthouses, etc. Works at MESSINA and AUGUSTA required 7 
Navy were in hand. In general, satisfactory progres Ss mad¢: rthroughoutt the. Talend, : 
in restoring roads and, bridges (on one...road,: length I 100k a there: werd, “last “Spring, 
40 interruptions » ingluding - thirty: ‘demolished bridges; ‘ali now —_: or almost 
completed. This is -one saesiatsaied | 


Tle SOUTHERN Regions 7 


Requesta for works are continual dy: tie eiatiam from aa New: pps, . tA 
Military Districts, 4ir Forces and Sub-Commissions of A.C. ,..-There was a ‘severe electric 
al breakdown on 29 Qctober at. hydro-clectrig: station in CALABRIAs - Repairs to three 
other plants were continued, also ‘transmission lines and transformer stationse 


| Principal, elegtizic : ‘supply: ‘ediaiiaies in the Region estimates war ee at 200 
million lire. 


@ Freak applications for power were 250, of which only 64 were approved owing to 
' general power shortage. . 


+ 


23, 


: Despexe'te ghittiags of ‘road. s dedlidiiiciaan was eeinaban for bridge and. road works 
and also to ‘enable Electricity Companies to maintain. their hundreds of miles of — 
tranamission Lines. io 


‘Tistribution of gas in NABLES was still further extended and aqueduct vain 
(water supply) was contimued. Elsewhere throughout the Region water supply conditions 
are almost back to normal and restrictions on consumption have been cancelled. 


‘Pate progress on ott yorks is reported, with eight bridges completed in 
Ootobex',: five new contrac ‘hd many others in hands 


‘Fer supply of stone (highways) o working ‘agreement was reached with United 
States adr Corps. for pooling joint resources and equipment. 


‘Regional Engineer reports that. Genio Civile officials (NAPLES) have recently 
been very lax and unheipful, adding tha t this may me in part, because they are very 
poorly Paide ii va 


12e " LazIO “UMBRIA Region,» 


: “Electric power available is barely 10% of pre-war demands There has beena , 
slight improvement which ‘on continusnge _ ROME water-works repairs are still in hands 


“ Since July is: bitage: projects have béén approved bit LO await Pinancial 
senotione Of bridges ( classification Military) 43 were’ headed in October, bringing 
total to 151 9-OF which only 19 were completedo 


Housing schemes. were. obstructed by financial difficulties and absence of 
decreess Over 139,000 people are homeless in FROSINONE and LITTORIA Provinces. 
Severe oe dis felt of of talian adninis’ erative ond financial delayse 


eels’ ‘Of FUT CINO port: mate. Progress “There isa geheral shortage of 
cement, bricks and bitumeia i 4 | | i 


\gtaohtiy ‘better progtess 3 was mage in mine clearance. 


730 “ABRUQZI-MARCHE 2 ogh.one ite 


The Regional - Engineer’ as a roxweind office at ANCONA. Genio Civile are still — 
very disorganised, partiqularly. in PESARO“URBINO. In — ery oe a 
are destroyed and commit cat: Son is’ impossible. : 


“‘déveral bridge ie: were arranged permitting ‘removal of paittey neta By 
further northwards; numerous bridges and diversions are in hand on Route 16; ten © 
out of elewen_bridges. are neaxtlyifinished. Road and bridge works are in progress on 
many seéondary end mirior roads. In ANCONA and PESARO enemy carried out demolitions 
with exceptional thoroughnesse 4 scheme is in hand at mouth of MISA River to ene 
flooding of SENEGALLIA town, Repairs to five water undertakings ave. well in. hand, . 
also drainage repaixs at: PESCARA and land reclamation near FUCINO LAKE. Numrous 
schemes for public buildings are in hand es and leas of AVEZZANO 
Prison‘ (cost: 23 malls on lire). 


PESARO Provimpe is without electric powere Elsewhere extensive ‘eiiiliiaaaiaa 
im hand to’ power stations. | Rainy seacon has slightly improved output of energye 


‘A general shox tage of transport, . cenent, and bitumen is reported. _. 


7 sf o 2 P) 


the Island ag under’ “Teadden torisrol ‘and there is’ no > Regional’ Enginéexs Debris 
clearance in CAGLIARI Ci ty. is 81% completed Prograr amounting to,.80 million lire fc 
re-nofsing in CAGLIARI were. pusparede in, dstoser. 11 | mills. on lire. apen. on. a ees 
works, with 8, further programy 92 million. lire, | psginiees fone 


Water supply position. at CAGLIARI has improved ‘but strict rationing a still’ 
force, Electrical situation is gatisfactory. Street lighting has been’ re~startede 
Normal progress was made om ports, highways, bridges and other matters. 


75  TOSCANA/sesee. 


75.  TOSCANA Regions 


“More engineering eiiice were taken over from FIPTH Armye ‘Hlectrio power ‘situ= 
ation is ‘serious and joint conferences were held with FIFTH Army, AAI, PBS and other 
interests. Several transmission lines and small power stations are under repair. 
Close liaison wos maintained with Industry Sub-Commission to ensure power for special 
industries, with partioular reference to that for oil PLOSSOS6 


There is a very heavy bridge reconstruction program; in hand 36 om Military 
highways, 45 provincial and 4 im FLORENCE Citye Latest bridge survey shows total of 
pearly 14,00 bridges needing heavy repairs or complete reconstructione Demolition of 
ao te toe buildings and removal of debris cost 1. million lire in October. A survey. 

hand of damaged’ provaye housese 
First priority is giwen to flood control schemes, having regard to conditions 
: near rivers ARNO, SERCHIO and OMBRONE. 


| Works projects totalling over 76 million lire were in hand at end of 
October. | 

Bes All 6fficials of Genio Civile im Region are snshitiae. are _ ee 4s an acute 
general. shortage of road ——— both for: a — and — 


Tbe EMILIA Regione 


. Assistance was given to FIFTH and EIGHTH Arny ac piehenentiins, - PIBTOLA 
City aqueduocts were repaired as well as small power plants. Water pumping stations 
were reconstructed for RICCIONE, CATTOLICA and RIMINIe At RICCIONE enemy had used 
reservoir for sewagpg:; it is being emptied, cleaned and sterilisede 


Generally, oonditions are extremely serious ower a wide area as to iridges, 
roads, utilities and general public works problems. There has also been serious 
, flooding of areas through enemy destruction of dykes and pumping stations. 


T1e PIEMONTE, LIGURIA, LOMBARDIA and VENEZIA Regiona, 
gant No. active work was possible and activities were confined to aollecting . 


” Daforim tion, planning, eto. Officers of Regional Engineer's staffs were temporarily 
transferred to give assistance in other active Regions. 


- BRANSPORTATION SUB-COMMISSION. 
Rati. Sections 


* Be - During the _ there have been many critical moments due to shortage of. 
‘freight cars and concern is felt that. traffic has been accepted for movement whilst 


... the actual facilities for movement. have not been available. Rolling stock has . 


been shipped from SICILY and SARDINIA but this can only be a temporary relief os. it 
soon = merged into the ceneral poole 


190 Plans are in hand for close working between Military Railway Service and 
Italian State Railways to ensure that rehabilitation of tracks is carried to greater 
, 8ffeot~e A number of important lines have been scheduled for repair and contracts 
signed by the Italian State Railways with contractors. | In Southern ITALY improved 
rail services have been agreed, while SARDINIA _— have beem handed qwer. to Ac 


3 Supervision, y 


803‘ A deoree has teen agreed authorising iii - Railw sai: and. fares to 
100% over June 1943 figures, Severe restriction to coal in SICILY is causing con= 


siderable wai dit and ~— requests have been made for revere to ) original 
tonnage. _ ey . oy 


" Shipnents, ls ead Warehousing Division. | 


Ble: Shien ent: Schooner traffic has been severely ore ‘by. the weather during 
the mon Schooners allottod to oivil tradd are the smallest type which are most 
affected he weather conditions, being constantly foroed into port and rdmaining 
there for dayse This will get worse during the winter. and most oivil bids have to 
be carried on other ships set up by AFHQ. The positiom cannot bé improved until 
larger schooners are allotted to carry civil supplies. 


' 82. Ports/evessove 


250 
82. Portse 
ee A port: Committee is now set up and an AO Port Liaison 


Officer ap ead to ensure the smooth turn<over of the port to civill uses, The 
reill served berth should be completed shortly. 


MARK? To enable a discharge of a top=loading of bag guain lighters 
a: igs : sxined for the use of the. aivil.ocontractors-operating thege. shiz 
' but bad weather has prevented this discharge. 


| (©) SALERNO: An inspeotion has teen mide of the porte It my have to be used 
for final discharge of ships with eivil supplies, in order to avoid the reil congesticz 
yound NAPLES. The port is eapable of taking ships alongside quay with the draught up 
to 21 ft. Warehouse accommodation is being repaired and all necessary arrangements 
made for aecepting a ship with 4000 tons of cargo, 


83- Warehouses e 


As of 1 October the Wakehouse and Forwarding Division of the Food Sub-Commissdse 
beoame the. warehouse Seation of the Shipment, Port ani Warehouse Division of the : 
T tion Sub-Commission, The following were the principal changes made during 
the month: ! 

(a) AeCe Dept NoehS in SIENA was turned over to TOSCANA Region for operations 


(b) AeCe LEGHORN accommodations were greatly expanded, increasing the 
capacity from about 14,000 tons to 40,000 tons. This change was necessary im order to 
accommodates the increase in Food Sub=Commission stock=piling activities. Purther 
expansion is contemplated to bring capacity up to 70,000: tons. 


Roads Section. 


Blas Of the two G.T, Coys (Italian) promised by AFHQ, one, the 1004 G.T. Coy, has 
been assigned and is operating out in the ANCONA areae Of the Americam personnel 
wequired to operate the Truck Battalion 9 officers and 20 enlisted men have been 
reooived, but we have no assurance as to the definite date when the remaining personne 
will te made availables Three Q.M. Truck Coys have beem formed and the training of 
two more is proceeding. Of the 250 vehicles promised by AFHQ, 100 have been drawn 
and it has not been considered advisable to draw any more until the necessary super= 
vVisory personnel have been obtained. 


85 & standard work ticket has been agreed with ENAC and it is hoped that this 
standard work ticket will shortly be in operation throughout the whole of occupied 


ITALY. 


86- Maintenance instructions have been published, setting out a complete system 

of maintenance to be applied to all vehicless These instructions have been forwarded 

to all Regions and the system has now been put into effect. At. the present moment a 

combined maintenance team, consisting of two British and two American officers from 

re pg are in the process of making a study of all existing garages and garage facili= 
OS5e | 


OTe Steps have been taken for the manufacture of a number of spare parts and the 
outlook is fairly promising, 


88, The tire position, although still acute, has improved slightly as a shipment 
of tires and tubes has been received from Army sources. Tubes, however, are rapidly 
becoming amore serious problem than tires. 


; 26. 
. PART Iv 


my POLITIOAL SECTION, PUBLIC’ RELATIONS BRANCH 
AND INDEESNDENT SUB-OOMMISSIONS | 


ON. 


le There were no major political developments during the month of Ootober. It was 
@ period of marking time for the momont when the Commission would be in a position to 
explain to the Italian Government the meaning of the joint declaration of 26 September 
by President ROOSEVELT and Mr. CHURCHILL, in its day-to-day application towards ITALY. 
The good intentions of the Allied statesmen were shown in the announcerent that the 
word "Control" would te eliminated from the title of the Commission as from 28 Ootobere 


Qe Certain further statements of policy were made im WASHINGTON. The lifting of 
the trading with the enemy regulations for Liberated ITALY was announcede A more . 
profound expression of Allied policy was the announcement on 25 October that direct 
rélationa had been resumed between GREAT BRITAIN and ITALY and a following amnounce= . 
ment that diplomatic relations with ITALY had been established by the UNITED STATES: 
and RUSSIA. The U.S. Government stated that its action had beem taken after consul= 
tation with the other Amerioan Republics, all of whom, excepting ARGENTINA, had agreed 
to resume relations with ITALY. The communique made it quite clear that no change in 
ITTALY's status of co-belligerency was inherent in the government's announcement which, 
however, would signify ite intention to shed to ITALY control of her intermal affairs 
&8 goon as possible. 


e de The Italian press viewed these developments as an important step toward ITALY's 
‘emergence from isolation and towards the government's obtaiming greater autonomye -. 
‘The Prime Minister found that by them ITALY had regained her individuality as a nation 
“pat‘that this situation was incompatible with the state of — in which she was 
Aste wy the terms of the Armistice. 


ke ‘the eridbiagenent offered the. Italian scree: and people a these Aevelocmentn 
“was daiged by a: statement made inthe House of Commons which the press attributed to 
Mre EDEN, say saying that the British Government was opposed to the return of colonies to 
-TRALY; "and that the Italian Empixe in AFRICA was irnmevoaably loste. 4: clarification 
“oF thebs repdrted statements indicated that. the quastions and answers wade in. the 
.Houss of Commons sought to lay dowm the present attitude of the British Government and 
"ther the future of territories will have-to await consideration by the United Nations 
“at the. contlusion of peacee ‘The public feeling of resentment towards the British 
Foreign Seoretary was assuaged by his visit to ROME at the end of October. At this 
‘tims he‘ odnférred with the Prine’ Minister, thé Under-Secretary of Foreign 4ffairs and 
ime visit Was pe sort as signi- 


a Press’ commit was Seiauing maa stressed the foot that oe 
‘wes opposed to Fascism, ‘not: to -— a Ferree: re oe 
ss “tn the field of domestic affoirs the a sunnerteat cunienniiiiiiiass were & decree: 
ng in certain special cases for the cultivation of large holdings of land by 


the peabahts through properly organised and: ee — cooperatives and 
measures ‘to: ‘increase the’ ‘wage scales a ee | S 


| Vellcates odiourred of the: aikais | of. lena — ijk ee in some cases, ‘lea 
| tS 5 ocean Between them andthe’ Carébinisriy’ “As a consequence the Prime Minister 
gee d a olrouler. instruction to the Prefeots explaining the decree and urging strict 
Obeervenee ‘of the: laws 


Te ‘Following the dnoident. in PALERMO - -an 19 October the Council of Ministers 
prepared the necessary decrees to set up in SICILY a ‘consultative body of 2) members 
representing, various interests on the Island, the financing by special funds of 

| bi — development - senate reforms 


8» Three of the seven active Italian cruisers have been refitting during the past 
months . The remainder and the destroyers and small oraft continue to be fully 
‘employed ‘in their trensport and ‘escort aitiess The morale of officers and men remuins 
| — ue | | 


Qe The Ministxy, eevee 


Ge The Ministry of Marine has been notified of the turn back of the.ports of 144 
OIVITAVEOCHTA, PIOMBINO and SAN STEFANO to. Italian Navy Control and has been requested 
to issue appropriate —— — for the above ports to ensure their efficient 
operations . | 


Oe During the past siimeett pe the Navy Sub-Commission has arranged for the 
 evaouatioqn from'the ROME area of over 1,000 inactive members of the Italian Navy and 
their familiess © The evacuees have basen removed to SOUTHERN ITALY and SICILY under 
the guidaneoe of the Ministry of eam to acai — Sper. —_ be able to obtain 
wee living conditionse : | Riiew 3 


se ~ Routine aotivities of the Commission howe  Apilianie the usual problems of 
supplies and  merterials for - Italian Navy and control of a of Italian Navy 
aces as we. 


12e The calleup of the 1915. to 1904 classes in the LAZIO Region. ockitarmed during 
Ootobers: Peraonnel were recruited with a view to completing outstanding commitments 

Gor Allied Unitas Certain. units of the Italian Combat Groups were still in need of 
weinforcements. and instructions were issued to the Ministry of War that all suitable 
personnel recruited at FROSINONE were tobe allotted to these Groups and dispatched . 
to the aeoporent Depot: for posting to units in the, Combat Groupes _ : 


. re “he peaithe: of the LAZIO. oall-up did not fulfill the necessary: sobuireuniites , 
' Lend Poroes, Sub-Commission consequently authorised the War Ministry to extend the — 
_, Qali“up,.of the 1914 to 1924 classes to CALABRIA, CAMPANIA, FOGGIA, PUGLIA and LUCANTA. 
_ Later the periog of ‘this call-up was extended owing to transport and communioatton 
aie asin in yoartl tings: assembling and dispatching this personnele 


Le. Tote teinforomnents sent to Allied Units ana the Combat Groups was 31813. 


“phe. Ttaldan omy Patriot soreening agencies operating in the. amy: creas contin 
wea thes we and sent 1,60» ‘patriot vwilunteers to the Combat Groupe . Pe Sika 


oe tthe’ ‘gugandsation ana troiming. of the. Téeldan Conbiet Groups cieaieann siialtin 
Octobere : By'3 Ostober: CREMONA Division had beon reorganised and training had cena 


 y Pe Frequent visits to the Combat. Groups were made by Land Forces oe:-tiiiaaeltn 
officers to diseuss equipment, ‘training and reinforcement problemss The: issue .of - “3 
British: clothing’ and equipment continued, as did the training. of: regimental” Instxtiotorse 
Results of courses held during October were good and reports showéd great. keenness and 
oy on. the — of the Italian students attending these courseSe ks 
18-6 October was & heavy month for the. movement: of Italian Army eutccoumele - The-main  . 
commitments’ ‘were & Ses 


M+ = \ ie ues Ce 


“Movement. i troops from SARDINIA to the or eee 
D) "Régional call-up of classes to the Italian Armye 
o)}:Large moves of labour personnel to ports after re-foming 
at MINERVINO Camp. ee 
( d) 4ddi tional movement of personnel and supplies to the Combat 
ee tzaining ALEaSo | 


192 The eviicliatdori of the first — of Italian ‘Military from the Balians meni 
towards the emf of the month. Land Forces Sub Commission ensured that the War : 
Ministry made SAL arrangements for the reception, housing and soreening of these mene 
Any suitable veluntecrs for the Army would be accepted after soreening and sent to the - 
Reinforcement *Re t of the Combat: Groups after a. period of leaves: A Land Forces | 
Sub=-Commission iad. sors’ Officer was ee to TARANTO in order to deal with any 
peetlcns end problems ‘Of urgenoy> ~ | 


alk FORCES SUB-COMMTSSIOH. | 


20e For most of the month of October the ‘pagtas Wing 70s bogged down by heavy raine 
On 19 October, however, ’ ‘At Ape gan’ operating with considerable intensity and has achieved 
good resultse Enemy’ motor. vehicles have been damaged. or“destroyed and a train 
knocked outs Successful bombing attacks have also beén madé’on bridges and other 
commnication targets. .. ~Atthough the number of sorties carried out is not as high as 

, a the daily aversige is far above that, ‘6ver carried out beforeo 


2 The operations/e« 


» 


2 ‘ o 4 a oe ee 
28. 7 a _ 

. 

. The operations of the Bomber Transport Wing- were considerably ourteiled owing --~— 
to bad weather but a satisfactory weight of supplies was dropped over YUGOSLAVIA. 
In addition to their active operations, Bomber Transport Aircraft have proved a valu=- 
able means for evacuating damaged fighters from airfields which are inaccessible to 
transporte A method has been evolved whereby damaged fighters can be flown out in the 
SM.82's without extensive @ismantlirge In addition a shuttle=service has been in 
operation between ITALY ' and NORTH AFRIG carrying spares and equipment. Without this 
it would heave been impos'sible to have made the Light Bomber Squadrons operationally 
ready by the end of Octoher. 


226 The Light Bomber Wing is now fully operationally trained and is about to move 
to its operational airfield. 


230 Very few operational demands have been mde on the Seaplane Winge Two British 
aircrew and a dinghy were picked up under extremely difficult weather conditions, the 
aircraft being damaged during the process of landing and picking up the survivorse 


Zhe The serviceability of the Italian Fighter oaircreft shows a eubstantial increagee 
og is due to the protracted efforts of the Air Forces Sub-Commission Technical Staff 
and the Itelian Technical Staff. With the aid of salvaged spare parts and a certain 

anount of es very creditable results have been achievede 


25e.. The demands. for manpower from the I.A.F. in substitution for R.A.F. and U-S.AcAcFe 
manpower. are gradially being satisfied. 


pe Zhe question, of. on adequate ‘ration for aircrews is still in abeyance but the 

Sub-Comnission has been. visited by. Staff Officer from MedicheFe (Rear) end it is 

bh ped et Remaiag, will be ‘done very ev: 

Rr 

27e tie: moyale ‘of tho Italien, air’ ‘Foire: remains ; high, seetteitiiite in the Fighter .. | 

Wan ihe: fighter squadrons have. earned the: preiee of the: dar: Officer ————— 
‘ Be - iafeencdiam within the Sexvice is “still. puoeesttin very dats and it is clear 
- from some of: the. verdicts ‘that some of ‘the Sy. cannot be ees to be free 
* from taint. of: favouritism» ' 


290. ona “Since the Aiaiainatlinn., rum Mr. GHUROHIEL and President ROOSEVELT it is clear that 
the Italian Air Force has expected something quite out of the ordimary to.be done for 

>~them in the way of direct assistance, so that they can take their part to ‘better 
easy with the illiese. Air Forces SubCommission has done everything possible 


te discourage. any undue. optimism in this respecte 


Telecammint cations . oe : ! tare 


? 


‘@) Telephone: ‘Intra~provindlel service. was authorised in the eine additional 
Serre and imtex-provincial service was authorised in fourteen additional 
provincess.;. The: ‘telephone. cable. $9. SARDINTA was restored to ‘the Italian Govexrpent 
dni taken intpuseby theme aan | | 7 ee sh Ma 


;-¢@ 
: i 
7+ 


x) (lh): Delegraph: Telegraph service was sithiietioan fourteen’ i a 
Restoration of cirwits has.now. given the I ee mg Gove nt twit citi Beiiighivi testa. on 
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. FS vee alpamntainsl vomtaap Tettes were :doubled. on 1; Ootobere | wii 
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os een ae ell 


home, 


e a f/f 
(co) Imbornal-and Lurcign mail -scorviges-wese-wostesotin all-the further ~~ 1G 
Provinoses of ASCOLI, GROSSETO, MACER Ts, TERNI and VITERBOe Pyeperetions made in 
the Provinces of jNCONA, AREZZO, LEGHORNy PESARO, PERUGLA and SIENA, which are now 
ready to introduce services On receipt of the necessary authority 


- (a) Restriction on type of language used in civilians’ letters to places 
remnoveds Any language now permissible. 


(©) Direct despatches of mails from ITALY to MALT introduced, 


(#) Conference held at 4FHQ on subject of delay to POW and edvilion mails 
addressed. to USe fe 


(2) Anmouncements. were made in press and radio broadcasts regarding resumption 
of commercial correspondence between U.S. and U.K. with ITALY, and eation was teen 7 
— ‘postal arrangement se 


Qa) Announcements were mde in radio broadcasts and press of limited peroel 
Action was also 
taken regarding censorship, 9 restrictions on, contents > custom — and operating 
aocommodation and SLANSPOFGe 


(LY) Postcard services between members of Allied Forces in this theatre with | 
eivilians in parts of liberated FRANCE; application has been mde to extend the 
Bergice to Italian civilians. 


DISPOSAL AND ITALLAN P.O.Ws” SUB-COMMISSION. 


ety : oe SF “9 
Fe fe re October’ progress was , made with. the propogadl for vettaming: ‘and iin. 
tng the. Italien air Force. Salvage Unit. ‘Should the scheme: be-approved by HQ AAT it : 
pan start to opérate:- at omoee. It is considered . that when the organisation starts to 
ion:@ considerable number of vehicles; ‘stores;: eter; will be made availehle to 
Hie Italian: axwied forces which are at present: a. dead losse' It is:also considered 
that a ore. muniber of ‘whicles — ‘become averlanle for Allied Commission PUuYyPOSESe 
4 7 <. J: 

> >) ae In otiiiieendion with Reg al Trans por tations. Divisions, 51 derelict vehicles 
“Were inspected, the: thajority: of. which were recovered .’and a consideratL’’ munbex put 
‘jahder: repairs. A number of these are now on the road working for Allied Commission, 
or have been handed back to the Italian Armye 4A —. ” are aes repesr 
—_— om. the road at an early dates. a EO HG: a ee 
Be. “The Sub=Conmission, with siiaidiitn from the Italian War eiidadii: mi 

~ Bt the request of the Italian air Ministry, inspected a mmber of Italian. military 
wehicles which were held illegally... Most of these vehicles have been returned to 
“whe armed forces ane: axré now back working for ‘the Italian reid on ar ‘Forose VT cradrer ¢ 


$56 | ate are dati satiated out — the Italian War Ministry for repairing 

tyres classed os BLR by REMEe Ten such tyres are being tried out now and, if ysl 
i experiments prove successful, 4 schem - is ee = it will: Be: possibile bad 

" ORmEaneS: work on a darge scales [a 


Hs The reich of clearing derelict ammunition and mines is still acutee 
Applications from farmers etc., for assistance in this mtter arriye almost ’ dailye , 
- ‘Inspections -hayve beon mde and AFH) requested: to give permission for the Svb “Commission 
to employ Italian munition experts to collect and break dowa such ammnitions, ond 
remake’: into explosives. If AFHQ agree to the collection and breakdown of such 
‘ ammunition, 2 means will be found of aati se ee, bed white came Comelsaon 
_— = vem huntized tonse te : | 
, ' Seg - ' ‘ 
335. 7 .. Several: ids Seeds of Italian ain ona mitbehene: were Located snapoctod and 
Ane: Tealiar-eer p Mintstay instructed hercees — = a 


ve cr 


- 


gad 386: A hs a0 thon /oveseee . 


® 50, ot i ae | 


386 The question of salvage was discussed with the Eoonomic Seotion, who were in 
agreement that. all salvage should in the first instance be handled through this Sub= 
Commissions A scheme is being prepared for discussion and consideration. | 


Italian Prisoners of Ware 


590 | as forecast in the September report, the repatriations of Italian Prisoners of 
War increased to an average of som 120 a day during Octobere The return of these 
Italians to ITALY were: ; 


(a) Sick and wounded, of whom the total was 1500. 


(b) Specialists to fill administrative and medical appointments, 
soms Carabinieri and Guardia di Finanaza, totalling 2400 0 


LO The question of broadcasting messages to Italian Prisoners of War in (MERTOLy 
GREAT BRITAIN and GERMANY had been discussed and approval has now been reoeived to 
broadcast messages from the Italian Goverment to their Prisomers of Ware A 
Committee to approve the broadcasts has been formede 


Lle Weekly broadcasts from Rad‘.o Rome continue to be made, giving the names of 
those Prisoners of Jax who have been repatriatede ) 


42. ‘The ofA.cial im‘imestion of the release of the 65,000 ected Prisoners of War 
in SICILY was made to “he Tal: a1 Governnente 


Ze The cusetien of app enerding Priscner of War co-operators stationed im ITALY 

who had absented “nenselves - cr had not returned from leave = was raised with AFHQ | 
and instructions 0:1 this subjess aro awaited. If a Prisoner of War cosoperator gives . 
himself up to an Tealian Army Unii it is extremely difficult to apprehend him without . 
causing, certain cnbacrassucon’s to the Italian Governmente 


tie During the last week of Ocsober some 800,000 lire a day were paid in allotments | 
from Prisoners of Wax to their families in ITALY. | 


450. Transit Camps for the reception and disposal of Prisoners of War have been 
opened in NA avihe RARL, TaRANTC and PALERMO, under Italian administrations 


LB« The aifPiculiy of finding transport to move sick and wounded Prisoners of Wan 
from ship to hospit el has always been a problem. For the present the arrangement: 

that we can, in. emergencies, call on the military to help out with ambulances has 

beem sufficient to cover all requirementso < | ee 

L.7 The Sub-Comnissiion js now dealing with some 20/30 requests a day for ae 
om compassionate grounds, Since only cases for compassionate repatriation | forwarded 
by Allied Commission will be considered by AFHQ, an extra strain has ° been thrown on. be 
Sub-Commission, Ways and means are being devised so as to cut dow the mumber of ~’ 
applications received from the Italian High Commissioner for Prisoners of War which ia 
many cases do not come undex the conditions SpETOTEr 


LBe aon. the complex questions of Ttaldian Prisonere of War, ‘the ‘ever : reourring he * 
of the removal from Prisonox of War status was raised on every possible qocaaion vr 
the Italian High Commissioner for Prisoners of Ware 


Le The Italian newspapers wrote a nunber of articles attacking the system of 
repatriation of theixy Prisoners of War and also the High see rnd for Prisoners 
of Ware ere 
506 ges on an averags 7 10 to 5 ‘iit eal: ne regarding Prisoners of War. Scie 
female, enquiring for husbands, sons, Zathers and sweethearts, whom they. have ‘been bond” 
are on their way home and wno have not yet arrivede . To.tell them. to go. to their own : 
High Commissioner f.i P.ciconcrs of War takes more time than to give a soft answer, © ° -- 
which ae ‘least turns orey wratho — 


Be Baie es PUBLIC RELATIONS /.. 3202. % 


= FUBLIO. RELATIONS BRANCH. 
Sle — don: 
‘+ Information = on and Archives. 


52. News Production: Daily releases to Allied, ‘neutral. ih Ttelian siden: ‘end PY 
om normal range of topics, inclu ding civilian movement, FLORENCE art daches, mlaria 
control record, infant moiitality and tuberculosis statistios, typhus, Allied Advisory 
Council meetings, mil service, and particularly food amnouncementse Also arranged 


for, advised on and reviewed stories on AC br PYB for dist yedbut ion —— United 
Nations News News Service, | 


53s Journalists: 


ete (a) Italian ‘= Number of accrediting cards issued 1 to soxeened ‘Journalists now 
: total. approximately 40. intsorviewr arranged with 4C officers. Correspondence with 


ROME editors om various items of news. Yar correspondents, Pinally sent in the field 
with Italiam armed forces. Pexnits, ontain 2 a for Visits | %9 forward BLCABe « 


(b) Allied = PRB Villa (billeting ana mein put ‘ates operation and pe as & 
gathering place for political corresvondents, Interviews arranged and inform, tion 


. . giwem om request. Trips arranged to NAPLES and field. PRO assigned to FIFTH Amy 
| a to assist correspondents. bias 


| “(0) Neutral - = Interviews, criefings end information arranged and givene 


Sle Relations with Italian co.«xnment: Re conmendations forwarded to G->, AFHQ, on 
a re~activation of Italian nows Aceng’ a ia sims end radio, The Allied Publications 
“Board also recommended that responsibility -for lidénsing of newspapers and distxi- 

bution of newsprint in Italian Ccvernment territory be given to Italian dyer 


Commissions Arrangements mde with Ttelion | authorities on Allied coverage of AZZOLINE 
- and other epuration trials. - . 


55e AC AC dnniversazy; Extensive research and writing devoted to production of press 


release marking one—jwear anniversavy of AC and 16. months. of ey governnent in 
ITALY. Release now in hands of AFHQ for approval « : 


” 


566 Information Divisions Activities of Central Reference. Litas: ‘@latribution ‘of 
maps and issuance of news bulletins continued. Inoreasing lise of library by AC 
cece noted as well as ty Italian Journalist tS who ask for Allied publicationse 


: 576 : Archives: Documents have been placed in —iinie. order’ and: gaps are being 
age filled by requests from avpropriaic. agencies 21a tated original filese 


58. Routines; Trend of Correspondents! Copy, Dodly Digest of Rome Press and Weekly 


PRB Bulletin continued to be issued» 
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IDENT MINISTER, CENTRA | 
CASERTA TO FOREIGN OFFICE 
Le Macmillan. 
>. 57 i D. 2,50 a.m. 10th Januery, 1945 


th January, 1945 R. 10.15 a.m. 10th January, 1945 
Cpeated to Washington, 
Rome 


* * & 


7 
Your telegram No. 115 to’ Washington. 


Since Mr, Kirk's offiee here is telegraphing 
0 full P.W.B. proposals for re-organisation arrangenents 
liberated Italy to the State Department I should 


be grateful if you wuld telegraph my proposals in 
order that they my SEKers j in time. You will see 


from ny telegram No, 5B that poe re wey general 
agreement here. I will not telegraph the Barnes plan to 
‘you unless you wish it since there is really nothing of 
‘substantial divergence between him and me. 


(O.T.P) 
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[CODE R] DEPA THENTAL NO. 2¢ 


FRO FORELG! OFFICE 70 WASIUINGTON. 


11th January, 1945. De 2650 Dems 11th January, 1945. 
Repeated to Caserta iio. 149 


PFS FF 
LiipORTANT, 


Caserta vesogren iioe 57 | 9th January reorganisation 
of publicity in Italyl. 


iy immediately following telesram contains text 
of proposals. 


MARGIN. | 


E 
3 


NOTHING TO 


MM245/1/22 
[CYPHER ] 


FROM FOREIGN OFFICE TO WASHINGTON 
No. 320. D. 4.05 pom. January llth, 1945, 
Jamary llth, 1945, 
bbbdb 

IMPORTANT | 

My immediately preceding telegran,. 

Following is text of proposals. 

[Begins ] 


_I am proposing a reorganisation of the Press work 
in Italian Government Italy and Allied Government Italy. 
At present P.\/.B, is the integrated organ for propaganda 
under the direct control of Allied Force Head ers, 
The Allied Commission also has a Public Relations Officer 
and the whole mechanism of propaganda, ‘he relations 
between these two have never been very happy or a very 
clear line of demarcation draws as to their functions, 
I should like them to be amalgamated so far as Liberated 
Italy is concerred (both Italian and A.if.G. territo and 
oe ag directly under the Commission P.WeB. Sh .. 
think, retain its functions in respect of Kesselriag'’s Italy 


where pg is a direct instrument of military 


operations and direoted not so much to the Italiams as 

to the Germans, If this reorganisation takes plaee, I 
suggest that the Press Officers of the Embassies should 

be brought in either isto the structure of executive control 
or im af advisory capacity so as to make a Proper 
co-ordination of effort, On the American side this would 
present no difficulties, 0.W.I, officers would be made 
available to the Commission, In the oase of the British 
side, a certain number of P.W¥.B. officers will have to ; 
be seconded to the Commission, I am not sure what financial 
arrangements will have to be made, If they are Army 
officers on the Mediterranean War Establishment no trouble 
arises; if they are not, some special arrangements will 

have to be made, It ig clear also that the joint ues tte : 
opera tlogs ‘of the Commission will be divided into (a) telling 
the Italians about the American and British war éffort, and 
in particular the work of the Allied Commissioa; (b) telling 
foreign correspondents about the work of the Allie 
Commission, here will be some. ly British and purely 
American propatanda which the British Press Attaché and 

the American Press Attaché will have to handle separately. 
Nevertheless, under the present 6 bapa conditions they 
would be wise to get as much as they can, done through 

the integrated machine, and if they are diplomatic and 
ingenious they should have no difficulty in this, At any 
rate this plan must assist and cannot injure the possibility 
of putting over British propagarda either jointly with the 
Americars or separately as our ows effort. 


These/ 


_ 
f ~ “ | ‘ : ! 
7. These proposals have in view - 
Go TR naNnaRs Seaaenarts Eat SES AURA 
and the Eubassias. | 


©) te Ptlotent,teotade to the jest ady the very 
al officers eh the Sibessios 
oan provi 


(a) To give those officers an rtunit 


ag rienee and isfluesce ana't thereby 
strengthen their tion when the time cones 
for t CORE SEee to end, 


ae [Eads] 


I regret that owisg to. als 
were os Pan ese S sacle in ny “telegran : ea 
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a... Lisiian attempts t° Telease funds blocked by 
Registr ae ae 6 witzepland. 
Number of PHB —— 


TELEGRAM FR United States Minister is to be authorised - 
Earl of. Halifax, to take steps to support Italian Minister in 
Washington. conjunction with His Majesty's Government * Ss 

No. 176 representative. 


Dated Oth Jan.1945. 
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[CYPHER ] WAR CABINET DISTRIBUTION ~~ 


FROM WASHINGTON TO FORSIGN OFFICE 


D.10.41 pom 9th Jarmary 1945 
9th Jamary 19.5 R. 9.15 a.m.l0th January 1915 


‘Repeated to Rome 


Berne 


ce euly\ot 


t Your telegram 2 m4 Berne, 
State Department propose to authorise United States 


er ody oJ in Berne to [? grp omitted "take"] appropriate 


steps to support the Italian Minister in conjunction with 
nie Brit ah delleague. 


Foreign Office please pass te Berne as my telegram 7. 
[Repeated to Berne as telegram No 80]... 


aie 


ZM 


. i i 


“Oe oem “Gee le. 
we + 0m tam ~. & +. 


Venezuelan Press reaction to policy of His 


Registry | ZM.256/1/22 Majesty’s Government in Italy, Greece, and Belgium. 

roe” ie ~ FOrbey . Refers to Caracas tekegram S6B(R- 0530/15/88). 
From His fajesty S Transmits memorandum from Director of Informatior 
RnGabsador, Caracas. dated 15th December, on the above subject. . 


No. 162. 


Dated LOth December 
1944, 
Received 
in Registry }1th January 
2M: Italy. 
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No. 162,00 VVALM. | 


Wins Majesty's Ambassador at aan 

presents his compliments to HeMePr of ee Let € fo 
and has the honour to transmi RuSeGR, dswasente ioned 
documents. 


ap La. JAN 1945 
Decel6th...1#h- 


Reference to previous correspondence : 


Caracas telegram Noe268 of Dec. 8th, 19libe 
—\— of Enclosure.' — 


—— 


Name and Date. Subject. 


——— 


Memorandum from Venezuelan Press 
director of Information! reaction to policy 

to of His Majesty's 
fis Majesty's Ambassador, Government in Italy, 


Greece and Belgium. 
Dece L5th, 194. 


3479 21952—1 (4) 


Telephone No, EUSton 43821. 
grams:—“ MINIFORM, LONDON ” 


any furtheliimmunication on this subject 
he following ce should be quoted :— 


°° So eee ee” ccceee seeneee 


our reference: 


Ved VA0 / 


MINISTRY OF INFORMATION, | 


MALET STREET, 
LONDON, W.C.1 


TRAIAN Whe ‘ " 1K MOT, * HIS VAaKe 


GOVERKWENT REGARDING ITALY, GREECE AND BELGIUM. 
— =) 


Since the beginning of the month there hes been e steadily 
increasing amount of editorial criticism appearing in leftist sectors 
of the locel press against the policy of His Majesty's Government 


regarding Italy, Belgium and Greece,and against Mr. Churchill in 
particular. 


| The only papers which have defended this policy sre “LA ESFERA", 
the rightist opposition daily, and "AHORA", se"middle-of-the-road" psper. 
The Catholic daily "LA RELIGION", the conservstive “EL URIVERSAL" snd 
the Government evening paper "EL TIEWPO* have abstained from meking eny 
editorial comment on the matter. 


The Communist pspers, "EL NACIONAL" and "ULTIMAS NOTICIAS", heve 
been particularly violent in their anti-Churchill campaign and my own 
efforts to srgue the point personally with their respective editors heve 
been quite fruitless. Communists will not listen to reason and it has 
proved hopeless to try to persuade them to treat the matter justly,snd 
I must admit thet my consistently good relations with all the Venezuelsn 
press have been of no avail to me in the present crisis. 


The news agency messages reporting U.S.official and unofficisl 
criticism of British foreign policy and adverse reaction to it in certsin 
circles in London heave only added fuel to the fire and given local 
leftist writers support for their own opinions. All these messages heve 
been consistently banner headlined in all the leftist press snd es big 
proportion of these headlines have been definitely tendencious. 


His Majesty's Government, invariably referred to as "Conservative", 


are accused of supporting the monarchy in Italy sgsinst the Republicans 
and of likewise working for the “restoration of effete monarchies" in 
Belgium sand Greece. Their policy is slleged to be: an encouregement to 
a return of Fascism; sa typical manifestation of British Imperislimg; 
complete abandonment of the principles of the Atlantic Charter and, in 
short, a perfect example of the “legendary perfidy of Albion". 


An editorial in "EL NACIONAL" brings up the roles played by H.i!. 
Government in relation to the Spanish Civil War and st Munich and 


embroiders them with the usuel qualifications of “vile", "cowardly", etc. 
etc, 


“WLTIMAS NOTICIAS" concludes a violent attseck on ¥r.Churchill's 
policy by stating that “now that Mussolini and Hitler sre out of the 
picture, a successor has soon appeared in the person of wr. Churchill". 


The attitude adopted by Washington, sand especially the statement 


made by Mr.Stettinius regarding Count Sforze, has been highly praised by 
all the Leftist press 


Reuters’ full version of €&Kr.Churchill's speech in the House of 
Commons on the 8th December was published only by “LA ESFERA® and a 
summery of this version was published by "LA RELIGION". All the other 
papers published shorter (and unsatisfectory) versions by U.P. end/or A-P. 


"LA ESFERA" and "AHORA" published leading articles, based on Mr. 


Churchill's speech, in defence of H.M. Government's policy regerding Italy, 
Belgium and Greece. 


/The eee 


® The reaction of the leftist press to this speech, however, was onl 
whet might have been expected; Mr. Churchill's statements heve been 


— intentionally and twisted to suit the purposdé of each 
writer, 


So fer the only criticism which has been written in a sincere tone 
appesred in the form of a leading article in "EL PAIS",which stated the 
- opinion that Mr. Churchill's intentions that all liberated countries 
should choewe their own Governments by peaceful and orderly elections are 
very leudaeble, but that such elections would be impossible in countries 
such es Greece, because they are not prepared, nor do they wish, nor ere 
they aeble,to evolve along the same lines of lew and order as the Anglo- 
Saxon rece. These countries, states the writer, have preved time and 
egain the meening (to them) of elections..... when the polls have been 
- under the strict control of the party in power and they heve learnt, 


through this Calvary of deceptions, to have a healthy distrust for 
plebiscites. 


As far sas public opinion is concerned, the lower clesses follpy 
the Communist line, the middle classes sre confused and the upper classes 
agree entirely with the policy followed by H.M. Government. 


Director. 


Information Department, 
British Embassy, 
Careces, Venezuela. 


15th December , 19h. 
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New directive for Allied Commission in Ita 
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Transmits copy of NOD 539 of 5th January from 

FRO ar Cabinet A.M.S.S.0., Washington. Refers to DOn 455 

Offices (communicated)|(ZM 4/1/22); comments on wording and substance, and 
submits various alterations. 
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- SECRET CYPHER TELHGRAM,: : 
DESP..TCHED BY TELEKRYPT 


TMPORTANT. 
TOO, 0512452. 
TOD,.- 051'750Z 


From : elt. 5. pO. 
ef J.oeM. Washington, o> 
| \\\e 


—— ee 


, oe a -~—— ras 
NOD 539, 4'\5th. January 1940. 
Reference NOD 533 and NOD 534, - mu\\ 3 


Following are our views on DON 455°in the light of. 
MacMillan's comments in Rome telegram No.8. 


Your para 4(%). We should much prefer to retain - 
these obligations, If you are unable to move’ the Americans: 
you should refer back for comgideration on highest level. 


Your para -(b). We agree subject to addition of - 
words "as Supreme Allied Commnder", 


Your para 4(c). We agree to the fol owing state- 
ment being included in -the Directive "The U.S. and U.K, 
Governments,...... With the Italian people. As far as the 
exigencies of the military situation permit you will faci- 
litate any arrangements for the flow of books and other 
publications of a scientific, political, philosophical and 
artistic nature between Italy and the United Nations and 
for the movement of scholars, artists and professional_men . 
between Italy and the United Nations", : 


— Your para 4(d). We think this should be omitted 
from the Directive, There is evidence in ls! 473 that 

pre panel) 008 for elections are being made in King's Italy. 
For obvious reasons this must be’ limited to King's Italy, 


__. Your .para 4(e), sub-section (a). Although this is 
qualified by the words "sive consideration" in the covering 
para, we would wish to vo further than MacMillan in para 9 
of Rome. telegram No.8, and feel that the inclusion of this 
sub-para in its present unqualified form will deprive 
SACMED and the Acting President of any control over influx 
of American Civilians to displace U.S. military whom 
Hilldring wants to pull cut, We suggest therefore, that 

ualification "to the extent which circumstances allow" 
DON 448 para 6) anc "and to the extent to which it is re- 
commended by and acceptable to you" should find place in 
this sub-paragraph. See also NOD 53. 


: Your para 4(e) sub-section (b). As MacMillan agrees 
we see no objection, 


/Your para 4(¢) 


jee 


Your para 4(e) sub-section (c). No comment, 


Your 4(e) sub-section (d). As this is accept- 
able to MacMillan we offer no objection. 


Your para o, We agree, 


Your para 6, Like MachMillan we are content and 
assumption in your last sentence 1S correct, 


T,0.0. Od12402, 
CIRCULATION. 
Long DON/NUD, 


_ ZM 
1945 


q i ITALY Lt) JAN 


Allied Commission for Itialy. 


pa der td 279/1/22 Transmits copy of DON 470 of 10th January: 
refers to NOD 539 (om 269/1/22). C.C.A.C. sub- 
: FROM War Cabinet committee Has agreed conditionally to political and 
Offices (communicated) administrative séctions of directive. Question of 


preliminary peace treaty is still outstanding. ; 
Comments on paragraphs 2 and 3, 


Dated —~— 
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DON 470 10th January, 1&o, 
Ref NOD 539, 


Allied Commission for italy. Y lY\ db a\| le 


Subject to your approval and to para 2. below 
C.C.A.C. sub-committee has now agreed on the political 
and administrative sections of draft directive to 
SACKED, Text is in our immediately following 
telegram, | 


ec. Question of preliminary treaty of peace 1s 
outstanding as we are still without instructions. We 
asked whether americans would agree to issue of 
directive before agreement tad been reached on this 
question, They said they would prefer to await your 
- Views before expressing an opinion. 


3. Following are our conments on draft text: 


Paras aD ola — Responsib; Lt or OD ine C 
Cn ets of oA 


spofford pressed for clearer dsfinition of respective 
responsibilities of SACMED and Ambassadors for 

giving political direction to the italian Govemment., 
The rest of us felt that the division of function 
could only be worked out on the ground and that any 
attempt at closer definition here should be avoided, 
Present wording to which war Department attach | 
importance imerely safeguards position of C.C.S. and 
seems acceptable, 


Paragoranh 2 iwatious of Minister: 


Americans resisted strongly the proposal that new 
ministers individually ould be requested to assume 
obligations of their predecessors, As for 
institutional question they correctly maintained 
that this was not one of the obligations of the ,. 
Armistice; State and war Department are solid on 
this point. While State Department do not want to 
see institutional question raised, they do not wish 
to refer to it in the directive, If it were to com 
up they want to deal with it adtuoc and intergovern- 
mentally. As regards Armistice terms we had trouble 


/'. in getting 


2 yor 


in getting even present wording accepted by State 
Department who of course are advocating the 
termination of the Arinistice regime. The greatest 
difficulty will be experienced in securing any 
improvement on present formula. 


Li? T° OT. _ 4 i Ge ePxCcnanee, 


This is your wording, United States side noted 
that it pea°ae responsibility for initiating action 
with United States and United Kingdom Governments 
amd that SACHED is only asked to ' 
arrangements. 


facilitate" 


c : 1! : 
AL oY Lott) ; _ @)67e 2C @)¢h 


Americans pressed very strongly for inclusion of this 
sub—paragraph on general grounds. They also said 
that there had been divergent views on the question 

in Allied Commission and that guidance would be useful. 
As we understand that you are not opposed to holding 
coe elections, we hope this paragraph is unobject- 
ionable, 


imitations of Functions of Sub- 


We had difficulty over this. Americans are concemed 
to avoid undue pressure on Italian Departments by 

the named sub-conmissions and anxious to distinguisn 
between advice given at a high level by the commission 
and interference at a lower level. Present wording 
is desigred to nake this distinction clear, 


Para 3(C) - vivilianization, 


Americans would not accept both qualifications 

proposed in the Sth paragraph of NOD 539, They 
Maintained with some justification that the words "give 
consideration" in the first paragraph were a perfectly 
adequate sateguard, but we secured the insertion of | 
your first qualification which we hope will suffice. we 
recorded your point in NOD 534 that we cannot civilianize 
very much on the British side, 


9. Draft as 1t now stands will we think, be accepted by 
U.S. Chiefs of Staff, and we strongly recomend its _ 
acceptairre, Substantially it is not far off Mr. Machiillan's 
original proposals and on the administrative side it will, 
we hope, give him sufficient latitude. Americans have been 

- forthcoming and triud to meet our points. Though Spofford 
has shown some despondency at the oriental pace of negotiation 
in Washington, | 


10, Please ask F,.0. to repeat to Caserta, 
T.0O.0. 1lO2141Z 
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Allied Commission for Italy. 


Tfransmits copy of DON 471 of lOth January: 
refers to DON 470 (ZM 270/1/22). 


Transmits text of draft directive to SACMED. 
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© NEW DIRECTIVE FOR THE ALLIZD COMMISSION (POLITICAL). 


A final draft prepared by the ad hoc Sub Committee of the 
Combine@ Civil Affairs Committee is contained in Don 471 (Flag A). 
When compared with Mr. Macmillan's own proposals (Flag B.), with 
Don 455 (Flag C)s and with our own and Mr. Macmillan’s comments on 
Don 455 (Flags D.- and B.. respectively) it appears to offer a basis 
on which very rapid agreement can be reached. 


The draft is, however, subject to one important proviso. 
According to paragraph 2 of Don 470 (Flag F) the Americans prefer 
to await our views on the preliminary peace treaty before expressing 
an opinion as to whether any directive can be issued before the 
question of the preliminary peace treaty is settled. 


The following comments represent the provisional views of the 
War Office and this Department (reference is to paragraphs of 
Don 471 (Flag A.). 


a Pereergt lL. Acceptable. Compare paragraphs 1-3 of Fordgn 
Office teiegram to Washington No.10416. 


Paragraph a a). Acceptable. Compare Foreign Office telegram 
No. 1 to Washington am Don 470 (Flag F.). 


Paragraph 2(b). Acceptablee Compare F.0. Telegram No.10416 
paragraph ay Mr. Macmillan's proposal regarding the use of 
cyphers is not mentioned beceuse in fact A.F.H.Q. have already 
decided that only deposited and approved cyphers areto be used. 


Paragraph 2(c). Acceptable. Sompare F.0. telegram No. 10416, 
paragraph rH iv) bed: sentence and paragraph 4(v) last sentence. 


Note that the Americans apparently agree to new Ministers being asked 
to subscribe to the obligations under: the terms of surrender undertakes 
by their predecessors. In view of the Joint Staff Mission’s remarks 
in paragraph 4 of Don 470 (Flag F.) we should accept this formula. 
There was never any intention in my mind to mention the institutional 
question in the directive, but only to point out to the Americans 

that the practice of asking for an assurance on this point looked 
like going by the boarde We need not argue with the Americans whether 
or not the obligation not to: reopen the instutional question is an 
"obligation under the terms of surrender“ and we can deal with the 
question when it arises. 


Paragraph 2(d). Acceptable. Compare F:0. telegram No. 10416, 
paragraph OP Af sentence. 


Paragraph 2(e). This corresponis cjosely to F.O. telegram 
No. 10416 paragraph 4(vi), but the War “ffice will press far a 
modification in the sense that SACMED is to have discretion 
regarding the withdrawal of officers of the Allied Commission statione¢ 
in the field in Italian Government territory. No difficulty will 
arise on this point. 


Ee rag at 2(f). Acceptable. Compare Nod 539 (Flag D), paragraph 
4. No doubt there will be a further exchange of views between 


H eM. Government and the U.S. Government regarding steps to initiate 
a programme of “free trade iniknowledge and learning with the Italian 


people™. 


Paragraph 2(g). In Nod 589 (Flag 0) paragraph & we urged that 
the question of elections should not be mentioned in the directive, 


/out 


rr 


but on the whole I do not sée that we shall do ourselves any harm 
by going on record as encouraging the holding af elections for 
local public offices in territory under the jurisdiction of the 
Italian Government. In point of fact the Italian Government have 
already taken certain stéps to this end on their own initiative. 
The War Office are not likely to press their objections to the 
inclusion of this passage in the directive. 3 


paragraph 2(M) Acceptable. Compare Nod. 539 (Flag D) 
paragraph . 


Paragraph 3. Preamble. Acceptable but "disingengous" (see 

Rome telegram No. 8, faragraph 5 —- Flag B). Sub-section A. Acceptable. 
This figures as sub-section C in Don 455 (Flag C) and was approved 
by us in Nod 539 (Flag DB) and by Mr- Macmillan in Rome telegram 
No. 8 paragraph 7 (Flag E). Sub—-Section B. Acceptablee The wording 
is, however, a little more restrictive than that sugsested by 
Mre Macmillanmnin Rome telegram No. 2 to Washington (Flag J), para- 
graph 5, since instead of the Commission advising in Italian 
territory it is now to exercise its advisory functions only 
when requested by the Italian Government. I d& not think that 
Mr. Macmillan will object to thise Sub-Section C. Accéptable to 
us and to Mr. Macmillan, but the War Office intend to press for 
the reinstatement of the second qualification suggested in Nod 
_ 539 (Plag DR) paragraph 6. According to Don 470 (Plag F) paragraph 

8 the Americans will not accept both the War Office qualifications. 
We should therefore resist the War Office attempt to insist on 
this point andtry to induce them to accept one of the 
qualifications only, and preferably the one which now stands 
in the draft. This sub-section figures as sub-section A in Don 
4556 Sub-Section D. Acceptable. : 


The War Office suggested that final approval of the draft . 
should be sought at the next meeting of the A.C.A.0. Committee 
on January 17th. This seemed to me to involve far too much 
delay, and it'- was therefore agreed provisionally that a formal 
ad hoc meeting should be arranged between the.War Office and 
ourselves at the earliest poSdble moment. We cannot be 
' certain that the question of the preliminary peace treaty is 
settled by then, but there would seem to be no harm in sending 
off a telegram approving the draft directive, leaving this 
point to be settled later. er 7 

Don 471 (Flag A.) has been repeated to Rome for Mr.- 
Macmillan and to Caserta. | 
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DON 47] 
Reference DON 470. 


- Begins. 


10th January, 1945. 


IM 2"lo \\ rv 


l, In order to implement the joint declaration af the 
President andthe Prime Minister of 26 September, 1944. 
the United States and United Kingdom Governments have 
agreed to relax the control of the Italian Govemment 
umder the armistice and suysender instrument and only to 
exercise such control when military needs require lt, 
thus developing in the Italian authorities a greater 
sense of responsibility. The rights umer the armistice 
and surremer instrument will be held in reserve in 

the matter of day to day administration, subject to 
we military needs and the requirements of the 
campaign in Italy. : 


6 In the light of the agreed United States—United 
Kingdom policies you should take the following specific 
steps as rapidly as possible: 


Political, 


A, Ths political section of the Allied 
Commission will be abolished. Hereafter, political 
advice to the conmission will be iy? _by tm United 
states and United Kingdom Ambassadors (1n their 
separate capacities as political advisers to the 
Allied Commission} There is no intetion however to 
make any change in the responsibility of the Combined 
Chiefs of Staff, acting through the Allied Coimission, 


B, The Italian Government shall be permitted to 
have direct relations with Foreign Diplomatic 
represent; tives accredited to the quirinal, provided 
that the Allied Commission is kept generally info med 
by the Italian Goverment of any negotiations in wich 
they engage with other Goveamments. 


C, Ths Allied Commission shall abandon ths 
practioe of approving the decrees and other legislation 
enacted by the ltalian Government in the territory 
under their jurisdiction, Any new Italian Government 
Will be regquasted to confirm t they will adnere to 


/the obligations under 


the obligations under the terms of surrender . 
undertaken by their predecessors. VK 


D. .The Allied Commission small abandon tne 
practice of a, i Shamed Italian appointments 
in territory under the jurisdiction of the 
Italian Govemnes nt mire in regard to Service 
ministers am such military appointments as you 
may determine, : | 


BR’ The Allied Comission, should withdraw. pees 


icc ationgd. in the Pivld tn, tao vtorry 
andor tho »furtensott n OF thy | replant ‘Govern 4 + at 
owever, ,bbo Allicd Coliisston, Bn o ate \ 4 the 

0 Bong Lbs ropr powhes Ves" LaGo Orr Lop under 
UPisdi¢c tion o f a*ltatian Governren g ct 
pqcial tasks. whdn “Allicd .imbenests require iv. 

F, The United States and United Kingdom 
Governments have agreed that the !talian Government 
Will be advised that it is the Allied desire to — 
encourage free trade in knowledge and learning with 
the Italian people. As far as the exigencies of 
the ‘military situation permit you will facilitate 
any arrangements for the flow of books and other | 
publications of a cage a a ot ada philosophical 
and artistic nature between italy and the United 
Nations and for the movements of scholars, artists 
= professional ten between Italy and the United 

ations. 


G. The United States and United Kingdom 
Governments have agreed that in accordance with the 
terms of the hioscow declaration it is desirable to 
encourage the holding of elections for local public 
offices in territory under the jurisdiction the 


Italian Governtnent and you mould be guided 
accordingly. 


4 


H, The status of Italian prisoners of war now or 
hereafter held in Italy should be terminated by you 
upon adequate assurance being given by the Italian 
Government that their services will continue to be 
made available on terms satisfactory to you as 
Supreme Allied Commander. 


Administrative. 


5. The internal organization of the Allied Coiitission is 

prota r ty your responsibility, In the re-organization of 
he Allied Commission it is desired that you give 

consideration to the following policies and objectives, 


A, The staff of Allied Commission Headquarters 
should occupy itself primarily with consultation 
and advice to the Italian Government at high levels. 


B. As far as certain sub-commissions of the 
Allied Commission Headquarters are concerned such as 
education, arts and monuments, local government, 


/\abour and legal, 


_ 


Vy? 


- ae 


labour and legal, their advisory fime tions in 

respect of Italian Govemnent territo should be 

exercised only when rOaaaR by the Italian 

Goverment. Control miould not be exercised in 

reat tae of territory -under the jurisdiction of the 
lan Government. 


ee nections and sub-—commissions of the 
Allied Commission eee wr Should be progress-. 
ively civilianized to extent which circumstances 
allow, except the service sub-comnmissions and 
except to the extent that sub-—conmissions exercise 
functions with hn ct to territory umer Allied 
military governmen 


D, To the extent feasible, officers of Allied 
Conmifsion Headquarters deal; ing with a.M.G. 
functions should be located at places other than 
Allied Coimis sLon Headquarters. 


Ends, 
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“SECRET CYPHER TELEGRAM. 
DESPATOHED BY TELEKRYPTON, 


OZ. SH. 
TOO. 1311552. 
TOD.. 1312352. 


A.M.S.S.0, (INDEXED 


‘J.S.M, Washington. 


—O 


NOD Jie. K60 13th. January 1945. 
Reference DON 470 and 471. 
Subject to Mr. Macmillan's comments which have 
OL yet been received and which will no doubt be passed 
direét to Washington we agree draft directive with excep- 
tion of following points. ) 


TWO. | Para . PAN J 


Delete second sentence. 


Substitute * the Allied Commission will obtain 
advice from the U.S. and U.K. Ambassadors in Rome". 


Reason for alteration is that in present draft. 
C.C.S. appear to order Ambassadors to give advice to Allied 
Commission, but we would not’ mke this a point of issue. 


THREE. Para. CK 


Delete first sentence.. 


Substitute " The Allied Commission shall as soon 
as possible withdraw all its officers stationed in the 
el the territory Onder the juriscistion of the Italian - 

OVL. | | 


We feel that the inclusion ov word "all" in 
American draft requires modification in order ‘hat practi- 
bs (eal of instruction may be subject to local 
Situation. 


FOUR. Para. 30. 
: Delete. 


~~ 


Substitute "The sections and subcommissions of 
‘the A.C.H.©. ghoulc be progressively civilianised to the 
fullest extent which in your opinion circumstances allow 
except the service subcommissions and except to the extent 
that subecommissions exercise functions with respect to 
territory under A.M.Q@Q." 


/ Addition of word — 


ret 


sien 


AQdivion of word "fullest" may convince Americans 
that we are eyually anxious to civilianise but that we 
Teel that SACMED should be the final authority as to the 
extent to which this can be carried out to avoid unilat- 
eral action on either side. 


FIVE. It is not yet possible to give final decision 
on question of Preliminary Peace Treaty which is being 
discussed at nighest level. We urge strongly however 
that Directive when finally agreed by Macmillan should 
bé issued earliest in order that new policy may be. im- 
plemented inniediately, —. 


See Rome telegram No. 60 of 9 Jan. 
SIX This has been repeated to Rome and Caserta. 
, T,.0.0.:. 1511552 
CIRCULATION. Note by D.0.(Tels). 
Long DON/NOD. This signal has been passed 
in O.T.P. to Mr. Macmillan 


as NO. 185 and SACMED Ci.serda 
aS No. 195 by Foreign Office. 
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78. 
Dated 1th Jan. 
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slans for italy: views of Italian Government. 
reports tt alian Government spokesman in 

press conference expressed satisfaction at new 

plans for Italy; Italian Government were grateful 

for promised help in war effort. He referred the 

question of representation to the United States, and 


claimed that disturbances in Ragusa has been quelled 
by Government measures. 


Last Paper. 
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INDEXED - 
10, DOWNING STREET, 
WHITEHALL, 


COPY OF MINUTE RY THE P 
a tht AOD 


ice: tel. - 773) dated 11.1.4 


to Foreign tfice. First’ sentence, 
"new Allied plan for Italy". 


) | 
(rr.0. Salis 


\———" what is this? ie 


W.0.C. 


12.1.45." 


Copy also sent to: 


[Code R] GENERAL DISTRIBUTION 
FROM ROM? TO FOREIGN OFFICE 


Sir N. Charles 
No. 78 


lith January, 19465. 
Repeated to Resmed's Office Caserta. 


/111/ L 


Italian Govermment spokesman in a press conference on 
January 9th expressed the me) yt Satisfaction of the Italian 
Government at iir. Macmillan’'s statement hy new Allied 
plan for Italy. (See my telegram No. 10 Saving of January 6th. 
After remarking that the principles enunciated by Mr. iiacmillan 
correspomed with those which were the foundations of Italian 
policy, the spokesmen disclosed that iir. Macmillan had had 
numerous conversations with members of the Italian Government. 
The latter were now eagerly awaiting details of the new plan. 


2 AS regaris intensificatign of the war effort, important 
and concrete agreements had been reached and Italy would welcome 
any outside decision which would permit her. to intensify that 
effort even more. The generous assistance of the Allies was al 
indispensable element in the vast work of reconstruction to whic 
iy. Macmillan had referred. The Italian people were ,rateful 
for this reconfirmation of promised help while on the other han 
they rejoiced wholeheartedly with the statement that they could 
and must help themselves. 


4. The spokesman then referred to Mr. Kirk's presentation 
of letters to the Lieutenant of the Realm as a step towards 
normalisation of relations between the two countries. No 
decision had yet been reached by Council of Ministers as regard: 
nomination of an Italian representative to the United States. 


4. Mention was then made of disturbances in Ragusa proving 
and the spesemmen Claimed that as a result of energetic measure 
taken by the Government tranquiity has been restored. In the 
rest of liberated Italy Fascist elements were still at work and 
people were exhorted to be vigilant in tracking them down. 


5. Finally Council of Ministers at their last session 
had approved certain urgent measures for improvement of the 
conditions of the population and of industrial economy. 


£ 
=f 
a 
y ma 
o> 
— 
—) 
—s 
o 
b=] 
: 
oY 
oO 
Oo 
—) 
bo 
= 
+ 
oO 
Zz 


IN THIS MARGIN. 


FOREIGN OFFICE, S.W.1. 4 
January, 1945. 


AVP The. "new Allied plan for Italy" 
referred to in the first paragraph of 
Rome telegram No, 786 <@tm_tihe—+t 
COM 1S in fact Harold Macmillan's: 
proposals for giving practical effect to 
the joint gta tement on picy towards 
Italy issued bythe President onde 
poussere after Quebec. The proposals 
were set out in a paper submitted to the 
Cabinet (WP 709 of the 4th December). 


— 


I attach the "Times" revort of 
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what Macmillan told oP! press. in Rome, 


His proposals are ey discyssion in 


7 


Washington and + mepeagreement on a 
new directive for the Allied Commission. 
will be reached shortly. The 


principal points still :outstanding @me the 


adit. raw Sr 7 
preliminary peace treaty. 
: Je ~ Le : : | 


alin AW’? naa ° 
&- precendthy /yoe a separate minute on this. 


Sus. 


‘i brv 
yoo g 1S 
16th sien 1945. 


On January leth the Prime Minister wrote 
"What is this?" on Rome telegram No. 73 of the 
previous day. 


The “new Aliied plan for Italy" referred 
to in the first paragraph 8 - telegram No. ae 
is in fact Harold Macmill roposals for gi 
practical effect to the joint oe ent on alae 
towards I issued by {5 Prime Minister and 
the President after wuebec. The proposals were 
set out in a paper submitted to the Cabinet 
(WP 709 of the 4th December). 


I attach the "Times" report of what 
Macmillan told the press in kome. His proposals 
are at the moment under discussion in Wasiington 
and it is hoped that emnent on a new directive 
for the Allied Commission will be reached shortly. 
The principal point still outstanding is the pre- 
_liminary peace treaty. The Foreign Secretary 
has alre sent the Prime Minister a separate 
minute on 8. 


(Sd.) V. G. LAWFORD 


2. Colville, Esq. 
10, Downing Street. 
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ITALY 


Registry | 
Nawber 7M 510/1/22. 


al 


British Poli towards Italy. 


Encloses extract from Drew Pearson's column of 
28th December, 1944 quoting a letter from Count 
Sforza to Secretary of the Interior, Ickes; dated 


SOth September, 1943 regarding Mr. Churchill's policy - 
towards the Italian Government. 


in Registry {2th Jan:1945. 


2M: Italy. 
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Ref: 5/1/45 
? 
Dear Department, 


You will want to have for the record 
the enclosed extract from Drew Pearson's column 
of December 28th quoting a letter from Sforza 
to Ickes. At the time of writing this is in 
the nature of a splutter of this controversy, 
though the flames are of course liable to leap 
high again at any time. 


We are sending a copy of this to 
Rome 


Yours ever, 


hatha lnc 


Soutgra, PePgEhnea*> 
London, S.Wel. 


Uy 


Ghurchi11's Grudge. 


nisi Re-voredgn Hinisser Comms Stores, Rage. 024 too well 
to private 1 he wrote to meubers of the Roosevelt 
Gabinet. Sforza now haa been barred by Churehill from 
serving as Premier or Foreign Minister of I » despite 
the long and valiant years he spent battling democracy 
and against Musselini. 


Before he returned, Sforza wrote to Secretary of 
the Interior Ickes, September 30, 1945, prophetically 
indicating the troubles he would have with Churchill. 


“Tl em leaving with the worst apprehensions about the 


. peace", Sforza wrote Ickes. "Probably the worst fault will 


be with Churchill. But the fact is that the leaders of the 
democracies, afraid as they are of Russia, are preparing 
the triumph of Russian diplomacywith their cheap schemes 
of division of colonies, naval bases, and other 18th : 
century conceptions. 


“when you come to Rome I may be in ‘power’ or I may be in 
jail — which may be more comfortable. In either case; 
come to see me™. | 


Sforza probably knew that Churchill nursed a 
grudge against him because of a book the Italian stateaman 
wrote several yeers ago "Makers of Modern Bapire", in which 
he took the British Prime Minister over the hurdles. In 
one place Sforza said: 


"Winston Churehill back from Antwerp, whither he had 
gone une play the Napoleon, didn't know how to define King 
Albe . 


In another case, he told how. Foch smiled at 
"anti-Bolshevik expeditions dear to Churchill's heart". 


Sforga's prediction that Churchill would drive 
ians over to Russia seems to be coming tue. Italians 
bitterly resentful of British plans for taking ove? same 
of their Mediterranean islands, are leaning more and more 
toward Russia. , 
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iiiiai, | Mr. wanes gtd attaché to Rome 
Neoahen 2M 326/1/22 closes three notes of interviews between Mr, 


a Braine and Mr, Eden reporting the former's activities 
FROM ureK taal Ministrd in Rome for the last three months. Mr. Braine : 
of Labour reported the willingness of the Italian political | 
No leaders and the representatives of Employers | 


Federations and Trades Unions to assist us in the 


; re-establishment of labour and industrial relations, 
Dated 4th Jan. 1945. | trade unionism. 
Received )12th Jan. 
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At a meeting at the poresen Office this 
morning the. Secretary of State and the Minister 
of Labour agreed that Mr. Braine, the Labour 
Attache on Sir N. Charles' staff who is now in 
this country, should return to Rome as soon as 
possible and, in accordance with Mr. Macmillan's 
suggestion, take over the vacant post as Head 
of the Labour Sub-Commission of the Allied 
Commission. Mr. Braine would, of course, retaitr 
his appointment as Labour Attache. 


It was also agreed at the meeting that it 
would be most desirable in view of the increas- 
ing importance attaching to labour matters as 
the North of Italy became liberated, that the 
Labour Sub-Commission should be separated from 
the Economic Section and established as an 
independent section of equal status with the 
other sections. This would give Mr. Braine 
still greater authority in his task of 
ineicating British labour ideas and would also 
put him in a better position to watch the Ita 
labour situation with a view to helping out 
the Allied labour shortage. 


It was hoped that Mr. Macmillan would 
agree to this proposed change, and that if he 
did, he would feel entitled to put it into 
effect under the terms of the new diredtive 
which is under consideration in Washington 
without reference to the Combined Chiefs of 
Staff. If, however, Mr. Macmillan fe obligec 
to refer to the Chiefs of Staff it was thought 
desirable that he Stould not do so until the 
new directive was actually issued since to 
raise what was possibly a contentious matter at 
this stage would no doubt further delay the 
issue of the directive. 


All these questions would have to be 
cleared with the Secretary of State for War, 
and it was proposed that if a draft telegram to 
Mr. Macmillan could be prepared in time the 
Secretary of State and Mr. Bevin would jointly 
approach Sir P.J. Grigg after this afternoon's 
Cabinet and seek his concurrence. 


A draft telegram to Mr. Macmillan is 
accordingly submitted herewith. It has been 
provigionally approved by Sir F. Leggett and 
Mr. Braine. Sir F. Leggett is seeing Sir F. 
Bovenschen this afternoon and will advise Mr. 
Bevin if it seems necessary to modify the 
procedure agreed at this morning's meeting. 


birrKer< 
9th January . 1945. 
SWurwy 


q (i 


Minutes. 
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Cominint 
The only sete which the Department would like 
to make on the three notes attached is that we 7 
much hope that there will be no difficulty in Mr. 
Braine being appointed Head of the Babour Sub- 
Commission of the Allied Commission. As stated in 
the third paragraph of the first note, Braine is 
willing to do this now that under Mr. Macmillan's 
proposals the Commission is tofe transformed from 

a controlling into an advisory body. We know that 
Mr. Macmillan is most anxious to get this settled, 
and he has recently written to the Secretary of 
State for War on the matter. It is not suggested 

' that the Secretary of State should discuss with Mr. 
Breine a matter on which it is naturally for the 
Secretary of State for War and the Minister of _. 
Labour to decide, but he may care to know the fara fren 


auidense as statedabann. 
9,5. 


8th J anuary, 94.5 


MINISTRY OF LABOUR AND 
NATIONAL SERVICE, Uf, 
ST JAMES’S SQUARE, 
S.W.I. 


Dear Millard, 


You will emb JAN. 1945"; 


arranged that Mr. Bevin should bring 
Mr. Braine, Labour Attaché at Rome, 
to see Mr. Eden next Tuesday, 

Sth January, at 12 noon. Before he 
left for Manchester at mid-day 
to-day, Mr. Bevin asked me to send 
you,for Mr. Eden's advance 
information, the attached three notes 
of interviews which he has had with 
Mr. Braine. By Mr. Bevin's 
direction I have also sent copies 

of the notes to Rowan at 

10, Downing Street, Turpin in 

Mr. Attlee's Office and 

McGregor at the War Office. 


Yours sincerely, 


G. E. Millard, Esq., 
Foreign Office, 
Downing Street, 
Be We de 


m 

MP. Wels Breine; Labour attaché at Rome, was received 
on ind Jamuery, 2045, by the Minister to whon he gave's| 
report on his activities in the past three uonths. He 
reported that the Itelien Political Leaders and the 
representatives of imployers' Yederations and Trede Unions 
had weleomed the information he gave them and the expression 
of the willingness of this country to aasist them in the 
re-establishment of lebour and industriel relations, trade 
unioniem etd. on a free, demoeratic and non-party basis. 
The personal message he conveyed to the Itelfian Minister 
of Labour, GRONCHI, had particularly pleased end encouraged 
the latter. Unfortunately the position was clouded by the 
‘facet thet the Allied Control comission (now the allied 
Commission) had hendle@ lebour and industrial questions to 


@ great extent primarily on the basis of supplying the needs 
“of the emmy. Hany of the measures introduced by the Allied 


Control Commission hed not been favourably received by the 
Italiens who felt that they were being asked to accept 
systen, imposed upon them, which was not suitable to the 
devastated end impoverished condition of Italy nor such es 
would allow them to "work their passage”. 

“Mrs Braine referre: to the absence of labour legislation 
in Italy resulting from the wholesele abolition of Fascist 
lsbour legislation without the promulgation of eny measures 
in ite place, ‘The proposed labour law which had so far been 
approved by the Allied Commission waa not acveptable to the 
Italian lubour and industrial world and in its original form 
- contained many features which would be regarded as object ioneb 

in Great Briteii, sush as the compulsory registration of 
| teade undone with nominal lists of members, sutuission of 
‘balance sheets of trade unions ete. Although in Italian 
Government tePPitory that Oovisment were ostensibly free to 
formulate their"own legislation they hed mt with euch 4iffi- 
culties in their dealings with the allie@ Control Commission 


Re @ : 
(om labour iesues that they appeared to be tinorous of 
venturing further and of preparing alternative messures which, 
while free from the Fasoist tinge, would represent a denceratic 
and generally acceptable syaten, 
Mite Breine gave examples of apparent disregard ef 
civilian requirements in concentration upon military needs. 
He stated, however, that the recent change in the neture 
Of the Commission end the poliey which it appears that 
Ur. Maguillan proposes to adopt would represent a drastic 
change and would give the itelians more scope and greater 
freedom to work out a democratic system for themselvas, 
receiving advice and encouragement from the reformed Allied 
Commiasion rather then rigid and rigorous control from a 
@G@cm@iisaion dminate:: by military interests, Ur. Braine expressed 
his willingness to direct the lebour industrial activities of 
the reformed Aliiei Comission and to endeavour to prepare, 
in time for the liberation of the North of italy ond in conjune- 
tion with the responsible interests of the Italian Goverment, 
the trade wnion world and industry, a system which represented 
@ free democratic and as far as possible, non-party organisation 
for labour and industrial relations, This, whilst meking full 
. provision for military requirenente, would make some contri- 
vution to civilian and economic needs of Italy itself, end would 
provide & atarting-off point from which en italien democratic 
aystem could develop as time went on. Yeilure to work out 
such a system in full agreement with Italien interests would, 
in ur. Breine’s opinion, leave the field open for tie eoumunist 
and gubversive elements which ere slready emerging from the 
oheotie conditions, Ur, Breine felt t et he could at the 
same time discharge the duties atteahed to the. labour attaché 
at the British <mbassy provided that he were given adequste 
support by way of British departmental staff. 

/Te 


\\ 


Phe Minister saw Mr. Braine, Labour attaché, Hone, 
again on Srd January end enquired regarding conditions in 
Rome. Mr. Braine said that the food position of civilians 
was bad and thet transport arrangements, beth for goods and 


passengers, were very unsatisfactory. There was insufficient 
food-at the official prices. The black market flourished 
openly where at exhorbitant prices there appeared to be a 
considerable amount of food and other goods whose origin of 
supply was doubtful. There was no direction of manpower end 
resources - for example Italian civilians bombed out of their 
houses before ‘last June were still sleeping on the fleor in 
schools and halis, although at the same time building trade 
labour was openly euployed in adapting luxury shops and other 
forms of uncontrolled and less essential building. tnemploynent 
pay was 6& lire a day (less than 6d. at the official rate of ' 
exchange and rather less than 2:4. at the black market rate 
of exchange), but small boys were reported to be earning 800 
to 1,000 lire a dey acting as shoe blacks. Professional men 
and people of all classes whose normal employment was not 
available found occupetion working for black-marketers. 
There was disorder at night and it was not safe to go through 
the dark streets. <Assaults and murders occurred daily and 
. the present practice was to strip passers-by of their clothing, 
which had more real value than paper money. The officiel rate 
of exchange was 400 lire to the pound for liberated Italy, 
but in the black market in Rome a pound was worth 750 lire and 
in Sieily 1,000 lire. 

nome is crowded with s,merican military personnel on duty 
and on leave, and prostitution and venereal disease were 
prevalent. In Neples many thousands of young girls from 15 
years old upwards were infected with venereal diseases. 
British military personnel were on the whole well behaved and 
did not commit any violent execsses. The Itelians, «ho had 


/expected 


2. , ie } e 


| expected overmuch from the Americans on the first arrival, 


were disappointed because their expectations had not been realised, 
and were highly critical of the behaviour of american officers 
and enlisted men. They were, however, greatly appreciative of 
the general behaviour of British personnel, who were in fact the 
best ambassadors for the British way of living and behaviour. 
The Italiens, naturally a volatile Face, who scar to the greatest 
heights of optimism and arrogance and sink to the lowest depths 
of abasenent and despondeney in a moment, were suffering from 
ad humiliation complex and a ‘persecution complex. they were 
intensely sensitive to the least slight or snub, real or imagined, 
and the forthright treatment received from soue of the smericon 
officers occasioned deep and ill-concealed resentment. - 
Pilfering and robbery at all stages of transport of goods 
were rife, thus showing not only the lack of control and discipline 
among the civilian population, but also the fact. that over- 
concentration on military supplies with apparent detriment to 
the civilian population has led to loss by stealing of perhaps oe 
greater proportion than could have been seeured on formal allocation. 
Firm gaidanes and advice, coupled with ea consistent build-up 
of the morale of t.:e responsible Italian authorities, by granting 
them due recognition of their status on internal affairs and by 
a more close observance of official etiquette would go far to 
restore self-confidence on the part of these authorities. This 
in turn should lead them to more positive action with e view to 
minimising the chaotic state which is generally developing. 
Such resources as exist could then be diverted to the reconstruction 
of the country and as large a contribution as possible, on a 
planned basis, ould be made to the allied war effort. | 


“2 .. 


The Minister referred to the desirability of utilising 
Italian resources in manpower and productive capacity 
to relieve the strain on British manpower; and to provide 
a field for which labour could be recruited for Far Eastern 


operations and so reduce the strain on the United Kingdon. 


The Minister thought that a Supply representative such as 
Sir Robert Sinclair, should be attached to the Allied 
Vommission to ensure from the teehnical point of view on 

the production side what ur. Braine would try to ensure from 


the labour and manpower supply side. 


N 
% j 
® ' 


FOREIGN OFFICE, S.W.1 
10th January, 1945. 


Dear McGregor, 


My Secretary of State spoke 
to yours yeste about the 
attached draft telegram to itesi- 
dent Minister, Caserta, about 
ir. Braine returning to kKome. 


I should be paige if you 


wouid get in touch with me as 

soon as your Secre of State 
has a the , so that. 
the telegram can be despatched. 


Yours sincerely, 


co“ iSandarcan 
(Sad.) J. N. Menderson. 


J. McGregor, Ksq., N.C., 
War Office. - 


/ 
Vo 


Mr. Welle Braine, Labour attaché at Rome, was received 
by the Minister on 8nd January, 1945 end said thet NENNI 
the leader of the National Socialist Party, was very impressed 
by all that he sew in London during his attendance at the 
Labour Party Conference on 10th December, 1944, and in 
perticular by the Minister’s speech at the Conference. 

The general impression gained of the Minister's control 

of manpower and of the attitude adopted in the U.K. on war 
questions and also on international questions, has convinced 
NENNI that now is not the time to play party politics in 
Kome; and that the most important thing is to support the 
war effort of the Allies by minimising dissension, also to 
support the re-establishment of Italy by unifying political 


effort as far as possible. 


NENNI is now understood to be prepared to co-operate 
fully with the Second Bonomi Government in Rome against 
which he had constituted the socialist party as the official 
“opposition, NENNI has carried back to Italy and has printed 
in his paper, as well as reporting at meetings, the tremendous 
impression of unity and war effort, coupled with the clear 
appreeiation of international questions which the British 
Political Leaders are showing. He was particularly impressed 
by the personal leadership of Mr. Bevin who was fully prepared 
to speak frankly and strongly on certain international issues. 
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UNRRA‘'s Bar to give effect to Montreal Resolution 

Nembe, ait 41/1/22. Oe n GLY « 

FROM Forergn Office Draft letter to Sir Frederick Leith-—Ross, dated 
MiNUGS 5th January and reguests full information about the 
(Sir G.Rendell). plans of UNRRA with regard to relief for Italy; as 

No. he has heard distressing reports of-the situation in 

Italy and finds it difficult to meet criticism of 

Dated 5th €ane195. UNRRA without more information. | 

Received | me 

in Registry | 13th Jan.1945 } 


ZM italy. 
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My dear Leithers, 


How that I have taken over the work of super- 
vising Under-Sevretary for, among others, the Relief 
Department of the #.reign Office, I am anxious to get 
as complete a picture as possible of what is happening. 
&A good deal of information is, of course, aveilable in 
the Foreign Office files, but I do not think that the 
information in thew is always quite complete. 


2e One point on which I should be very glad to 
have further informationrnis what UNRRA is plenning 
to due in Italy to give effect to Montreal Resolution 
Ko. 08 $I have recently been seeing a certain nuubder 
of people who have coue back from Italy, end their 
accounts of the situation there are, of course, very 
distressing. A recent report which I received put 
the infant mortality at 030:.. I fully realise that, 
even when UNHHA comes in, St wili only be able to deal 
with a small part of this problei, koreover, presumab 
then aiso ~ as now - the overwheinineg difficulty to be 
Overcome will be that of transport - @ matter in which 
UNKKA will be almost viholiy dependent on the wilitary 
authorities. I also realise that nothing at all can 
even be attenpted until adequate arrangements have been 
mé: @ for the necessary shipping space, 


Se I unaerstana, however, that there is already 
én UNlikha hission in Itely as weil as a certain number 
of teams of foreign voiuntary workers, and their 
presence in a@ country which is such a "desperate situa- 
tion naturally provokes the uninformed public to ask 


why 


Sir Frederick Leith-Ross, G.0.b.G., KC eBa, 
UNRRaA., 
li, Portland Place, W.l. 


is wan: Oing more, Washout more 
| ft have as to UNRRA's plans, 
it is poem fficult to meet these oriticisns. 


4. In any case, it would be very useful to me 
if I could have rather more infornation than | have 
at present about what UNRRA is proposing to do, and 
as to ~wheh actual relief work is expected to begin, 


Yours ever, 


W. RENDEL. 


UNITED NATIONS RELIEF AND REHABILITATION ADMINISTRATION, 
EUROPEAN REGIONAL OFFICE, \“ 


11, PORTLAND PLACE, 
_ LONDON, W.1. 


LOth J anuary, 1945. 


LP guy | UL 


Thank you for your letter of the 5th January in 


My dear George, 


which you ask for information as to what U.N.H.RA. 
is planning to do in Italy to give effect to Montreal 
Resolution No. 58. 

As you know, the Italian Mission reports directly 
to Washington and arrangements for keeping London 
fully informed are not yet very satisfactory. I hope, 
however, they will be improved in the near future. 

In the meantime, I am having a note prepared of what 
information we have got up to the present ang it will 
be sent to you. 


Yours sincerely, 
lh 
q 9 


Sir George Rendel, K.C.wWi.G. 


Regis 
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No. OT citizen 
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Allied Commission to Italy. 


Transmits message from Mr. Macmillan: is 


Willing to abstain fro cornment to ensure urgent 
actione 
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[This telegram is of particular secrecy and a be 
retained by the authorised recipient and no Cos 945 


[CYPHER ] SERGEY) 


FROM ROME TO FOREIGN OFFICE 
Sir N Charles 
No_9L 


D.10.45 a.m. 15th January 195 
15th January 19.5 R.11.50 a.m. 15th January 1915 


Repeated to Washington 
” Remnen Caserta 


| ares 
oxttyin a ee ea, 
HOST IMMEDIATE 43) 
a 
Following from Mr. Macmillan. 
I abstain fron a ex 


- Your telegram No 169.— 


Caserta, 
al 


I know are €6 ‘your best to hel ne I 
am distressed POL, ae 


é, 2. Tie Hare which the Americans started u oyer the 
preliminary peace is tiresome from this point o 
and I am sure will bear in mind when oil vite 


paragraph 2 of DON. a 110s the importance of spe 


tam, tae Vann aoe ™ i 
0. T. P. \/ i‘ ~— 8 
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Registry )\ ZM slike | r 
Number F 8 message for the Secretary ot osere 
: for war from Mr. Macmillan referring te Briga ier 

TELEGRAM FROM Nash's discussing when last in London the 

Sir harles possibility of getting civilians for positions en 
the Allied Commission, mention Mr. Killévy | 
Rome telegram 1172 ZM 9/1/22 and Rome telegram No. 
41 Braine 24 121/1/22. 


Dated 43th Jane1945-6 
Received } 14th Jane 1944 
in Regisiry { © 
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Registry se 357/1/22 i IA TE ieee OE 
Sir . les pegeibility or re : Lax y 4 pe tions 
the Allied Cc 8 ion My. Ks) 

Reme telegram 1172 m 9/1/38 ‘and gs eo. 

41 Braine 24 121/1/22. 7 


o——- 


Dated 13th Janei945e 


Received — "mes Janei194 
1m ey. | 
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FRO} 
ir N. Charles. 


‘i D, 5.47 pom. (GMT) 18th Jamary, 1945. 
18th January, 1945, R, 6.00 pom (BST) 15th Jamary, 1945. 


ZEZZELZ 
Following for Secretary of State oan War from Mr, Maomillan. 
rl when he vas the 
ane. o of Z gett ‘tor post 
lied Commis 8 $ is chy 


A. Joint executive director for siete Section. Is 
omy ay ae news of Killery being able yong ? 
See my telegram No. 11 _to “aT fies, ) 


1/2 
Ho, Ai, 41 “tte i ay about = gs Sg ag 


2r1 121 le la 


Industrial Sub-Comaittee of Commiss Aseicn. We need 
a deputy ctor - deputy to 2 Uni d States civilian. 


cultural ant of © 


ONMLSSi0N. need a 
 députy director= to a Unites states ¢ civilian. 
Basen has been sugges 


mada i oF Aton 
Reese oe 


S. oe ara teful if ou eould hel us with 
these appointments. | sin . | ’ 


[Copies sent to Secretary of State far War, ] 


O.T.P. 


_ gta.” ) nf Matched i 


FoReign Office 


\}> 
j 


Following from Secretary of State for Wer 

for Mr. Macmillan. Reference Sir N. Charles No. 96 

| . of 15th Januery - appointments on Allied Commission. 
(Ve. U4 of | } 


3 Killery does not want to come and in any 


case is unlikely to be spsred. 


| Braine settled. 
\ /" 3 


upeor j . As regerds others we sare doing our best 


No 276 but you must realise that quite apert from shortage 
fec _ of suitable candidates I find regrettable but 


;__—Hn 


' understandsble lack of enthusissm for service with 


Allied Commission. 


x) OUT FILE 


PRISEC 


TROM FOREIGN OFFICE TO ROM 


—_ rr — 


Ho, 2b «2D, 4000 p.m, 18th January, 1945 
wn January, 1945 — 


Repeated to Resmed's Office Caserta No. 276 
" a@adddad - 
Following from Secretary of State for War for 
Mr, Macmillan. Reference Sir N. Charles No. 96 of 
13th January - appointments on Allied Commission. 


Killery does not want to come and in any case is 
unlikely to be spared. 


Braine settled, 


As regards others we are doing our best but you must 
realise that quite apart from shortage of suitable 
candidates I find regrettable but understandable lack of 
enthusiasm for service with Allied Commission, 


O.T.P. 
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Registry” | 2M 359/1/22 Allied Commission for Italy obligations of Ministers. 


Communicates copy of DON 475 of iith 

FROM War_Cabinet { January from J.S.M. Washington to A.M.8.8.0. on the | 

Office s(communicated) New Directive for the Allied Commission (Political) 

No. referring specially to DON 470 Paragraph 4, and : 
IZ 3580. the obligation of Ministers to acknowledge armistice 

Dated 11th Jan, ,1945,| termse 
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Mmnutes. 
New Directive for the Allied Commission 


(Political). 
WY 


Agreement was reached between the Foreign 
Office and the War Office this morning on the 
basis of DON 47, subject to draftin 
amendments in paragraph 2(a) and a(e), and 
to an addition in the sense desired by the 


War Office in paragraph 3(c). A NOD is 
being despatched to-night. 


We have now received DON 475 (Flag A), 
which shows that, apart from reserving their 
final decision on the draft directive as given 
in DON 471, the Americans refuse absolutely 
to include in the directive the second 
sentence of paragraph 2(c), which reads: 

"Any new Italian Government will be requested 
to confirm that they will adhere to the 
obligations of the terms of surrender 
undertaken by their predecessors". 

Mr. Macmillan does not feel strongly (see 
paragraph 1 of Rome telegram No. 8 of 
January lst, - Flag B), but our view as stated 
in NOD 539 (Flag C) was that we should much 
prefer to retain some such sentence and that 
if the J.S.M. were unable to move the 
Americans they should refer back for 
consideration on the highest level. 
Meanwhile, the Secretary of State drew the 
Prime Minister's attention to the point in a 


aes dated January 8th The Prime Minister 
did not apeciticaliy refer to it in his reply 
Tmo doubt bécausée the Secretary or “Stabets 
minute was mainly about the American proposals 
for a partial peace treaty, but presumably 

the Prime Minister shared the Secretary of 
State's view. 


IN THIS MARGIN. 


I submit that the time has come to revive 
the suggestion @mad that we should agree with 
the Americans on this point if it would help 
to persuade them to drop their proposals for 
a preliminary peace treaty. As the Prime 
Minister apparently wishes to see our telegram 
to Washineston about the preliminury peace 
treaty in draft, perhaps the best thing would 
be to include a paragraph on the point now at 
issue. The War Office have also asked to 

see the telegram before despatch, and as they 
‘Yr, are obviously interested in all questions 
= Sola dist ye eT pS re eee ane terms I think that 
” es 5 we shou allow em to do so. 
sur ‘ } 
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I submit a draft telegram to Washington 
and a draft minute to the Prime Minister. 


he Ac 


aes ie 
— 


lieth January, 1945. 


{We 


WP 


We are under pressure from Mr. Macmillan 
and Washington to agree on the text of the 
proposed new directive to Mr. Macmillan as 
Acting President of the Allied Commission. Two 
points are still outstanding. 


(1) The American desire to revive the 

idea of a preliminary peace with Italy (which if 
we agreetwould entail not so much an alteration 
in the actual directive as a radical modificatio 


of the explanation of the. directive to be given 
to the Italian Government) 


(2) The American refusal to include in 
the directive the provision about a new Italian 
Government adhering to the obligations 
undertaken by its predecessors. 


The preliminary peace treaty point is 
the important one and in the light of the Prime 
Minister's minute we must clearly stand firm. 
The second point seems to be of less practical 
importance. Mr. Macmillan himself does not feel 
strongly on it. Hitherto,I understand, this 
point has never been included in any 
instructions issued to the Allied Commission, b 
has been dealt with on each of the two occasions 
of a changeqd’ government on an ad hoc basis. I 
think therefore that we had better give way on 
this second point. Otherwise we shall have stil: 
further delay over the directive and in all 
probability further trouble with the Americans 
over the preliminary peace. 


Janua 15th 1945. 


IN THIS MARGIN. 


NOTHING TO BE WRITTEN 


- 


: — — wi 
ad | VS a, 
Eat S ; SECRET CYPHER THLAGRalil a. ae 99 
oa %\ 


RECEIVED BY TELEKRYPTON, 


12, 3eoN AN 1945 


= TOO 1122297 
ThEDIATE. | TOR 1129252 


From: J.S.M. WaSHINGTON. 
S.A 88.0: 


Ee —~. 
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DON 475 llth January, 1°4a, 
Reference DON 470, paragraph 4, 
Obligations of Minister: 


iL. Regret to report that higher authorities on 
United States side have now stated that they cannot © 
agree to inclusion even of second sentence of 
paragraph 2(C) of draft directive in DON 471. State 
Dept explanation is much on lines of paragraph 4(4:) 
of DON 455, Intheir view justification for 

demand made to members of first Bonomi Government 

to acknowledse armistice terms arose from doubt 
existing at that tim whether the first Bonomi 
Government would recognize its predecessor the. 
Badoglio Governient, which consisted of Badoglio 
himself and little else as a Government in real 

Sense of the word and therefore recognize armistice 
terms accepted by it as binding, This 

justification no longer exists, When asked why 
they agreed to second Bonomi Govgrnient being asked 
to repeat its vows, State Dept say that they had in 
mind to object but, els to speed with which events 
developea, acquiesced with reluctance, On other 
hand State Vept are emphatic that they regard 
amistice tems as still in force until terminated by 
som agreement and that the obligation of any Italian 
Government to observe the armistice terms is automatic. 
When asked what they would do should any Italian 
Government reruse to implement the grimistice terns, 
otate Dept replied that sufficient Allied pressure 


could be brouj;it to bear for us to get whatever we 
wanted, 


Se We feel that there is no prospect of moving the 


Americans on tnis. We will telegraph further after 
to-morrow's CC.C meeting, 


a. Please ask Foreign Office to repeat to Caserta, 


T.0.0. 11222972, 
Circulation, 


rn Note by D.Q.(Tels). 
Lone DON/NOD. Passed by F.0. to 


Caserta under No.160. 


LM 


ITAL ius i 


1946 


Pier te 'y vat 360/4/22 Allied Commission for Italy. 

-| «FROM War Cabinet Transmits copy of Don 476 from JSM Washington 
f Offices (communicated) |to AMSSO of 12th January referring to DONS 471 

a sea as and 475 and statins that at CCAC meeting of same 
No. 4244 date draft in DON 471 was further considered -and 
that United States representatives finally agreed 
DatedDON 44.76 to accepted text of paragraph 2 in DON 471 

Received j2th Jane 119454 Zi 271/1/22 concerning adherence of any new 


in Registry | Italian Government to Armistice terms. 
14uth Jan. ,1945. 


2M: Italy. 
Lei sm 
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Minutes. at 
Le 
I have discussed the line to take in reply 


to DON 476 of January 12th with the War Office 
and the Treasury. 


As regards paragraph 2 of DON 476, the 
relevant passage in the directive (2(a))’ will 
now read: "The political section of the Allied 
Commission will be abolished. The Allied 
Commission will obtain advice from the U.S. and 
U.K. Ambassadors in Rome. There is, however, 
no intention to make any change in the 
responsibility of the Combined Chiefs of Staff 
acting through the Allied Commission. The 
Combined Chiefs of Staff will therefore, as 
occasion requires, continue to give directives 
in regard to the combined views of the two 
Governments on matters of major policy and such 
other matters as are within the scope of the 
activities of the Allied Commission". This 
wording is of course subject to the Americans 
accepting the second sentence (see NOD 302 
under TWO.). We need not object to the addition 
of the fourth sentence since it is open to us 
to choose the diplomatic or the C.C.S. channel 
as seems appropriate and leaves the co-ordination 
to be done on the spot. This is what we have 
wanted all along. 


As regards the obligations of the | 
armistice, it is satisfactory that the Americans 
have agreed to the inclusion of a reference in 
the directive. Their reservation seems 
acceptable too, since when it looked as though 
they were refusing to mention the point in the 
Girective we were inclined to acquiesce on the 
grounds that we could still discuss ways and 
means of making the Italian Government 
understand that the armistice terms were still in 
force. 


As regards prisoners of war, the War Office 
agree@m to the American addition. They have, 
however, asked for a semi-official letter from 
us stating that we are satisfied that the term 
"Ttaly’ in the relevant passage of ‘the directive 
bears its ordinary connotation of the peninsula 
of Italy and the islands of Sicily and Sardinia? 


As regards financial matters, the Treasury 


are prepared to include a general statement in 


the/ 


Minutes. 
the directive, but have suggested their own 
wording. 


I submit a draft NOD which has been agreed 
provisionally with the War Office and the 
Treasury, and suggest that we should inform 
the latter that we for our part agree. 


bitin Roars, 


i5th January, 1945. 


The only important point is that raised in 
paragraph 5 of Don 47@. This refers to the 
inclusion in Mr. Macmillan's new drrective of the 
words “any new Italian Government willbe requested 
to confirm that they will adhere to the obligations 
under the terms of surrender undertaken by their 
pregecessors". We are, of course, anxious that these 
words should be included in the directive - even 
though they have not been specifically included in 
any previous instructions given to the Allied 
Commission, but have only been acted on on an 
ad hoc basis on each of the two occasions when the 
Italian Government changed. The Americans first 
agreed to include the words, then deciined, and now 
have again consented. I think we can agree to the 
American "reservations "set out in paragraph 3 of Dan 
476, since whatever may be spelt out in the directive 
it is clear that the method of implementing this 
di rective will depend on circumstances at the time. 
In any case,had the Americans been adamant and 
ob jected to the inclusion of the words in the 
directive at all, as at one time they threatened to 
do, we recommended that at a pinch we should give 

way. Tmenyease, As we are just going to say "No" 
to the Americans: about the preliminary peace point, 
we do not want to have further difficulties with 
them over this other point. I think therefore that 
we should agree, and approve the attached draft 
Nod telegram. 
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A.M.D.R. 


Draft. 


A.M.S.S.0. 


IMMEDIATE Despatched 


Reference DON 476. 
he Your paragraph dz. We agree. 
De Your paragraph 3. see aammnaal 
setistactouy. -\ Question of line to be 


taken with Italian Government when need 


a 


ell 


arises will presumably be dealt with 
through diplomatic channel in the usual 
way. 

®. Original wording of paragraph 2(c) 
of DON 471 was agreed by us in 

NOD $48. /. 5. annuals’ nS noted. 

3 = rccrain's 6° “TO Vie’ could 
Ties accept some such formula 
provided it is understood that we are 
not necessarily committed to 

specific. proposals already put forward 
by Americans. We are telegraphing our 
preliminary views on these to Mr. | 
Macmillan and hope to inform you of 
results shortly. We should prefer to 
say "that the two Governments are 
discussing proposals for giving the 


Italian Government a greater measure etc? 


partly/ 


ne 
partly for the reason stated above and 

also because the financial questions so 
far raised by the Americans are mostly 

covered by the armistice and are not a 

matter for negotiations in the ordinary 
sense. 

a This telegram is being repeated to 


Caserta. 


(si 


IN THIS MARGIN. 


NOTHING TO BE WRITTEN 


ve 

partly for the reason stated above and 

also because the financial questions so 
far raised by the Americans are mostly 

covered by the armistice and are not a 

matter for negotiations in the ordinary 


sense. 


§. This telegram is being repeated to 


Caserta. 
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NOTHING TO BE WRITTEN 
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From: J.S.id. WASHLNGION, 
A.M.5.50.0, 
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12th January, 1945, 
Reference DON 471, DON 475, 
Allied Commission for Italy. 


L. At CCAC Meeting this afternoon draft in DON 
471 was furtiier considered. 


2. U.S. Representatives asked that last sentence 
of paragraph 2(a) should be made more, explicit, It 
now appears that their main preoccupation about this 
point is the lack of coordination on the United States 
Side as regards instructions to American representatives 
in Italy. We accepted the following addition to the 
para aph which satisfied them and seems innocuous, 
BEGINS; The CCS will therefore, as occasion requires, 
continue tofiven directives in regard to the combined 
Views of the two Governments on matters of major pollcy,. 
and such other matters as are within the scope of the 
activities of the Allied Commission. ENDS, 

; This gives the Governments the option of 
using the Diplomatic or the CCS Channel as seems 
oe and leaves the coordination to be done on 


8; 
the spot. 
. ZM359 A» 


oF _ See DON 475, We wore ablo to persuade U.S. 
representatives to accept after all text in paragraph 
c) of DON 471 concerning the adherence of any new 

talian Government to the obligations of the Armistice, 
But they went on record that they would greatly prefer not 
to make any formal] rede st of the Italian Government 

but merely to notify them that the Armistice was the 
basis of the relations between the Allies and Italy and 
that its obligations remained intact however its 
es might in practice be relaxed. They also 
stated that much depended on the way in which the mttcr 
was handled when the occasion arose, But as the original 
text had been recommended to London they agreed to abide 
by it. We much hope that you will find it acceptable. 


/ 4, Paragraph 2 (h). 


a 


4. Paragraph 2 (h). The Americans want to make an 
exception in the case of Fascist Italian soldiers 
captured since the Armistice fighting with the Gemans 
on the Italian front and to keep them as Prisoners of 
lar. We accepted this as reasonable. 


OD. On the econonic part of the directive good 
progress was made on which we are telegraphing 
Separately. 


6. The Americans pressed strongly that the 

financial part of the directive should be settled before 
anything was issued. We resisted this on the grounds 
that Mr. MacMillan must_be given something to work on 
and that the Financial Directive would take a long 

time to settle. It was eventually Nas og to incl ude 
in the directive a general statemen at it was the 


intention of the two Governments to open negotiations 
shortly with the Italian Government with the object of 
giving them a greater measure of Dt ae eee Sd in 


inancial matters and that a detailed directive would 
follow. «americans said that something of the kind 
ight meet their point. They will consider a draft. 


¢. _-A subcommittee was appointed to deal with Mr. 
MacMillan's proposals for reorganizing the public 
relations activities of the Allied Commission which had 
just come in (F.0O. telegram 320. 


8. Will F.O. please repeat to CaSERTA. 
T.0.0, 1223152 

Circulation: 

Long DOW/NOD. 


pd 


cea Lpsigleey nnory, 1945.) 
Om 3 [he Mirra aA 


With reference to our discussions 


Dear Senior Commander Stones, 
A.D.M.R. . 


Draft. regarding the wording of paragraph 2H 
Senior Commander of the draft directive to SACMED 


Stones, ZMU7y 
Hotel Victoria. (DON 471 and DON 4767, I confirm that 


WO : 


we are satisfied that the term "Italy" 
Kfrom Mr. Ross) 


in its context bears its normal 
connotation and covers the peninsula 


of Italy, Sicily and Sardinia -only. 


Yours sincerely, 


Ege | ADM - hose, 


GM 
Ovi 


FORRIGN OFFICE», 
© x 360/1/22) 17th: January, dus 


Dear Senior Comnander Stones, 


With reference to our 
discussions regarding the wording of 
paragraph 2H of the draft directive 
to SACMED (DON 471 and DON 476), 1 
confirm that we are satisfied that 
the term “Italy” in its context 
bears its normal connotation and 
covers the peninsula of Italy, 
Sicily and Sardinia. oanily. 


Yours sincerely, 


Od) At lr 


(A.[.4#. Ross) 


Senior Comnander Stones, 
War Office, 
(Hotel Victoria). 


LM 
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4 fc 
New Directive for Allied Commission. 
i er ya 361/1/22 Refers to DON 4/o and ZM 3500/1722). 
Hopes that draft of political and economic sectiom . 
TELEGRAM FROM of Mr.Macmillan's directive, provisionally agreed by 
Barl of Halifax, {C.C.A.C., will meet with Foreign Office approval; thinks 
sBoe: moment ripe for public statement by United Kingdom and 
: United States Governments and suggests some guidance 
° concerning scope and tone of public statement before 
Dated Sth Jan.1945. Americans get too far with their draft in case there 
Recewed should be any conflity between United Kingdom and 
im Registry J22nd Jane19,5,United States attitudes in joint statement. ) 
2M: Italy Also requests information whetner communication to 
Italian Government (F.0.telegram 10416 (R 20372/691/22) 
should be drafted and agreed in Washington.Suggest Mr. 
- Macmillan might do this when he receivea draft directives 


ae — Paper. (Minutes.) 


29] 360 


References. 


Number 


——— 


(How disposed of.) 


(Action 
completed. ) 


Next Paper. 


26513 -~F.O.P. 


We aw [hal bo 


2™ Be\ \ae Fa 


= 7M (Despatched).................. Bik ae 
HER FOOOM, ng 


FOREIGN OFFICE. 


VISION CONCERNED (FOR ARCHIVES). 


\ 


2M os Oh 
e ZM a5. 561 | 
14 JAN 


— ~ eee a, 


[This telegram is of particular secrecy and should be | 
retained by the authorised recipient and not passed on] 


[Cypher] SPECIAL (CITIZEN) 


FROM WASHINGTON TO FOREIGN OFFICE, 
Earl of Halifax De 10.26 pom. 13th January, 1945, 


NO, 502- 
Re 7.60 Gale 14th January, 1945, 
13th January, 1945. 


Repeated to Resmed‘s Office - 


. ¢ A s oF 
TMMEDIATE wawe . 5dr? 
nent — (ie Se ‘ 


ys Kanere > 36 


liy telegram No, 252, ~ > 


. - fe. See 

 , | ie 

ais Feud vail 
(| ey 


<7 7) 40 |! oP 
You will see from Don 476-that! ‘sl aft of the 
olitical and economic sections of Mir. Macaillar’s 
rective has now been provisionally agreed by the 
CeCeAeCe and will, we hope, meet with your 5 aD pe 
e issue 


we think that the directive could therefore 

aS SOOR aS we have been able to deal with the American 
pro sal for the conclusion of a preliminary peace with 
Italy, Americans will not agree to the issue of the .- 
directive at: all events until they receive your views 
on this point. 


2. Question of public statement to be issued bs the two 
Governments (your telegram No.10416 paragrege 7A) is 
therefore ripe and Americans said at C.C.A.C. yesterday 
that they would prepare a draft. 


Se It has become abundantly clear in the course of the 
discussions that the Americans wish to make a reality of the 
more liberal policy towards the Italians, They think that 
considerable expectations were aroused in Italy by the 
Allied statements made in the latter part of last year; —- 
that these expectations have been stimulated by reports of 
current negotiations in Washington; and that advantaes 
which it was hoped to derive from a new approach to the 
Italian problem may be lost if there is not someth solid 
to show to the Italian people at their conclusion, The 
Americans will therefore probably want to put as much meat 
as possible into the joint statement and to avoid any” 
minatory language in it. This opinion is demanded by the 
State Department and by the War Department where Colonel 
Poletti has beer active in this sense, 


4, If therefore you have strong views as to how much or 
little: of the political and economic sections of the draft. 
of the directive should appear im public statement or as to 
its general tone it would be helpful if you could let ne 
know before the Americans get too far with a draft. 


y) 


free 


ve 
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5. Is it your intention t that the ca ation 
the Italian Government roposed in 7b Ag ? 2(b)] 
of your tel No, 104 6 should “a1b0 be «a Reaehrash de atted 


and agreed Washington It would 
of the sane ground as. oablie statemen "if the atter i 


a one, I est Phat it would be approp 

d certainl e for greater repieshy of iica ir 
this communica ion were drawn th ire Mr, Macmillan 
when he receives his draft of the direstive 
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[This telegram is of parti and should be 


ar secrecy 
retained by the authorised récipient and not passed on) 


2M, 61/18/22 


[Cypher] SPECIAL CITIZEN 


FROM FOREIGN OFFICE TO WASHINGTON 


No, 625. 
16th January, 1945, 


Repéated to Rome No, 326 
Resmed’s Office No, 267 


D. 11.55 a.m. 17th January, 1945, 


LUOED TATE. 


Your telegram No.502 [of 135th Jamary: new directive 
for Allied Co ssionl: | 


We are as anxious as the Americans to make a reality 

of the more liberal policy towards the Italians, which is 

laid down in the Joint Statement of the President and the 
Prime Minister. On the other hand we are sot prepared to 
incur the charge that we are doing more for Italy than for 
our Allies, Nor are we likely to agree to any ic 
statement which we think would raise false hopes in the 
hearts of the Italian peo le, We have desire to pold 
rsa 2 oo | 1 e to the Ftalian people as opposed +2 
the Italian Government) but equally we do rot intend to use 
blandishments. Subject to these considerations we agree 
that the public statement should be a full one, 


2. Subject to Mr. Macmillan’s views, we are inclined to 
await the American draft which we shall of course refer to 
Mr. Macmillan, rather than attempt to secure the inclusion 
or exclusion of parti oaley points. It is largely a question 
of balance, In the meantime you should im amy case make such 
use of paragraph 1 above as you consider desirable. 


8. We entirely agree with the suggestion in paragraph 5 
of your telegram Under reference, Mr. miller will ve to 
execute the new policy and he should therefore have the 
principal voice in presenting it to the Italian Government, 


4, Since drafting the above we have received 
Mr. Macomillan‘'s telegram No.97 with which we agree, 


OTP 
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Nembe De 562/1 /22. Consideration of proposals by C.C,A.C. 


TELEGRAM FROM Earl of Refers to Caserta telegram No. 57 


Halifax.Washington. to |(ZM 245/1/22) and reports arrangements apart for 
Foreign Office. 8 Ce. consideration by C.C.A.C. of Mr.Macmillan's proposals 
304. and that United States representatives at meetings 


yesterday reported not having been informed of 
Dated 14th Jan.1945. /Mr.Barnes' proposals but are making enquiries. 
Received 


in Registry Y4th Jan, 1945. 
2M: Italy. 
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[ CYPHER] 


ROM WASHINGTON TO FOREIGN OFFICE 
Earl of Halifax, De 11.6 peme 15th January, 1945. 
NO, Dee : 
Re 7.50 asm. 14th January, 1945, 


15th January, 1945. 
Repeated to Resmed'‘s Office, 
ITTTIT 
Caserta telegram NOs. 57 to you, 21 Ww? |! VU 


We are arranging for dir, Maemillan‘s proposals to 
be considered as soon as possible by C.C.A.C, — 
te fad not yet bee at the meeting y yesterday said th 
not yet been informed of . Barnes s proposa. 
They are vnaking enquiries, 


OTP. 


Registry 
_ Number 


TELEGRAM FROM 
Sir Noel Charles _ 


\ZM 369/1/22 


noakome) 


Dated 4 3th 
Received ) | 
in Regisiryl4th Jan. 1945 


1945 


JENe 


ZM: Italy 


ee — A 


American proposal for 4 
With italy. 

.Xefers to Rome No. 91 (ZM 350/1/22). 

' Expressed surprise that the idea of 4 pértial 
peace treaty with Italy hs been taken uo ageine 
Urges that the discussions on such a project 
Will not delay the publicétion of the pro»rosals for 
‘a new deél for Itely. Revorts thet Itelyv ‘s 
tensely waiting for such a Dublicétion. Feels 
thet simultaneous publiecstions of 4 partial peace 
treaty woudl have the best »ossible influence on 
Itelye Repested “WIeshineton, Caserta. 


partisl verce treaty 


.« "3 ar eee 6 ere, -~ 


Last Paper. 
mt S62 


te. 


References. 


(How disposed of.) 


(Minutes.) 


Riu uo a Ag] “e what 


4 ie. Chate AON 2 Avs hh, 


Ditr'ss ‘an nit fi. nap dtinte a [rAvinwinary 


55 
». telegram is ef particular secrecy and she * Perr ed 
rer, 369 


y the autherised recipient and net passed on] 


[CYPHER] WAR CABINET DISTRIBUTION | 
FROM ROME TO FOREIGN OFFICE (15 JAN 1945] 


i Ce _, . — ——- 


ir Ne Charles D. 12.30 pem. 14th January 1945 
0. : 


15th January 1945 R. 4615 peme 14th January 1945 


Repeated te Washington 
Resmed's Office 


g g G 


| I was rather “yee te learn from recent telegrams 
that the Americans had new taken up the questien of a preliminary 
peace treaty with Italy, a project de ferward last May and 
rejected, presumably by the United States Gevernment as well as 
by His Majesty s Government, ry \ ~~ ee 
Good : LY adie 

26 Whilst I am still ef the opinie that the cencl sion 
ef such a treaty weuld benefit Allied interests in Italy which 
I feel must mere and more be classed in the same [? grp emtd] 
as these ef ether liberated countries in Eurepe | mest earnestly 
hepe (please see my telegram Ne. 91) that discussions ever the 
ee Lag of apxing a treaty new will not Sr | the publicatien 
ef the prepesals which the Allies are practically agreed upen 
for implementatien of a "new deal" for Italy. 


8. The Italians are in a nervous meod principally in 
regard te the food situation and are tensely waiting te hear 
what measures the Allies are prepesing te take te help them te 
stand en their ewn feet and cepe with the imnense work of 
rehabilitatien. 


. . 4 ‘%$If it is acreed that the time has come te negetiate a 
preliminary peace treaty, weuld it be pessible te make some 
anneuncement sim] tgneeusly with the pape ication of the Allies’ 
intentiens tewards italy te the effect that the Allies are 
preperss te discuss the pessibility ef a preliminary peace 

reaty with Italy? , 


5. Whilst I am sure that announcement of new pel icy 

envisaged the Allies in Italy will have geod results + think 
the prespeets ef negotiating a preliminary peace treaty weuld 

cause the best possible reactien in Italy. Alth t 

would inevitably areuse their hepes of acquiring Allied status 

and increase théir demands for a more extensive participatien 

in the war it would swing the pa jority ef people back te their 

eriginal enthusiasm for the Allies thus help to scetch 

the maneeuvre of the extremists who are attempting te attain 

their nefarieus ends by pelitical sabetage and clever abuse 

of patrietic bodies such as C.L.B. 
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ted. States propos 
We have. now completed 
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ts. would be. held large 
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is are now, there woulda in our view be ne 
ise ‘ mo (x epeat no) 


a ~¢ = 


(ietieas no) merit. in making early nemeaiiaaiia’ with ttalian 
Government which merely henwinated. state of war and did not 
gover quéesticns relat post-war settlement. When we _ 

first put forward idea tellygrom of 23rd May, 1944. :D. No 

- 765), we were influence 4 & de in ‘ciroumstances. prevailing 


- gt thet time to strengthen position of the then Italian 


- Government in eyes of Italian people and also to encourage 
Government themselves by not adopting completely negative | 
attitude towards their repeated requests for improvement 

in their international status, § At same time we had in mina to 
include stern conditions regarding colonies and frontiers | ; 
which will doubtless be necessary in any event. | Even so our 
proposal was only to inform them that we would be prepared 

_ to conclude such a treaty as soon as. we were satisfied that 
~military position permitted, and that Italien Government had 
eufficient authority to. speak on behalf of whole Italien  - 
people and not. merely that part of it at that time under. 

their administration, ‘In the event, other measures were taken 
to improve standing of Italian Governments our original proposes 
lapsed and we is not now proposing to revive ite | 


he” But equally we cannot ‘gee our way to aocepting present. 
‘Unitea States suggestion, which in our view might gretify mut : 
would not strengthen italian Government (who cannot in any — 
case. Claim to represent wheie of Italy) andi would bring no 
{repeat no) substantial advantage to United Nations. — : 
Measures now agreed with United‘states for implementing joint ; 
. statement of Prime Minister and President.(my telegramof  °26th 
September 255 DBD. No.” 1448) should be of great assistance to 
Italian Government anda we are not (repeat not) atsposed to 
go further nOW. - | a 
.. 5. On other hand we are. ewes not poe wiih to..:- 
 veturn a wholly negative reply to United 3tates Government. . a 
We feel therafore that we ought to be prepared, as soon as ~ 
' War with Germany is over, and aa socn as whole. of Italy is’ | 
” freed and our military operations in Italy are brought to an” 


. end, to consider making peace with Italy ahead of any settlement . 


with Germany: - This would be free: Of © disadvantages which 


ase 


we see at present ‘end would have afvenitaie of. demonstrating | to. 
, Seales that we regarded their association with Germany as 
‘terminated. § This is point on which Italian am 
ore ie partioulerly sensitive. We also think cc 
‘Rppead - to United States Government. 


Be. “Hts Majesty's United ‘Kingdom Ambassador Washi 
Deen inatructed to ‘bring our views as. set out in ‘prece 


. thain “agreement to issue of the new directive ‘to Allied Comission | 
without! ee as s00n a8 its ‘text has been agreed. ie | 


Copy ae 
| W.C.0, | ee Sir E. Bridges 
eine me MY. A.D. Me. ‘Ross 


es OS Re ie eee Freese-Pennefather 
£0. | ur. F. A. K. ‘Rarreacn : 


Jomalnions OMe 

with eon MS fea a 

2 ew Av-ie4F . wit 207] [7 2 ? 
et 


version of a Secr 


cypher unless it is marked‘ O.T.P. 
(One Time Pad) the text must first be paraphrased 


Bate 


if it is essential to communicate it to 


outside British and United States Government 
Services.) 


INWARD TELEGRAM 
OYPHER (rerax) 1] “fq | ae? 


FROM: NEW ZEALAND (GOVT. ) 
TO: D.0, INDEXED 


D, 3tet gan., 1945. 9.20 pom. 
Rs 4t st ws " Go bs5 Do. 


End ee 8 


No. 22 SECRET 


Your telegram D.No. 7115 of 
418¢n J ATIUAPY . 


| We support your view that it 
' fe undéesivable at present to make a 


partial peace treaty with italy. 


Copy to:-= 


W.C.0. Sir E. Bridges 

LO. Sir B. Newton 
Mr. AeDeMe. Ross... | 
“ur, HWA Freese= 
Pennefather 

reQs » Me, FPeAeK. Harrison 


1945 


= sales Sala Ai ica oben an ee 


ee ee ee ee es ee i 


sie | oy Anglo-American statement regarding the new 
egestr | 
Ne ole 93/1/22. alian Government. 
- TELEGRAM FROM Refers to Paris despatch No. 402 (R 21405/15/22) 
| Mr Duff Cooper (Paris). Gives text of Italian Government's reply. of 8th | 
| January to note 156 on joint Angle-American statement 
No - 74 regarding new Bonomi Government. Reply stated 
that position of Pr«visional Government was 
Dated 14th Jans1945,. different, and that attitude could not yet be 
as. | determined, 
in Registry 6th Jan:1945 Reports meeting of Council of Ministers on 


, 12th January when French-Italian relations were 
2M: Italy. discussed. 
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[CYPHER AND EN CLAIR] 
GENERAL DISTRIBUTIGH 


OM PARIS TO FOREIGN 0 


No: , : R, ll, O a.m 15th January, 1925, 
anuary, 1945. : 


[Cypher begins] — , Bd 
 . Holman's despatch No, MOB AN. Z21L0S/ 15 iP 2 


O aatl 4 

re dated January 8th has now been 
received to Holmah‘s note 156 shout joint Anglo-American 
statement regarding new Bonomi Government. Reply states 
Provisional Government's position is [grp, undeo, } 
¥ different fromy that of His Majesty’s Government and United 
States Government, and that it will not be possible for 
administration to determine their attitude towards new Italian 
Cabinet until certain questions which exclusively coneern France 
and Italy have been satisfactorily settled, [@jpin <a] 


2. «fepher-ends]. France's relations with Italy were 
considered at neot ing of Council of Ministers January 12th, 
Inspired comment states normal diplomatic relations cannot be 
resumed until Italien Government formally recognise Franco-Italian 
agreements of 1895 establishing privileged status of Italian’ 
subjeot in Tunisia are no longer valid. 


O.T.P. 


‘ f 
_* AMENDED COPY * “ay A, 
[CYPHER AND EN CLAIR] ov 
GENERAL DISTRIBUTION 


FROM PARIS TO FOREIGN OFFICE 
Mr. Duff C r De. 8-18 poem 14th Jama 1945. 
° 74 ooper > Pp Ive 


14th jJanusry, 1945. Re1l.0 Selle 25th January, 1945. 


iy ee eb ear 
( cypher Begins]. 
- Holman’s despateh No. 402. 


* Official * ly dated January low Deen 
received to Selaen "ney B 156 about joint be an - 
statement regaxning Bonomi Government. Reply sta tes. 
Provisional rament’ s position is (gp. undeo.] different 
from that os His "ia jesty's. s Government and United States . 


Governnent, will not be possible for administration 
to determine “Sais attitude towards new Italian Cabinet 


until certain que estions which exclusively concern France 
and Italy have been satisfactorily settled. 
| [Cypher Ends]. 


2. France's ern with Italy were considered at 
neat of Couneil of Ministers J 12th. Inspired 

omment states normal diplomatic relations cannot be resuned 
until Italian ernment formally recognise Franoo-Italian 
agreements of 395 establishing privileged aces of Italian 
subject in’ Tunisia are no lenger valid. 


O.TePe 


ita !6 Jan 1945 | 


on tn na 


ee eee See ee 
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a onside ation of proposals by Combined Civil 
Nembe ZM 395/1/22. C 66. : | 


TELEGRAM FROM Refers to Washington telegram No. 304 


_Mr.Meacmillan(Caserta). |(ZM 362/1/22). 


“ng 

No. 105 Reports agreement reached between P.W.B., Allie@ 
ie. ° page sy and a. Pe as to — functions should 

e transferred from P.W.B. to other hands. | 

Dated 15th Jans19456, States informal meeting is being held to 

Recetrved 16th Jan:1945 discuss this, and that C.C.A.C. should leave matter 

in Registry ani1 * juntil. unanimous recommendations from all 
ZM: Italy. a eeee is received. 
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CYPHER] ; . SPARTMENTAL NO. 2. 
3 lob 


FROM RESIDENT MINIS® 1) COPRAT SRD ITERRANEAN , 
CASERTA, TO FOREIGN OFFICE 


Mr. Macmillan. D. 10.28 peme GMT. 15th Jamary 
Noe 106. Re 12.25 ame BST. 16th Jamary 


15th January 1945. 
Repeated to Washington. 

| 0:0:0:0 
MOST IMMEDIATE 


Washington telegram No. 504 to yous Z~M. 34 ‘a. | h. lao 


Informal discussions here have resulted in complete agreement 
between all concerned viz. P.W.B., Allied Commission and Bubassies 
as to what functions in liberated Italy should be trensferred fro 
P.WeBe to other hands. 


2e An informal meeting is being held of representatives of 
Allied Commission and of Embassies to recommend how these function 
should be handled. 


8. It would therefore be better if C.C.4.C. did not bother until 
.aS I hope they - & unanimous recommendation from all authorities 
here. 
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3 ‘ Mr rain slide as Head of Labour Sub- 
Registry | Commi ae of Allied ssion. 
tember 2M 397/1/22 Telegram to kome No.1o/ stating that Mr.Braine is 


FROM Forei Office ta return to Rome to take up post of Head of 
Minute Labour Sub-Commission of Allied Commission as well 
Ross. 


Mr . as retaining post as Labour Attaché on Sir N. 


Charles’ Staff. Suggests that Labour Sub-Commission 
should be separated from Economic section. 


No. 


Dated 


Recetved 
in Registry I 6th Jan. ,1945 


ZM : Italy e 
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OUT Fic 


4.D.M.R. . Latin ; fo 
13 
Sala 3. aN (- M. Aid the 
The Secrefary of State for War, the Minist 7 
of Labour and I eedthat Mr. Braine should 


1. return to Rome as soon as possible in order to 
75 


Noe. e®eees 
} take up the post of Head of the Labour Sub- 
Commission of the Allied Commission as well as 


Dated.. JI 


Cypher : 
retaining his post as Labour Attache on Sir 


N. Charles’ staff. 
2. At the same time, in view of the 


IN THIS MARGIN. 


increasing importance attaching to labour ques-— 
tions as our armies pregress towards Northern : 
Italy, we consider that the Labour Sub-Commissio 
should be separated from the Economic Section 
and be given equal status with other sections. 
This ip iq line with the proposed arrangements 


af th  ndicahed wi harad_/ 


3. If you agred, we that you ght 


feel able to GEE .a-sain-oe-coqunsesil ee 


for Germany. lk. 


Z 
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der the new directive which is at present under | 
consideration in Washington without reference 
to the Combined Chiefs of Staff. If, however, 
you feel that such reference will be necessary, 
ts. night/be better to await the issue of the new 
directive rather than risk delaying its issue 


by raising a possibly contentious point. 


’ 
« 
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[This telegram is OUT. FlieF ccarecy and should be retained | 
by the authorised recipient and not passed on] 


[CYPHER] -— SPAGTAL CITIZEN 
FROM FOREIGN OFFICE TO ROME 

Tt Sennary 1945 

Repeated to Caserta No. 195 

Washington No, 42% 


O00 


D. 3.25 p.m. 13th Jamary, 1945 


_MPORTANT 
Fellewing fer Mr. Macmillan, 


The Secretary of State for War, the Minister of Labour 
and I have agreed that Mr, Braine should return te Reme as 
soon aS possible in order to take up the post of Head of the 
Labour Sub-Cemmission of the Allied Commission as well as 

retaining his post as Labour Attaché on Sir N.Charles' staff. 


2. At the same time, in view of the increasing importanee 
attaching to labour questions as our armies progress towards 
Northern Italy, we consider that the Labour Sub-Commission should 


be separated from the Econemic Section and be given equa} 
status with other sections, This is in line with the 


proposed arrangements for Germany. 


8. If you agree to the change indicated in paragraph 2 
we suggest that you might feel able to effect it under the 
new directive which is at present under consideration in 
Washington witheut reference to the Combined Chiefs of Staff, 
If, however, you feel that such reference will be necessary, 
night it not be better to await the issue of the new directive 
rather than risk ddaying iis issue by raiging a possibly- 
contentious point? pir 


O.T.P. 
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Datedy stn Jane1945. __ 
Received ‘ 


in Regisingky Jean.1945. ) 


ZM: Italy. 
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Refer to Foreign Office telegram to Rome No.187 
(ZM 397/1/22). Records gratitude for decision to 
appoint Mr. Braine as Head of Labour Sub-Commiss ion. 

Discusses proposed separation of Labour Sub- 
Commission from Economie Section. 
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REPETITION OF TELEGRAMS’ 


2 


HER Room, 
FOREIGN OFFICE. 4 


ase repeat to the posts shown below telegram No 


JISION CONCERNED (FOR ‘ARCHIVES). 


he 2M 398 a 


This telegram is ef _— uld 
e retained by the au Rhori eed rool cteet sR GDe 
passed en 
(CYPHER ] PRCLAACETIZEN) 
FROM RESIDENT MINISTER CE 3 


TO FOREIGN OFFICE 


Mr -MaeMillan 
Ne -98 


D.1.50 am. GIT 16th January 1915 
15th January 19.5 R.5.25 a.m. BST 16th January 1915 


ee \\\er 


a 
CEE EN eur telegram No 187 te Rene Za A 


I am most grateful te Secretary ef State fer 
War, the Minister ef Labeur and yeurself fer decision 
) abeut Mr, Braine. 


2, I-will study mest sympathetically the 
prep te,make a third sectien deveted te. labeur. 
t present all sub-cemmissiens are greuped inte 
tues sectiens. pape a bale and ecenemic. There 
are censiderable advantages in be greupings. 
Yeu will realise that your r Brey sal may have certain 
repercussions and woul careful handling. 


S. In an case I weuld much prefer the matter 
net (repeat net) te be refered te Washingten new. 
Te de se as yeu rightly ebserved would merely cause 
further delay. 


0.T.P, 


; ronment. 
Regisiry BM 41/1/22 Composition of Italian Gove 


Number oley Y aeciem F 
ER llan (Buro Encloses eo af “Rurcper, 


: ublications Ltd.} (encyclopaedia of European countries) regarding 
\F Bo the L brarsade Allied Advisory Council and the Allied Control 
ad, 
- 


oA No. / Commission for Italy, and requests assistance ivf 
= rca;aw bringing the text up-to-date. 


Dated 44th Jan.,1945- 
Receiwed 
in Registry | 17th : te 


ZM : Ita ly ° 
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On looking through these proofs Dr. Klibansky found 
them to be so full of errors that he thought his best course 
| was to re-write the various Sections as in the attached notes. 


Dr. Klibansky is diffident about his account of the 
Fascist Party, since, unlike the other Sections, it contains 
interpretation as well as mere facts. He also poifits out 
that the names of the Vice-Presidentsof the Allied Commission 


were obtained from Civil Affairs, and is uncertain whether they 
may be published, 
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ADK 25/5 


Ober (7 Weoktar 
Telephone: MUSEUM 6449 # 
E Ugo AA PUBLICATIONS LIMITED 


THE EUROPA SERVICE 


A. &. BACON DONALD TYERMAN 


ENCYCLOPAEDIA OF EUROPE 
INTERNATIONAL WHO'S WHO | 39 BEDFORD SQUARE 


guar: mrcwensanun or LONDON, W.C.1 
RCA: Ait. pn 1945. 


The Librarian, 
The Foreign Office, 


LONDON. SW. ® 


Dear Sir, 


We should be most grateful for your kind 
assitance in bringing up-to-date the information 
contained in the enclosed page of EUROPA, -which 
is an encyclopaedia of European countries- 
relative to the Allied Advisory Council for Italy. 

and the Allied Control Commission for Italy. 


We await the pleasure of your kind reply. 


Yours truly, 


AGER . 
Europa Publications Ltd., 


ENC; pages for the purpose of Revision. 
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@ The Fascist movement was founded by Mussolini on March 23rd, 1919, when with 


less than 200 of his personal adherents he formed in Milan the first of his Fasci 
di_ Combattimento, Mussolini's immediate object was to consolidate his 
following, drawn as it was from Republicans, dissident syndicalist Socialists 

and militant Nationalists, and his earliest programme combined radical political 
and social esiibine not unlike those of the more moderate Socialists with ardent 
Italian patriotism. The Fasci, which sprang up all over the country under local 
ledders, were at first largely recruited from the ex-officers and soldiers and 
the students left stranded and without prospects after the war. They formed armed 
bands or squadre of “blackshirts", and carried on a fierce war with the 

socialists of their neighbourhood. In May 1921 Mussolini had entered Parliament 
at the head of 55 Fascist deputies, am he felt the urgent need to bring the 
separate Fasci under his own control and direction. In November he transformed 
the "movement" into the National Fascist Party with a frankly Nationalist, anti- 
Marxian programme and a gospel of Party discipline, of freedom for future 
development according to circumstances and of violence as the best means of 
realization. The new Party received a great influx of members from all classes 
which had something to lose from a Socialist victory, great industrialists, small 
traders, peasant proprietors. By 1922 it was sufficiently strong to break the 
general strike proclaimed by the Alleanza del Lavoro and to maintain all public 
services. In the late summer and early autumn of 1922 plans were worked ou6 for a 
march on Rome and the seizure of power; mobilization was completed and certain 
columns were actually ae the march, when on the resignation of the Cabinet, 
Mussolini was summoned to Rome by the King and invited to form a government. The 
Fascists entered Rome, and marched past the King and the new Prime Minister, 
leaving the city again within twenty-four hours. During his first years in offiocd 
Mussolini's cabinets were composed of men drawn from different political parties, 
but after the murder of the Socialist Deputy Matteotti and the consequent withe 
drawal of all opposition parties from the Chamber of Deputies, the Goverrmet 


became entirely ecce 


( af Wren 
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; . ALLIED CQMCISSION FOR ITALY. PA. y 
The Allied Control Cemmission was formed in November, 1943,+ On 26th Octobe 
1944, the Allied Centrol Commission officially shed the word “Centrol” 


from its title and became the Allied Commission, and, on 10.11.44, the 


Commission's first anniversary, Mr. Harold Macmillan was appointed its 
Acting President. 


« 


President: Field Marshal Sir Harold Alexander (ex officio). 
Aeting President: Mr. Harold Macmillan. 
Chief Cemmissioner: Rear-Admiral Stone. 


_ Chief of Staff: Brigadier lush. 
— FL 
j Joint Vice-Presidents, Political Section: olden 


Members: Major-General Alexei Paulevitch Kislenke (U.S.S.R.), General 
Xavier de Sevin (France). 


3 ne ne 


> ALLIED ADVISORY COUNSIL FOR ITALY. 


Ba. 


The Allied Advisery Ceuncil was established in November, 1943, te make 
recommendations te ce-ordinate Allied policy with regard to Italy and te 
with various non-military questions. 


sir } eo ee Representatives 


Mawilepiinsen.iebing) (Great Britain) 

Alexander Kirk Calida AuBassador to Italy) 

Major-General Ivan.A---Sousleparov (U.eS.SeRe) 
Mieertios Couve de Murville (France) 

Dr. Smedlaka (Yugeslavia) 

George Scintesio (Greece) 


Representatives take the chair in rotation. 


ste ensure Italian fulfilment of the Armistice terms and develep Italian 
_ . Boonomio resources, ait man-power for the fight against Germany. 


Ais. The State was henceforth a single-party state, dt was by degrees 
transformed into a totalitarian dictatorship; civil and political liberties 
suffered severe curtailment, although in theory the Constitution of 1848 was 


preserved, 


PARTY ORGANISATION 
The Pascist Party is under the leadership of the Duce and is organised as 
follows:- 
1) The Pasoist Grand Council, which was originally the "General Staff" of 
the Party, but was transformed into the highest authority in the Fascist 
State in 1928, 


The National Directorate, which is appointed by the Duce on the proposal 


of the Party Secretary. It is composed of the Party Seoretary, three 
Vice-Seoretaries, four ex-officio members (the Ministersfor Corporations 


and Popular Culture, the Under Secretary of State for the Interior and th 
Chief of General Staff of the Fascist Militia) and seven other members. 
The National Council, which is composed of the Party Secretary, the 


members of the National Directorate, the Party Inspeotorgs, the 9) 
Federal Secretaries and the heads of various Fascist organisations. 
4.) Provincial Féderations and Local Fasci whose chief function is to spreai 


and strengthen the political ideals of the Party. 


In 1923 the Milizia Volontaria Siourezza Nazionale(the Fascist National 


Militia) was formed. The Militia can be called out to help the authorities in 
all emergencies and, with the exception of a permanent paid nucleus, is willie 
except ios on duty. There are also special paid militiasfor the protection of 
woods and forests, for duty at ports, on the frontiers, and on the roads and 
railways, and others for costal and anti-aircraft defence. 
PARTY OFFICIALS 

The Secretary of the Party is appointed by Royal Deoree on the proposal of 
the Duce, He is Seoretary to the Fascist Grand Council and Head of the National 
Direotorate of the Party. He acts as the Duce’ srepresentative in directing and | 
organizing all Party offices and services, He is Commander General of the GIL 


(Gioventu Italiana del Littorio) and Seoretary General of the GUF (Gruppo Universit 
Pascista); -he appoints the Federal Directorate for each province and also on the 


advice of the Federal Secretaries appoints the officers of the ‘Yomen's Fascist 


/ The Olympic National Committee .....other associations. 


The Federal Secretaries, who are at the head of the Federations of the Party 
for each province, are appointed by the Duce on the advice of the Secretary of 
the Party. i 

| PARTY MEMBERSHIP 

Insert 1.26 from the top, after (Gioventi Italiana del Littorio), Children 

between 4 and 8 years old, both boys and girls, become Pigli della Lupa (Ghildren 


of the She-Wolf). 
(More recent statistics of membership could be given) 


LAW AND JUSTICE 


1, 11 from the bottom, for 400 lire read 1,000 lire . 


1.8 from the bottom, for 5,000 lire read 10,000 lire. 


(These are the new figures from the Civil Code of 1942) 
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POLITICAL PARTIES. (Liberated Italy). “Yo 


Liberal: Leader Benedetto CROCE. 


Christian -:.. : | 
Democrat: Leader Alcide de GASPERI. 


Démocrat: § leader Meuccio RUINI. 


Action Party: Executive Alberto TARCHIANI, 
Emilio LUSSU. 

Socialist: Leader Pietro NENNI. 

Communist: Leader Palmira TOGLIATTI. 


Republican: Leader  Randolfo PACCIARDI. 


e., 


“J Cla SOMA a. Leen . 


THE COUNCIL OF we | Rivtanhaedh 3 © — ) 


Appointed by decree on 10.12.44 


President of the Council and 
Minister of the Interior 

Ministers without Portfolio 
and Vice-Presidents of 
the Council . 

Minister without Portfolio 


Poreign Affairs 


Public Works and President of 
Committee of National 
Reconstruction. 


Justice 
Treasury 
Finance 
War 

Air 

Navy 
Education 


Industry, Commerce and Labour 


Agriculture 
Transport 


Communications 


Occupied Territories 


BONOMI, Ivanoe 


TOGLIATTI, Palmiro 
RODINO DI MIGLIONE, Giulio 


BROSIO, Manlio 
DE GASPERI, Alcide 
RUINI, Meuccio 


TUPINI, Alberto 

SOLERI, Marcello 

PESENTI, Antonio 

CASATI, Count Alessandro 
GASPAROTTO, Luigi (1361-45) 
DE COURTEN, Admiral Raffaele_ 
ARANGIO-RUIZ, Vincenzo 


GRONCHI, Giovanni 


GULLO, Fausto 
CERABONA, Francesco 


CEVELOTTO, Mario 


/ 


SCOCCIMARRO, Mauro 


Yee . 19 aay 
asi REPUBLICAN FASCIST ITALY v4 


UNDER-SECRETARIES 


Under-Secretary to the Presidency of BARRACU, Francesco 
the Council of Ministers 


Under-Secretary of State - Interior PINI, Giorgige 


Under-Secretary of State - Armed Forces ~ BASILE, Carlo Emamele 
n n SPARZANI, Giuseppe 
" BONOMI, General Ruggiero 


” CUCCO, Alfredo 


‘ CAN ak on alla 
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| of the Government and 
Minister of Foreign Affairs. 


Under-Secretary of State for 
Foreign Affairs 


Minister of the Interior 


Minister, Secretary of the 
Republican Fascist Party 


Minister 
Minister 
Minister 
* Minister 
Minister 
Minister 
Minister 
Minister 


Minister 


of Justice 
of Finance 
of the Armed Forces 


of National FNducation 


of Public Works 

of Agriculture and Foresty 
of Communications 

of Corporative Economy 


of Popular Culture 


MUSSOLINI, Benito WA 


MAZZOLINI, Serafino 


BUFFARINI-GUIDI, Guido 
PAVOLINI, Alessandro 


PISENTI, Piero 

PELLEGRINI, Giampietro Domenico 
GRAZIANI, Rodolfo 

BIGGINI, Carlo Alberto 

ROMANO, Ruggero 

MORONT, Edoardo 

LIVERANI, Augusto 

TARCHI, Angelo 


MEZZASOMA, Fernando 


6 DIPIAMATIC REPRESENTATIVES UO 


Russia and America have resumed regular diplomatic relations with Italy. 
The British Ambassador ha’ only the personal rank of Ambassador. France 
and Yugoslavia have ne diplematic relations with the Bonomi Gevernment 

at the moment. The fellewing States have diplomatic relations with the 
Bonemi Geverment: Afghanistan, the Argentine, Belgium, Bulgaria, 


She,Holy See, Spain, Sweden, Switzerland, Turkey, Uruguay and Venesuela. 
Negetiations are proceeding with Czechoslovakia and Holland. 


ITALY—(TH#E GovERNMENT) 


THE GOVERNMENT 


HEAD OF THE STATE 
KING ViTTORIO EMANUELE III, b. 1869, ascended tArone 
1900;delegated powers to Umberto, Prince of Piedmont 
appointed ‘“‘Lieutenant-General of the Realm,” June 
5th, 1944. 


THE GOVERNMENT 
(Formed June oth, 1944) 
Prime Minister: Ivanoz Bonomi (Independent). 
Ministers without Portfolio: Count Carto Srorza (Inde- 


pendent), Prof. BENEDETTO Croce (Independent), 
PatmirO ToOGLIATTI (Communist),ALBERTO CIANCA 


(Action Party), SARAGAT, Ruin1, DEGASPERI (Pacifist 
Party 


Minister of War and Aviation: Count ALEssANprRo Casat1 
(Liberal). 

Minister of Navy: Rear Admiral RarraELe pE CourTEN. 

‘Minister of Justice: Turini (Christian Democrat). 

Minister of Agriculture: Fausto GuLto (Communist). 

Minister of Public Works: Romira (Socialist). 

‘Minister of Labour: Groncui (Christian Democrat). 

Minister of Finance: SicLiente (Action Party). 


ALLIED CONTROL COMMISSION FOR ITALY 


Formed November 1943, the Commission operates directly 
under the Supreme Allied Commander-in-Chief in the 
Mediterranean who is, ex officio, President; Gen. MAITLAND 
‘Witson has, however, ae tear his powers to Gen. Sir 
HENRY ALEXANDER. As the Allied machinery of control 
in areas under Italian administration, the Commission 
ensures the smooth functioning of the Armistice terms 
and helps the Italian Government give maximum military 
and economic support to the United Nations war effort. 
In areas behind the combat zone, Italian administration, 
exercised under thé supervision of the Commission, 
gradually replaces Allied Military Administration. The 
Commission is responsible for Allied Military Government 
in all administrative and technical matters. The Regional 
Control and Military Government Section is responsible 
for the administration of Allied Military Government and 
of officers of the Allied Control Commission who remain 
. in the Regions to co-ordinate and superintend the work of 
the Italian Provincial authorities. 
Acting President: Gen. Sir Henry ALEXANDER (Gt. 
Britain). 


sty President: Lt.-Gen. F. N. MASON MACFARLANE 
(Gt. Britain). 2 
Deputy to the Deputy President: Capt. Exrtery Srone 


(U‘S.A.). 
Regional Control and Military Govern 
Sacto: Brig, M. Lush (Gt, Britain). - 
President, Admi Section: Lorp STANsGaTé 
(Gt. Britain). 


Vice President, Economic Section: Henry Gravy (U.S.). 


Joint Vice Presidents, Political Section: S. Reser (U:S.), 
H. Caccia (Gt. Britain). — , 


Advisers: Gen. SoLopovnix (U.S.S.R.), Gen. XAVIER DE 
Savin (Provisional Government of French Republic, 
Algiers). 
ALLIED ADVISORY COUNCIL FOR ITALY 

Established as a result of decisions reached at the Three- 

Power Moscow Conference of October, 1943, the Council 

deals with day-to-day questions, other than military 

preparations; members individually or collectively forward 
to their Governments and to the Allied Commander-in- 

Chief, Mediterranean, recommendations designed to co- 

ordinate Allied policy with regard to Italy. 


Representatives 

Sir NoEt CHARLEs (Gt. Britain, rank of High Commis- 
sioner). 

ALEXANDER Kirk (U.S., personal rank of Ambassador). 

ALEXANDR Bocomo ov (U.S.S.R.). 

MAuRICE COUVE DE MURVILLE (Provisional Government 
of French Republic, Algiers). 

Mino KREK (Yugoslavia). 

JezAN Po itis (Greece). 

Representatives take the chair in rotation. 


POLITICAL PARTIES 


of Action: Leaders Prof. ApoLFo OmopEo, ALBERTC 
CHIANI. 


Communist: Leader Patmiro ToGLiatTtTI1. 
Secialist: Leader LonGoBARDI. 
Christian Democratic: Leader Marxvess GIULIO pI 


DIPLOMATIC REPRESENTATIVES 
N.B.—Readers will a te that no detailed inform 
tion concerning the Diplomatic can at present t 
iven. It is known, however, that Irish, Swedish anc 
oviet Ministers are accredited to the Bonomi Cabinet 


MUSSOLINI “REPUBLICAN FASCIST’’ CABINET 


Education: Carto Bicc1n1. 
f Culture: M. Mezzasoma. 


Works: Grusrepre PEVERELLI. 
Agriculture: S. Moroni. 


: ANTONIO TRINGALI-CADANOVA. 
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Under Secretaries: 
Air: Commander Bortto. 
Navy: Admiral LEGNANI. 
Communications: Domenico ARCIDIACONO. 
State: BARRACO. 
Chief of General Staff: General ARcHIMEDE LippP!. 


Commander-in-Chief, Voluntary Militia for Nationa! 
Security: General Renato Ricct. 


N.B.—The following information is retained for refer- 
ence purposes only. For up-to-date material see Recent 


Developments, page 452A. 


THE FASCIST PARTY 
The Fascist movement was founded by Mussolini 
on March 23rd, 1919, when the first “Fascio dt Combatti- 
mento’ came into being. It was a direct answer to the 
Socialist manifesto of h 2oth, 1919, which laid down 
that the objective of the Socialists was the establishment 
of a Socialist Republic. The first meeting of the Fascists 
was held.in an underground hall in Milan, when less than 
two hundred of Mussolini's nal followers were 
t. The immediate objective was to “combat 
vism, to the spirit of patriotism which 
had animated the country during the war, and to rally 
all those who moved for intervention during the war and 
who, now that the war has been triumphantly won, feel 
called upon to prevent the sabotage of peace. The first 
adherents were very largely ex-service men, but the Party 
soon attracted members of all the political parties, and 
small groups of Fascists rapidly —- all over the 
country. These were gradually wel by Mussolini 
into a single party, and for over three years maintained 
what was virtually a war with the Communists. In 1921 
the Fascist movement was officially transformed into 
a — Party and Mussolini entered Parliament 
with 35 Fascist Deputies. In 1922 the Party had grown 
sufficiently strong to break the general strike proclaimed 
by the Alleanza del Lavoro and to maintain all public 
services. In the late summer and early autumn of 1922 
plans were worked out for a march on Rome and the 
seizure of power; mobilization was completed and certain 
columns were actually on the march, when on the resig- 
nation of the Cabinet, Mussolini was summoned to 
Rome by the King and invited to form a government. 
The Fascists entered Rome and marched past the King 
and the new Prime Minister, og ey Sob city again 
within twenty-four hours. During his years in office 
Mussolini’s cabinets were com of men drawn from 
different political parties, but after the murder of the 
Socialist uty Matteotti and the consequent withdrawal 
of all opposition parties from the Chamber of Deputies, 

the Government became entirely Fascist. 


PARTY ORGANISATION 
The Fascist Party is under the leadership of the Duce 
and the direction of the Fascist Grand Council. It is 
organised as fdliows: 
t. The Fascist: Grand Council, which was the “General 
Staff’’ of the Party and is still the supreme directing 
_. body. (See note in article on The Constitution, page 452.) 
. The National Directorate, which is appointed by the 
Duce on the advice of the Secre of the Party. 
It is composed of the Secretary of the , two Vice- 
Secretaries, the Administrative Secretary and six 
other members. |. | 
. The National Council, which is composed of the 
Secretary of the Party and the 94 Secretaries. of the 
. Provincial Federations and Local Branches, whose 
chief function is to keep the people in touch with the 
political aims of the Government. : 


In 1923 the Milizia Volontaria Sicurezza Nazionale (the 
Fascist National Militia) was formed. The Militia is 
out to help the authorities in all e cies, and is 
unpaid except when on duty. There are op oe 
sections for the protection of woods and forests, and o 
for duty at ports, on the roads, on the boundaries, as well 
as for coastal and anti-aircraft defence. 


PARTY OFFICIALS 


The ey ee eo pointed by the King o 
the advice of the Duce. » ie Secsteny 40 the Banciet 
Grand Council and Head of the National Directorate of 
the Party. The lays down the rules for the 
organisation and the working of the various offices. He 
appoints the provincial directorates, the secretaries of the 
Fascist University organisations and the officers of the 
women’s Fascist o tions, on the advice of the federal 
secretaries. The ree National Committee (which 
controls all sports in Italy) and the Opera Nazionale 
Dopolavoro ( ork) are under his direction, as well 
as the Union of Reserve Officers, the Italian Naval League 
and several other associations. 

The Federal Secretaries, who are at the head of the 

rovincial federations of the Party, are appointed by the 
uce on the advice of the Secretary of the Party. 


PARTY MEMBERSHIP 


enrolled 

wt 7 peas Sy wees ugh the 

, the Giovani Fascisti, into the ranks of the 

Party itself, and are allowed to enrol in the Militia if they 

are ey noe oot py enya juvenile Pag ee 

tions for girls, through which they into asci 
Femmimili. 

According to a census taken on October 28th, 1937, the 
membership of the Fascist Party and allied organizations 
totalled 9,393,758. 

Of this number 3,867,180 (including Fasci Femminili) 
were in the Blackshirt ‘organisations. The balance was 
provided by university and school groups, State employees 
and various “‘sports”’ associations, of which the voro, 
with a membership of 3,180,693, was the-most 2 
The above figures do not include the boys e 
belonging to the juvenile organisations (Gioventi I i 
del Littorio), of which the membership on October 28th, 
1937, totalled 7,541,983. 


LAW AND JUSTICE 

Ordinary Justice.—Ordinary j ion in civil matters 
is exercised in the first instance by the Conciliatori, the 
Pretori and the Tribunals. In the second instance by the 
Pretori, Tribunals and Appeal Courts. Appeal is successively 
to the Pretori, the Tribunali and the Corti d’Appello. In 
penal matters, ordinary jurisdiction is exercised, in the first 
instance, by the Pretori, Tribunali and Corti d’Assise. 
Appeals against the decision of these courts are referred to 
the Corti d’Appello. ) 

The Conciliatori have original urisdiction within the 
territory of a single commune, in all cases where the sum 
involved is under 400 lire. 

The Pretori have jurisdiction within the territory of 
their respective districts in all civil matters involving 


sums which do not exceed 5,000 lire, and in penal matters 


involving a sentence of imprisonment or restriction of 
personal liberty of less than three years or a fine of less 
than 10,000 lire. 

The Tribunali (consisting of three magistrates) have 
jurisdiction in civil matters involving a value of vue Sse 


lire and in penal matters which do not fall 


competence of either the Pretori or the Corti d’Assise. 
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The Manager, Sir, 
The Europa Service} 


59, Bedford &a., 1ith January I am etc. to enclose herein, 
Se butt, cae -. id 
London, W.C.1. as requested, a copy of the section 

n ~ | 7a ge ( 
-headed ied Advisory Council for Italy” 


© : Se We. ie 


25rd Pebruary, 1945. 


Sir, 


In your letter of the 1ith January 
you enquired whether the sections of 
your publication "Europa”™ which concern 
the Allied Control Commission and the 
Allied Advisory Council for Italy 
could be brought up to date. 


J I am now directed by Mr. Secretary 
Bden to transmit herewith a copy of the 
sections in question revised as 
requested. 


Sir, 
Your obedient Gervant, 


The “anager, 
| The Ennopa Service, | 
oo, eats Square, 
We C. . ag 


2M - 


es. 
TUROPA PUBLICATIONS LIMITED SG 


‘ THE EUROPA SERVICE 


DIRECTORS : A. BE. BACON DONALD TYERMAN 


ENCYCLOPAEDIA OF EUROPE 


INTERNATIONAL WHO'S WHO 39 BEDFORD SQUARE 


ORBIS; ENCYCLOPAEDIA OF LONDON, W.C.!1 
EXTRA-EUROPEAN COUNTRIES | 


INKFXED 8% February 1945. 


The Uncer-—Secretary of State, 
Foreign Office, 
London. S.W.1. | 


va ce 


Dear Sir, 


I thank you for your let:er ZM 414/1/22 
of tne <ére February, 1945, and for the inform- 
ation concerning the Allied Vommission for 
Italy and the 4lliecd Advisory Council for 
Italy. I need hardly say tnat tne inforiuation 
has been of immeasurme *sssistance to us in 
the production of a sunvlement dealing with 
Italy. 


With renewed thanks, I am 
Yours faitnfuly, 
Assistant Zditor, 


Kurooa Pubitications, 
“Ltd 
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New Directive for Allied Commission. 
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Refers to Washington telegram No 302 of 3 th. 


Transmits message for sir’. 


 (Minutes.) 


ylon 


O.Sargent stating that in main, directive to 

Allied Warfare in Italy is agreed upon with the _ 2 
Americans and financial paragraph has only to be * 
Requests immediate information regarding 

the political point as this is holding up the ~ 


7 
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FRGi WASHINGTON TQ FOREIGN OFFICE 
Earl of Halifax D. 10.52 p.m, 17th Jamary, 1945 


Smart R, 8,15 a.m, 18th Jamary, 1915 
, anuary, 1935 | 
Repeated te Caserta No, 18, 

kkkkk 


DMEDIATE 
My telegram No, } 
Personal [?group omitted] Sir 0. Sargent, . 


: MW pas tttu 
Fresent position of directive te Allied Warfare in 
Italy is that, subject only to possible reference to 
pre nary peace proposal, political, administration and 
economic paragraphs are textually agreed with the Americans 
and financial paragraph is only a matter of drafting. 


302. FAN Qotl re 


2. Absence of reply on pelitical-point is, therefere, 
now holding up despatch of directive and return of much 
needed American officers te A.F.H,Q,. and Warfare, It is 
also causing us embarrassment, as delay excites American 


suspicion that we are using time factor to defer discussion 
of proposal, 


5- I fully appreciate pressure you are under, but I 
would be most grateful for immediate information on status of 
this question, 


OTP, 
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Registry Work of Allied Commission for Italy; statement 
Number EM. 438/1/ 2k by Mr. Macmillan at.Press Conference on 3rd January. 


TELEGRAM FROM Summarises statement by Mr. Macmillan; gives 
Sir Noel Charles, account of his activities as President of Allied 
No. Rome. 7 Commission; mentions work of Chief Commissioner; give 
‘10. Saving. account of difficulties in Italy and policy of | 
Dated Allied Commission. He answered questions concerning 
6th January the division of Italy, confusion in Allied attitude 


agg 5 _ 1945. |to Italy, economic difficulties, and relief for 
m ABS”, ASth January |Italy. 
1945. 
ZM: Italy. 
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(Signed) ITE esac f. 


( Dept.).... Ate Sn 
(Date)........ LE 


ON CONCERNED (FOR ARCHIVES). 


“ [EN CLATR} | 


GENERAL DISTRIBUTIO 
FROM ROME TO FOREIGN OFFICE 


sir N, Charles, De By Bag 6th January 1925 
No. 10 SAVING 


6th January 1925 R. 2.50 pom. 18th January 1915 
Repeated to Resmed'’s Office, Caserta No. 6 Saving 


At a Press Conference on January 3rd, on the oonesion of 
his return to Rome, in his capacity as Acting President of the 
Allied Commission, Mr. Macmillan made the following statement, 


2. On November 10th the announcement of his appointment as 
Acting President was made in London and Washington. He at once 
began a series of detailed discussions with the officers at 
A.F.H.Q. .and at the Allied Commission on many of the problems of 
Italy, and especially having regard to the "New Deal" for Italy 
contained in the recent statement of the President and Mr, Churchil 


3. On November 22nd he left for London. By December: 8th, 
he had obtained the consent of the British Cabinet to the proposals 
which he intended to put forward in Washington. As ‘had been alread} 
stated in the Press, in addition to the political and supply 
questions affecting Italy, he had also been charged with the duty 
of discussing general questions of supply to the liberated countries 
of Europe, especially of France, Belgium and Holland. 


.. On December 8th, hovever, Mr. Churchill asked him to 
leave immediately for Athens and the European supply problem was 
now being handled in Washington by the Minister of State in his 
place, This, of course, included discussions on supply questions 
for Italy in general. The more detailed supply problems (and they 
were many and difficult) and the political questions affecting 
Italy, were being handled in Washington by various officials on 
his behalf. pe was happy to say that he could confidently look 
forward to a lete agreement. From the telegrams which had been 
passing Son Was ington through London to him on detailed points, 
he did not think that this would ‘ow take long to complete. 


5. He hoped that a suadiide announcement might be made by 
the two Governments giving more precision to the President's various 
declarations regarding Italy, and especially to the joint statement 
of the President and the Prime Minister. Meanwhile, since returning 
from Athens on December 29th, he had been addressing himself in 
Rome, with the help of his colleagues, to the study and, he anes 
towards the solution of many urgent problems. 


6./ 
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A\ \ er MAL the Chief Commissioner, whose promotion | | 


to the a of Admiral in the United States Navy, had been so 
welcome to all Americans, British and Italians, was well 
known, When the full story was told of what he had done . 
amidst immense difficulties from those early days of Brindisi 
when he had been a loyal adjutant to General Mason MacFarlane 
up till to-day, his work ‘would be even more generally 
recognised, and in Brigadier Lush he had a Chief of Staff 

of outstanding quality. By such colleagues, he ” Macmillan) 
felt Buoyed up and sustained, 


7. “The problems facing Italy's present and future", 
said Mr, Macmillan, “are formidable, The grim facts of 
destruction and danger of further destruction on a wide 
scale before the Germans are finally forced to evacuate the 
country are patent to all. Some of our critics who have 
not seen ~ or only cursorily visited = the liberated 
territories, may not wholly appreciate the difficulti¢s, Had 
such ravages and such destruction of capital equipment of 
every kind taken place as theresult of some natural phenomenon - 

earthquake or tidal wave - even a peaceful world with tts full 

Bd parghe: available and all its shipping services at hand to 

ring remedial measures would have found it a long and 

laborious process to repair them. Not only is there the havoc 

of bombs and artillery, but, much more serious, of enény | 

demolition, But the resources of the Allied Nations are 

strained to the utmost for war needs. Shipping, however rapidly 

built on however great a scale, is devoured by the hungry jaws 
Of war both in the East and in the West. At the same time 

the liberated areas of France, Belgium and Holland make 
Clamant demands for help. It is natural, therefore, that with 
all the goodwill in thewrld the process of reconstruction in 
Italy is tedious and slow. Nevertheless, that process will 
continue. We need patience and perseverance, a sense of 
proportion and a sense of urgency, and with these we shall be 
able to achieve if not all, at least a large meastre of our 
high purposes. The Allied "Commission serves the cause and the 
needs of the Allies, It equally serves the Italians. Its 
hope and its faith is that Italians, with greater independence, 
yet working harmoniously at our side, may aid us to make our 
service effective, But whatever we can do forlItaly is as 
nothing to what the Italians can and must do for themselves 
morally as well as mterially. I believe that the Italian 
people will respond to generosity and confidence. Such is the 
wish of the Heads of our two Governments. It is in this 
spirit that they have made their declarations, and it is in 
this spirit that on their behalf we in the Commission rededica te 
ourselves to our task". 


8./ 
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8, Speaking chiefly off the record and in answer 
to questions from. correspondents Mr, Macmillan: made the 
following points:- 


(a) Italy is divided into three sire which consist 


Kesselring Italy, with by far the greater produc tior 

capacity, 

Allied Military Government of Italy, and 

Italian Government territory. — 

The duties of the Allied Commission cover all three. 

That must be so, otherwise we would get into difficulties, 
The Commission mus t plan forward for Kesselring’s Italy, plan 
currently for A.M.G., Italy, and plan and advise for Italian 
Government Italy. } 


(b) Looking back over the past year since the Armistice, 
he felt there had been a certain duality, The very expression 
“co-belligerency" had been devised. to cover an equivocal | 
situation; but this duality had been the cause of a certain 
amount of friction and confusion. Sometimes the Italians had 
been treated as enemies, sometimes as Allies, Now, so far as 
Italian Government Italy is concerned, we shall take less and 
less direct control. We hope to give back to the Italians more 
of the normal powers of a bation. We shall limit our 
functions to advice. 


(c) On the economic side there are immense difficulties 
and these are not wholly understood. A great problem since the 
beginning of the war has been shipping, although at present 
Sinkings may be negligible. But demands are greater. The very 
success of the invasion of Western Europe has made a greater 
demand for shipping space. 


| (ad) If all the charitable persons of America and Great 
Britain were to subscribe together to contribute money for the 
relief of Italy, it would have no effect, for it would not 
make ports or ships available, 


(e) Mr, Macmillan said he would repeat claims for 
priority for “our Italian friends", The Combined Chiefs of 
Staff md the Combined Boards must allocate. We had not been — 
slow to place our claims. But there were others in the field 
to be considered. 
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b>, sry BM 443/1/22 Supp} ies for Itely lies for Italy. 

| oer ia /1/ Squadron Leader Fleming asked the Secetary | 

of State for War what quantities of food and 

| PatEPMentary Question | Clothing were despatched to liberated Sicily. 

: Susie Toa uadron-Leader ) nad Italy up to the end of July, 1944 Sir J. 

| aaa Grigg replied that food and clothing were despatched 


to- Italy for the civil population under joint 
Data 6th Jane. 1945 United St*tes end United Kingdom arrangements; 


it would not be in the public interest to give 
Received ) Bf 
in Regie {th Jen. 1945 | figures. 
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86. Squadron-Leader Fleming,—To ask the ‘Secretary.of State for. Foreign’ Affairs, what 
() | quantities of feod and clothing were:despatched to liberated Sicily and Italy up to the 
_end of 1944. [Tuesday 16th January.) ze : 


‘ANSWERED 6G JAN 145 | Nar 


| REPL ATTACHED. 
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ITALY AND SICILY (SUPPLIES) 


_ Squadron-Leader Fleming asked the 
Secretary of State for War what quantities 
of food and clothing were despatched to 
liberated Sicily and Italy up to the end 
of 1944. | 

Sir J. Grigg: Food and clothing were 
despatched to Italy during 1944 for the 
civil population under joint United States- 
United Kingdom arrangements. These 
imports form a part of the supplies im- 
ported by the Supreme Allied Commander 
for various military purposes, and I re- 
egret that it would not be in the public 
interest to give any figures. ; 
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<a ' | American proposal for a partial peace treaty with | 
| Fea WM 454/1/22. italy. 


FROM Prime Minister's Mr. Churchill expresses his agreement of the 
Department(communicated}Pproposals and emphasises we should not make peace 


. with Italy until after Germany is beaten. States 
te. =M 53/5. there is the questian of the Italian fleet and of 
ara e ure of Istria, Fiume, Pol T 

aie ith Jens1945. ‘ ’ a and Trieste to 


| be settled, 
in Reeisiry 2th Jans1946. 
ZMz Italy. | 
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With all respect, I submit that if we use 
the word “unrepresentative” of theItalian 
Government as directed by the Prime Minister 
without some qualification, we shall be running 
for a head-on collision with the U.S. Government 
and also laying ourselves open to the charge 
of inconsistency. When Signor Bonomi reformed 
his Government in December, both we and the 
U.S. Government made public statements to the 
effect that the new Government was “representa- 
tive". See Foreign Office telegram to 
Washington No. 10509 of December 135th and 
Washington telegram No. 6658 of December 14th 
(Flags A. and B.)- On the assumption that the 
Prime Minister means that the present Government 
is not representative of all Italy, we might 
therefore re-word the passage in question as 
follows: "But equally we cannot see our way to 
accepting a suggestion which in our view may 
gratify without strengthening the present 
Italian Government who cannot claim to represent 
the whole of Italy, but bring no substantial 
advantage to the Goverments of the United 
Nations". 


Meanwhile, I thought it advisable to show 
the draft telegram to the Dominions Office, who 
were unable to agree to the Dominion Goverments 
being mentioned in paragraph 3, since it was 
only tae AuStralian and New Zealand Governments 
who in fact had expressed their views and since 
in principle the Dominions Office could not 
agree to H.M*G. speaking for the Dominion 
Governments except by special arrangeent. 

It was therefore provisionally agreed that the 
reference should be omitted, which canI think 
be done without affecting the argument. 


I submit a draft letter from the Private 
Secretary, F.0., to Private Secretary, No. 10, 
suggesting these two amendments. 
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In the light of the Prime Minister's 
minute M. 53/5, I attach a draft telegram to 
Washington on the subject of a preliminary peace 
for Italy, together with a draft minute to the | 
Prime Minister, who has asked to see the e- of 
the telegram before its despatch. 
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Qreomray 


FOREIGN SECRETARY. 
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I cordially agree with your proposals. We should 


certainly not make peace with Itely(until after Ge 
beaten. It would be very proper to bal whi tt Zhe 

of the Germans. The United States;have lesser yj 

this matter than we have, who were At acked by Italy and 
had to fight them for two years before the United States 


' intervened at all. 


There is the question of the Italian Fleet which 
the President sueinenl should be divided in thirds without 
consulting us, in consequence of which we had to give 13 
British ships out of the 14 in question to the Russians. 

Finally there is the future of Istria, Fiume, 
Pola and Trieste to be settled, and I do not know these 
are included in what you call Giulia. 


I should like to see your despatch when you have 


written it. - 
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Please refer to your minute M. 53/5 of the 


PRIME MINISTER. 


lith January. 

I attach a draft of the telegram which I 
propose to send to Washington on the question 
of a preliminary peace treaty with Italy. 

I have not gone into the details which you 
raise in your minute, since I have no doubt 
that under the American proposals it would be 
possible, on paper at least, to safeguard our 
interests in all these respects. It is the 
principle of the thing that we are opposed to. 

I should be grateful if you could give 
this your very early consideration. Harold 
Macmillan is most anxious to receive his directive 
and to get on with his job as Acting President 
of the Allied Commission, but it may be 
difficult to clear the directive in Washington 
until we tell the Americans our views about the 


preliminary peace. 
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16th January, 1945. 
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Ce dear Lawford, Jar / $® ‘hey 


The Prime Minister has made the following 
” emendments to the draft telegram to Washington 


1 
\ attached to the ,Poreign Secretary's minute 


clack A 
P.M./45/29 of the 15th January: 


10, nafs. 
M. | “ 


$7, 7. 


(1) Paragraph 3 to begin after the sentence 
at the top of page 3 "We did not in factecee,e 
to revive it", and the present paragraph3 
and 4 to be re-numbered accordingly. 


(2) The first sentence of the new paragraph 
5 to read "But equally we cannot see our way to 
accepting a suggestion which in our view may 
gratify without strengthening the unrepresenta- 
tive Italian Government......”. 


(3) In the new paragraph 4 the words "and 
as soon as" to be inserted before "the whole 
of Italy" in the first sentence. 

At the end of the draft the Prime Minister. 

has written "Good." 


Yours ever, 


V. G. Lawford Esq. hit Cty NY ae 
FOREIGN OFFICE. 
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Your letter of January 16th about the 
draft telegram to Washington attached to the | 
Poreign Secretary's nmrinute PMU /45/29 of Janw ry 
Mr. Colville, 15th. a 

No. 10. We told you this morning that the Foreign 
Secretary agreed to the Prime Minister's 
amendments.-* On réflection, however, Mr. Eden 
(From Mr. Lawford) retts that the inclusion of the word 
"unrepresentative"™ in the first sentence of the 
rew paragraph 5 would almostcertainly lead to 
difficulties with the Americans and ajso lay 


Nl Th 


us open to a charge of inconsistency. When. 


mm, | et 


Signor. Bonomi reformed bis cabinet in December 


CRIS EAT ares Tig? 


both we and the Americans issued statements 


referring to the representative character of the 
new Government (see F.0. telegram to Washington 


No. 1059 of December 15th and Washington 


G TO BE W 


telegram No. . 6658 of December 14th). Mr. Eden 
‘hres Cusrdia he rut ha PM: . 
werta therefore | 


"who cannot claim to represent the whole of Ita Pp 


snag Po Bor iu a: 


oe 
- . 
*@ - 4 7 / 
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oN Sy TLITK 


- a ee . at ~"* 
west _* ’ - 


P 
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. * 
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Privat#d Secretary | that the reference to the D bem igs ai eel in 


aueape Be yaa ? a 


the same paragraph, - The-seesen 
for this is thet the Dominion eet have not 


been consulted and +4et it was/only the Government 
of Australia and New Zealand who last year 
declared themselves opposed to the idea of a 
preliminary peace treaty with Italy. tw 


a. - - _ - 74 4 _.~ & « . 
oq cive wrrarn “ Fa. oU_ mea PN: E wee ee. 
, . 


: enuitimate 
sentence of the paragraph shoutd /rea 
3 follows: "This is a matter on which we and no 


doubt ceftain other Allied governments feel 


s trongly Wy 
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OUT FILE 


Your letter of January 16th about the draft telegram 
to Washington attached to the Foreign a minute 
PM/45/29 of January 15th. 


We told you this morning that the Poreign Secretary 
agreed to the Prime Minister's amendments. On reflection, 


however, Mre Eden felt that the inclusion of the word 
"unrepresentative” in the first sentence of the new 

paragraph 3 would almost certain lead to difficulties 
with the eubonte, thee and also lay us open to ee of 


n nom reformed. inet - 
“ ga Sonaeber"t woth we “we end a8 HomeFler neh, ajar stat nte || 
meee ‘ing to-the represen jative char gts the new 


Goverunent (gee Foreign & tel Washingto 
No. 1059; of: December 13th and, ‘i's Sgiapton telegram 

6658 of December Tthy. Me htven:has- therefore’ ded 
to meet the Prime Minister's point by using -the words 
“who cannot claim to represent the whole of I taly® 
instead of “unrepresentative". 


The Foreign SecretafBy has also deleted the reference 
to the Dominion Governments in the same paragraph, since 
as the Dominions Office point out, the Dominion Governments 
have not been consulted and it was in fact only the 
Governments of Australia and New Zealand who last year 
declared themselves opposed to the idea of a preliminary 
peace with Italy. The penultimate sentence of the 


paragrfdh/ 


- Colville, Esq., 
Noe 10 Downing Street. 


t 


paragraph therefore reads as follows: 


"This is a ma oe aed 
certain other AllI¢ad Gove feel strongly." 
.. Apart from these two changes the draft telegrean 


is going off in ‘the form approved by the Pr 
Minis ter. fi .* ihet op 


Draft. 


H.M. Ambassador, 
Washington. 


Telegram. 


a 6 & 8s 
Dated....-. 
Repeat: 


H.M. Ambassador, 
ROME. 
a 
Resmecd. 
CASERTA. 
ts e.s 0-6 


‘Tpeatat Ccorgund disk 
Usual Italiar 
SLeletbython. 


wa 


“OUT FILE 
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Your telegram No. 6779 /of 20th December: 
idea of a preliminary peace treaty with Italy/. 
The Prime Minister and I have carefully 
considered the U.S. proposals for a partial 
As we understand 


the position, the U.S. Government wish to , 


peace treaty with Italy. 


terminate the state of war and to replace 
the instrument of surrender by negotiated 


agreementswith the Italian Government, 

| hhn tus SULA, po SF. 
would reserve/ those questions/ which rc 
wi awn fi 


[ve dealt with under the final peace settlement 


and We-ek would make provision for the 
military requirements of the Allies for their 
operations conducted or based upon Italy ,aewillae 
tote cover *fny special rights which they might 
require in certain disputed territories. 
Pending the conclusion of such agreements the 
Allied authorities would reserve their rights 
under the armistice, but, subject to overriding — 
military needs and to the requirements of the 
Italian campaign, these rights would be held 
largely in reserve. 

2. In our view there would be no merit 
in making an early arrangement with the Italian 
Government which merely terminated the state 
of war and did not cover questions relating to 
the post-war settlement. When we first put 


forward the idea, we were influenced by our 


desire to strengthen the position of the Badoelia 
liaWarn 
dtadtean Government in the eyes of the 


people/ 


ay 


people and also to encourage the Government 
themselves by not adopting a completely negative 
attitude towards their repeated requests for 


ae 


2 if ele vy hy in their international status. KX 
Bat our intention was only to inform them 
fialian-Gexernmens that we would be prepared to 
conclude such a treaty as soon as we were 
satisfied that the military position permitted, 
and that the Italian Government had sufficient 
authority to speak on behalf of the whole Italian 
people and not merely that part of it at that 


ti r their administration. Om—+he—othe r 


CAS > Cutan ower, 


hen; 


summer fwe had in mind to emclude the stern 
but paidienins conditions regarding colonies 
and frontiers which will doubtless be 

confirmed by the Allies. in the final peace 


i. 


settlement. ) we did not in fact proceed with 


this idea,and we do not now propose to revive 
it. But equally we cannot see our way to 


accepting a suggestion which in our view will 


Yu Tre be’ bof the 


gratify the Italian Government but bring no 7 
advantage to the Governments of the United 
Nations. The measures on which we and the 
U.Ss. Gitensinintint are now in general agreement 
for implementing the joint statement of the 
Prime Minister and the President should be of 
great assistance to the Italian Government and 
they represent the furthexd¢st extent of the 


concessions which we are now prepared to make. 


CE 


This is a matter on which not only we but the 


Dominion Governments and no doubt certain 


[+5 7 a Als Weve, 
Kal trl 
(W. Winn tat Nhe 


fntian sar nile, 
wa bo afocet that ow, 


in - nohecleg 


other Allied Governments feel strongly. msm 


oS. On the other hand, we are prepared, as 
soon as the war with Germany is over, the whole 
of Italy is freed and our military operations 


in Italy are brought to an end, to consider 


making/ | 


OUT FILE WO. 7 
making peace with Italy ahead of any settlement : 
with Germany. By making this separate 
arrangement with Italy we should be showing 
that we regarded the association of Germany 
and Italy as finally terminated. This is a 
point on which Italian amour propre is 
particularly sensitive and we think that the 
U.S. Government would look with favour on this 
suggestion, which is put forward in the desire 
not to return a wholly negative reply to 
their proposal. 

4. I trust that you will be able to 
convince the U.S. Government of the strength 
of our views and to persuade them to agree 
to the issue of the new directive to the Allied 
Commission without delay as soon as its text 
has been finally agreed upon. 


ff 


S lie ag VYOREIGN OFFIC, 8.W.le | \\\ 
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Your telegram No. 6779 Get 20th 
Decenber: idee of @ preliminary peace treaty 
with Itely/. 
H.M, Ambassador, he Prime Minister and I have carefully 
Washington. f | . : ; 
considered the U.S. proposals for a partial 
/  venge treaty with Italy, As we understend the 
Horeca 5.2 wove position, the U.S. Goverment wish to 
Dated... d,7. terminate the state of war and to replace the 
Foyer: | Jo iid _ / eaten of surrender by negotiated agreenente 
mele ~—_/ with the Ttalian Goverment, These apna 
i. a 3 a es would reserve for later decision those 
questions such as frontiers which would fell to 
moe be dealt with under the final pesce settlement 
Cypher and would make provision for the military — 
Special (Citizen) requirenents of the Allies for their 
—— 7 operations conducted or based upon Italy, as 
JMeESRES wots un covering any specie) righte whieh the 
Anh Copy fo fo Allies might require in certain disputed 
hve acon territories,  Pemfing the condlusion of such 
agreements the Allied authorities would reserve 
nef their rights under the armistice but, subject 


to overriding military needs and to the: 


requirements of the Italien campaign, these . 
rights would be held largely in reserve, 
2, In our view there would be no merit in 


making on early arrangement with the Italien 
Goverment which merely terminated the atate of 
way end a4a not cover questions relating te the 
post-war settlement. When we first put ‘forwara 
the idea, we were influenced by our desire to 
strengthen the position of the Badoglio | 
Government in- the eyes of the Italian people and 


nso/ 


AV 

also to enoourage the Government themselves by 
not adopting a completely negative ‘Utti tude 
towards their repeated requests for an 
improvenent in their international status. At 
the sme time we hed in mind to include the stern 
but necessary condéitions regarding colonies end 
frontiers which will doubtless te con fied by 
the Allies in the final peace acttlenent. Va On 
the other hand our intention we only to inform 
them that we would be prepared to conslude such a 
treaty as soon, as we were satisfied that the 

| military position permitted, and that the : 
Italian Government had sufficient authori ty to 
speak on behalf of the whole Italien people and 
not merely that part of it at that tie under | 
their administration. We ata not in fact 

prooged. with this idee, and we do not now 

propose to revive it. 

30 But equally we cannot sec oa 
accepa ine, & estion which in our view may aaa al 
gratity the wireprosentettrs Italian Goverment NW crvndl « 
but bring no substaatial advantage to the 
Goverments of the United Nations, The 


measures on which we and the U,3, Government are 
now in general agreeuont for inplementing the | 
joint statement of the Prine Minister and the 


President should be of great assistance to the 
Italien Govermnent end they represent the 
furthest extent of the concessions which we are 
now prepared to make, This is a matter on which 
not~eniy we but_the Doninien-Geverments end no 
doubt eertain other Allied Governments feel 
strongly. We think that the fact that the 
Coumonvealth has borne by far the greater share 


of the murden of the Ttalien war entitles 
ua/ 


2S 15 
us to ask that our views be respected, 
ial 4 on the other hand, we ® are prepared, as 

he war with Germany is over, {ee soon ‘he the 
wele of Italy is freed and our military 
operations in Itely are brought to en end, to 
consider maixing peace with italy ahead of 

any settlement with Germany. By making this 
separate arrangement with rely we should be 
showing that we régarded the ‘association of 
Germany and Italy as finally terminated. 
This is & point on which Italian smpur propre 
is ‘particularly sensitive and we think that 
the U.8, Government would look with favour on 
this suggestion, which is put forward in the 
desire not to return a Sacred negative reply 
to their proposal. 

Je 7 trust that you will be. able to 
convince the U. 8. Government of the strength 
of our views and to persuade them to agree to 
the issue of the new directive to the Allied 
Commission without delay as soon as ite text 


has ‘vein finally agreed upon, 


'7(% 


me 
+ 


sed 
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f/ This telegram is of particular secrecy and should be 
retained by the authorised recipient and not passed on_/. 


Z CYPHER_/ SPEOIAL (CITIZEN) 
FROM FOREIGN OFFICE TO WASHINGTON 


Resged- De 141240 poem 17th January, 195. 
anuary » 1945. ) 


Repeated to Athens No. 183. 
Rome No. 232.6 
Caserta NO. 270. 


oman 


Your telegram No.6779 (of 20th December: idea of a 
preliminary peace treaty with Italy). | 


The Prime Minister and I have carefully considered the 
United States proposals for a partial peace treaty with Italy. 
As we understand the position, the United States Government 
wish to terminate the state of war and to replace the 
instrument of surrender by negotiated sgreements with the 
Italian Government. These agreements would reserve for later 
decision those questions such as frontiers which would fall to 
be dealt with under the final peace settlement and would make 
provision for the military requirements of the Allies for their 
operations conducted or based upon Italy, as well as covering 
any special rights which the Allies might require in certain 
disputed territories. Pending the conclusion of such 
ments the Allied authorities would reserve their rights under 
the armistice but, subject to overriding military needs and to 
the requirements of the Italian campaign, these rights would be 
held largely in reserve, 


2 In our view there would be no merit in making an early 
arrangement with the Italian Government which merely terninated . 
the state of war and did not cOver questions relating to the 
post-war settlement. When we first put forwerd the idea, we 
were influenced by our desire to strengthen the position of the 
Badoglio Government in the eyes of the Italian people and also 
to encourage the Government themselves by not adopting a 
completely negative attitude towards their repeated requests 
for an improvement in their international status. At the same 
time we had in mind to include the stern but necessary condition 
regarding colonies and frontiers which will doubtless be ; 
confirmed by the Allies in the final peace settlement. On the 
other hand our intention was only to inform them that we would 
be prepared to conclude such a treaty as soon as we were 
satisfied that the military position permitted, and that the 
Italian Government had sufficient authority to speak on behalf 
of the whole Italian people and not merely that part of it 

at that time under their administration. We did not in fact 
proceed with this idéa, and we do no“* now propose to revive it. 


356 But equally we cannot see our way to accepting a suggestiob 
which in our view may gratify but not strengthen the Italian 
Government who cannot claim to represent the whole of Italy, 

but bring no substantial advantage to the Governments of the 
United Nations. The measures on which we and the United 

States Government are now in genersl agreement for implementing 


the/ 


' 


. 4 
, : 
3 ) 

: & 


the joint statement of the Prime Minister and the rresident 
should be of great assistance to the Italian Government and 
they represent the furthest extent of the concessions which we 
are now prepared to make. This is a matter on which we and 
no doubt certain other Allied Governments feel strongly. Ve 
think that the fact that the Commonwealth has borne by far the 
grester share of the burden of the Italian war entitles us to 
ask that our views be respected. 


le On the other hand, we are prepsred, as soon as the war 
with Germany is over, and as s0on as the whole of Italy is 

freed and our military operstions in Italy are brought to an 
end, to consider making peace with Italy ahead of any settlement 
with Germany. By making this separate arrangement with Italy 
we should be showing that we regarded the association of 
Germany and Italy as finally terminated. This is a point on 
which Italian amo e ia particulerly sensitive and we 
think that the ed States Government would look with favour 
on this suggestion, which is put forwerd in the desire not to 
return a wholly negative reply to their proposal. 


5. I trust that you will be able to convince the United 

States Government of the st th of our views and to persuade 
them to agree to the issue of new directive to the Allied 
Commission without delay as soon as its text has been finally 


agreed upon. 
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_ TELEGRAM FROM 
. Sin _N.. Charles (Rome) 


ae. 


Dated | 
pad BRD an 5 1945. 
in Registry 1945. 
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Political section of A.C. has raised with 


AFeHQ question of appointments by Italian 


Government of new service attachés, which they 
consider unnecessary. A.F.H.Q have referréd 
matter to C.C.S. Suggests that State 
Department might be sounded by His Majesty's . 
Anbassador also. 


References. 


(Print.) 


(How Baeed of.) 


Next Paper. 
2M AGS. 


(Minutes.) 
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OM ROME TO FOREIGN OFFICE 


Sir om Charles De 6.00 poem 18th January, 1925. 
NO. } 
TSth January, 1925. Re 10.28 a.m 19th January, 1945. 


Repeated to Resmed's Office Caserta 
¥ Washington 


* 
Ps 
. 


ee | Oe | ee 


The Italian Government have recently appointed several 
new service Attachés to the Italian Missions abroad as part of 
the general plan of changing the staff, Political section of 
the Allied Commission has however raised with Allied Force 
Headquarters the whole question of these appointments which in 
its view are not justified particularly at a time when the ‘ 
Italian Government are trying to reduce the expenditure of 
the Missions abroad. 


2. I understand that Allied Force Headquarters have 
referred the matter to the Combined Chiefs of Staff. I 
suggest that the State Department might usefully be sounded 

:\by His Majesty's Ambassador also. I believe that as far as 
“Teieiat Peninsula is concerned it was already the policy 
gquidate the Teeten service Attaché offices. 
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, Press Release concernin the punishment of 
po acl ZM 463/1/22 Fascist crimes 


| el Charle Transmits communication from HQ. AC, 
dca “aa : ’ aetea 10th January giving details of various . 
| Fascist crimes committed in 1943, and the punishment — 
gue 36/1/43) given to them by the Tribunale Court at Grosseto 
42th Jan. 1945. in 1944. 


Received 20th Jane 
tn Registry 14945. 
24M: Italy + 


Last Paper. 


aan (Minutes.) 
uM HH ce, 


References. 
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Next Paper. 
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HIS Majesty’s Ambassador /_ 1945... 
H.M. Principal Secretary of State for 
Foreign Affairs 


and has the honour to transmit to him the under-mentioned documents. 


presents his compliments to 


Reference to previous correspondence : 


Description of Enclosure. 


Name and Date. | Subject. 


municated by Headquarters Press Release re 

ied Commission Punishment of Fascist 
D- 394. Crimes. 

Qlic Relations Branch. 
h January 1945. 
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HEADQUARTERS ALLIED COMMISSION 
te. Sa Se yO 
PUBLIC _R2 SLATIONS BRANCH it Gass \ A | 


"178/R4/PRB ae | ae | January 10, 1945. 


Press Release - Immediate. 


: -Epuration proceedings carried out under Italian jurisdiction 
by Italian courts have brought to heel the perpetrators of Fascist 
crimes committed over twenty years ago, it. was announced today by. 
the Legal Sub-Commission of. the Allied Commission, in a review of 
cases tried in the province of Grosseto. : 


Pe 


The trials were conducted in accordance with the deeas signed 
by the Lieutenant-General of the Realm on 27 July 1944, which 
provides for the punishment of Fascist crimes, purge of -administratio 
illicit. profits derived from Fascism and liquidation of assets of — 
Fascist organizations. Its enactment and enforcement: throughout 
are matters entirely. for the Italian authorities. 


On 24 November last eleven civilians brought before the 
Tribunale Court of Grosseto were found guilty of violating the. 
Italian penal code by forcing four anti-Fascists in the: commune of 
Pancole di Scansano to drink castor oil on 13 February 1923. ‘The 
crimes had been pardoned by Royal Decree on 31 October 1923 but the 
pardons were revoked on 9 November 1944 under the Italian } 
government's epuration decree. One of the defenddnts, a former |. 
Secretary of the local fascio, was Sentenced to 3 years, 4 months 
and 25 days ‘of imprisonment and ordered to pay a fine of 584 lire. 
Seven others received.Sentences of 3 years. and 6 months and had to. 
pay-a-small fine. The remaining three, who were youths of 14 to 18 
when the crimes were committed, had sentences of 1 year and 9 months! 
imprisonment and also had to pay 2a:small fine. 


On 30 November, for a orime committed at the same time 1n.19235% 
when a citizen of Porto Ercole was forcibly nade to drink castor | 
Oil, five other defendants were found guilty. They received : 
sentences of 3 years ‘imprisonment each, with a fine of 1,000 lire. 
One of them was seit secretary of the fascio in the commune of 
Orbetello in Grosseto. : 


. - When the Tribunale Court reopened in Grosssto on 7. August 1944 tk 
. Baseistts were. tried 2nd found guilty of forcibly collecting public 

- gubscriptions after the armistice of 8 September 1943 for purchasing 
supplies and arms for the army. Lorenzo #rosi, Secretary of the 
Republican Fascist Party of Scarlino, was Sentenced to 18 years! 
| imprisonment and a fine of 15,000 lire on charges of priva .te violence 
illegal detention of persons, swindling and threatenment. . Of the | 
other two, both vice-sécretcries of the party,’ one, Liveno Novelli, gt 
4 years' imprisonment and a 220,000 lire fine and the other, Archimede 
Petri; 13 years in jail and a fine of 25,000 lire, on various charges 
‘of embezzlement, swindling and illegal detention of. citizens. 


At this month's sessions the Tribunale will try twenty other ._ 
cases of person:l. violence. ‘The defendants are all accused of crimes 
committed in 1922 and 1923. Eleven more serious cases, which must 
come before a higher court, are down for trial this week at the 
Florence Court of Assizeg. . ; 
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Registry | ZM 469/1/22 | ew Directive for the Allied Commission. 


FROM Divides the new directive into two parts a 
Mr.Hoyer-Millar |political and an economic part. Suggests the 


Foreign Office Minute agifficulty will be that the Americans will not agree 

No. to the latest draft from Washington until they know 
how we stand on the discussions to make a preliminary 
Dated 12th Jan. 1945 peace with Italy. 

Riaataed eee States that what is holding the matter up is 

in Registry | COth Jan. 1945 the absence of reply from the Prime Minister to Mr. 

Sai Eden's minute suggesting we should definitely state 

2M: Italy. we are not prepared to agree the preliminary peace 


treaty. 


Last Paper. (Minutes.) 
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Sir A. Cadogan. 


The question of Mr. Macmillan's new directive has been under 
active consideration by the Combined Civil Affairs Committee in 
Washington during the past few weeks and a good many telegrams have 
been exchanged (in Joint Staff Mission and not in the Poreign 
Office series)between Washington, ourselves and Mr. Macmillan on 
the subject. The proposed directive is divided into two parts, 

a political part and an ecOnomic part. As regards the political 
part, we have just received a fresh redraft from Washington in 
the last day or two which we are about to discuss with the War 
Office. We hope as a result of this discussion to be able to tell 
Washington that, subject to any comments from Mr- Macmillan ¢which 
are not likely to be serious) we agree to this latest draft. The 
difficulty is, however, that the Americans may decline to agree 
FE this draft being issued until they know how we stand on the 
question of the preliminary peace in Italy. Earlier in the 
discussions about Mr. Macmillan's directive the Americans brought 
up again the suggestion that the time had now come to make a 
preliminary peace treaty with the Italians. We have made it clear 
he lan | t© Washington that we do not like this idea, but we are waiting 
.| for the Prime Minister's concurrence in a minute put up to him 
"/ some days ago by the Secretary of State to be able to send a 
telegram to Washington definitely stating that we are not prepared 
to agree to the ideaof a preliminary peace treaty being pesisted. 
Mwte , 

‘ As regards the economic part of Mr- Macmillan's directive it 
should, we hope, be possible to agree on a text with Washington 
very soon. The position has, however, been complicated by the 
desire of the Americans to drag into the economic directive 
various fresh points, the discussion of which might delay 
ratters. We shall probably have to suggést to the Americans 
that these points be held over for further negotiation, and 
that the economic directive be issued in the form originally 
contemplated. 


We are as anxious here as Mr. Macmillan is to get this 
matter settled, and are doing what we can to speed things up. 
The thing which is holding us up most at the moment is the 
absence of any reply from the Prime Minister to the Secretary 
of State's minute about the preliminary peace for Italy. We 
sent a telegram a day or two ago to Mre Macmillan in reply to his 
telegram No. 60 explaining how matters stood. 


Wihin wheche 4 
January 12th 1945. 


AMENDED DISTRIBUTION (10th January, 1945) 


[This telegram is of particular secrecy and should be 
retained by the authorised recipient and not passed on] 


[Cypher] SPECIAL CITIZEN. 


FROM RESIDENT MINISTER CENTRAL MEDITERRANEAN 
CASERTA TO FOREIGN OFFICE. 


Mir. Macmillan. D. 11,05 pom, 9th J anuary, 1945, 
0. . 
Re 5.40 a.m, 9th January, 1945, 


Sth January, 1945. 
IMMEDIATE, reed oe ree See 


Repeated to Washington, 

I am getting very distressed at the delay in 
settling my directive as Acting President of | erp. undes. 
? Control] Commission. Would it not be possible to 
induce C.C.A.C. to recommend C.C.S. to send me broad 
directive covering political and economic questions in 
general so that I can start to work? 


Qe Speci el financial questions raised in your 
telegrams Camer 3, 4, 5 and 6 and your telegram No,57 
could be put into a special annex to be sent later, 

There is plenty of work to be done in broad field wi Spgus 
waiting for these details. Give me some tools and I will 
try to begin the job. 


3, Moreover we must have Brigadier General Spofford 
back here as soon as possible. ; 
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Registry TA 473/1/ 22. 

FROM pominions Offi c 
(c cated). 3 

No. 11 Top Secret. 

Dated 16th Jan:1945. 


Recewed ) 
in Registry BOth Jan?si1945. 


+ Zs Italy. 
Sb FBper. 


DINKY 


References. 
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Partial peace treaty with Italy. 


Transmits telegram No. 11 from Canadian Govern~ | 

ment to Dominions Office referring to Dominions 
Office telegram No. 1885 (R 22032/691/22). 
Reports that if United States proposal is accepted the 
Canadian Government would expect to be a party to the — 
treaty and to appoint a Canadian plenipotentiary : 
to sign on its behalf. 

Copied Sir E. Bridges (War Cabinet Offices) Sir 
B. Newton (Foreign Office) Mr. H. Freese Pennefather. 
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is essential to communicate it to persons outside British and United States 
Government Services.) 
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INWARD TELEGRAM 


CYPHER (TYPEX) R.0. 


FROM: CANADA (GOVT) 


TO: 0.0. 


D. 16th Jan. ,1945. 
R. 17th " sie 


No.1] TOP SRCRUT 


~ 
Your telegram D.No.1885 of Decenb 
Partial peace treaty with Italy. — 


If United States proposal is accepted, the 
Canadian Government would expect to be 2 party 
to the treaty and to appoint a Canadian 
plenipotentiary to sign on its behalf, since 
such a treaty would presumably terminate the 
state of war of all the United Nations which 


declared war on Italy. Doubtless this point has 
already cccurred to you. 


Copy to:~ 
¥.6,0. Sir E&.Bridges 
a i Sir B. Newton 
. Hr... A,Freese- 
Pennefrather. 
Fxr.4.D.'%. Ross. 
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Registry 
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Daied 10th Jansi1945. 
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Roosevelt-Churchill declaration at Quebec regardin 
Allied Gonn ssion. | 

-@nceloses an extract out of the New York Timés 
of 4th January reporting Claire Booth Luce's Press 
Conference on the plight of the Italian peope and 
one of 5th January reporting Mr. Harold MacMillan's 
press conference concerning the Roosevelt—Churchill 
declaration at Quebec regarding Allied Commission. 
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No. 42 on 


© HIS Majesty’s Ambassador. at Washington eo, 
—a to His Majesty’s Principal eel be State for 
Foreign Affairs and has the honour to 
mentioned documents. 


British Embassy 
Washington, D. C. 


Reference to previous correspondence: 


Description of Enclosure. 


Name and Date. Subject. 


Newspaper article from| Plight of +talian 
"New York Times" of people, etc. 
January 4, 1945 re- 
porting Claire Booth 
Iuce's Press Conference, 


Newspaper article from| Italy - Roosevelt- 
"new York Times" of Churchill declaration 
January 5, 1945 re- at Quebec re Allied 
porting Mr. Harold Commission. 
Macmillan's press con- 
ference, 


New York Times, 


‘ALLIES T0 CLARIFY 
_ POSITION ON ITAL 


London and Washington to Act 
on Rome Officials’ Findings : 
—Macmillan Sees Unity | 


By MILTON BRACKER 

By Wireless to Tur New Yorx Trucs. 
ROME, Jan. 3 (Delayed) —A| 
joint statement from Washington 
and London, giving “precision” to 
statements by President Roosevelt 


about Italy, and particularly to the 


here and may be forthcoming with- 
in a fortnight. | 

This emerged from the first press 
conference held by Harold Mac- 
millan since he was appointed 
president of the Allied Commission 
on Nov. 10. The British Resident 


| American in the controversial com- 


mission set-up. 

Commodore Stone confirmed in- 
dependently and in the strongest 
terms that the data submitted to 
the two capitals represented the 
, closest cooperation and a thorough 
‘agreement between him and Mr. 
‘Macmillan. At the same time, 
‘both men left plain the possibility 
;that the two governments would 
not necessarily follow the pro- 
posals 100 per cent. 


Weaknesses Are Recognized 


: In that, of course, lies one of. 
the t weaknesses of the whole; 
question of Allied tion 
in Italy. British ence in 
‘Greece shows how is the: 


them on Arditos Hill 
tution Square. And it is 


superim 


. 
’ 
‘ 


who shared the recent hectic days 
in Athens, told a questioner this 
evening that the question of Ital- 
ian Partisans was being closely 
studied—obviously in line with 
Greek experience if not specifical- 
ly because of it. 


| Anthony Antolini resigned as head 
| of the 


! in 
policy of making decisions in! that even a pe 
Street and attempting to| a! its facilities would have found it! 


worth noting that Mr. Macmillan, : 


Jenuery Sth, Iv45. 


It is increasingly apparent that 
the very status of Mr. Macmillan 
exposes the Allied set-up here to 
criticism, particularly from those 
who feel that the British hold all 
the key positions and who ex- 
pressed that sentiment at the time 


economic section of th 
commission. 

Mr. Macmillan, as he candidly 
put it himself, is at the same time 
a British and an Allied official. 
That is, as Resident Minister with 
Cabinet rank, he is adviser to Field 
Marshal Sir Harold R. L. G. Alex- 
ander, Supreme Allied Commander 
in the Mediterranean, “from the 
British point of view.” As acting 
president of the Allied commission, 
he considers himself an “Alied 
officer.” 

Such a dual capacity is obvious-| 
ly fine so long as there is no sharp! 
difference o policy between the two 
Governments on any Mediterra- 
nean issue. But, it may be asked, 
what if a difference arose concern- 
ing Italy comparable, or at least 
analogous, to the one that arose in 
Greece and led to Secretary of 
State Edward R. Stettinius’ his- 
toric utterance? 

It should be added that the 
forthcoming directives from Wash- 
ington and London are unlikely to 
disclose any such differences and, 


» 


physically to repair this nation. 

The hope and faith of the com- 
mission, its acting president con-: 
cluded, is that the Italians, “with. 
greater independence, yet working 
harmoniously at our side, may aid 
us to make our service effective.” 

Whatever the Allies can do for 
Italy, he said, it is nothing to what 
the Italians “can and must do” for 
themselves, morally materially. 
Mr. Macmillan was generous in his 
praise of Commodore Stone. 

The process of increasing Ital- 
ian responsibility in Italian affairs 
will go into a new phase on Jan. 15 
when the Psychological Warfare 
Branch of the Allied Force Head- 


quarters, with the blessing of the 
Allied Commiesion, will cease sup-. 
plying news to the Rome dailies. 


in fact, will probably be identical 
documents jointly issued. In effect, 
they will define the new deal for: 
Italy, to which the dropping of the 
word “control” and the exchange | 
of Ambassadors, or what might be 
called 
pointed. | 
Huge Problems Faced 
It is possible that the 
‘word “co-belligerency” will be 
amended or scrapped; for it has 
never ‘been satisfactory from the 
Allies’ point of view, the Italians 
hate it and it reflects what was 
actually an expedient invention by 
.Mr. MacMillan and Gen. Dwight 
‘D. Eisenhower, rather than an ex- 
‘act definition of Italy’s relation- 
ship with the Allies. 
As for the formidable problems 
Italy, Mr. Macmillan observed 
that the destruction is so great 
acetime world with 


qualified § ambassadors, | 
| 


equivocal | 


a “long and laborious process” - 


a Ya - Se 
os . 


; 


New York Times, January 4th, Iv45. 


MRS, LUCE TELLS 
OF ITALY'S PLIGHT 


and Starvation—Poletti Called 
Symbol of Broken Pledges 


Special to Taz New Yorx Traxs. 

WASHINGTON, Jan. 3—Italian 
people are “literally dying of cold 
and starvation before your eyes by 
the thousands,” Representative 
Clare Boothe Luce told a press con- 
ference today. 

A the Administration of 
having fallen down miserably on 
its before-election promise of 300 
grams of food a day for Italians, 
Mrs. Luce said that she hoped to 
take up in the House the civilian 
aspects of the Italian situation, 
particularly helping “them f® feed 


“While the starvation situation 
is inevitable, more relief could be 
. |brought in from the outside if the 
internal situation were better han- 


lacards in 


More Spaghetti,” Mrs. Luce said 
‘|that the name of the Allied Gov- 
ernor, Charles Poletti of New 
York City, had become “a symbol 


ae PS e- 


When a reporter asked whether 


the Italians still liked us, she re- 


plied, “They all had two or three 
relatives in the U. S. A., and would 
say, “You shout meet my brother 
in Brooklyn.’ ” 

Mrs. Luce told how she went 
from member to member of the 
Italian Cabinet and “struck a blow 


pledging each Minister to give wo- 
men a vote and “shaking hands on 
it,” then. turning to their wives 
and pledging them to get the vote 
for themselves, and “shaking hands 
on that too.” 

Mrs. Luce used red-haired Au- 
gusto, an 8-year-old war waif she 
had taken from an orphanage, 
bathed, given a medical check-up 
and put in a boarding school, as 
an ilustration of Italy’s “wild in- 
flation” and bad medical situation. 

She said that it cost $42 to buy 


him stockings, shirts and under-. 
clothes, and that while he looked 
healthy, he had a slight heart ail- 
ment, a lymphatic condition, a 
bronchial cough and low blood 
pressure from diet deficiencies. . 

Asked about the Byrnes recom- 


mendation for 4-F “work or fight” 
legislation, she said that the Direc- 
tor of War Mobilization was now 


y |in effect cailing for the very meas- 
ure she introduced in October, 1943. . 
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oe New directive for Allied Commission: finances . 
| Regisiry = 486/1/22 sefers to Foreign Office telegram No.2s to 14 
LVUMOET « 


Washington (R 21477/10'/@). 


.. TELEGRAM FE No.70. . | " 
: bart oF fal 3 Americans feel strongly that financial proposals 
| ‘ ( Washing’ Should be included in directive, have produced 
‘R redraft of financial part. Requests advice. 
No.71. 7 


Dated 19th Jan.1945. Transmits text of redraft. 


> Received 
4n Registry th Jan. 1945. 
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" 
(1) CypHER Room, 


S _ FOREIGN OFFICE. 


1) CyPpHER Room, 
FOREIGN OFFICE. 
Please repeat to the posts shown below telegram No........... sae / ee 


» tro gan hea bo /G.. 


(2) DIVISION CONCERNED (FoR ARCHIVEs). 


—s a 
— 
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_ a. se « sd 
@ i cyvrmn}] 4 DEPARTUENTAL NO 
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FROM WASHINGTON REIGN OFFICE 


Earl of Halifax. 
No, 70 REMAC De. 12.05 a.m 20th January, 1945. 
19th January, 1945. R, 11.50 a.m. 20th January, 1945. 


vvVvV 


i MS 
- 


Don 4°u° cavagraph 6 and Nod 341“paragraph 4, 


Americans have produced redraft of financial part of 
directive, text of which is given in my immediately following 
telegram. As you will see, s still contains specific 
proposais and we have informed Americans that under our present 

structions you would not (repeat not) be able to agree to it 
and that all we could agree to at present would be rt general 
statement on lines of the two telegrams wider refergnce with 
Pipers portion concerning lire account aith which you have 
dicated your agreement, see your telegrm No. 5. 


2e They have pressed us however to reer iucw text to you. 


5. Americans feel very strongly that financial proposals 
* ghould be included in directive oh the grounds 


(a) that the financial problem looms very largely, to 
the Italians and that if nothing is said about finance ) 
directive there will be a large and obvious gap in our proposals. 


(b) that it is in allied interest that the Italians 
should take over their ow currency, that it is not going to be 
altogether easy for them to do so since they will have to carry 
oO y the burdens which have hitherto been concealed and that 
therefore we can more easily persuade the Italians to take over 
in the present context than later on. It will be casicr, the 
argue for the Italian Government to sell to the Italian people 
their open acceptance of these obligations as part of concessions 
being made to them in other fields. 


4, Please inform us before Jan 22nd if you are not 
jrepess not) prepared to go beyond position we have taken 
paragraph 1 above). If you can authorise us to go further on 
any po cular points it would be very hel se 
American agreement to immediate despatch the rest of 
directive which is now agreed to. 


[Copies sent to’Chancellor of the Exchequer and Treasury. ] 
O.T.P. } 
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FROM WASHINGTON TO FOREIGN OFFICE | 
Berl of Halifex a 
28s 71 Remac D, 11.25 p.m, 19th Jamary, 1945 
th January, 1945 R, 8,14 a.m, 20th January, 1945 


OO 0 


DIATE 


Follewing is text referred te in my immediately preceding 
telegram, 


[Begins ] 


The United Kingdem ané United States Gevermment are new 
prepared te discuss with Italian Gevernment through anvrepriate 


channels, arrangements whereby issuing autherity fer all lira 
currency weuld centralised in Italian Gevernment and whereby 


the Italian Gevernment weuld assume full contrel and respensibilit 
fer Italian Gevernment Geverment of the feregeing. 


2. In the meantime you will take the fellewing steps 
immediately: : 


. (a) Yeu will arrengs [? grp. emtd, ? with] Italian 
Government fer establishment ef a lira acceunt by Italian 

Gevernment to be utilised by Allied ferces in payment fer 

Supplies, services snd facilities in cases where recourse te Itali 


presexenen’ ageneies has been er is impracticable er where 
talian paying agencies are unable@ fail te pay within a reasonab 
length ef time fer Allied precured supplies. 


3 (e) Yeu will suspend centrel exercised by A.F.A. 

er by finance sub-cemmissien ef Allied Cemmissien ever Italian 
external financial transactiens Italian Geverment will be 
required te keep Allied Cemmissien fully infermed of its external 


financial transactiens. 


(e) Yeu will make ,available te Italian Gevernment 
full infermatien cencerning financial activities ef A.F.A. 
subject te requirements ef military security. Physical 
pessessien of beoks and ether recerds ef A.F.A, must be retained 
by A.F.A. unless release to Italian Gevernment is specifically 
autherised by C.C.5. : 


(a) In eenfermity with the feregeing yeu will prepare 
and submit te C.C.S. a plan whereby A.F.A. with such ef its ) 
present functiens as have net been suspended, namely these retaine 
in accerdance with needs of Allied military ferces, will be 
transferred as vremptly as pessible te direct supervisien and 
centrel [? grp. emtd. ? ef] A.F.H.Q. with apprepriate liaisen te 


be maintained with Allied Cemissien. : 
jan [Cepies sent te Chanceller ef the Exchequer 
me 
& 


- 


Gn 


| No- 4@-15- 


“LM U6 | | 


A.D.M.R. 


Draft. 
H.M. aAmbas sador, 


WASHI — ° 


Telegr gan/ 


No... CAMER 
Dated. a/ fer 20» 


Cypher 
Departmental No.l. 


eect. / 
Anat, 13.'/ 


Copy: 
Mr. Wa dey” 


ee. 
- Hainpshire, 


F.5., War Office. 
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Your tels. Nos. 70 and 71 fof 19th 


January: new directive for Allied 
\ 


Commission (financial)7. 
ps cannot t lee ete notice agree to 
nove 


j 
go rurthen Ts =. pars. 4. 
Le that 


tama C 
detailed financial proposals ehouid be 


included in the directive which is not, 


repeat not, for communication to the Italian 


Government. The directive ig urgently 
required in order that Mr. Macmillan.can get 
on with the job on the political and supply 
Sides and if it is true, as stated in the last 


70, that the rest 


Se one) 
oF it Ad BB now a peed to... it 
pa —— mim ori ly 
of/ the Americans me I hi 


sentence of your tel. No. 


hold it up on 


wildy 
these grouse. We are quite—prepanda to 


discuBs the American proposals for relaxing 
ram oN 
cine control but we are not in a position 
LG Yon halon inne OA Omar vitor 


to ave comments from 


lire Macmillan. See in this connexion Foreign 


Uffice tels. Nos. 170 and 171 /of 16th January/ 
to Athens and Mr. iMacmillan's observations ~~ 
in Athens tel. No. 260 fof 19th January/, 
We therefore urge once more that the Americans 
should concentrate on essentials and get the 


directive pend oN 


[CYPHER , DEPARTMENTAS NO, 1, 


© FROM FOREIGN OFFICE TO WASHINGTON : \410 
No, 61 CAMER D. 11.50. p.m, 20th January 1945 
20th January 1945 
Repeated to Rome No, 8 Camer 


Resmed'’s Office No, 13 Camer, 
Athens No, 11 Camer, 


. e =! 


Your telegrams Nos, 70 and 71 [of 19th January: _ new 
directive for Allied Commission (fihancial)]. 


We cannot at such short notice agree to go further 
than our telegram No, 18 and NOD 341, paragraph 4, 


2. It cannot be contended that detailed financial 
proposals must be included in the directive which is not, 
repeat not, for communication to the Italian Goverment. 
The directive is urgently required in order that lr, . 
Macmillan can get on with the job on the political and 
Supply sides and if it is true, as stated in the last 
sentence of your telegram No, 70, that the rest of it is 
now agrees to, it seens most unfortunate for the Americans 
to hold it up on these grounds, We are pexgeotsy willing 
to discuss the American proposals for relaxing financial 

control but we are not in a position to authorise you te 
communicate our views until we have final coments fron 
ir, Macmill See in this connexion Foreign Office telegrams 
Nos, 170 and 171 [of 16th January]*to Athens and lir, 
Macmillan's observations in Athens telegram No, 260 [of 
19th January]. We therefore urge once more that the 
Americans should concentrate on essentials and get the 


directive despatched, 


3. Foreign Office are entirely of the same opinion, 
[Copies sent to Chancellor of Exchequer and Treasury]. 
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Allied Commission for Italy. 


Registr 
Numba %M 488/1/22 | : 
War Cabinet | Transmits copy of DON 555 from A.M.S.S.0. 
FROM " Offices, ie Seis). weaned Refers to DON 471 : 
Nicated). ZM 271/1/22). Suggests that the question of line 
No (sommenteated) to be taken with Italian Government when need - 
: 02420 arises will presumably be dealt with through 
. Giplomatic channels in the usual way. Makes it 
Dated 16th Jan.,1945. clear that we are not necessarily committed to 


Received pOth Jane, specific proposals already put forward by the 
in Registry . ee Americans. 


2M 3: Italy. 
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SECRET CYPHER ‘SELEGRAM 
T20 JAN (945 
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= | 


IMPORTANT OZ A20 
TOO -=«- 1621027 
TOD 1621407 _ 
From =: 4A.M.S.S.0. 


TO > J.S.M. “ASHINGTON 


—— _————— — —_= - 
——~ —— re ———_—_ — —— 


NOD SB 


7 
Reference pon 47e~ f 
cme Your pera. ,c. We agree. 


. > ba HRSG S : : 

es LAr 2 Original wording of para 2c of 
DON 47I was agreed A in NOD 0900, U.S. reservations | 
noted. cGuestion of line to be taken with Italian Government 
when need arises will presumably be dealt with through dip- 
lomatic channels in the usual way. 


Je your para. 4, We agree. 


4. your para. ri We could probably accept some 
such formula provided it is understood that we are not 
necessarily committed to specific proposals BLEOReY Eat 
forward rene tena: We are i i eae: our preliminary 
views on these to Macmillan and hope to inform you of 
results shortly. ‘ye should prefer to say ‘that the two 
Governments are discussing proposals for giving the 
Italian Government a greater measure etc.” partly for 
reason stated above and also because the financial 
questions so far raised by the Americans are mostly 
covered by the Armistice and are not a matter for negotia- 
tions in the ordinary sense. 


Ds This telegram is being repeated by Foreign Office 
to caserta. 


T.0.0. 1621022 
Circulation : Note by D.O. (Tels) 


Long DON/NOD . Despatched to Caserta by 
Foreign Office under No. 254, _ 


* 
~ 
- a =_ 


Registry 
Number ham 497/1/ 22 : 
TELEGRAM FROM Italian press reactions to Prime Minister's 


| Sir Ne C r . ; 
| are: )F Gives the comments of the Roman press of 


No. 14.96 19th January on the Prime Minister's- statement 
: | on British policy in Italy Yugoslavia and Greece, 
Dated 20th Jan. ,1945 : 


Received 
in Registry f 20th Jan., 


19456 
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PO ee 


[EN CLAIR J 
GENERAL DISTRIBULION 


Oi ROME TO FOREIGN OFFICE 


Sir N. Charles. ! | : | 
No, 149. De 9215 Dem. 2th January, 1946. 
20th January, 1945. Re 5055 am. 2ist January, 1945. 


Repeated to Caserta. Saving. 
VvVV 


“ost of Rome press of January 19th gare rominence to 
Prime Minister's statement on British policy | go 

Teeny +2 and Greece. Following are some press he lines. 

Il Popla (Christian Democrat) "Harsh words on Italian 
situation after C.N.L.S. me — * to Allies" (see my telegran 
No, 136).Tempo (Independen ) "Ye do-not need Italy says 
Churchill", Italia Nuova (Democrat) "Governments of the people 
and for the people ~ Italy will not be used for British 
political combinations- Anglo-Soviet Agreement excludes post- 
war spheres of influence". Italia Libera (Action) "le need 
Italy no more than Spain", Unita (Commmist) only publishes 
abbreviated wersion of speech without comment and on back page. 


2. Except for Nennis in Avanti-(Socialist) there is no 
Lengihy comment. Nenni however publishes three colum article 
headed "Churchill's incomprehension and fears about Italy". 
Commenting Nenni says that it may be supposed that Prime 
Minister's intention was to reassure Russia as tc possible 
employment of Italy and Spain in an Anti-Soviet bloc.. If so 
his words are useless and insulting because Italians would 
never lend themselves to such a manoeuvre, But in sent 
war situation to say that England doés not need It is 
“probably an overstatement". Italy with forty five million 

inhabitents forms part of urope and will influence ‘uropean 
‘politics whether or not she is helned by Britain and the other 

lies. If Britain helps Italy solution of her problems will 
be greatly facilitated. If she does not Italy will risk being 
driven by despair to. what Prime Minister describes as 
Trotzkyist reyolt orb neo-lascist adventures. 


e Prime iiinister’s words explain why Italy has been waiting 

in vain for answer to her appeal for greater share in war 
effort. Prime Minister has spoken traditional language of 
Tories but there is also a Labour England which does not share 
his views. Anyhow with or without England the new Italian — 
Gemocracy will 8° its om way and devote what energies it can 
to war against Hitlerite Germany. | 


8. di Po prints Mario Verdis comment from the "Voice 
of America" to effect that Prime IMinister’s speech reflects 
viewsrmt of the allies but of British Government. 
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istety | : : ' | 
ries 2M 5@2/1/22. Press reaction in Italy to the Prime Minister's speech. 


Refers to Rome No.i9 (ZM 497/1/22). 
erin 9 States that the Press have seized upon the Prime | 
3 ane. 2 PORE 209 2 ZOMs o Minister's remarks and isolated them from the body 
= of the speech. There is no doubt that the remark 
150 that Italy was no more needed than Spain has hurt. 
. Dated ooth Jan.,1945. Repeated Caserta saving. 
Recewed 
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FROM ROME TO FOREIGN OFFICE 


Sir N. Charles. 
No. 150. D. 9.05 ame Giff 2ist January, 1945. 


20th January, 1945. R. 11.05 a.m. BST 2ist January, 1945. 
Repeated to Caserta Saving. 


rl 
My immediately credits 


As you will see from the foregoing, the Press have 
seized upon the Prime Minister s re s and isolated 
them from the body of the speech. 


2.e There is no doubt however that his robust 
hraseology about eyes Ital Italy no more than Spain has 
urt.. In her om “rvs Italy pos 1 Pla sympathy and 

credit for tr es at sacrifice to redeem her 
recent past # is is still Fascist and 


unregenerate, 


O.T.P. 


eo LM [eq-cie| 
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' "Open-Letter" to the Secretary of State. 
Registry A | 


2M 512/1/22. 

pi nll fi/ Transmits copy of an open letter to the 
FROM British Secretary of State which appeared in the monthsold 

: : newspaper Democrazia Internazionale of 4th January 
1945, reports that Democrazia Unternazionale.is 
pro labour and anti nationalist has no party 
J affiliations and a circulation of 10,000, and 
Dated 11th “an.1945. | doubts its standing. 
Recetved 
in Registry lgona Jan. 1945. 
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The British Embassy, 
ROME « 


lith January, 1945. 


Dear Depvartment, 


We send you herewith an "Open Letter" to the 
Secretary of State which appeared in English in the 
newspaper “Democrazia Internazionale" of 4th January. 


Ze This newspaper is pro-labour and anti-nationalist, 
but has no party affiliations. Its circulation is 
about 10,000 and it has been in existence only a month. 
We doubt if it has much standing. 


36 In about two month's time you will probably 

receive a number of copies of this issue which the 

publishérs wanted to send to the Secretary of State 
. through the bag. We declined. 


Yours ever, 


CHANCERY. Ye 


Southern Department, 
Foreign Office, S.W.l. 


’operazione bancarottiera di Ku- 


no, non fosse servita per mutare 
violentemente la sua_ situa: 
wione, e che questa aggressione 
non fosse stata improvvisa e tem- 
pestiva» (La Crise Voulue) 
Quando s¢rivepo questo, Hitler 
non era ancora al potere. 

Io non penso affatto che gli uo. 
mini degli stati maggiori di Fran 
cia e d'Italia foseero allora, o 

rima, o dopo, degli. sciocchi, .o 
ossero cosi sprovvisti di fanta- 
sia da non potere antivedere for- 
me e proporzioni di un eventua- 
le conflitto; ritengo invece che i 
loro interessi e sentimenti, le lo- 
ro umane passioni, di classe di- 
rigente, li portassero a conside- 
rare necessaria, per il manteni- 
mento della forma (politica eco- 
nomica sociale) « nazionale » dei 

aesi cui appartenevano, la strut- 

ura classicamente generica ed i 
compiti « nazionali» delle forze 
armate dei rispettivi paesi: e 
consapevoli che quella forma ga- 
rantiva la loro funzione. 

- Ritengo che anche in Giappo- 
ne, negli elementi (non eccessi- 
vamente numerosi in origine) 
pi « spinti» dell’esercito abbia 
agito pil potentemente il senso 
di conservazione sociale della 
classe feudale (bassa feudalita 
in formazione) e lo scopo di ren- 
dersi indispensabili immaginan- 
do un piano di espansione terri- 


toriale della nazione «me diver- |. 


sivo 0 come arresto alla ciréola- 


zione delle classi, altrimenti de- | Festero, | 


be 


| 


| 


i 


 giata e « centralizzata » 4 indi- 


La struttura nazionale differen. 


spensabile a queste stratificazic- 
ni-feugali dei diversi paesi per; 
sopravvivere «come godenti di 
previlegi storici familiari », per | 
i facili impieghi, per i matrimo . 
ni vantaggiosi, per appartenere | 
alle « élifes» di governo. E’ un 
« abitat » necessario: 

Disancorate le nazioni, aggre- 
gatele in pid vasti orzanismi, su. 
bordinate le carriere militari, di- 
plomatiche, giudiziarie, politi. 
che, alla concorrenza in un am- 
biente pit vasto, organizzate u- 
na vita politica controllata da 
autogoverni locali (Stati-regio- 
ni): il monopolio muore. 

Per non perdere il privilegio 
queste classi hanno freddamente 
lanciato i rispettivi loro paesi nel-. 
l’avventura di questa guerra, ov- 
vero hanno, altrove, aspettato 
che la guerra li sommergesse (do- 
ve hon erano aggressori) pur di) 
non vedere il loro paese aggre 
gato in pid vasti complessi e ar. 
monicamente, con gli altri ele- | 
menti di questi, preparato vera- 
mente a difendersi. 

E" lo stesso delitto Ma ce n'é 
uno pid grave, dopo quanto 6 
accaduto: jasciare riprodursi le. 
stasse situazioni. | 

-  FEBERIOO VALENZANI 

- sae , 


Proprieta riservata — Vietata la ri- 
produzione anche parziale per Ultalia ¢ 


tee, 


‘ 


I partiti proletari palesarono,’.all’atto 


di organizzazione e¢ di tattica, che, in 
definitiva, provocd la loro sconfitta. &: 
dimostrarono essi incapaci di sostenere 
la democrasia: donde origind, nei fore 
eonfronti e persino nel loro nome di 
*partitos, ana profonda sfiducia. 

Nel processo storico, ia disimtegraszio- 
ne delle oorrent) proletarie — dal ‘2 
in poi — rinvenne la sua prima causa 
in quella sfiducia, che presto m tra 
eformd in pessimismo: onde nulla pit 
che deboli e sporadiche resistente fa 
ho opposte al fascismo. . 
Questo, forse, avrebbe potuto annien- 
tare anche le ulteriori capacitaé di resi- 
stensa del proletariato se neji confront: 
deil’economia nasionale, @ conseguente 
mente della classe operaia, avesee avuta 
la possibilita di osservare una politiva 
tale da annaullare ogni ragione di cri 
tica. Ma il fascismo, che sorgeva da 
an atteggiamento classistico prettamen- 
te feudale, non possedeva quella co- 
sciensza borghese dei paesi pit social- 
mente progreditti, per i quali il mante 
nimento di una politica interna di be- 
messere @ di saggia economia rappreven- 
ta una astuta difesa degli interessi del- 
la classe dominante 7 

In ana simile atmosfera si delinearo- 
no gli orientamenti di vecchi compugn: 
@ di nuovi consapevoli adéfenti, i quah 
si costituirono in gruppi clandestini de! 
tutto autonomi, che di una tale auto 
somia si giovarono per esaminare, in- 
terpetrare e giucdicare gli eventi indi- 
pendentemente da ogni preconcetto dot- 
trinario, Essi conquistarono, cosi, quel- 
la che sj potrebbe dire -la pif progre 


dita delle posizioni, in quanto determi- 


sata dalle conisioni storiche e dalla. 
Goacienza che ne scaturiva ». : 

Pud dirsi, quindi, che la formaszione 
epontanea di queste cellule di resisten- 
sa fa naturalmente proletaria eo si im- 


| postd su quegli elementi, ehe sdegnwy 


dello avvento fascieta, un intimo difetto | 


Movimento comemtsta d'Ttalia 
é una “necessita storica,, Mah 


vana le impostzsioni, le saggestion! e le 
‘minacce de] fasciemo; uomini capaci d) 
subordinare all’ideale i propri interes 
si, fino al sacrificio, e che rifiutarono 
di conseguensa qualsiaej| contatto col 
partito fascista. 7 ) 
Una fede incrollabile li sosteneva. O- 
¢ni avvenimento era per essi motivo di 
| Oppesisions morale: per cui oggi, una 
coscienza temprata dall’esércisio di ven 
tanni di critica li rende fortemente 
sensibili ad ogni posa dittatoriale, ad |} 
ogni forma di propaganda demagogica, 
ad ogni compromesso tattico tenda 
comunque ad allontanarli dall’obbiett: 
vo, verso il quale hanno décisamente 
puntato per venti lunghissimi 6 doloro. 
sissimi anni. , 
Quando i] fascismo crolld, minato da 
la cerrusioné e dalia resistenta dei « m 


j gliori», tutto quel fermento che si era j 


andato, spontaneamente e naturalmente, 
concretando in piocole e¢ medie organiz- 
sazion, ei accentrd ih una organissas:o 
}me tutta originale, marxisticamente co 
struita, come un prodotto dialettico, Ne 
gasione di una negasione, ripudid que- 
sta il passato fascista e@ gh elementi 
positivi © negativi, che ne erano stati 
i costituenti; ripudid e condannd le pre- 
cedenti direttive politiche che avevano 
perduto ogni potenza propulsiva e fri- 
generatrice; mpudid e condannd le etes- 
ge posisioni puramente critiche, assunte 
nel periodo fascista, per paseare ad 
ana ricostrazione politica veramente de 
mocratica. 

Per cid, si disse «Movimentose ¢ non 
. Par tito ®, . ¢ 

Quando, cosi costitulto, i! Movimento 
ingaggiO a viso aperto la lotta antina- 
sifascista — che prosegul ininterrotta 
dal 25 ‘tugiio all’§ settembre 193, — «a 
che dall’s settembre dello stesso anno 
proseguir&é fino al completo annienta- 


mento del nasismo e del- fascisme -— 
possedeva una forsa rivolusionaria tutta 
ous, ehe non poteva venir confusa cou 


—— a 


“ —? = 


| poison. Now signor Mussolini was an foteliteest man and, 
| what is worse, for some time he was also a wel] meaning 


—e 


-|guan, But he. was shrewd. and unscfupulous.. He had nv. 


stung political or social tradition to support him, nor to 
j testrain him, It did not take him long to realize that the 
people he was determined to govern were drunk. His unch- 
ained ambition prompted him to increase the helpinys of 
the booze instead of reducing them. Not content with Mi- 
chelangelo and Raphael and Galileo, he abandoned the Ren- 
aissance after an inordinate revelry in Machiavelli and he 
nonopolized old Roman history. Since then, nothing less 

ian Julius Caesar and all the Scipios would be good enougn 

r him. This was no longer revelling ; it became d. t.; and 

have the tragic consequences under our eyes. 


We beg you to believe, Sir that this is fundamentally 

; sober country after all. The man in the street is even tou 
lober and matter-of-fact (some will say: cynical) in his 
wery-day judgements and reactions But as a nation we 
‘ave but little political training and tradition; also, little 
omogeneity. We are rather ‘steady and sensible if taken 
ne by one ; yet, as a political Body, we are tue most gu!libi> 
ind intoxicable natron m the worla The heavy hango-r 
yom which we are suffering just now is not enough to make 
s quite safe from a recurrence of our collective weakness. 
Ne have got brand new old polititicians in Rome in these 
a,s w.c would fain ‘:y e:cther Jos2 of che «Jd liqueur oa 
is: and they find credit. They are, men from the Right 
nd they are also men from the Left. Their formulae differ 
mt the trick is the same. They all speculate on the lack of 
pllective. common sense in their countrymen ; they. all ‘try 
» make capital out of the fact that the Italian nation as a 


- 


rt ee ee ee ee —_— ~——— imental i 


body i is inadequately p aoe with critical powers. This 


as why we need stera critics so badly ; and if we cannot find 


tiem at home, or if thé domestic ones, as is happening at 


tne present moment, are not sufficiently endowed with | 
« wer and authority, we must invite and welcome them from 
abroad. Is it true that there is an « anti-Italian » organized 
y-oup in the Commons, as they say? And that it is led 
by Mr, Harold Nicholson? I] so, let those gentlemen know 
that we of this paper at least, and many more italians than 
ne would think, consider them at the present moment as 
our best and most valuable friends! ] 


We are sick of being led to fight modern wars with 


archeological weapons. We badly need friendly, or even 
unfriiedly protection against the recurrence of the Renaiss- 


ance and ancient-Roman disease in our midst. Michaelangel 


and Augustus belong to the civilization of the world; we 
tuke no special pride in them, just as we must sadly admit 
that they would have no reason to take any special pride 
iu: us. If there is any worth in us it is partly due to them; 
but the worth that was in them was not certainly due to us! 

\7e heartily invite hard and clear criticism for our 
cwuntry, It 1s badly needed and it will be health-giving. In 
point of fact our fate is bad enough, and the sufferings of 
the majority of our countrymen are known to the world. 
Yet we fear that kind of pity which takes the form of flatter- 
ing words; we know that, in the end, our countrymen are 


i ikely to suffer from them more than from air bombard- 


tnents. This is why, Sir, we beg to renew to you the 
assurance of our sincere gratitude, — : 


Federico or Editor 
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easily forgiven for having approved of it. 


al Ministro degli Esteri Britannice 
H. E. the Right Hon. Anthony Eden, M. P. 
House of Commons — 


Ww. Rome, J cumary 4, 2945 
Sir, 

In all probability you, have heard some gossip veniort 
that you are considered to be the man who hates Italy more 
tuan anybody else in the world, and, at the same time, who 
is most hated in Italy. 

We do not know how the statistics conceming this 
peculiar matter have been worked out, nor whether, or how 
far, this state of things was brought about by signor Mus- 
sulini’s bad manners, as the people here have been saying 
for the last eight years or so. We think that it would not 
bkave made much difference to the course of contemporary 
history if Mussolini had been brough up better and his 
fospitality had consequently been less clumsy or more 
cordial; we bélieve that, fortunately for the world, your 
attitude would have remained the same. However, let us 
pretend that hatred is an ‘tinknown entity to all of us on 
buth sides, like good Christians; perhaps it would amuse |. 
you to know that in the dark days of 1940 and 1941 we 
nicknamed you Signor Antonio Paradiso, so that we could 
talk of you and your country at leisure, in the teeth of the 
Italian police (we say Italian, not fascist). It seems that now, 
with the advent of democracy, we may call you by your | 
name ; though we are still uncertain whether this is perfectly 
wise and safe: but we take the risk anvhow. It may happen | 
that, for having written this letter, we shall be labelled as 
« defeatist » in the secret files of the Italian police, and 
of the Italian War Office, Foreign Office, Secret Military 
Intelligence, etc. Or they will describe us as « Edeniani ». 

Now this is rather amusing for us, thorgh, of course, 
you are too absorbed by more important matters to give any 
attention to it, It may interest you, however, to hear what 
‘we have to say about your recent statements in the 
Commons concernig our country. With what you said then, 
we, of Democrazia Internazionale, are if’ complete 
agreement: We approve every word you said. We are| 
sincerely grateful to you for having put the position in its 
t'ue perspective. And we in our humble position, like you 
in your exalted one, have met with a considerable amotnt 
of criticism in connection with your statement. We are not 


So far as Italy is concerned, Great Britain is faced 
with one main difficulty. During the last century, and the 
first years of the present one, many of your predecessors 
in the Foreign Office, in the British Government, in boti 
Houses of Parliament, in England, Wales, Scotland and 
lieland, were Italian minded. Every respectable politicia. , 
of those days knew some Italian ; every one of them knew, 
or thought he knew, a considerable amount about Dance 
end Michelangelo, Leonardo da Vinci, and Galileo. Under 
the inspiration of these great lights of the past they gave 
ti.eir support to Cavour, Garibaldi, Mazzini & Co. Now 
this was quite all right, and those British and Italian 
statesmen were unquestionably intelligent people. The idea 
of reviving the mith of Italian culture in order to unite a 
country of some eighteen million illiterate farm labourers 
was undoubtedly a clever one, But then, in England, the 
Victorian age came to an end; the Edwardian age came to 
an end; World War One took place, and the grand-sons « 
the Victorians, the sons of the Edwardians, left the amenities 
of ‘the old country for the hell of Flanders. Little or no | 
chance was left them to go into classics then; the after-war: [OVER 
period brought even harder shocks: to them than the wai 
itself, Not many among them were plucky and ig, .Menns 

iongh tg get Sats og gt at Oxfgrd as you dit | 
t he Italian tradition,! the Romantic pe Sora Bina 


t:adition of literary and archeological loiterings and reveri® 


among Roman ruins and in Florentine galleries, became d 
t’ ing of the past. The place of the lonely English gentlema: 
oi refined taste in the Italian landscape (and in the techniqu! 
of hotel keepers) was gradually taken by boisterous troops 
.: Tourist on conducted tours. Not a few Victorian survivo.;é 
in your country shrugged their shoulders: « England is 


going to the dogs |! » | 
Italians, in the meanwhile, had jumped from 18 million 


QO / ATIC € 1G Gc = 1ODCC UOllicC SOIL © JU LS LS | . he 


. =* 
ii 


% 


ist: 


f ‘ 
. = ‘yal 
7 ‘. ~ 
ad ae 
Esty 


al ie? 
‘ 


hal 


7 le Fal feats thea Lue . 
E; 


7 %/ 


ee 


ae “he ee ayher 


wei ges Be 
Ay 


, F ieee Pn a 


> 


ne 
' a 
Ae 


:  ¥ a8 4, ol 4 ee 


in 
an sa 
tris; ws, 
Pp . 4 
od § 


> 
ee, 
lee p _ 
, . $ 
, "-e 


io . A 
oN de: ‘sans 


- 
7 
- 


on 


2 ee - 7 
pian tit Goi 


. 


Bis 


. 
: ae a 


- ; trey ~ 


75! 
uh wae ewe 


: 4, " a P 
ss ¢ vs . ” 
to! SS ges , 
tH ' y J - ay ~ “~ 
' ‘ se} 
. ? ~~ a 
st ek is dae eal 
- e - 
—_ ys % ‘~~? é 
. >, . 
is. i¢ 


Pe a g * 


ie 


“ie xe Bea ia 
cee ae 4) 


7 


wn 


«ne he - 
a - ess % 
. 


” ~4 As or hte es bie a, a 


1 


- 
mo 


boar 
. ° &@ 


*e Riedie j 


* 1045 


Eve 


her and Bag facilities for the Italian Government. 
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f 552 ° 

ph 2a / 1/ #4 Transmits copy of TAM 424 from AGWAR to Allied 
FROM Wer Cabinet Force Headquarters referring to MAT 469 


Offices( ». | (R 21368/691/ 22). 
communicated) Reports it is desired that the question be 


No. 1) $528 reviewed from time to time with the objective 
of relaxing the restrictions whenever military 
Dated considerations will permit. ~ 


Received 
in Registry 92nd Jan:1945 


ZM Italy. 
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[ R yy f ca. / = Iq (Minutes,) 


IML I think the time has come to arrange for the 
Italian Government Representative here to send his 

: own telegrams. We know that he holds the deposited 
References. cypher and the code, the use of which has been | 
approved for non-confidential messages. He also has 
the necessary funds. The present method of 
transmitting telegrams through the Foreign Office 
gives extra work to the Department and to Sir Noel 
Charles, and only increases the delay in delivery. 
We do not, of course, know whether A.F.H.Q. will 
allow telegrams from Count Carandini to be delivered 
to the Italian Government simultaneously with 
delivery to the Allied Commission, but I can see no 
reason why they should not. Count Carandini is ; 
already receiving his telegrams direct, but they are 
of course held up at the Italian end for scrutiny 
by A.C. and A.F.H.Q. I do not think we can 
interfere on this point.. I assume that once A.F.H.Q. 
have agreed, it will be a matter of routine to 
instruct the Post Office as regards accepting 
Count Carandini's telegrams for despatch. 


I submit a draft telegram to Resmed, Caserta. 


AanKevs 


235i : a hel 
Mr . vox 4 o4tecTenuary, 1946- 
Genergd Dept. 
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RECEIVED BY TELEKRYPTON. 


Re-circulation, 
~1Z des 

Nil. 
TOR 161010Z 


. =" 


AGWAR from C.C.S. 


ETOUSA. | a 


A.M.S.5.0. 


eae 


From: Combined Chiefs of Staff. 
TO: Alexander FHGEG. 
Info: Communication Zone 
ETCUSA. 
Pritish Chiefs of Staff. 
Cite: OaC. - 


Cypher privileges for [talian Government, 


Concurrences given to procedure described 

in paragraphs one and two of MAT 469, It is desired 
however that this question be reviewed from time to 
time with the objective of relaxing the restrictions 
whenever military considerations will permit. 


2. . Approval is given to adherence to system 
described in paragraph four of MAT R90. 


: . 
TOO Nil, R 2368169112 


Re-Girculation. 


short TAM/MAT. 

Sir R. Birchall. 

Mr. H.S. Gregory. 
Sir E. Herbert. 

Mr. Marsden Smedley, 
Mr. Bliss. 

Mr, Nind. 

Mr. Welch, 

Mr. Holford Strevens. 
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Neral 532/1/44 ee toda \use 


2) 
A.D.M.R. OT FILE Despatched Ae M. 


Draft. My telegram to Rome No. 235 


Resmed, . fof January 17th: Italian Government 
Caserta. , 
Representative's telegrams/. 
In view of TAM 424, we should like 


Telegram. | 
Pe ll to arrange for ‘the Italian Government 


No. hi} 
| Dated. dan 1d. 


Repeat: 


Representative, who holds deposited 
cypher and approved non-confidential 


code, to despatch his own telegrams 
-M. ge a 
ROME. instead of sending them through the 


No 7 
AS anlatlt “ses Foreign Office and Sir N. Charles. 


Cypher 


IN THIS MARGIN. 


Pkase ascertain whether A.F.H.Q. see 
Departmental No.l. 
any objection and whether usual 


pa UT telegraphic address Esteri Roma may be 
used MXXK for all telegrams whether 
cypher, code or en clair. Will 


Copy: | 
Italian Government Representative's 
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telegrams be delivered at once or only 
Denniston. after scrutiny by A.F.H.Q.. and Allied 
Commission? If the latter, we should 


: ; hope that delay would be restricted to 
Avs >5|' "| “&he minimun. 
Mr. L ey ~ 
General D ,, {first | 
. @6 
. ees 


W// 


© \ 4A 
ZM 532/1/44. 


[CYPHER] DEPARTMENTAL NO, 1, 
FROM FOR sGi) OFFICE TO RESIDENT MINISTER 
OFFICE CENTRAL MEDITERRANEAN CASERTA. 


NO. 415_ 
27th January, 1945. De 4400 ppm, 27th January, 1945, 


Repeated to Rome No. 357. 
Washington Saving No, 69. 


FFFFF 


liy telegram to Rome lio. 255 [of January 17th: Italian 
Government Representative's telegrans]. 


In view of TAli 424, we should like to arrange for the 
Italian Government Representative, who holds deposited cypher 
and approved non-confidential code, to despateh his own 
tele s instead of sending them throu he Foreign Office 
and Sir ij. Charles, Please ascertain whether A.F.H.&.. 

see objection and whether usual telegraphie address 
"Esteri Roma" may be used for all telegrams whether here 
code or en Glair. Will Italian Government Representative s 
telegrams be delivered at once or fg Ang pac) serutiny by 
A.F.H.Q. avd Allied Commission? If the latter, we should 
hope that delay would be restricted to the minimun. ; 


O.T.V. 
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Regist 
Rein ah 64/2/22. 


TELEGRAM FROM 


Mr. Broad (Caserta) 
No. j 53 
Dated 22nd Jan:1945. 
Received 
in Regisiry 26rd Jan:1945. 


| ZM: Italy. 


Admission of news agencies to Italy. 


Refers to Caserta telegram No. 105 
(7M 395/1/22). | 
Reports that the action was precipitated by 
Supreme Allied Commanders decision to admit news 
agencies to Italy. This made it necessary to 
act rapidly. 


References. 


(How disposed of.) 


(Minutes.) 


Next Paper. 
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MEDITERRANEAN CASERTA TO FOREIGN. OFFICE. 
No.1535 D. 1.00 am. GMT 25rd January 1945 
22nd January 1945. R. 2.55 aem. BST 25m January 1945 


Repeated to Washington No.22. 


22808808 @ 


IMPORTANT. Zz MZo | \ | ye 
Mr. Macmillan's telegram No.105. | 


There is one point which should perhaps be brought 

out. This is the fact that action was precipitated 

| Supreme-Al1 ied Commander’s decision (Mr. Macmillan's 
telegram No.55) to admit news agencies to Italy. This . 

made it neces to act rapidly here. 
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Despatched & (\ An M. {f/f - 
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wet bene tee (Inky | 


DEPARTMENTAL NO, 2- 


FROM FOREIGN OFFICE 10 RESIDENT MINISTER’ 
6}. aa VRE ISDWSEN SAN CAS, ERT 


j 


Repeated to Washington No.758 


_—_ 


Your tele No. 155 Rte .oend January: reorganisation 
of propaganda liberated 


When may the commendation fore-shadowed in 
Caserta telegram No-105 of ith January} be expected? 


a 


4945 


ea ___ 


Bente we 
a es 
/ Nienber PUM 5421/22. 

TELEGRAM FROM 


sir NW .Charles( Rome ) 
No. 467 and 168 


Dated 20nd Jan.1945. 


' Received gam Jdan.1945. 
in Regtstry 


2M : Italy. 
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Last Paper. 


References. 
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Next Paper. 


Press reaction to the Prime Minister's speech 
Refers to Rome telegram No.150 (ZM 50 22) 
Reports the Prime Minister's remarks about 


[taly have beén badly interpreted and has given 


ise to a great deal of bitterness in all: classes. 
rges that a Statement be issued to the press 

o correéét those misunderstandings. Submits a 

aft. Repeated Caserta, Washington. 
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[ CYPHER } GENERAL DISTRIBUTIO 
© FROM ROME TO FOREIGN OFFIG 


sir N. Charles 
No. 167 


22nd Jenuary 1945 R. 6.25 poem. 22 


Repeated to Resmed's Office 
Washington 


: Ez P 
IMMEDIAT a 
My telegram No. 150. J -'\! | 


Owing to faulty interpretation of Prime Minister's 
remarks about Italy, which have been in many cases 
inadequately rere ed, badly headlined or taken out of 
their context, they have undoubtedly given rise to great 
despondency and bittemess in all ciasses. I am told 
that it has even affected the morale of some of the 
combatant groups preparing to go into the line. In 
omer to correct these misunderstandings I would 
othe urge that after consultation with Mr, Macmillan 
a statement should be issued to the press by the Embassy 
on lines of draft in my imiediately following telegran. 
Please telegraph whether you approve together with any 
alterations or additions you would wish made, 


O.T Par 


o 


a 
2 


4Yy ath 


Pa, 


\ 


FROM ROME TO FOREIGN 


Sir N, Charles D. 3300 dem, 22nd January, 1925 
: igs 168 R. 7.10 pom, 22nd January, 1925 
January, 192.5 


Repeated to Caserta and 
Washington, 


IMMEDIATE 
My immediately preceding telegran, 
Following is text of draft [group undec,: ?communiqué], 


"In view of misunderstandings which references to Italy 
in British Prime liinister’s speech of January 13th have given 
rise to in some sections of Italian public opinion, the British 
Embassy is authorised to state that Mr, Churchill's remarks 
were not intended to imply that Italy, now or in the future, 
should be excluded from a complaisant and honourable role in 
the European political scene, His liajesty’s Goverment's policy 
towards Italy is, in common with that of the United States and 
Soviet Governments, directed towards seeing Italy take her 
rightful place in European and world affairs at the carliest 
possible date, Statements that the British Government's 
policy in Italy, Greece or Yugoslavia is conducted with the 
object of securing for Great Britain the support of these | 
countries or of any political groups in them for political or 
strategic interests, harmful or opposed to interests of her 
Allies, are mischievous and false, Great Britain has only one 
iaterest: to ensure conditions wherein the people of these 
countries may express their choice for type of government under 


which they wish to live, without fear and without pressure fron 
without or within," 


OTP. 


Kegisry TM 5 58/1/22. Reaction to the Prime Minister's speech. 


Number — | 


TELEGRAM FROM Refers to Rome telegram No. 149 


Sir N.Charles (Rome). | (ZM 497/1/22). and 150 (ZM 502/1/22). 


pe 169 Reports that-the Lieutenant General states he 

# Z himself understood the Prime Minister's reference +e. 
Italy. But all leaders of various parties had ca 
Date#Pend Jent1945. on: him expressing their disappointment that the 
Received : Prime Minister had said Italy's war effort was not 

in Registre Pro Jans1945. needed by Great Britain. 

gM: Italy. Repeated Caserta, 
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woul refem@é~ if the Prime Minister had made no 
referénce to Italy in his speech. In particuler, 
they would have felt happier if the sentence "We 
need Italy no more than we need Spain because we 
have no designs which require the supportef such 
powers™ had been rather differently worded, as 
we were afraid that as: they stood the words would 
lead to® some misunderstand ing in Italy. 


oi terer said at the time, the Departme nt iy 1% 


- However that may be, I am rather doubtful of 
the desirability of making: an actual official 
press announcement in the sense suggested by Sir ; 
Noel Charles, in spite of the fact that the latter 
"strongly urges" sueh a course. To make such a 
public announcement about one of the Prime 


Minister's speeches seems to me rather to imply a 


guilty conscience on our part and to suggest that 
we attach disproportionate importance to what the. 
Italians think of us.. Nor do we want to get into 
the habit of having to issue full-blown press 
announcements every time a remark in one of the 
Prime Minister's speeches is misinterpreted or 
not to the liking of some foreign country. 


/Furthermore, 


\y © 


Furthermare, I should rather doubt whether the 
Prime Minister would be pre dad to agree to any 
such statement being wale. 7 should have thought 
that it would have been preferable and quite 
sufficient to meet the case if instead of issuing 


any such statement our News Department here and the 


Press Attaché in Rome (and also the British 
Information Service in the U.S.) were to speak to 
journalists more or less on the lines of the Mafy 
statement and were to arrange in this way for 
suitable explanations to appear in the papers. 
These explanations should emphasise the fact. that 
the Prime Minister's remarks were intended to 
indicate not that H.M.Government were disintereste 
in the future of Italy or that they classed Italy 
with Spain, but sinnly that H.M.Government in thei 
wish to assist the recovery of Italy had no 
selfish motives nor any desire subsequently to mak 
use of Italy for their own political or economic 
purposes. The explanation should, too, call 
particular attention to the Prime Minister's 
remarks about H.M.Goyvernment's general attitude 
towards liberated countries quoted in the last 
paragraph of our telegram to Rome No. 272. 


I attach a draft minute to the Prime Minister 


on the above linese 


ThehgyrAmtar 


——e 


January 2dérd 1945. 
i [ iene Ma wo- {Tr--« 
Fuaf{pi cr enmA A | 


Nothing to be Written In this Margin. 


F.R.H.M. 


PRIME MINISTER. 


DRAFT MINUTE TO You will have seen from Rome telegrams Nos. 
PRIME MINISTER. 167 and 168 that Sir Noel Charles has suggested 
that he be authorised to make an official 
statement to the press to correct the of 
misSunderstandings which seem to have  Sapceaaiyy 6 
over certain passages avout Steiy/ in your speech 
in the House of Commons on January 18th. 

In spite of the Ambassador's recommendation, 
I am myself wemp doubtful about the wisdom or 
desirability of making any such official 
statement. I think it would be preferable and 
quite sufficient teameetouthe-case if our 


IN THIS MARGIN. 


News Department here and the Press Attaché in 
Rome (and also the British Information Service 
in the United States) were, without issuing any 
formal statemj™mt, to talk to suitable 
journalists more or less on the lines suggested 
by Charles in his telegram No. 168, end 
endeavour—to—annenge—Llon—siri table explanatory 
itreten—to—eppeen—in Various newspapepe, 
Pept ee ett te LL Wey 
&mphasis hers be laid on the fact that your 
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statement about this country not needing Italy 
was not intended to imply that we were 
disinterested in the future of Italy. It was 
Only meant to make it clear that in our efforts 
to help Italy to recover we were acting quite 
unselfishly and that we had no desire 
subsequently to make use of Italy for our own | 
political or economic purposes. Emphasis should 
too be laid on your remarks in the immediately 
following paragraph of your speech about the 
/general 


w+ 


general prim iple followed by this country in 
its attitude towards liberated countries. 

If you agree to the matter being dealt with 
on these lines I will take the necessary aétion 


immediately. 
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Ww 
m 
2 
© 
é 
5 
Zz 


GENERAL _DISTR&BM@ ea OF 945. 


FROM ROME TO FOREIGN OFFICE 


Sir Ne Cherles 


Ne. . 169 De 7-51 aem. GiT 22nd Janua 
Zend Januery, 1945. 


1 
R. 10.5 a.m. BST 25rd Janua 
1945 


Repested te Resmed's Office. 


* 46 2mMhay |)\7e 
iy telegram Ne. 149 and 150. mM CO 2 \ loa 


On January 20th the Lieutenant General asked 
uy militery liaisen officer te call. His Royal 
Highness seid that he himself uneersteed the intent- 
ien ef the Prime Minister's reference te Italy. He 
had, however, received calls the previous day frem 
all lesders of vsricus parties whe were upset and 

“Seubert sonnet by heving migundersteed the Prime 
Minister as meaning that Italy's war effert was net 
needed by Englend. The Lieutenent-General saia he 

ya was making every effort te rectify the impressien 


« ane put matters in preper prepertien. 
On AA B* 4 ae 


VAve  -) 2. I heve sent His Reyal Highness a private 


A e“ message of thanks for his helpful attitude. 


‘7 ii OPP 
po. ee 


NI AL 


10, Botoning Street, \ b> 


FOREIGN SECRETARY. 


If you agree, I propose to issue the 
enclosed from No. 10 Downing Street, and that you 
should send it to Sir Noel Charles for the widest 


possible circulation in Italy. 


[|nnttatted ) ro 9F 


25.1.45 


Attention is drawn to the misquotation of a 
passage in the Prime Minister's speech of January 18, 
to which, wrested from its context, wrongful publicity 
has been given in Italy and elsewhere. The Prime 
Minister is quoted as saying: ‘ve do not need Italy", 
whereas what he actually said was: "Let me say once 
and for all that we have no political combinations in 
Europe or elsewhere, in respect of which we need Italy 
as a party. Wwe need Italy no more than we need Spain 
because we have no designs which require the support 
of such Powers." 

These words were called for by and relate to 
the suggestion, which had been widely made, that 
Great Britain was embarking on a system of ‘power 
politics! in Europe, and especially in the 


Mediterranean. They in no way supersede or modify 
Qnaprt 

the Prime Minister's other statement last Awtumn about 

Italy quoted below, nor do they imply that Italy, now 


or in the future, should be excluded from an honourable 
{4st 
role in the Ruropean political theme. | 
The following are the passages referred to: 


\'o | 


10, Dofuning Street, 
Sibiteball. 


On leaving the shores of Italy after a 
profoundly interesting and instructive visit I should 
like to send a few words of encouragement and hope to 
the Italian People. I was most deeply touched by the 
extraordinary kindness with which I was welcomed in 


all the villages and smail towns through which I have 


driven in traversing the entire front. There is no 


doubt that in the zone of armies the relations of 
Italians with British, American and other Ailies are 
of the most friendly and co-operative character. 

The same is true of all the rest of the liberated 
territories. Of course owing to hard conditions of 
war the disorganization caused by the demolitions of 
the enemy, the shortage of shipping and transport, 
much hardship may arise in particular places. 

I have given directions to the British 
representatives in the various international bodies 
concerned to do their utmost in harmony with their 
colleagues to meet these difficulties and I am sure 


these efforts will be warmly supported by our Allies. 


\Io% 


At the end of the war in Europe, which may not 
be so far as was formerly expected, there is one gift 
which will certainly be given to Italy when normal 
conditions are restored - the priceless gift of 
FPOCGOM wccccccccvecce 

Hard work, strong resolves, high inspiration 
and above all, true unity will all be needed if Italy 
is to nourish her people and resume her place among 
the leading powers of Europe. Political excitement 
and clashes of many parties will not achieve those 
Simple joys and rights which the mass of people so 
desire. There was an English statesman many years 
ago, the Great Commoner, as he was called, who made a 
famous exhortation to classes and bitter factions of 
the British Isles when he exclaimed, "Be one people’, 
Seventy years later this was the theme which Mazzini 
preached, and an ideal which Garibaldi accomplished. 
Italy must recapture the ideals of freedom which 
inspired the Risorgimento. May this thought rest 
with you through your troubles and may your many friars 
both in England and across the ocean see their hopes 


rewarded. 


Naples. August 28, 1944. 


Lo” 


10, Pofoning Street, 
WA biteball. 


prs 


I cannot feel any sentiments of hostility 
towards the mass of the misled or coerced Italian 
people. Obviously, no final settlement can be made 
with them or with their Government until the North of 
Italy and its great cities have been liberated and the 
basis on which the present Government stands has been 


; 
; 


broadened and iil There are good hopes 


that this will be achieved, I might say soon, but it 


would be safer to say in due course. 


House of Commons. 
September 28, 1944. 


Cut ‘6 a An: 


PRIME MINISTER | \~\f; 
AND ITALY 964 aa 


A MISQUOTATION REFUTED 


The following statement was issued last ; 
night.from 10, Downing Street :— | 

Attention is drawn to the misquotation of 
&@ passage in the Prime Minister’s speech of 
January 18 to which, wrested from its context, 
wrongful publicity has been given in Italy and 
elsewhere. The Prime Minister is quoted as 
Saying, ‘* We do not need Italy,” whereas what 
he actually said was, “*‘ Let me say once and 
for all that we have no political combinations 
in Europe or elsewhere in respect of which we 
need Italy as a party. We need Italy no more 
than we need Spain because we have no designs 


which require the support of such powers.” 
These words were called for by, and relate 
to, the suggestion, which had been widely 
made, that Great Britain was embarking on a 
system of ‘* power politics ’’ in Europe, and 
especially in the Mediterranean. They in no 
way supersede or modify the Prime Minister's 
other statement last August about Italy quoted 
| below, nor do they imply that Italy, now or in 
the future, should be excluded from an honotr- 
able role in the European political system. 


FRIENDLY COOPERATION 


The following are the passages referred 
to:— 

¢‘* On leaving the shores of Italy after a pro- 
foundly interesting and instructive visit I 
should like to send a few words of encourage- 
ment and hope to the Italian people. I was 


most deeply touched by the extraordinary 
kindness with which I was welcomed in ali 
the villages and small towns through which I | 
have driven in traversing the entire front. 
There is no doubt that in the zone of armies} 
the relations of Italians with British, American, | 
and other allies are of the most friendly and 
fcooperative character. The same is true of 
all the rest of the liberated territories. 

Of course, owing to hard conditions of war, 
the disorganization caused by the demolitions 
of the enemy, the shortage of shipping and 
transport, much hardship may arise in par- 
ticular places. I have given directions to .the 
British representatives in, the various inter- 
national bodies concerned to do their utmost, 
in harmony with their colleagues, to meet these 
difficulties, and | am sure these efforts will be 
warmly supperted by our allies. 
| At the end of the war in Europe, which may 
inot be so far as was formerly expected, there 
is one gift which will certainly be given to-Italy 
when normal conditions are restored—the 
priceless gift of Freedom. ... Hard work, 
strong resolves, high inspiration, and, above 

li, true unity will all be needed if Italy is to 

urish her people and resume her place among 

e leading Powers of Europe. Political ex- 

itement and clashes of many parties will not 

chieve those simple joys and rights which the 
mass of people’ so desire. 

' There was an English statesman many years 
ago, the great Commoner, as he was called, 
who made a famous exhortation to classes and 
sitter factions of the British Isles when he ex- 
claimed, “* Be one people.” Seventy years 
ater this was the theme which Mazzini 
sreached, and an ideal which Garibaldi 
accomplished. Italy must recapture the ideals 
of freedom which inspired the Risorgimento. 
May this thought rest with you through your 
troubles, and may your many friends, both 
in England and across the ocean, see their 

opes rewarded. | 


Naples, August 28, 1944.% | 
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1izaung, 31 miles west of Mandalay, has been 
entered. 


ALLIED COMMISSION 
FOR POLAND 


POLISH CABINET’S PLAN 


FROM A POLISH CORRESPONDENT 


The Polish Government in London has 
submitted a memorandum to the British 
Government suggesting the setting up of 
an inter-allied commission to take over 
the temporary administration of Polish 
territory till free elections can be held. 


The memorandum was handed to Sir Alex- 
ander Cadogan, Permanent Under-Secretary of } 
State atthe Foreign Office, by Count 
Raczynski, the Polish Ambassador, yesterday. 
In Washington M. Ciechanowski, the Ambas- 
sador there, delivered a copy to the State 
Department. 

The memorandum develops the ideas ex- 
pressed by the Polish Prime Minister, Nv 
Arciszewski, in his latest broadcast, and urg 
a solution which will enable the Great Powers, 
which undertook friendly mediation between 
Poland and the U.S.S.R., to bring about the 
resumption of Polish-Russian negotiations with 
a view to establishing a basis for lasting and 
friendly cooperation. i 

M. Arciszewski said in his broadcast that all 
Polish-Russian problems could be easily solved 
provided that Poland’s right to freedom and 
independence were assured. The basic idea of 
the memorandum js that the solution of the 
Pelish-Soviet problem must be based on inter- 
national right, and that vital Polish questions 
must not be settled without consultation with 
the Polish Government, 

The Polish Government seems to be ready 
to accept the setting up of an inter-allied mill- 
tary commission in Poland to carry on the 
administration on Polish territory until free 

lections have been held. Elections, however, 
ould not be held immediately, but only after 
the return of the millions of Poles abroad— 
Poles now in prison camps, concentration and 
labour camps, as well as the Polish fighting 
forces in the West. The main cor 
Jown for the elections is that they 
ree—that they could not take pl 
presence of any troops on Polish : 
hose belonging to the inter-allied c 

The broad outlines of the mem 
the text of which will not be mac 
seem to indicate that the Polish C 
n London would be prepared t 
sowers partly to the inter-alliéd cs 
srovided that the Lublin Adn 

eased to exercise administrative pc 
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INDUSTRIES BOMBE 
JAPAN 


FROM OUR OWN CORRESPOND: 
NEW YORK, 


Four formations of Super- 
rsombed industrial targets at Nagoyao,”uu un 
mainland of Japan, for over an hour to-day. 


UVANVS AVGSANGAM 


Cc 


G.E. Millasnd, Esq., 
Foreign Office. 


With the Compliments of 
Mr. ide The Pec . | 


10, Downing Street, 
5. We i; 
January 23, 1945 
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Attention is drawn to the misquotation of a 
posses, +2 the me Minister's speech of January 18, 
Cc 


, wrested from its context, wrongful 
dark og has been even in Italy and elsewhere. 
Prime Minister is quoted as say 108: "We de not 
need Italy", whereas what he actually said was: “Let 
me say once and for all that we have no political 
combinations in Europe or elsewhere, in respect. of 
which we need Italy as a party. ‘Ye need Italy no 
more than we need Spain because we have no designs 
which require the support of such Powers." 


These words were called for by and relate to 
the suggestion, which had been widely made, that 
Great Britain was embarking on a sys of "power 
eer te a in Eurepe, and especially in the 
fediterranean. ey in nu way supersede or modify 
the Prime Hinister's other statement last August about 
‘Italy quoted below, nor do they imply that Italy, 
now or in the future, should be excluded from an 
honourable role in the European political system. 


The following are the passages referred to: 


"On leaving the shores of Italy after a 

presounedy interesting and instructive visit I should 

ike to send a few words of encouragement and hope to 
the Italian people. I was most deeply touched by the 
extraordinary kindness with which I was welcomed in 
all the villages and small towns through which I have 
driven in traversing the entire front. There is no 
doubt. that in the zone of armies the relations of 
Italians with British, American and other Allies are 
of the most friendly and: co-operative character. 
The same is true of all the rest of the liberated 


territvories.ce. 


* 
territories. Of course owing to hard conditions of 
war the disorganisation caused by the demolitiens of 
the enemy, the shortage of ship and transport, 
much hardship may arise in particular places, — 


I have given directions to the British 
representatives in the various international bodies 
concerned to do their utmost in harmony with their 
colleagues to meet these difficulties and I am sure 
these efforts will be warmly supported by our Allies. 


At the end of the war in Europe, which may not 
be so far as was formerly expected {here is one ane 
which will certainly be given to Italy when norma 
— are restored — the priceless gift of 

M cecececseteses 


Hard work, strons resolves, high insniration 
and above all, true unity will all be needed if Italy 
is to nourish her people and resume her place amon 
the leading powers of Europe. Political exciteme 
and clashes of many parties will not achieve those 
le joys and richts which the mass of people so 
 G@esire. There was an =ngiim statesman many years 
ago, the Great Commoner, as he was called, who made a 
famous exhortation to classes and bitter factions of | 
the British Isles when he exclaimed, "Be one people”. 
Seventy years later this was the theme which Mazzini 
reached, and an ideal which Garibaldi accomplished. 
taly must recapture the ideals of freedom which 
inp red the Risorgimente. May this thought rest 
with you through your troubles and may your many 
friends both in England and across the ocean see their 


hopes rewarded. 
Naples. August 28, 1944" 


10, Downing Street 
s.4. 1. - 
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FOREIGN OFFICE, S-Wele 
danuary, 1945. 


Your telegram No. 169 fof 22nd 
January: Prime Minister's speech in the 
House. of Commons on the i8th January/. 

My immediately following telegram 
contains the text of a statement which 


the Prime, Minister has decided to i 


from Noe 10, Downing Street. ( Pleasé 


give it widest possible circulation 


in Italy. 


GENERAL DISTRIBUTION 
OM F GN OFFICE 


NO, 506. D. 7.50 p.m. 25rd January, 1945. 
25rd January, 1945. 


Repeated to Resmed No. 558, 
Washington No. "75. 


VV YV 


DME DIATE 
tolegren E No. 169 [of 22nd January: Prine 
unison speech in the House of Commons on the 18th 


uy immediately following telegram contains the 
text of a statement which the Prime Minister has 
decided to issue from No. 10,Dowming Street for 
publication in the United Kingdom ss on the 

mo of J 2Ath. Please give it widest 
possible circulation in Italy. 


Draft. Telegram 
Sir Noel Charles, 


Rome. 


307 , 


4m. 9 3. 


en clair 


No; 


Repeat: Resmed 
Caserta Ne 
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General 
Distribution 
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FOREIGN OFFICE, S.W.1. 


a er 


January, 1945. . 


IMMEDIAT 
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My imme diately preceding telegram. 

—, is text. 

Begins. 

Attention is drawn to the misquotation of a 
passage in the Prime Minister’ 8 ‘gpeech of January 
18, to which, wrested from its context, wrongful: 
Varese has been given in Italy and elsewhere. | 
The Prime Minister is quoted as saying: "We do 
"not need Italy", whereas what he actually said 
was: “Let me say once and for all that we have 
"no political combinations in Europe .or elsewhere J 
“in respect of which we need Italy as a party. 
"We need Italy no more than we need Spain, because 
"we have no designs which require the support of 
"such Powers." 

These words were called for by and relate to — 
the suggestion, which had been widely made, that 
Great Britain was embarking on a system of 
power politics’ in Europe, and especially in the ) 


‘Mediterranean. They in no way supersede or 


drtned. the Prime Minister's other statement last 


wees about Italy quoted below, nor do they 
imply that Italy, now or in the future, should 


be excluded from an honourable role in the 
he 


European political ° 
_ The following are the passages referred to: 
ONE "On leaving the shores of Italy after a 


profoundly interesting and instructive visit I 


should/ 


1% 

should like to send a few words of encouragement 
and hope to the Italian People. I was most deeply | 
touched by the extraordinary kindness with which 
I was welcomed in all the villages and small towns 
through which I have driven in traversing the 
entire front. There is no doubt that in the zone 
of armies the relations of Italians with British, 
American and other Allies are of the most friendly 
and co-operative character. The same is true of 
all the rest of the liberated territories. of 

_ course owing to hard conditions of war the 
disorganisation caused by the demolitions of the 
enemy, the. shortage of shipping and transport, 

: ‘much hardship may arise in particular places. 

I have given directions to the British 
representatives in the various international 

bodies concerned to do their utmost in harmony 
with their colleagues to meet these difficulties 
and I am sure these efforts will be warmly 
supported by our Allies. | 

am At the end of the war in Europe,.which may 

not - Te) far as was formerly expected, there is 


one gift which will certainly be given to Italy 


when normal conditions are restored —- the pri.ce1e 


gift of Freedom.” | 
TWO “Hard work, strong resolves, high - 
inspiration and above all, true unity will all be 
needed if Italy is to nourish her people and 
resume her place among the leading powers of 
Burope. Political excitement and clashes of 
many parties will not achieve these simple joys 
and rights which the mass of people so desire. 
There was an English statesman many years ago, 
the Great Commoner, as he was called, who made 


a famous exhortation to classes and bitter 


factions/ 


NG 
factions of the British Isles when he exclaimed , 
"Be one people". 70 yeare later this was: the 4 
| theme which Mazzini preached, and an ideal which 4 
3 Garibaldi accomplished. Italy must recapture 
the ideals of freedom which inspired the 
Risorgimento. May this thought rest with you » 
through your troubles and may your many friends 
both in England and across the ocean see their 


hopes rewarde a.” 
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GENERAL DISTRIBUTION 


FROM FOREIGN OFFICE TO ROME 


NO_ 507, 
26rd January, 1945, 


Repeated to:— Resmed's Office No, 359 
Washington No,752, | 
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LREDIATE 
My immediately preceding telegran, 
Following is text. 
Begins, 


Attention is draw to the misquetation of a passage in 
the Prime i!inister's speech of Jan 18th, to ch, wrested 
from its context, wrengful publicity has been given in Italy 
and elsewhere. ‘The Prime !!inister is queted as saying: "We de 
not need mg Oe whereas what he actually said was: "Let me 
say once and fer all that we have no political cembinatiens 
in Eurepe er elsewhere, in respect ef. which we need Italy as 
a party, ive need Italy ne mere than we need Spain, because we 
have no designs which require the suppert ef such Powers, , 


| These werds were called fer by and relate te the hs ad gl 
which had been widely made, that Great Britain was emb en 
a systen ef ‘pewer pelitics’ in Eurepe, and especially in the 
Mediterranean, They in ne way supersede er me the Prime 
HMinister’s ether statement last August abeut Italy queted belew, 
ner de they imply that Italy, new er in the future, sheuld be 
. excluded m an henourable rele in the Eurepean pelitical systen. 


The fellewing are the passages referred te: 


OUR "On leaving the sheres ef Italy after a prefewdly interesting 
and instructive visit I sheuld like te send a few werds of 
enceuragement and hepe te the Italian Peeple. I was mest deeply 
teuched by the extraerdin kindness with which I was welcemed 

in all the villages and small tewns threugh which I have driven in 
traversing the entire frent. There is ne deubt that in the zehe 
ef armies the relations ef Italians with British, American and 
other Allies are ef the mest frien and ce-eperative character, 
The same is true ef all the rest ef the liberated territeries, of 
ceurse ovang te hard cenditiens ef war the diserganisatien caused 
by the demelitiens ef the enemy, the shertage ef shipping and 
transpert, much hardship may arise in particular places. 


I have given directiens te the British representatives in the 
varieus internatienal bedies cencerned te de their utmest in 
harmeny with their celleagues te meet these difficulties and I an 
sure these efferts will be warmly supperted by eur Allies, 


N/P At 


® At the end of the war ‘in 
p R ne tay y when ne Ls eae 


‘inspira 
te mity will all te ne Ttal is te 
pit 


sume her ot among the lead 
iitioal exc tment and Slashes a dosiiy Pe 
these simple ye end © ts which the eg F se desire, 
ty es an o- puman many years Great Cemmener, 


a fameus exherta jen te classes and 
r Isles he exclaimed "Be. 
pet an ideal Garibeld: og ng p 
‘the ideals ef freedem pire org jen te, oy many this 


t rest with yeu ur treubles 
et beth in Sazlend ma Je the ecean see the 
rewarded, " 


Ends, 


ee eee — 
. ’ 


| 
: . 
‘ 


’ 
A 


49751 


. 
TS 


ERN 


(SF de 


ITALY 


we 
TAL Y 
No. 


—-- — 


iat 7 ’ , ae ‘er<.. 
a PS sce ee 
‘ ; 


PUBLIC RECORD OFFICE 


ee oc ee 


Following document(s) retained in the 


Department of origin under Section 3 (4) 


of the Public Records Act, 1958 


Z N\ 569 | 22 


"4945 


24 JAN ad 


# 
4 —— 


Registry \ 
Number J ZM 572/1/22 


TELEGRAM FROM | 
Earl of Halifax, 


No (Washington) 
. 559 


Dated 25rd Jan. 19485. 


Received 
in Registry (24th Jan.1946 


ZM: Italy. 


~ — “— —_ F atl ~~ Pil ror —s 


Press reaction to the Prime Minister's speech. 


Refers to Rome telegrams Nos. 167 and i168 


(ZM 542/1¥22).- 
States that in view of our own troubles 


considers it most desirable that State Department 
should be informed of any statement before it is 


actually issued. 
Grateful if time is left for him to do 


this. 
Repeated Rome 
Caserta. 


Last Paper. 


UNS6) 


References. 


(How disposed of.) 


(Minutes.) 


meg “eos ~onthed. Lend Aidiles otpetiqillll 


on Tan 23-4 (Woebsiyler im) sd Kame fy 
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Next Paper. — 
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ee i, rani intl ny US aatearety 
Donny frre Raw Me PIM, tink hk hin 
bs aAhnrot Shires MN. tha US. Bad 
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: we / 
Mn nesran ory fate ng ” 


his telegram is of particular secrecy and should be 
retained by the authorised recipient and not passed on] & 


(@uzz) WAR CABINET DISTRIBUTION 
FROM WASHINGTON TO FOREIGN OFFICE 


Earl of Halifax 
N D, 12.34 a.m, 24th January, 1925 
25rd January, 1945 R, 7215 a.m, 24th January, 1915 


Repeated to Rome | 
Resmed's Office Caserta 


‘dadaada 


| DORDIATE ‘(24 JAN 1948 


Rome telegrams Nos. 167 and ee you, 2AM. 
. oe 


’ iy a. >. 
in view of your own ender Consider it most 
desirable that State Department should be informed of 
any statement before it is actually issued, 


2. I shall be grateful if you will give me time to 
do this, 


® ~ CORRECTION 


WAR CABINET DI BUTION 


Telegram Ne 559 frem W ten ef 2Lth 
January 196. wh TVA] if ay 


ist Paragraph sheuld read 


In view ef past_treuble I censider it nest 
desirable that Sta ep ent sheuld be infermed 
ef any statement befere it is actually issued. 


COMMUNICATIONS DEPARTMENT 
27th January 1915. =: 


1946 


- a © hd bn So OLS en an NE —=-@.-.¢ Se ie rae [ow 


Passag UT. RS : 2 ME 
New Ml 57/1/22 speech in the House of Commons on Ott 


FROMForeign Office Draft telegrams to Rome, Caserta and Washington 
Winute. giving extracts concerning Italy from the Prime 
Ne Minister's speech in the House of Commons on 18th 


Dated19th Jan: 1945. 


| ReceiveQkth Jan: 1945. 
in Registry 


Last Paper. (Minutes.) 
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References. 
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(How disposed of.) 
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Date 


"Tt has fallen to the hard lot of Britain to 


play a leading part in the Mediterranean, and 

é particularly in the Eastern Mediterranean. We 
have great responsibilities, and we have made 
great exertions, there. In Italy the British, 

or British-controllea divisions under Field 
Marshal Alexander 's command, and still more if 
the whole area of the Mediterranean is included, 
outnumber three-fold those of the United States. 
There is battle along the whole front in Italy, 
and behind the front, in the hard-stricken 
peninsula, are many economic and political 
difficulties. The old structure, with its 
hateful rigours has been destroyed, and in its 
place we have had to raise a Goverment of 
improvisation. We have the Bonomi Government, 
which has been trying to do its best under 
extraordinary difficulties, but which, of course, 
has no electoral authority behind it. But now, 
at any time, perhaps in a few months, perhaps 
much sooner - for no one can tell what is 
proceeding in the minds of the German war leaders 
- the Germans will be driven out of Italy, or 
will perhaps withdraw; and immediately the great 
populous districts of the North, the cities of 
Turin, Milan, and other centres of industry and 


activity 


OG OR 6 OS EEE a © * er, 


activity, and a large population of all kinds of 
political views but containing great numbers of 
vehement, or violent politicians, and in touch 
with brave men, wno have been fighting, and 
maintaining a guerrilla warfare in the Alps, all 
these will be thrown - probably at a time when 

the Northern regions have been stripped bare of 
food by the retreating Germans - hungry, upon the 
fragile structure of the Italian Government in 
Rome, with consequences which cannot be accurately 


foreseen, and certainly not measured. 


How necessary it is for Britain and the United 


States, who bear the chief responsibilities, to 
maintain the closest and most intimate contact in 
the solution of all these new problems. Let me 
say once and for all that we have no political 
combinations, in Europe or elsewhere, in respect 
of wnich we need Italy as @ party. We need Italy 
no more than we need Spain, because we have no 
designs which require the support of such powers. 
We must take care that all the blame of things 
going wrong is not thrown on us. This, I have 
no doubt, can be provided against, and to some 
extent I am providing against it now. 
We have one principle about the liberated 
countries or the repentant satellite countries 


which 


\O 


which westrivefor according to the best of our 
ability and resources. Here is the principle. 
I will state it in the broadest and most 
familiar terms: Government of the people, by 
the people, for the people, set up on a basis 
of free and universal suffrage election, with 
secrecy of the ballot and no intiniiation. That 
is and has always been the policy of this 
Government in all countries. That is our only 
aim, our only interest, and our only care. 

It is to that goal that we try to make our way 
across all the difficulties, obstacles and 
perils of the long road. Trust the people, 
make sure they have a fair chance to decide 
their destiny without being terrorised from 
either quarter or regimented. There is our 
policy for Italy, for Yugoslavia ana for 
Greece. What other interests have we than 


that? For that we shall strive and for that 


| I - 
alone. Ebay. 
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- [EN CLAIR) GENERAL DISTRIBUTION 
S FROM FORBIGN OFFICE TO ROME 


Ne. 262 
19th January, 1946. 


Repested to Resmea’s Office Ne. 298 
Vashingten Ne. 615. 


4 4 4 


IMMEDIATE 


Fellowing is the passage frem the Prime Mirister's 
speech in the House ef Comuens en the 18th January which 
cencerns Italy. fegins: 


"Tt has fallen te the hsrd let ef Britain te play 
a leading part in the i‘editerranean, and particularly in 


the Bastern Mediterranean. ‘Ye have great respensibilitie 
* and we have made creat exertiens, there. In Italy the 
British, er Pritish-centrelled divisiens under Field 
Mershal Alexsnder's commend, and still more if the whele 
ares of the itediterranean is ircluded, cutnumber three- 
fela these of the United States. There is cattle aleng 
the whele frent in Italy, and behine the frent, in the 
hard-stricken peninsula, sre msny econemic ane ata: 
aif.iculties. The ola structure, with its hateful 
rigeurs hes been destroyed, and in its plsce we have had 
te raise a Geversment of improvisation. ‘“e have the 
Benemi Gevernment, which has been trying to de its best 
under extraerainsary difficulties, but which, of course, 
has no electersal autherity behind it. But new, at any 
tine, perhaps in « few months, perhaps much seoner - fer 
ne one csn. tell whst is preceeding in the minds ef the 
German war lesders - the Germans will be driven eut ef 
Italy, or wili perhaps withdraw; and immesiately the — 
gree pepuleus districts of the Nerth, the cities ef 
Turin, Milan, ané ether centres ef incustry and sctivity, 
and a mid population of all kinds of pe? tical views 
but containing grest numbers of vehement, or vielent 
peliticians, and-in touch with brave men, whe have been 
Sighting snd he a guerrilla warfare in the 
Alps, a { these will be threwn - tebe | st a time when 
the Nerthern regiens have been stripped bare ef food by 
the reseed bing ermans - hungry, upen the fragile ~ 
structure ef the Italian Gevernment in Rome, with 


censequences which cannet be accurately foreseen, and 
certainly net measured. — : 


How necessary it.is for Rritain ané the United 
States, who bear the chief responsibilities, te maintain 
the closest cnd most intimate contact in the selutien of 
all these new problems. Let me ssy ence ana for all 
that we have ne pelitical combinations, in Eurepe or 
elsewhere, in respect of which we need Italy as a.party. 
We need Italy ne more. than we need Spain, because we have 
ne designs which require the suppert of Such pewers. Ye 


nust/ 


. 
. 
2 7°. 


must take eare that all the blame of 7 s geing @. 
is net threwn en us. This, I have ne éeu ubt, can be 


previded agsinst, and te soue extert I am previding 
sgainst it new. 


We hsve ene rinetple abeut the liberated ceuntries 
er the repentant satellite countries which we strive -fer 
accerding te the best ef eur ability and reseurces. 

Here is the principle. I will state it in the. ne 
and mest fanilisr terms: Gevernment ef the peeple 

the peeple, fer the ofestins set up en a basis ef Ba ar 
universal suffrage with secreey ef the ballet 
ane ne intimidat on. That t ts ané has always been the 
pelfty ef this Gevernment in all ceuntries. That is 

eur 8 aim, our enly interest, and eur enly cere. It 
is te tha& geal that.we try te make eur way acress all 
the difficu maree ebstacles and perils ef the leng read. 
Trust the ley f es sure they have a fair chance te 
decide the ny witheut being terrerised a eithe 
peat gd er re destiny There is our pelicy fer Italy 

r Yuseslavia and fer Greece. What other for that Hf 


we than that? Fer that we shall strive and for th 


alene". Ends. " 
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H.M. Ambassador, 
ROME. 


Resmed, 
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PUT FILE 


Greece, 


peoples. 


Hise 


; 


Despatched 


My telegram No. 262. 

Following are two further passages 
concerning Italy weieh-avetaken from 
the Prime Minister's speech in the 
House of Commons on the 18th January. 

2. Referring to the Partisans in 
the Prime Minister etatsa. 

"I personally am not prepared to pay 
them anything 1he/tttintce which are 
paid to the heroic French Maquis on 


640 ane 
Belgian Maquis or the men in“Italy{in 


ghfre 


the mountains Ferny desperate 
battleg." 
5. Referring to unconditional 


surrender, the Prime Minister steted 


ateo: “Several countries have already 
surrendered unconditionally to the 
Victorious Allies, to Russia, to Britain 
and to the United States. Already ther 
is toldrable life appointed for their 
Take Finland, take Italy. 
These peoples have not all been 


On the contrar 


so/ 


massacred and enslaved. 


Q 


| moments when one has almost wondered 
whether it was they who had 
unconditionally surrendered to us or 


whether we were about unconditionally 


to surrender to them." 


arb 


at 


IN THIS MARGIN. 


| NOTHING TO BE’ WRITTEN 


[EN CLAIR] | 15 
‘ GiNERAL DISTRIBUTION 


\ FROM FOREIGN OFFICE TO ROME 
No. 298 D.11650 peme 22nd January,1945 
22nd January, 1945. 


Repeated to Resmed's Office No. 546. 
Washington No. 299. 


Fie ate eae se 


ky telegram Noe 262. 


.Foll are two further passages concerning Italy from 


“unt 
the Prime ster’s speech in the House of Commons on the 


Ze . Referring to the Partisams in Greece, the Prime 
Minister said "I personally am hot prepared to them 
anyth like the tributes which are paid to the heroic 
French Maquis or Belgian Maquis or the. men in Italy who are 
in the mountains fighting their desperate battle". 


S- Referring to unconditional surrender, the Prime 
Minister said "Several countries have already surrendered 
unconditionally to the victerious Allies, te Russia, te 
Britain and to the United States. Already there is 
tolerable life eppelnies. fer their spies, Take Finland, 
take Italy. These peeples have no 1 age massacred and 
enslaved. On the centrary se far as Italy is concerned 
there are mements when one bas almost wendered whether it was 
they whe had uncenditienally surrendered te us er whether 
we were about unconditionally to surrender to then". 
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Number 


} 2M 515/1/22. 


TELEGRAM FROM 


rl oO ifax, 
a Washington) 


0. 55 : | 
Dated 2ord Jane 


‘Received 
in Registry 


1945. 
s 24th Jan.19 


New Directive for the Allied Commission, 


Refers to DON 496 (ZM 577/1/22) and DON 
9497 (ZM 578/1/22) ; | 
States that the United States Government 
have agreed to the despatch of revised directive 
for tne AC. in Italy but that their representatives 
have formally declared in the Combined Civil Affairs 
Committee and that t hey do not agree with our 
position. States the United States have never 
been psychologically at war with Italy. 


LM 5th 


». References. 


(Print.) 


w o.4n 


posed of.) 


a : 
Sc 


EE 


(Action 


wats 


| after Germany has been defeated. 


Next Paper. 


UMS TT 


(Minutes.) 


Submitted with Don. 497 (ZM.578). 


The new directive has at last been agreed by the 
Gombined Civil Affairs Committee and submitted to the 
Combined Chiefs of Staff for despatch. In giving 
their consent the U.S. members of the C.C.A.C. have 
tabled a long statement to the effect that the 
directive falls far short of.what could and should 
have been achieved and that % has only been accepted 
on the U.S. side in deferénce to British objections. 


The points on which the two governments are in 
disagreement are the preliminary peace treaty and 
finance, The U.S. statement on the former point is 
well balanced and telling. In brief it maintains 
that psychologically we should get more out 
of Italy if we terminated the state of war with Italy. 
If it is necessary to return any reply to the U.S. . 
statement we should no doubt try to show that we do 
not in fact treat Italy as an enemy and that the demand 
for Allied status while the north is occupied by the 
Germans is largely a political gambit for which we do 
not propose to fall. Furthermore, in view of our 
international relations we do not care to make a 
gesture towards Italy which would, as far as we can 
judge, be unwelcome to and misinterpreted by our 
Buropean Allies. I think that it would be better not 
to reply to the U.8 statement but to await the 
observations which the State Department will no doubt 
be making to H.M.Ambassador on our communication . 
regarding the preliminary peace, which also contained the 
offer to consider making a separate peace with Italy 


While it is easy to understand the difference 
between our views and those of the Americans on the 
question of the preliminary peace treaty, the U.S. 
attitude on the financial question is distinctly odd. 
The Americans in fact regard it as a concession and an 
advantage to the Italian Government to assume suddenly 
and openly the full burden of the Allied military 


currency which has so far been concealed from the 
26513 ~F.O.P. | 


/public. 


’ 
ub1ls They claim to. have the support of Brigadier 
geet tana, but on our. side we have Mrz Macmillan, Sir N. 
‘Chéarle@ afid tné:' whele of the Allied Commission. This 
- question is to be pursued in Rome with representatives 


of the U.K. and U.S. Treasuries, and there is nothing 
more to be said about it in this context, 


I suggest therefore that no answer need be sent to 
Washington telegram No. 555 within. The Southern 
Department should, hewever, be asked to advise whether 
the possibility of an unresponsive attitude on the 
part of the U.S.Government towards Greece and Yugoslavia 
warrants our reconsidering our negative attitude to 
the question of the partial peace treaty. 


ie oe = 
Ja 25th 1945 
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DIVISION CONCERNED (FOR ARCHIVES). 


Ahh: 
nll 

wis ee 

Hany/ enka 


va 
po 

| Wety 

hin ky m4 Gr~haup 


2 
oe 
ec 
a 

2. 


Nothing to be 


Vb 


In connexion with the dicsoussions in Weshington ebout . 
the new directive for iir. i‘acmillan (which is intended to | 
iad the Italians tnore responsibility in the political field 
more help in the economic field), the Americans setséd.once agai 
again the idea of inax cing i) preliminary peace tresty with Italy. 
After reference to the rrime “inister, who felt strongly on 
the subject, we inetructed ‘asiington tt» resist this 
and the Anericans did not pureue the matter further but agreed 
to the new directive wore or less cs it stood (it is now going 
to be issued s° s90n as the Combined Chiefs of iitaff formally 
approve it). 

1 me 

The Americans, however, put in s statement of their views: 
to the €.U.4.U. ~- see DUN 497% lt would seem, however, that 
this wag mainly ‘for the record’ und it is to be hoped 
therefore thst the =.aericane will not pursue this yuestion of a 
prelimi iapy peace at the Porthoonming nee ting. in cam however, 
they should, & note setting out Hia uwJjesty's Governnent'’s 
views has already been given t» the delegation. 


Lord jslifax hes ales drawn attention in hie telegrain Oe 
555 to the fundamentel difference between the american 
position and our own towards Ital erising mainly froin the ¥.. 
Yect thet the Americans do not vétagalee {taly as ever netlae 9 
really becn an enemy. ‘‘e were, however, inclined 

to think that for the : t we need say nothing more to the -« 
Americans until we have learned their reactions t> our ; 


a. 
sugsestisn that, ss s compromise, the possibility might be 46 
considered of making a sepsrate »veace with Italy as soon as eh 
the war with Gervieny was over, shead of any settiement with Sip 
the Germans. a4 


iow, however, we heve just seen eo telegram fron ‘vashington 
xenac 85 re»orting a conversotion between i'r. R.H. Brand 
Head of the United .ingdom Vressury Delegetion, and ifr. lorry 
White, @e very senior official in the United Utates Treasury, 
in which the latter setd that “he took it for granted there was 
8 distinct cleavage of oolicy ns between the 'h:ited States 
and the United :.ingdoa Governments, the former wishing to 
strengthen italy and the latter wishing to keen her dom”, | 
iM Brand @t once denied this but I om afraid | 
ire ‘<‘hite's views are shared and repested by a good many 
Uiited Utatusa officislis, journslists and politicisns, more 
es ecially after the ifoeza incident. ‘ve must now conside cna 
fe: conaultation with the other interested departments - t 
reasury and Jar office -, whether we should not give our” 
basgsy a Pull explanotion of our policy towards Italy and ask 
| thein to comaunicate it to the ibtate Vevartment in the hopes 
that this inay do sonet..ing to ston further alsrepresentation 
of our attitude. 


in the meantiine, if the question of Italy should come up 
in discussione with the jmericans at the coming meeting, it 
might be useful if sxae reference could be made to iirn hite's 
revakksa ani it cruld be nade clear that there is no truth in 
the ellegetion thet 'lis iiejesty's Givernment “want to keep 
~taly down”. m the contrary we want to help Italy t2 regsin 
her political and economic equilibrium, andi to see thst sountr 


bie return / 


| ous 


return to prosperity and stability. The -riise !‘inister has mede 
it clear in his lastest speech thst we have no political designe on 
Italy. At the game time it ie km our own interests 68 mach as 
everyone eles to have ea quiet, orderly Italy in the iicditerranean. 
The difference between us and the Avcricans is mainly sé matter of 
timings: ve both wat the sane ovjective - the reatoration of 
stability in Itely. ‘ve differ se to the rate this can be 
achieved. ‘The Americans see little difference between hel»oing 
Itely and helping an Allied country like France 

end are anxious to go full steam ahed. iiior do they pay much 
regard to the fsct that only helf of Italy. end that the lesst 
important half, has yet been liberated. ‘ve cannot, in view of 
our own public opinion end our relsetions wit. our “urspean 

ibeies, zg? a> fast. Andi we are more doubtful than the -mericans 
e mthe ability of the {‘telian Government pPeprecentetives ply 

9 shoulder increasing responsibility. We thin: it may well 

be in the interests of the Itlians themselves not to hurry the 
pace too much, ‘There is t90, of course, the point that it is 
much easier for the Americsns, with their imch greater resources, 
ectually to helo the Italians than it ie for us. 


iI have spoken in this sense to both Hr. Gallinan of the 
american .mbasey end to iir. Bofen end found them both receptive - 
Seecially the latter. If therefore itsly sho 1d be discussed 

pahe meeting, perheays something could be said to the 

mericeans on these general lines.'} Phe acricans could be 
ponvinced at the eaiue: time of the ere ins of our basic 
Btentions toward italy and of our difficuliies in »utting 

ise intentions very quicxly int» orci A ou i batt be 

feall more useful if the americans could be persusded that it 
ni do no one, least of all tne [talians, any good to sdvertise 
Mpiicly that we and the jmericans have déferent views es to the 
@ee ot which Ig’alian recovery can proceed, 


€SsGD) F.R HOYER MILLAR. 
January °8th, 1945, 
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- No. ZM 575/17 22 


Draft. 


H.M. Ambassador, 
Washingtone 


Telegrame 


Noe 80. 

Cypher. 

Repeat to 
‘RESMED. Caserta. 
Rome, Athense 


Special Citizene 


‘Cepy to: 


War Offices 


Treasury. 


for concurrence. 


FOREIGN OFFICE, S.W.1-; 
January; 1945¢ 

Your telegram No.555 / of 23rd January: 
directive for Allied Commission in Italy. / 

We had intended to reserve comment on the 
United States declaration in the Combined’ Civil . 
Affairs Committee pending a report from you on 
the State Department's peaction to the compromise ; 
which we suggested in paragraph h of our telegrem : 
No. 550 “fe 47th January_/in regard to the 
conclusion of a separate peace with Italy ahead 
of any settlement with Germany. We have, 


however, now seen your telegram No. 85 Remac 


ra of 25th January _/ according to which Mr.Harry 


White remarked in the course of conversation 


with the Head of the U.K. Treasury Delegation 


i that he took it for granted that there was “a 


distinct cleavage of policy" between U.S. and the 
U.K. towards Italy and that whereas the U.S. Ge 
wished to strengthen Italy, H.M.G. “wished to: 
keep her down". Although this remark was very 
properly rebutted to Mr. Brand, we do not feel 
that we can allow such a statement coming from a 
very senior and responsible U.S. official: to 
pass without further comment. 

2e There is, we think, no difference between. 
H.M.G. and the U. 8.G. as regards the fundamental 7 
‘aims of Allied policy towards Italy. As has 


recently been made clear by the statement set 


‘out in my telegram No. 307 to Rome, a 23rd 


January v4 » HMG have no desire to exclude 
Italy from an honourable role in the European 


system On the contrary, they look forward te 


the establishment in Italy of peace, freedom and ~ 


orderly prosperity and are working with the U.S. 


« # 


/ Government. e : 


Government’ towards this‘end. Indeed it is in 
their own purely U.K, interests that this objective 
of a stable prosperous and peace-living Italy 
should be achieved as socn as practicable. 

3. At the same time there is evidently a 
difference of opinien as toitheovateyatiwhich 
this end can be achieved. As far as H.M.G. are 
concerned they are bound to take into account 
public opinion in this country which obviously 
has suffered incomparably more than the U. S.A. 
as a result of the Italian aggression during the 


war and the years preceding ite They must also 


MARGIN. 


consider the reactions which their dealings with 
{taly may provoke in Allied countries. It is 


IN. THIS 


therefore for H.M.G. largely a question of 
timing their actions in regard to Italy so as tq 
ensure that the advantages to the Allied 
cause which they might hepe would ensue from 
a, particular measure are not offset by harmful 
effects on some. other aspect of their inter- 
national relatienshive and that a a particuler 
‘action is thus really in the Allied interest. 
This is especially the case in regard to the 
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> 
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; 
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provision of material assistance where the 
claims of Italy must obviously be considered in} 
relation to other claimants end to He MG. ' 

other commitments, which like those of the vw. Se 
Government are world-wide. It was, indeed, 
precisely these considerations which led H.M. G. 
to decide against the formal abrogation of the 
armistice régime in liberated Italy in the 
manner recently suggested by the U.S. Government 
There was no desire on their part to humiliate 
Italy ixefinitely; indeed, they declared their 


/ : /readinessee- 


. 


readiness to consider making @ separate | 
peace with Italy as soon as Germany was defeated. 
In the meantime, provided that Allied military 
requirements are covered, H.M.G fully intend to 
encourage and assist the Italian Government to 
assume real political responsibility. 

ie On the financial question,in regard to 
which Mr... White is of course particularly 
interested, the attitude of H.M.G. is governed 
partly by their doubts as to the present : 
efficiency of Italian fiscal administration, but 
to a greater extent by the belief that the 
transfer to the Italian Government of responsib x: 
for the issue of all currency would represent not 
(repeat not) a measure of assistance, but an 
imposition which could only be made tolerable by 
the grant of Allied financial backing and which 


without such backing might lead to serious 


political complications. An agreed solution of 
this question will no doubt shortly be found 
and no purpose would be served by stating at this 
juncture whether financial backing would be | 
forthcoming on the British side. It should not, 
however, be a matter for surprise to the U.S.G. 
if the position of H.M.G. in this question were to 
be different from that of the U.S. Government 
since their respective financial and economic 
situations are so very different. H.M.G.'s 
decision will be taken on financial grounds and 
there is no justification for suggesting that 
they are influenced by any feeling of 
vindictiveness towards Italy. 

5. It would be most regrettable if the views 
apparently held by so responsible an official 
as Mre White obtained general credence in the 
U.S.A. , and provided that you see no objection 


[Ieee 


~~ 


I sheuld be glad if you would make our views 
known on the basis of the foregoing 
paragraphs in whatever manner you consider most 
effective. We fully appreciate the U.S. 
attitude to Italy and we hope to meet with 
similar comprehension on the other side of the 
Atlantic, at least in official circles. 

6. Furthermore the circulation in U.S. 
of suggestions that there are serious 
differences of epinien between H.M.G. and 
the U.S.G. over Italy can only do harm to > 
Anglo-Italian relations and is not calculated 
to further Italian interests. 


675) 1 


@ [This telegram is of particulaZ Ba and should be retained 


by the authorised recipient arid a wait say 


[CYPHER] Setar erate ep: CITIZEN 


FROM WASHINGTON TO FOREIGN OFFICE 


Earl of Halifax. ; 
No. 555. De 11. 5e pom. 25rd January 1945. 


23nd January 1945. Re 10030. seme 24th January 1945. 


Repeated to Rome. 
Resmed ° s Office, Caserta. 


60 488 %8- pail A 3 
Your telegram No, 555, 2m Sia 1\ 42 cor cyRi 


You will have seen from Dons 496 and 497 that the United 
States Government have agreed to the despatch of revised 
directive for the Allied Commission in Italy, but that their 

representatives have formally declared in the Combined Civil 
Affairs Committee that they do not agree with our position as 
set forth in your telegram under reference. | 


2e We formally took note of this declaration at the 
meeting and undertook to transmit it to yous. You will no 
doubt instruct me if you wish me to pursue any of it with the 
State Department. 


Se The course of the discussions on Mr. MacMillan's 
directive has brought out very clearly the differences of 
attitude and approach to the Italian question between the 
British and American Governments. The United States has never, 
psychologically, been at war With Italy or regarded the Italiar 
as enemies, Such feeling as there was against Italy in 1941 anc 
1942 has been obtained by the passage of time and by the renews 
of the many ties between the Italian-American population and 
their homeland. The American attitude is therefore not only | 
due to consideration ofdomestic policy. It is also based on 
sentiment. It has certainly contributed to the unfortunate 
protraction of the ne sist ations of the new directive to the 
Allied Commission. Tt is likely to develop in the direction 
of greater rather than less leniency towards the Italian 
Government and people in the peace settlement. 


4. It is also to be expected that this attitude to Italy 
will tend to make the United States Government rather unrespons 
to the just claims of Greece aBd Yugoslavia as Allies in the 
war, if only because their relations with these countries are 
both less extensive and less intinate. 
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eM-Ambassador, 
Washington. 
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Repeat to 


- GESMED, Raperte. 


Special ‘Citizen. 


Copy to: 
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FOREIGN OFFICE, S.W.1l-, 


Despatched 
January, 


Your telegram No.555 /of 23rd January: 
directive for Allied Commission in Italy./ 

We had intended to reserve comment on the 
United States declaration in the Combined 
Civ.it Affairs Committee pending report from 
you on the State Department's reaction to the 
compromise which wé suggested in paragraph 4 of 
our telegram No. 556 /17th January _/ in regard 
to the conclusion of a separate peace with Italy 
ahead of any settlement with Germany. We have, 
nome Fag seen your telegram No. 85 "ee 
fof 25th January/according to which Mr. ened 


White remarked in the course of conversation 


with the Head of the U.K. Treasury Delegation 


“that he took it for granted that Jwhereas the 


| Ad 


U.S-G. wished to strengthen Italy, H-MG. wished 
hi 
to keep her down. Although ‘this remark wa 
Ao wr 

very properly rebutted by Mr. Brand, we/eennet 

he. CO” Ae 4 sthba Oe FR pen on 
allow it/to pass withoyt further commen 
Ze There is presumebly no Gifference 
between H.M.G. and the U.S-.G. as regards the 
fundamental aims of Allied policy towards Italy. 


As has recently been made clear by the statement 
set out in my telegram No.307 to Rome, / 23rd 
Jenna? » HeM-G. have no desire to exclude Italy 
from an honourable role in the European system. 
On the contrary, they look forward to the estab— 
lishment in Italy, of peace, freedom and/prosper 


ty and are working wi th the U.S. Government 


towards 


“2. 


% 
% * 
Sy 


towards tna end. 

3. At thel, same time there is evidently a 
difference of opinion as to the rate at which 
this end can bh achieved. H.M.G.can well under- 
stand the sentilents which the Government and 
people of the united States feel towards 
Italy. They kheve hope, however »that it their Am 
feelingsand t hose oh the people of ‘the U.K. ame 
as a result of the wa and the years which 
preceedéd it are diffekent, they may meet with 
Similar comprehension om the other side of the 
Atlantic. H.M.G. cannot\ignore the state of 
public opinion in this cogntry any more thah 
the U.S.G. can ignore public opinion in the 


U.S-A- They must moreover,:take into considera- 


tion the feelings of other aes nations. Yet 


if they are not always prepared to proceed 
towards the same ‘foal as eco as the U.S. 
Government, this is not in any way due to a 
desire to = Italy down", wat Gian “Mtge 
the criterion ‘of whether a parti uler-subjoot 
at a given time is desirable rok the point 
of view of the general advantage of the United 
Nations. This is particularly true} as regards 
the distribution of material resources where 
Italy's Claims must obvhously be judged in 
relation to those of the Allies and in' 
relation to the combined war effort. | | 

4. As regards the priiminary peace treaty 
H.M.G. felt that the time was not epDroprite 
for a angers which would in their view have, 
hrought ‘= substantial advantage to the \ 
Governments of theUnited Nations and might \ 


have offended the susceptibilities of some 
of / 


_—~~@ 


) towards this end. Jn, kit of ‘§ 16 fern’ 


8. At the same time there is evidently 
‘a difference of @pinion as to the rate at which 
this end can be achieved. As far as H.M.G. 


are concerned they are bound to take into 


account public opinion in this country which 
obviously has suffered incomparably more than 


the U.S.A. as a result of the Italian 


aggression during the war and the years 
preceding it. They must also consider the 
reactions which their dealings with Italy may 
provoke in Allied countries. It is therefore 
for Uheny argely a question of timing their 
actions in regard to Italy so as to ensure 
that the advantages to the Allied cause which 
wa , WIE 
they might hope te—precure/from a particular 
measure are not offset by harmful effects on 
some other aspect of their international 
relationships and that a particular action is 
thus really in the Allied interes This is 
especially the case in regard to the Revel 
| distribution- of material assistance where the 
claims of Italy must obviously be considered 


in relation to thetr/other « commitments, 


which like those of the U.S. Government are 
Un’ ALE 
world-wide. It was, however, precisely these 


seme considerations which led H.M.G. to decide 
against the formal afproyation of the 
armistice regime in liberated Italy in the 
manner /sugges ted by the U.S. Government. 


There was no desire on their part to humiliate 


Italy indefinitely; indeed, they declared thei 
readiness to consider making a separate peace 
with Italy as soon as Germany was defeated. 
In the meantime, provided that Allied military 
- requirements are covered » H.M.G. fully intend 


Bi to/ 


er WV . 
to encourage and assist the Italian Government, 
did —any~Goveranentswhich-may suceced—it , to 


assume real political responsibility. 


_—— eee ee LLL LL 
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¥ 4, On the financial question/ the attitude 


of H.M.G. is governed partly by their doubts 
present 

as to the/efficiency of Italian fiscal 
administration, but to a greater extent by the 
| belief that the transfer to the Italian 
Government of responsibility for the issue of 
all currency would represent not (repeat not) 
@ measure of assistance, but an imposition which 
could only be made tolerable by the grant of 

‘ : ed dnrtde GAL’ | 
| Allied financial backing andjJmig ead 
to serious political compliications. An agreed 
solution of this question will no doubt shortly 
be found and no purpose would be served by 
stating at this juncture whether seer financial 
backing would be forthcoming on the British side. 
It should not, however, be a matter for surprise 


to the United States Government if the position 
of H.M.G. in this question were to be different 


frem that of the U.S. Government / TMX 


HE H.M.G. would th eny_case hase thetr decision’ 
"ts be 0 —woutd—be- /> 


on ee olin grounds and there/X¥ t no Fustificatior 
aps Pa for RR + Te A 
onedVanything tof XK (lll — 
Italy. 

5. It would be most regrettable if the 
views apparently held by so responsibdle an 
official as Mr. White obtained general credence 
in the U.S.A., and provided that you see no 
objection I should be glad if you would make our 
views known on the basis of the foregoing 
paragraphs in whatever manner you consider most 
: errective. We fully appreciate the U.S. _ 
jattitude to Italy and we hope to meet with 


similar comprehensiongat least in official 
circles Gi the other side of the Atlantic 


HM. Ambasnador, 
Washington. 


TOLAGPAMe | 


Noe 80. 


Cypher 

Repeat to 
RESMED, Caserta. 
Rome, Athenee. 


Bpecial Citi seme 


Copy tor 
War Office. 
TYe@asUrye 


Yor Concurrencde 


 FORSIGN OFFICE, We te» ty 
January, 1945 


Your telegram No.555 { of 23r4 january: 
directive for Allie® Commission in Itely. 7 

We had intended to reserve comment on the 
United States decleretion in the Combined Civil 
Affeirs Committee pending a report from you om 
the State Departuent's reaction to the compromise 
which we suggested in paragroph & of our telegram 
90.550 / 47th Januery,/in regerd to the 
gsonclueion of a seperete peive with Italy sheed 
of any s¢cttlement with Germanye ‘ie have, 
however, now seen your telegram fo.85 Reme 
Loft 25th January 7 sovording to which Mr. Harry 
White remarked in the cource of conversatian 
with the Head of the '.¥%. Trevusury veiegation 
that he took it for grantea thet there was "s 
ietinet cleavage of policy” vetveen Ug.and the 
ue, toweria Itely end that eneress the 0. °.G. 
wiched to atrengthen Italy, 4.4.0. "wished to 
keep her down". éU%hough thie remark was very 
properly rebutted te Mre Brand, we do not feel 
that we can allow such « stetement coming from 8 
very senior and responsible U.u. officiel: to 


2aas withous further oammente 


2. Ynere is, we think, no difference vetween 


Hoe G. ond the U.i.0, a9 regards the fundanental 
aims of allied pvuliscy towarde Tiwlye AS a8 
recently been meade gleer by the statement set 
out in my telegram 30. 307 to some, £ 23r0 
Jaguery_7, ii. G. neve ad Seeizre te exolude 


‘Italy from an hovourable rele in the Luropesm 


syetem On the contrery, they Look furverd te 

the establishment in Italy of peace, freetem ané 
orderly prosperity and are vorking vite the 0.5, 
/Governmentee 


Gain itsiite wie on. Indeed it is in 
their own purely U.K. interests that this ebjective 
of a stable presperocus end pesce-living Italy 
should be achieved as soon as practicable. 

3. At the seme time there is evidently a 
difference of opinion As toi thecpata,atishtch 
this end can be achieved. As far as 1.4.G. are 
concerned they ere beund to take into sccount 

‘ pablie opinion in thie ceuntry which obviously 
hae suffered incomparably more than the U.5.A, 
as @ result of the Italien aggression during the 
war and the years preceding it. They must alse 
consider the reactions which their dealings with 
Italy may prevoke in Allied couatries. It is 
therefore for H.M.G. largely « question of 
timing their ectiens in regard to Italy so as to 
ensure thet the edvanteges to the Allied 
cause which they might hope would ensue from 
@ particuler measure are not offset by harxful 
effects on some other aspect of their inter 
national relationships and thet « perticuler 
estion in thus really in the Allied interest. 
This is especially the case in regard to the 
provision of materiel] assistance where the 
Glaime of Italy must obviously be considered in 
relation to other claimants end to H.M.d. 's 
other commitments, which like those of the U.& 
Government are world-wide. It was, indeed, 
precisely these considerations which led H, li. G. 
to decide against the formal abrogation of the 
armistice régime in libereted italy in the 
manner recently suggested by the U. 5. Government. 
There waa no desire on their part to humiliate 
Italy inadfinitely; indeed, they declared their 

/PCBGINESSe o- 


readiness to consider making @ seperate “yo 
peace with Italy es seon as Germany was defeated. 
In the meantime, provided that Allied military 
requirements are covered, H.4.G. fully intend te 
encouraze und uscist the Itelian Government te 
aasume real political responsibility. 

le (@ the finaucisl questionsin regard to 
which .Mr... White is of course particularly 
‘antereated, the attitude of 1L.M.G. is governek 
pertiy by their doubte as to the present 
efficiency of italian fiscal administration, but 


to a greater oaxtent by the belief that the 


tranafer to the Italien Government of respensibils 
for the issue of all currency would represent net 
(repeat not) ® mesoure of assistance, but ap 
imposition whieh could only be made tolerable ty 
the grant of Allied financial becking ené which 
without euch backing might lead to serious 
political complicationa. an agreed solution of 
this question will no doubt shortly be fount 
and no purpose would ve served by stating at thi: 
juneture whetaer financial backing would be 
forthcoming on the British side. It should not, 
however, be a matter for surprise to the U. 3G. 
if the position of H.u.G. in this question were 
be different from that of the U.S. Government 
since their respective financial and economic 
situations are so very different. H.&.G. ‘s 
decision will be taken on finsncicl grounds end 
there is no justification for suggesting that 
they ere influenced by mny feeling of 
vindictiveness towards Itely. 

5 It would be most regrettable if the vie 
apparently held by so responsible an offieial 
as Mr. White obtained general credence in the 
Us Sede» and provided that you see no edjection 

[fees 
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I sheulé be gled if you would make our views 
knems em the basis of the foregoing 
peregrephs is whatever menner you consider most 
effestive. Ye fully eppreciate the U. 3%. 
eattitede to italy and we hope to meet with 
similar cemprehension on the other side of the 
Atlentie, at lesst in official circles. 

& Furthermore the circulstien in JU. 4. 


of suggestions thet there are serious 
G4ifferences of opinion detween H.N.G. and 
the U.S.G over itely can only do hare te 


Anmgle-Itelies relations and is not calculated 
te further Itelien interests. 
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“ OUT FILE 


FOREIGN OFFICE, S.W.1l- 


of February, 1945. 


"War Office. Washington telegrams No. 555 of 23rd 
January, and No. 85 Remac of 2oth January, 
of which I enclose copies for convenience 
& epateate. of reference, both raised the question of 
differences in the U.S. and U.K. approach 
to Italy. 

We feel that the remark reported in 
the Washington telegram No. 8d Remac, 


coming as it does from a very senior U.S. 


Treasury official, should not be allowed 


to pass without official comment from the 
highest quarters and I enclose a draft of 
a telegram which we should like, subject 
to the War Office and Treasury views, to 


NOTHING TO 


despatch to Lord Halifax. Would you be 
good ‘enough to let me know whether the 
draft is satisfactory from the War 


Treasury 
office 


point of view. Lessecke = —that ts ahhwe 


/I 


I am writing similarly to 


\.Mr. Wade Treasur 
Per Commander ee War Office. 


as 


(Ga) Bete My 


2 


Senior Commander 


. POREIGN OFFICE, 


SB aMele WD 
2nd February,1945. 


Washington telegrams No. 555 
of 23rd January, and No.8&5 Remac of 
25th January, Of which I enclose copies 
or convenience of reference, both 
ise the guesticn of differences 
in the United States and United 
Kingdom approach to Italy. 


We feel that the remark 
reported in the Washincton telerram 
No. 85 Remec, coming as it does from 
a very senior United States Treasury 
official, should not be xllowed to 
pass without official comment from the 
highest snarters and I enclcse a draft 
of a telegram which we should like, 
subject to the war Office and Treasury 
views, to despatch to Lord Halifax. 
Would you be good enough to let me kno 
whether the draft is satisfactory from 
the War Office point of view. 


{I 
. “Reotel viet oria, 


War Office. 


\x\ 


to 
r 
simi 
lar 


(AcDe & 
e Ross 
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cra OUT FILE 


2 2n4 February, 1945. 


AV 


Washington telegrams No. 556. 
of 23rd January, and No.&85 Remac of 
.25th Jamary, of which I enclose copes 
/for convenience of reference, both 
raise the question of differ«cices 
in the United States and United 
Kingdom approach to Italy. 


We feel that the remark reported 
in the Washington telegram No. 85 
remac, coming as it does from a very 


senior United States Treasury official, 
should not be allowed to pass witout 
official comment from the highést 
quarters and I enclose a draft of a 
telegram which we should like, subject 
to the War Office and Treasury views, 
to despatch to Lord Halifax. would 
you be good enough to let me know 
whether the draft is satisfactory 

from the Treasury Office point of view. 


e vi ok ° Wade  ] EBGe  ] 
Treusury ° 


I am writing similarly to 
Senier Commander stones, War 


y _~-*> 
. . a-? : ; 
” . h e 


| (AeDeM. Ross) 


.* 
- 


| pw ¥X 
A O. 
B® ere es The War Office, (C.A.2b 
BAL 3 Hotel Victoria, 
Northumberland 
“Tee. 


ona nw/66 


S ie February, 1945. 


ahd ae / 
onli. 2. 


Many thanks for your letter 
2M 575/4/22 of 2nd February 1945, - 
enclosing a draft reply to 
Washington telegram No. 555. 


We have no objection to the 
despatch of your telegram, as it is 
almost entirely a Foreign Office 
matter, but I am very grateful to 
you for letting us see it before 
despatch, , 


Yours san. 


wowes (AKL 


A.D.M. Ross, Ese, 
Foreign Office, 
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FROM Offices 
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; Se 


No. 


Dated 22nd Jan.19h5 


Received . 
in Registry 2th Jan. 194.5. 


ZM: Italy 


New Directive for the Allied Commission. 


Transmits copy of DON 496 from J -S.M.Washington 
to A.M.S.S.0, stating that C.C.A.C.today agreed on 
a draft directive to SACMBD for Macmillan. Tnis 
Will now be urged through C.C.S. Gives financial 
clause to the effect that the two Governments are 
discussing proposals for giving the Italian 
Government a greater measure of financial 
responsibility. 


Last Paper. 


IMs 


References. 


(How disposed of.) 


(Index.) 
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v Next Paper. 
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(M Soule.) 
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26513 ~F.O.P. 


- Long DON/NOD. 


} pial 
TOP SECRET CYPHER TELEGRAM# * "577 r 
RECEIVED BY TELEKRYSTON 24 sa 045 
7 
TOO 2222552 
J.S.M. Washington ~ TOR 23035532 


To: A.M. S.S.0. 


DON 496 * 22nd. January 1945 


C.C.A.C. today agreed on Draft Directive to SACMED for 
Macwiillan. This will now be urged through C.C.S. 


Financial Clause reads as follows:- 


Begins 


The two Governments are discussing proposals for 
giving the Italian Government a greater measure of res- 
ponsiblity in financial matters; a further directive on 
these matters will follow. 


Ends. 


Oe americans made: however formal statement of. their 
views, presumably for the record, text of which is- 
contained in our immediately succeeding telegram. We 
took formal note of this statement which we undertook to 
transmit to you. With reference to Boh 8 oF 8 of this 
statement we spoke in sense of paragraph 2 of NOD D000. 


i With reference to financial question we said that 
we hoped very shortly to receive instructions which 
would enable us to go some distance to meet American 
point of view. Meanwhile it was agreed in order to keep 
the matter on strictly combined basis to send a combined 


telegram to SACMED for Mr. MacMillan asking for his 
views. This 1s being prepared. 


4. american representatives were still drafting a 

- proposed public statement. We will telegraph text as 
soon as possible. Meanwhile it was agreed that the 
timing of the issue of this statement should be left to 
Mr. MacMillan and that it should be put out simultaneously 
in London, Washington and Rome. 


De Will Foreign Office please papas to CASERTA* 


CIRCULATION: TOO 2222552, 
Note by Defence Office (Tels 


Despatched by F.0. to 
Caserta as No, 349... 
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ITALY. pores 


Registr . 
Number {SM 578/1/22 


FROM War Office 
(communicated) 


No. JZ 818 


Dated22nd Jan.195. 
Received =) 
in Registry |. 24th March, 


19445. 
ZM: Italy 


New Directive for Allied Commission. 


Transmits copy of DON 1@7 from J.S.M. 
Washington to A.M.S.S.0. and refers to DON 496 
(ZM 577/1/22) and gives views of United States 
Government on new directive for the Allied 
Commission, on which they are voting affirmatively. 


~_—_— ero Oe —_ ——— 


References. 


(Print.) 


(How disposed of.) 


pap ) oi 286 


Next Paper. 
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FOREIGN OFFICE. 


lease repeat to the posts shown below telegram No. NOD. OS 
dated.....%.9 4 daw 


JISION CONCERNED (FOR ARCHIVES). 


ROBIVED BY THLIRYPTON, | og 
n Sieve 


TOO 2222972 
TOR 2304322 


From: J.S.M. WASHINGTON. 
TO? |: AMG. 
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DON 497, - 22nd January, 1945. 


; 


Reference DON 496, 


Following is statement made by UGMS, members at 
CCAC Meeting to-day: - 


Begins: 

1. The United States members are voting affirmatively 
on the Italian Directive, but I am instructed on their 
behalf to make a statement of the views of our Government. 


a. We are strongly of the view that increased freedom of 
political and economic action on part of Italian Government 
1s desirable. We are not unmindrul of fact that Italy was 
recently an enemy, but we view such steps as being in keep- 
ing with and, to a large extent, dictated by military 
considerations which obtain in area, we tnererore welcome 
ir, MacMillan's proposals as a step in right direction but 
Directive as now written falls so Par short of what we 
believe could reasonably be done at this time that we feel 
it amounts only to a relatively feeble gesture of no pern- 
anent or significant value. We feel illusion and not 
substance of a new charter is given. We support it only on 
basis that it does provide certain minimum improvements in 
Allied relationships with Ltallian Government. 


5. The U.S. members have aurongl y urged further actions 
which we believe should be adopted at present time, and 
concerning these we make following comments:- 


(a) Our Government desires that in concert with British 
Goverment, we should begin negotiation. of a preliminary 
treaty of peace with Italian Government and with concurr- 
ence of Soviet Government to suostitute such a treaty for 
present surrender terms. The treaty would, of course, 
reserve territorial and financial settlement for later 
discussion and would be accom anied by appropriate military 
and Civil Affairs agreements reserving to the Allies 
necessary rights in Italian territory. It would, however, 
recognise governments efforts to co-onerate with us in the 
War and as such would have great, psychological advantage of 
altering status of Italy and removing her from the mere 
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character of a surrendered enemy. This, we believe to be 
desirable considering objectives we seek to obtain, namely, 
a better and particularly a more self reliant spirit on 
part of people behind the lines. 


(b) Quite apart from any commitments the two countries have 
made or are considered to have made toward italy, we strongly 
believe that failure to take such steps as those we recommend 
is quite as apt to induce unrest and costly disturbances 
behind the lines as are inadequate rations. | 


(c) Moreover, it is generally conceded that surrender terms 
contain many outmoded provisions, some of these have never 
been enforced, and others have fallen into discard. Surrender 
instrument is not a realistic document, and does not. 
accurately describe present relationship between Allies and 
Italian Government. Italian people as a whole have demon- 
strated their willingness to help us get along with the war, 

to strive toward a true democratic Government, Their troops 
are now fighting alongside ours. accordingly, it has seemed 
to the United States members that any major restatement.of 
Allied policy toward Italy must deal witn increasingly 
ome. Cus position which continuing state of War with Italy 
involves. 


(d) For these reasons, provision of present Directive would 
request any new Italian Governinent rather pointedly to 
confirm their future adherence to terms of surrender seems 
unnecessary and undesirable to the United States .members, 
wano agree to inclusion of this provision only because the 
British members have made its inclusiou a condition of their 
approval or document as a whole. 


(e) The United States members, desiring to give Italian 
Government a greater degree of responsibility in financial 
matters, have proposed a financial section to Directive. 
This would have instructed Theatre Commander to take steps 
waich would include (1) suspension of controls on Italian 
financial transactions abroad, (ii) establishment of a lira 
account by Italian Government to be utilized by Allied 
Yorces in payment of supplies, services and facilities 
wnere recourse to ltalian procurement agencies impracticable, 

(111) transfer of issuance. of lira from Allied Financial 
Agency to Italian Governisent or its agencies, and (iv) 
arrangements with Italian Government for supply of an 
adequate volume of lira currency and credits to meet needs 
or Allied Forces and to supplement requisition procedures 
Italian authorities in purchasing suppliés and services for 
Allied Forces in Italy. | 


(f) The counter suggestion offered by the United Kingdom 
members is not, in our opinion, adequate to the situation. 
Negotiation of financial arrangements is intricate and apt 
tO be lengthy, but a specific statement of our willingness 
to open negotiations leading to a desirable objective 


/should, we think, 
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should, we think, be made, Here again We agree 
to its inclusioa only because it apvears to be 
maximum extent to which the United Kingdom 
members feel they can go in this direction at 
oresent tlie. 
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Personarly, I sind cies Italy does not need 

-Service Attachés abroad and cannot afford them either. 

_ At the same ime we can hardly oppose all such 
appointmeaggs on principle, though SACMED could possibly 
do so On grounds of military security. The Italians | 
are about to be given a large measure of responsibility 
for their, xpenditure in foreign countries, and if. 

. they like*to waste their money on Service Attachés 

-. that will be their .own look out. On political grounds: 
too it may. be desirable to let the Italians indulge 
their amour propre to this extent, provided of course 
that no Allied Mvéreste are thereby endangered. 
Findlly, it is not a point on which it is worth 
opposing the Americans, at least not until a particular 
application is put forward on which we feel strongly. 


I do not think that we need consult the Service 
. Departments at this stage. We can do so when we know 
* that A.F.H.Q. have referred the matter to the Combined 
Chiefs of Staff. In the meantime, we might let 
Sir N. Charles know our preliminary views as 
indicated in the attached draft telegram. 


e’th January, 1945. 


egis 


AeDeMeRe~ 
Foreign Office, SeW 


Draft. February, 1945. 
HeMe Ambassador, 


ROME. 


Your telegram No. i2”7 [of 18th 


January: appointment of Service 
Telegram 


Attachés to Italian Missions abroad]. 
NOccecee 


MARGIN. 


: Our preliminary view is that while 
DOGCOG ccecccectevoce 


we regard the appointment of Italian 
Repats: " 
Service Attaches as a luxury, we are not 


IN THIS 


RESMED, 
Caserta prepared to object to it as a matter 


NOccecece of principle, and we agree generally 
Washington No. with the State Department view as 
Cypher reported in Washington telegram 
Departmental No.e2e| No. 590 [of 24th January J. 

We are not proposing to go further 
into the question until we see in what 


form it has been referred to the 
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Combined Chiefs of Staff by A.F.H.Q.- 
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Earl ef Halifex 1945 
Ne. 590 D. §.21 a.m. 25th Jenuary 
anusry, 1945. R. 10.30 am. 25th Jonpery 


Repeated te Reme 
Resned's Office. 


: i Ne : koe ss 
Reme telegram Ne. 127 te yeu. j 


State Department view is that the Italian 
Gevernment should be allewed wide freedenm in 
appeintmaent ef service atiachéS te cevernments ef 
these United Netiens actively participating in 
Italian cempaign e.z. Brazil. As regards appeint- 
uents te neutral csepit-ls, they feei that we should 
be guided by the recemcenéstiens ef sur represent- 
_atives en the spet but in any Csse, they are 
reluctant te lay gown any hard snd fast rule. 


2e The ebeve represents preliminary United — 
states reactiens enly. Se fer the questien hss net 
yet been referred by 4.F.H.Q. te the Cembined 
Chiefs ef Steff. 
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I enclose copies of Rome telegram No, 127 


Draft. of January 18th and Washington telegram No. 590 
A rt of January 24th regarding the appointment of 


cor” ‘uo tta, Service Attachés to Italian diplomatic missiens 
Ww ) ce. 


1 cum f abroad, 
Mr. ,Wald 
Aamir ty. . It can no doubt be maintained that Italy 


Mr. Sykes, does not need Service Attachés abroad and cannot 


Air Ministry. 
ry afford them either. At the same time, we can 


hardly oppose all such appointments on principle, 
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though possibly SACMED could do so on grounds 
of military security. The Italians are about 


IN THIS MARGIN. 


(From Mr. Ross, ) to be given a large measure of responsibility 
for their expenditure in foreign countries and 
if they like to waste their money on Service 
Attachés,that will be mainly their own 


look out. On political grounds too it may be 


desirable to let the Italians make these 
appointments if they wish to, provided of 
course that no Allied interests are thereby 
endangered. Finally, it is not a point on 
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which we think it worth opposing the Americans, 
at least not until a particular application is 
put forward on which we feel strongly. 


A.F.H.Q. have apparently not appra@ ched 
the Combined Chiefs of Staff yet. In the 


circumstances would you see any objection to 
our sending an interim reply to Rome on the 
lines of the enclosed draft? 


I am writing similarly to Waldock, Admiralty; 
ocatta, War Off: 


BUGEULGCE, We. VAs LC 
Mocatta, War Office 


S kes, Air Ministry; and Wade, Treasury. 
kes, Air Ministry; and Wade, Treasury. | 

Waldock, Admiralty; and Wade, Treasury. . 
aiagock,. Aamiraity; and Sykes, Air Ministry. 


Registry 
No. ZM 601/1/22 


A.D.M.R. Despatched 


Your telegram No. 127 /of 18th 
- 


January: appointment of Service 
H.M. Ambassador, 
ROME. Attachés to Italian Missions abroad/. 
Our preliminary view is that while 
we regard the appointment of Italian 
Service Attachés as a luxury, we are not 
prepared to object to it as a matter 


of principle, and we agree generally 


IN THIS MARGIN. 


RESMED, | with the State Department view as 
Caserta : | 
reported in Washington telegram 
No. 590 fof 24th January/. 
Departmental No.2. We are not proposing to go further 
into the question until we see in what 
form it has been referred to the 
Combined Chiefs of Staff by A.F.H.Q. 
Copy: 
Treasury 
(Mr. Wade) 


War Office 
(Col. Mocatta) 
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PORRIGN OFFICE, &..1.. 


Sra February, 1945. 
(Zé 601/1/22) qT FI LE 


: I enclose copies of Kome. telegram No. i27 of 
the 18th January and Washington telegram No; 590.of the 
24th January re ing the appointment of Service 
Attachés to Italian diplomatic missions abroad. 


Ss It can no doubt be maintained that Italy does 


not need Service Attachés abroad and cannot afford them 
@ither. At the same time, we can hardly oppose all 
such appointments on principle, though possibly SACHMED 
could do so on grounds of military security. The 
Italians are about to be given a large measure of 
responsibility for their expenditure in foreign countries 
and if they like to waste their money on Service 
Attachés, that will be mainly their own look out. On 
political grounds too it may be desirable to let the 
Italians make these appointments if they wish to, 
provided of course that no Allied interests are thereby 
endangered. Finally, it is not a point on which ve think 
it worth opposing the Americans, at least not until a 
particular application is put forward on which we feel 


strongly. 


A.F.H.:)}. have apparently not approached the 
Combined Chiefs of staff yet. In the circumstances would 
' you see any objection to our sending an interim reply to 
Rome on the lines of the enclosed draft? 


I am / 
H.R. Wade, BS. y 


Treasury. 


PORRIGN OFFICE, 5.W.1.° 
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:. I enclose copies of Rome. telegram No. i127 of 
the 18th January and Washington. telegram No; 590.of the 
24th January re ing the appointment of Service 
Attachés to Italian diplomatic missions abroad. 


It can no doubt be maintained that Italy does 
not need Service Attachés abroad and cannot afford them 
@ither. At the same time, we can hardly oppose all 
such appointments on principle, though possibly SACMED 
could do so on grounds of military security. The 
Italians are about to be given a large measure of 
responsibility for their expenditure in foreign countries 
and if they like to waste their money on Service 
Attachés, that will be mainly their own look out. On 
political grounds too it may be desirable to let the 
Italians make these appointments if they wish to, 
provided of course that no Allied interests are thereby 
endangered. Finally, it is not a point on which ve think 
it worth opposing the Americans, at least not until a 
particular application is put forward on which ve feel 


strongly. 
A.F.H.). have apparently not approached the 

Combined Chiefs of Staff yet. In the circumstances would 
' you see any objection to our sending an interim reply to 
- Rome on the lines of the enclosed draft? 

I am / 
H.-R. Wade, BBQe » 
Treasury. 
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(ZH 601/1/22) : Sra February, 1945. 


I enclose copies of Rome telegram No. i27 of 
the 18th January and Washington telegram No. 590 of the 
24th January regarding the appointment of Service 
Attachés to Italian diplomatic migsions abroad. 


It can no doubt be maintained that Italy does 
not need Service Attaches abroad and cannot afford them 
either. At the same time, we can hardly oppose all 
such appointments on principle, thouch possibly SACMED 
could do so on grounds of military security. The 
Italians are about to be given a large measure of 
responsibility for their expenditure in foreign countrice 
and if they like to waste their money on Service 
Attachés. that will be mainly their own look out. On 
political crounds too it may be desirable to let the 
Italians make these appointments if they wish to, 
provided of course that no Allied interests are thereby 
endangered. Finally, it is not a point on which se thin 
it worth opposing the Americans, at least not until a 
particular application is put forward on which we feel 


strongly. 


A.F.H.‘:. have apparently not approached the 
Combined Chiefs of Staff yet. In the circumstances would 
you me any objection to our sending an interim reply to 
Rome on the lines of the enclosed draft? 


I an / 


C.H.M. Waldock, Kea.» 
Admiralty. 
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Oftied;: Sykes, Air Ministry; “and Wade, Treasury, 
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I enclose copies of Rome telegram No. 127 of. 
the 18th January and Washington telegram No. 590 of the 
24th January regarding the appointment of Service 
Attaches to Italian diplomatic missions abroad. 


It can no doubt ve maintained that Italy does 
not need Service Attachés abroad and cannot afford them 
either. At the same time, we man hardly oppose all 
such appointments on principle, though possibly SACNRED 
could do so on grounds of military security. The 
Italians are about to be given a large measure of 
responsibility for their expenditure in foreign countries 
and if they like to waste their money on Service 
Attachés, that will be mainly their own look out. On 
political grounds too it may be desirable to let the 
Italians make these appointments if they wish to, 
provided of course that no Allied interests are thereby 
endangered. Finally, it is not a point on which we think 
{t worth opposing the Americans, at least not until a 
particular application is put forward on which we feel 
strongly. 


A. F.H.:i. have apparently not approached the 
Combined Chiefs of Staff yet. In the circumstances woud 
you see any objection to our sending an interim reply to 
Rome on the lines of the enclosed draft’ 

I am writing similarly to “aldock, Admiralty; 


Sykes, / 


Colonel A.A. Mocatta, 
Var Office. 
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J. enclose copies of Rome telegram No. i127 of 
the 15th January and Washington telegram No... 590-.o0f the 
24th January rercarding the appointment of “Service 
\ttachés to Italian diplomatic missions abroad. 


It can no doubt be maintained that Italy does 
not need Service Attachés abroad and cannot afford them 
either. At the same time, we can hardly oppose all 
such appointments on principle, though pogsibly SAVED 
could do so on grounds of military security. The 
Italians are about to be given a larrce measure of 
responsibility for their expenditure in foreign countries 
and if they like to waste their money on Service 
Attachés, that. will be mainly their own look out. On 
political grounds too it may be desirable to let the 
Italians make these appointments if they wish to, 
provided of course that no Allied interests are thereby 
endangere:. Finally, it is not a point on which we 
think it worth opposing the Americans, at least not 
until a particular application is put forward on which 

we feel strongly. ‘ 


A.¥.H.:.:. have apparently not approached the 
Combined Chiefs of <taff yet. In the circumstances 
would you see any objection to our sending an interim 
reply to Rome on the lines of the enclosed draft’ 


I am / 


B. Sykes, Bsa. r 
Air Ministry. 
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TELEGRAM FRO Reports having been informed by Assistant Under 
ir D.Osborne oly Se Secretary. of State at Vatican of surprise and distress 
of many Italians at Prime Minister's reference to | 
No. 14 Italy in his speech and exploitation thereof to 
convince Italians that Russia is their only friend in 
DatedZ4th Jan.1945 Europe, and reports having given own interpretation | 
Received of speech as answer to American accusation His Majesty® 
im Registry 5th Jan.1945 Government engaging in power politics but stresses 
having pointed out this is only personal impression. 
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Assistant Under Secretary of State at Vatican told me 
(what I have heard from several other quarters) that 
Prime Minister's references to Italy in his speech of 
January 18th had surprised and distressed many Italians ° 
who interpreted them as a tuitous rebuff. He added 
that they were being loited to convince the italian 
people that their only friend in Europe was Russia. I 
said that, personally, I interpreted the statement that 


p 
we did not needa Italy in any political combination, 
sargety as an answer to current American accusations, 
that we were em in power politics and as meanin 


that we had no ention of using | flay a politic 
pawn; I did not agree with him in reading it as‘an 

timation that we rejected out of hand all Italian 
gas. lama in conducting the war or organisation 
of peace. 


2. This appeared to relieve him but I repeated that 
these were only my personal impressions. 
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to Prime Minister's speech]. 
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erican proposals for a preliminary; Deace for Italy. | 
Attaches letter dated 22nd January left wittk iF 
him by Mr.Gallman showilg that the United States 
Embassy had been instructed by the State Department 

to take up with the Foreign Office the question of 

a preliminary peace for Italy. Mr.Gallman was 
informed that the Foreign Office considered views on \ 
this subject had already been sent to Washington, and 
that it was hoped that the State Department would 
agree not to hold up the new directive by further 
discussion on this subject. Questions of Anglo- 


American policy were then discussed and it is believed 
that Mr.Ga n has reported this conversation to 
Washington. ! a 


ve 
> 


- Last Paper. 


9 get 653: 


(How disposed of.) 


(Action (Index.) 
— ) 


(we 
fet Al (gt 


Next Paper. 


Lmb24 


(Minutes.) 


26513 ~F.O. Pp, 


| 


Mr. Gallman, of the Aner deen Ding AR y e to see me 
on January 22nd and left me the™ettacked. letter showing that 
the United States Embassy had been instructed by the State 
Department to take up with us the question of a preliminary 
peace for Italy. I explained to Mr. Gallman that we had 
as a matter of fact sent a telegram to Washington a few days 
before, giving our considered views on this subject and in 
fact I read out to him our telegram No. 553 to Washington, 
only leaving out one or two passages. \ a Pr oe 
LM bye 4+ | ee x 
I explained to Mr. Gallman thet this telegram had only 
been sent after reference to the Secretary of State and the 
Prime Minister, both of whom were taking a close interest 
in the matter and both of whom felt strongly that it would be 
a great mistake to reopen the question of a preliminary peace 
at this juncture. I went on to speak in general terms to 
Mr. Gallian about our policy towards Italy, explaining that 
we were just as anxious as the Americans to help the 
Italians get on their feet again and become a useful member 
of the international community. We felt, Mf cer that on 


account of our own public opinion and that certain of the 
Allied countries, this was a matter which should not be 
hurried. Italy's steps towards recovery should be gradual 
and to try t> rush the matter would only lead to confusion 
and harm Italian interests themselves. The object which we 
and the Ainericans wished to attain was the same. The 
question on which we did not see eye to eye was that of 
timing. We very much hoped that in view of the telegram 
which we had now sent to Washington, the State Department 
would agree with us that it would be a mistake to bring up 
the question of the preliminary peace witn Italy just at 
this moment and that they would agree to iir. Macmillan's new 
directive being issued without further delay. 


I also explained to Mr. Gallman the complications which 
had arisen over Mr. Macmillan's directive as a result of the 
American desire to include in it various detailed financial 
provisions. .I made it clear why it was that we disliked 
this idea and why we felt that a good deal of preliminary 
consultation between our two Treasuries and with Mr. 
ilacmillan would be necessary before agreement could be 
reached on these provisions. That being so, it would be very 
much better not to try to include these provisions in the new 
directive but to issue that forthwith as it stood. 

Admittedly this directive might not go so far or be so 
comprehensive as the Anericans would have wished It woalkw 
seemp, however, VEry, much better to us to idsue it without 
further delay asvittet take at least one step forward now 
instead of waiting any longer in the hopes of being able to 
take perhaps rather a longer step in some weeks time. 


It would always be possible for the financial section of the 
directive to be issued later on, 


Mr. Gallman seemed quite to agree with everything I said 
to him and I understand that he subsequently sent a telegram 
reporting our conversation to Washington. 


I have now explained to Mr. Gallman that according to 


Our latest information from Washington, the Americans 


have / 


ss 
a. | 
O38. : 


have agreed not to pursue the idea of a preliminary peace or the Anni fh 
financial Pe aeete Bart ther for the time being and have concurred 

in the new directive ng issued in its present form. According 

to our understanding, all that now remains to be obtained is the 


sanction of the C.C.S. ifr. Gallman expressed satisfaction at 
this news. 


Rdr. 
- J@Muary 24th, 1945, 


ala 


1, Grosvenor Square, 
Lond On ; W 2 1 . 


January 22, 194.5. 


We have just received a further telegram 
from the State Department concerned with the 
current discussions on the reorientation of 
the AC in Italy. ‘This telegram reads sub- 
stantially as follows: 


On all points of the political 
and economic sections of the draft 
directive to SACITD based on MacMillan's 
views substantial agreement has been 
reached with one exception. On the 
financial section of the paper, agree- 
ment has also not been reached. 


The one point that is still 
outstanding of the political section, 
and on which the British Embassy here 
has not had a final reply, is the 

.United States proposal that a 
convention to terminate the state of. 
war between italy and the United | 
Nations supersede the italian Armistice. 
This point should be taken up again. — 
by you with the Foreign Office : 
along the lines of the Department's 


telegram 


F. R. Hoyer Millar, Esq., C.M.G., °%V.0., 
The Foreign Office, . 
Whitehall, S.W.1. 


aDeu 


telegram of December 28. 


Until the British members of the 
CCAC have received instructions on this 
point the American members of CCAC are 
not prepared to give approval to the 
directive to SAC“ED. 


The points outlined in the Department's telegram 
of December 26 regarding a convention to supersede 
the Italian Armistice appear on pages 3 and 4 of my 
letter of December 30 to Sir Qrme Sargent. 


I should appreciate hearing from you on this 
matter as soon as that can conveniently be done. 
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in Registry 


Allied Commission for Ital 


Transmits copy of DON 500 from J.S.M. (Washington 
AMSSO. Refers to Foreign Office telegram No.525 
to Washington ( ZM 361/1/22). Reports that the state- 
ment concerning the Allied Commission in Italy is 
issued by the United Kingdom and United States 
Government is based on the United States draft but 
incorprates some British questions. Americans ) 
emphasize they do not want the TPEeRe °° think that 
any new or additional facilitie n prospect. 
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To: ise Me Se 5.0. 


DON 500 24th January 1945. 


a 


Allied Comission for Italy. op 26, blo 


le Reference F.0. telegram 525°to Washington 
of 17th January. 


Text of draft public statement for issue 
by the twc governments is in our immediately 
following DON. ) 


Ce. statement 1s based on United States draft 
but Incorporates some suggestilsns ef curs. It has 
been approved by United States members of C.C.a.C. 
and by us subject to your approval. 


Je Referenee tv public statement in last 
sentence uf pare 10 is tc President's statement of 
October 10th. americans attach importance to putting 
in this reference. They do not want Italians to think 
that any new or additi nal facilities are in prospect. 
4. Will F.O. please repeat to Caserta. 


5. Your instructi ns please. 


TOO 2422032 
Note by D.O.(Tels). 


Despatched by F/0 to 
Caserta as No. 3/4. 


Circulation. 
- Short DON/NOD 


Si ke i 


L_2o JAN 1945 | 


Allied Commission for It ° 


nesisiry \aMm 625/1/22 
Newnber fransmits copy of DON 501 from J8M.(Washincton 
FROM OFF (a Moh a. a 24th. Referring to bose 500° 
. ves text of 
anicated) G4 of joint statement 


‘ ee a issued by the two Governments. 
No. ) 


Deted 2hth Jane1945. 
Received \26th Jan.1944 
in Registry | 7 

Mi: Italy 


taat Faber. n) Don 502 of Bris). 57 


AB | ( nl) Submitted with DON 500 and DON 502. 


The draft public statement is being telegraphed 
References. to Athens for Mr. Macmillan's observations. It 
closely follows the terms of the directive to SACMED 
and I do not anticipate that Mr. Macmillan will wish 
to make any substantial alterations : may 

feel that the reference in paragraph 4°of the 
provisions of the surrender instrument should be 
modified for psychological reasons. hen we receive 
his observations* we should submit the draft text to 
the Secretary of State. 


The timing of the release of the public 
; al Peau statement is by general consent being left to 

ink tparnlovninfonch|  jir. Macmillan. In this connexion a NOD telegram 
(How disposed of.) is being sent to Washington and repeated to Athens, 
drawing attention to the necessity of giving prior 
notice to the other Governments represented on the 
Advisory Council through the diplomatic channel. 
The Dominions should also presumably have prior 
notice and a copy of the draft has accordingly been 
passed to D.I.D., with an intimation that though it 
is only provisional it is not likely to be 
substantially modified. Finally, a copy of the draft 
has been passed to P.i/.E., with a similar intimation, 
in order that they can get ahead with their propaganda 
plans. 


eO6th January, 1945. 


hy 
A4, uhtinn 49 / Xorrentin winrar 
gs a uf, 4 tet Sunrlo dp 
Zw bl, | 26513 F.0.P. Baran <s ta rfrowrr1% go 
(emer) — ‘i 


Next Paper. 


a 


F (he ‘ . 4/ + 
j : Bm dy. | 4 iv ALS ny 


‘ 
‘ 


a. oc eee 
Ts. Brdngy rv earn 


, Rw ees » 
CRP At 


)C Ro (Despatched).........0.00...45..00Me 
YPHER OM, tis 


FOREIGN OFFICE. “7... 7X 


Please repeat to the posts shown below telegram No... PAMV.S-0.1 
from/to........ A BISA 


CTY vcccccsocsoal Q, $f prvseserne 


(2) DIVISION CONCERNED (FOR ARCHIVES). 


Lo 


= 


) CyPHER Room, 
ForEIGN OFFICE. 


_ 4 Please repeat to the posts shown below telegram No. DOIV.S9.A- 
-l 7 
bi ical | CO ee, Po eS SRR ne. 


(2) DIVISION CONCERNED (FOR ARCHIVES). 


i ( } —_ 
. 2M 'o 2h hr 
CyPHER Room, 
FOREIGN OFFICE. 


(2) DIVISION CONCERNED (FOR ARCHIVES). 


\ 
Rup 'f day 


SECReT CYPHER T#LEGRAM 
RECEIVED BY TELEKRYPTON, 


3 IZ 930. 
IMPORTANT TOO 2516192 


TOR 2518202 
- From: J.S.M. WASHINGTON 


To: A.M.S.S.0. 


DON 502, eoth January, 1940. 


_s —s — 


A Commission for Italy. 


Further to DON 501 United States members 
Ooe ee second sentence of paragraph 7 to run as 
ollows:- 


"When military exigencies permit, arrangements 
Will be made to the fullest extent possible for the 
moverent of scholars ee. 


‘CLRCULATION T.0.0. 2516192, 
Short DON/NOD, 


NOTH BY 0.0, (TLS. ) 


erin RY 1940. 


—-— - 
DON 501 (IZ 908) and DON 502 (IZ 930) have 


been despatched by the Foreign Office to Athens 


under Nusabers 269 and 270 respectively. 


Circulation: 
Short DOW/ NOD. 
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SECRET CYPHER TELEGRAM . 
hee _UAN - 
RECEIVED BY TEL Chaar loll 


' IZ 908 
TOO 2422112 - 
TOR 20023502 


IMPORTANT | 


From: §JSM Washington. 
TO: A.M. De Se Ue 


em 


DON 5C1 e4th J anuary 1945, 


— Further to DON 500, Fol lowing is text 
— ain F24\;' VAL 


le The eg Aad ie joint statement was issued 
to-day on behalf of the governments of the United ~ 
States and the United Kingdom.. na 


Qe: On the 26th September 1944, the President 
and the Prime Minister issued a joint ogy ohana 

’ on the subject of Allied policy in Italy. They | 
announced, in particular, that an increasing measure 
of control would be eradually handed over to the 
Italian administration subject to the effective © 
maintenance of law and order end the regular 
administration of justice, and that first steps wculd 
be taken for the restoration of Italian economy. 


Oe Discussions have recently taken place in 
Washington concerning practical measures to give . 
effect to this declaration, and Field marshal Sir 
Harold alexander, the Supreme Allied Commander in 

the Mediterranean theatre of operations, has now 
received directions from the Combined Chiefs of Staff 
in Washington to put these measures into effect 
through the allied Commission at Rome. 


|" The general purpose of these measures 1s to 
give to the Italian government a greater degree of 


/authority and 


Ce 


eauthcrity sand responsibility in the territory under 
their jurisdictim. .ccordingly in that territory, 
the provisions of the surrender instrument will be 
held. in reserv pn n(the| matterSof day to day 
caministrationt hi pain be subject, of course, to 
the requirements..f the Italian cempaign and to. 
over-ricing military needs. The relationship of the 
allied Commissisn to the Italian governmentwill in kar» ved 
general be one of advice and consultation rather 
than of control.. 


Oe In particular, the Italian government WALL te Are 'h wy, : 
in pia fete le its relations with foreign Nh mde 
governments directtend not thrvugh the allied + Saoeaiea 
Commission) The commission will be kept generally nar ee 
informed any negotiations in which the Italian ‘“- 
government may engage with other governments. The 
Commission will discontinue the present practice of 
approving the decrees and cther legislation of the 
Italian government, as well as the aoproval of 

Italian governmental appointments except those of <a 
military significance, The (officers af te wissen ot” 
Commission permanently stati ned in territory under 

the jurisdiction of the Itallan government will be 
withdrawn as soon as possible. and the holding of 
elections fur local public vLffices in this territory 
will be enccuraged. 


6. Italians held as prisoners of war in Italy, 
other than those wh. f:ught cn the side f the 
Germans efter the Italian armistice will be 
released ug_n the Italian government entering into 
arrengements,wiich give”satisfactory assurances to - | 
the theatrs commende: that the s6rvices wf men so 
released will be available an the , war eff Phe 
i The allies deSire t.: enc-vrage cultural 
rslaticnships with the Italian pevple. arrangements 
will be made te the fullest extent permitted within 
militery exigencies for the m.-vement .f schclars, 
artists and prcfessi nel men between Italy end the 
United Meaticns, and for the flow ef b:.oks and ther 
publications of a scientific, political, philosophical 
ana ertistic neture between Italy end the United 


Noticns. 
/8. In the 


8. In the econ-mic field the instructicns tzu 

the Supreme allied Commander are based on the 
understanding that the Italian authorities will . 
develop the grentest measure of productiwn and the 
most effective end equitable distribution and control 
of consumpticn .f local rescurces, which existing ° 
conditi_ns allow. A peeks 


9. Further, the provisivn of imported supplies 
will necessarily be dependent upen the shipping 
which cen be made available for this purp.:se having 
regard ts the imperative military requirements of 
the present time. 


10. subject to these cunsideratizns prvisi n 
is being made fer furnishing certain additicnal items 
of gusds for basic civilidn needs as part .f the 
military supply Mahe te ech fay Allied Commissi-n 
will, in adaditicn, advise’ the Italian g°vernment < 
bee oreparati n of orogrenmes -f supplies. danteced 

io oxo ace. the rehabilitation .f Italian industry 
an 


% griculture./The resulting imports involved will 

be adaiticnal tc the military programme and will be 
financed by f.reign exchange made available tu the 
Italian government’. by the Itmited States end United 
Kingdom governments under arrangements elready made 
public. 


ll. Finally, the United States ana United 
Kingdom g-vernments are discussing proposals for 
giving the Italien gevernment a greater measure of 
responsibility in financial matters. nds. 


Will F.O. please repaal to Caserta. 


TOO 2422112 
Circulsti_n 


Short DON/NOD Note by D.0O.(Tels). 
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From: J.S.M. WASHINGTON 
10: A.M.S.S.O. 


} 


DON 502, eoth January, 1945. 


Allied Commission +o italy. 


n >| [ov 


Further to DON 50lUn: United States members 
on wish second sentence of. ere ~% to run as 
Oollows:-— 


"When military exigencies permit, arrangements 
Will be made to the fullest viacachaa possible for the 
| moverae nt of scholars 


CYRCULATION T.0.0. 2516192 
Short DON/NOD: 


Dope . 
OTs bt Mw. 162 (Yh 
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FROM FOREIGN OFFICE 10 ATHENS 
No. 285. 
27th Jamary 1945. D. 1.00 pom 27th January 1945. 


Repeated to \iashington lio. 88l. 
Resmed No. 412. 


999999 
IMMEDIATE 


Following for iir. Macmillan. 


Athens telegram No. 162 |of 24th January: new directive 
for Allied Commission]. 


Departments here anes yous comments on the draft public 


statement contained in DUN 501 before replying to \/ashington. 

We ourselves are not altogether happy about use of words 
"surrender instrument" in peragraph 4, while treasury will 

Wish to re-draft iast sentence of paragraph 10 since in fact 

no arrangements have yet been made public whereby United Kingdom 
govermeen will make foreign exchange available to the Italian 
overnment. 


2. aAS regards paragraph 1 of NOD 565, we think that 48 
hours prior notice to the other Governments represented on the 
Advisory Council would meet the case. 


OTP e 


gon papers 


FROM RESIDENT MINISTER'S OFFICE ROME TO FOREIGN OFFICE 


LOl 
No. 5. De Se 7- Pem. GMT 29th January 


1945. 
29th January 1945. Re 9240. Pole BST 29th January 


1945. 


$44$33535%8 


IMMEDIATE 


Please pass following to Athens. 

(Begins) 

Addressed to Athens telegram No. 2 repeated to Caserta 
Following from Wy..... 

Your telegram No. 1 from Caserta 

I did not receive Don 501 until today. 


2. I shall telegraph Commission's comments as soon 
as possible. | 


B.A? 


[Repeated to Athens under No. 208. ] 
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Registry yu 6/1/22 iquidation of Political Warfare Branch's functions 


Number 


| in Italian Government territory. 
TELEGRAM FROM Reports general outline of discussion at meetings 


| Sir N.Charles Rome under presedency of Mr. Macmillan and Rear Admiral Stone 
| oe a Office on January lzth, 16th and 17th on disposal of the 
~ 192 functions of P.W.B. in Italian Government territory. 
Dated Advises that recommendations thereat by Mr.Russell | 
coth Jan.1945 Barnes go further than those in Foreign Office telegram 
Recbived 1197 (R 19909/691/22) and will entail considerable 
in Kegistry J6th Jan.1945 |expansion of Embassy Press Office work and stress : 
necessity for adequate staff by the time M.O.I. or | 
ZM : Office of War Information are ready to take over, PWB | 
BpS of unteh: “Roguakta obey es uesriy tee by Touhy 
“(Copied to M0.T. and Director General) re 
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[CYPHER] Ss 
FROM ROME TO FOREIGN OFFICE 


Sir N. Charles D. 2. 35 pelt, GMI. 25th January, 19,5, 
No; 192 - sin R, 4. 30 p.m: BST, 25th yale 1945. 
an a * 


< 


! 11111 
IMPORTANT 

Disposal of the Psychological Warfare Branch's functions 
in Italian Government territory was discussed at three | 
meetings presided over by Mr. Maomillan and .Rear-Admiral Stone 
on 12th January, 16th January and 17th January. Proposals 
are being submitted to SACMED (P.W.B. Sub-Committee) for formal 
approval, but I think you should know the general outline of the 


in order that you and Ministry of Information may have time to 
| consider what action you wish to take, 


2. Following is summary of what has already been agreed in 
principle in so-far as it affects Italian Government territory 


(a) Italian theatre headquarters P.W.B, to be abolished 


(db) Separate headquarters to be set up for Italian 
Government territory and the 15th Army Group, The former is 
defined as liberated Italy up to army control line. 


(co) P.W.B. headquarters in Italian Government territory 
will only continue until British and United States Embassies 
or private agencies can take over the functions hitherto 
performed by P. We B. | 


(ad) News mitten be 


P.W.B. news service to cease in Rome on 15th January [sic 
and in the provinces on or about 15th February. Its place to be 
' taken by international or national agencies, 


(e) Monitoring. 


Radio monitoring to stay with P WB. unless or until 
Ministry of Information and Office of War Information wish to 
organise their own monitoring unit, - 


(f) Radio. 


Radio control of technical programme and news services 
to be given to the Italian administration on 15th February 
with the exception of operational programmes, . imbassies to 
supply such technical and feature services as Italian radio may 
require, — 


(g) 


(g) Press. © 


| Chel Ps¥.8--trewSpapers to be discontinued as .soon as possible, 
The Corriere Di Roma has already caused [sio: ? oeased ] 
publication, Embassies to conduct press liaison, 


(h) Publications,’ | 


P.W.B. to cease to distribute imported material, 
responsibility to pass to the Embassies, Ministry of Information 
and Office of War Information to decide whether they wish to 

continue with Il Mondo Libero, 


. Ministry of Information and Office of War Information 
to decide what, if any, of PW. 3 es local productions 
they wish to take over, 


P.W.B. to continue to distribute locally produced and 
imported material until Ministry of Information and Office of 
War Information can make their own arrangements, — 


(4) Books, 


piers ‘Ministry. of Information and Office of War Information 
to take over responsibility for clearance of copy-rights on 
United Kingdom and United States books, 


. (9) . Propaganda. 


Propaganda unit to continue under P. W.B, until - 
Ministry of Information and Office of War Information decide if 
they wish to take oyphers over. | 


(x) Fils, | a 
_ BAstribution to remain under P.W.B, until private 
distributers can take over. P.W.B., Ministry of Information, and 
Office of War Information to continue to be respensible for 
production and distribution of joint Allied news reels, 
P.W.B.. local production propaganda shorts to cease, 


Licensing and contrel of exhibition and proeduotion of 
Italian films to-be exercised _ heasian Film Board except for 
military censorship, mm | 


(1) Intelligence, 
No final decision, 
(m) Press reading. : 


P.W.B. press reading seryices to be co-ordinated with 
those of Embassies and Allied Commission, : 


oO \Ol 


3. Above are substantially Russell Barnes recomendations 
and go further than appeared to be contemplated in Foreign Office 
telegram No, 1197. P.W.B. are nevertheless anxious to be 
rid of as many of their commitments as possible, and as they 
take this attitude, I think it would be unwise to discourage then, 
At the same time they will entail a considerable expansion in 

_ the work of the Embassy press office. 

st 1 oA A yw x2 : , | 

—\ UN A «=6Stewart and Linen (Office of War Information) will disouss 
with Edman and Rayner and the heads of P.W.B, sections transfer 
of the latter's functions to Embassies in the course of the next 
two er three weeks at the end of which Stewart should be in a 
position to submit detailed recommendations for future Méaistry 
of Information werk in liberated Italy and proportion of P.W.B.‘s 
present activities which are worth vit cane under the new 
arrangement, I think you will agree it would be useful if 
Stewart returned to London at that point and discussed his 
propesals personally with the Ministry of Information, 


5. P.W.B. have agreed to continue the greater part of their 
present activities until Ministry ef Information er Office of War 
Information are ready to take over, but wish to be finished with 
them by or about the end of Warch, It is therefore essential 
that foundations of the Press Office should be firmly laid at the 
earliest date, Staff is the most important problem, There are — 
two or three British Officers in P.W.B, who would like te and 
could usefully come over, Stewart is telegraphing to idinistry 
of Information about them and I hope Ministry of Information will 
be able to secure their immediate release from the Political 
Warfare Executive. 


| 6. You will appreciate, that if as proposed in Foreign Office 
telegram No. 1197 [grp. undec: ? Stewart] is to combine his 

duties as Press Attaché with working in the Allied Commissien 
Public Relations Office, it is essential that he should have 
adequate and efficient help in getting Press Office going and 
should net be tied by an excess of administrative work at a time 
when the Italian press will require extremely careful nursing. 


7. Please pass a copy of this telegram to Ministry of 
Information. 


[Copies sent to iiinister ef Infprmation and Director General] 


O.T.P. 
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7M: Italy 


4 
ew Directive for the Allied Commission: Inclusion o 


financial questions 


Discusses difficulties which have arisen with 
the Americans over the following two questions 
concerning financial policy towards Italy. 

(1) The American's desire to include in the new 

directive to the Allied Commission certain detailed 

lest for giving the Italians much more Control 
e e 

over iteensetean et cep ang. (72,4 penesen* ee 

present in the U.S. ostensibly on a mission of 

enquiry. 
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We are in difficulties with the Americans over 
two questions concerning financial policy towards 
Italy. 


1. In the first place, the Americans are very 
anxious to include in the new directive to Macmillan 
certain detailed proposals for giving the Italians 
much more control over their own finances. These 
proposals-may not in themselves be wnacceptable from 
our point of view, but they require careful considera- 
tion not only by the Treasury here but by Mr. Macmillan 
and the Allied Commission in Rome. Although we have at 
once telegraphed to Mr. Macmillan and the latter 
has promised to deal with the matter immediately on 
his return to Rome, some little time will inevitably 
elapse before our considered views can be reached 
and communicated to the Americans. The remainder 
of the new directive - iee. the political and 
economic parts — has now been agreed with the 
Americans and we are therefore urging, as we have 
| already urged in the past, that its issue should not 
| be further delayed for the sake of including questions 

of finance which can easily be dealt with separately 
later on. The Treasury feel strongly on this point 
/ and we have therefore sent Washington the attached 


(telegram (Flag A). . yh ik 6 Lhlor 


2e The second complication arises from the 
fact that during the last weeks, the Americans in 
Washington have been discussing various Italian 
financial questions with two Italian bankers who 
went to America ostensibly on a mission of enquiry. 
These discussions, of which we have only just been 
informed, seem to have concerned not only purely 
American matters but a number of major questions of 
financial policy affecting Allied interests in Italy - 
iee. the very same sort of questions es are about to 
be discussed between us a the Americans in connexion 
with Mr. Macmillan' sfattcc ive. Not only have the 
Ainericans, by their unilateral discussions, possibly 
prejudiced our position in the matter, but to make 
matters worse, they now wish to issue a statement for 
the benefit of these two bankers, setting out the 
American point of view. Apart from the fact that it 
seems all wrong for a statement of such importance to 
be given to two bankers and not th the Italian Government 
itself, the statement, if published, will not only 
further prejudice our own position but draw attention to 
a possible divergence of views between the United States 
and United Kingdom Governments. The incident is in 
fact yet another example of unilateral action by the 
United States authorities in respect of Italy and a 
complete disregard of the fact that other interests than 


, their own are involved. The Treasury are incensed 


at / 


on 


oo pus a 


a 
7 a @ « 
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at the m Baie tee strongly that all possible steps 
should bé taken fto*prevent the Americans acting as they 


propose. We have therefore sent Lord Halifaxthe telegram 


at Flag B. 
(Cl_wa verry 


January 20th, 1944, 
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TELEGRAM FROM Press of January 25th publ ished. statement - de 
Sir N.Chariles, Gasperi at a meeting of a Council of Ministers 
No. ‘Rome | commenting on official explanation from London con- 
196. cerning Prime Minister's speech. Statement is re- 
Dated [Deh J ane19h5- produced in all papers but the 'Popolo” akome makes 
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Press of January 25th rcoported that at meeting of Council of 
Ministers Forcign liinister de Gasperi “who had duly called 
attention of Foreign Office to impression created in Italy by 
version published in press of recent declarations made hy British 
Prime liinister stressed important official explanations communicated 
yesterday from London. He nointed out that those explanations 
deprived of foundation the speculation which on several sides was 
being made against the war effort of the Italian nation over seme 
isolated passages of Mr. Churchill's speech. /Yoreign liinister 
expressed satisfaction at the fact that in those explanations it 
was recognised once again that Italy will be able to take part in 
the future political order resuming her place among the great 
powers of imrope.' 


This statement is reproduced in all papers. fFellowing are 
some of the headlines. Giornale del Mattino. "Italy's pesition 
in Europe ~ Italian satisfaction at British explanation" -ropolo. 
"After Churchill's explanation. Italy's satisfaction" Italia 
Nuova. "Italy will resume her place among great powers" 
Ricostruzione. “The explanation issued by the British Premier 
ensures Italy's future returm to her adequate place among the Great 
Powers in Lurope" Voce Repubblicana prints Downing Street state- 
ment with headline asking "Is Italy needed or not" It maintains 
that explanation brings no essential modification. Great Britain 
has no designs which require support of Spain and Italy. ‘“‘ihen 
this declaration is viewed in relation to statement that destiny 
has entrasted to Britain task of playing leading role in 
Mediterranean, Churchill who is a shrewd man, knows very well that 
powers small or great which exist and live in Mediterranean cannet 
be mentally brushed away. 


Popolo alone comments on Foreign Minister's statement. 

"“linister de Gasperis declarations stress authoritatively the 

value of the official explanations received from London. JUn- 

fortunately it is second time in last few months that more or less 
-=cefficial news agencies transmit mutilated or inaccurate texts thereby 

giving rise to comments just as inaccurate. It seemed arbitrary 
in any case to use references to future European political combinations 
we 


FOR ccece 


® 
f 


for ro culations aiming at sabotage at a 
mut effort on part of Italy is necded. 
‘ect <a yesterday ts matters 
But it is si cant above 
) Italy made by the Minister 
| called. This reference te Italy's 
i | tho leading powers of Burope has been duly under 
lined by our Foreign ter. Although press comments ef the 
last few days were inspired by noble concern to defend eur 7 
national dignity and place in the world, it remains clear that 
nothing can be inferred from Churchill‘s speech that may - 
the. sabetage of Italy's war effort or may compromise Italy's 
ates ch cool in the future een — ef Surepe". 
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27 JAN 1945 
Record of conversations with Count Carandini on  < 
, nis return from Rome. | 4 
ZM 640/1/22 Minutes by Sir A.Cadogan, Sir 0O.Harvey record- 
count Carand ing conversations with Count Carandini on 19th 
FROM (cenataetia January and 22nd January and by Mr.Millard ree 
ine: conversation between Count Carandini and the Secretar 
No of State on January 25th. Principal points touched on 
| by Count Carandini were (1) the political situation; 
Daeg 29th Jan.19h5. (2) pressure put on Italian Goverment to print 1iPa 
: notes;(3) the C.N.L.A.I's appeal for larger share in .¢ 
Received \27th Jen.1945]) war effort and() treatment of Italian patriots when 
in Registry overtaken by allied advance. | 
4M: Italy 
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COUNT CARANDIN oatibal he 5 dof morning on his 
return from Rome. He’ told’ hfe had seen all the 
Ministers in Rome, the Lieutenant of the Realm and the 


= 27 JAN 1945 


On the whole, he had brought back a satisfactory 
impression of the political situation. He had attended 
one or two Cabinet meetings and he felt that the Govern- 
ment were pulling well together. Bonomi seened to have 
gained in prestige and he himself seemed bie be in good 
heart. 


Count Carandini referred to an appeal by the 
Committee of National Liberation for assistance to Italy 
to enable her to take a lerger share in the war effort. 
He said that considerable disappointment had been caused 
by the decision to equip only five Italian divisions 

. instead of six which had been originally contemplated. 
He said that the worst feature which he found in Italy 
was the state of morale in the population and this was 
doubtless due to the feeling that Italy was not being 
allowed to play her proper part in the war. The morale 
of the two Italian divisions at present in the line was 
good but what Italians wanted was to see a nationel army 
built up and acting together as a national unit. At 
present even the two divisions in the line were not 
brigaded together. 


He said that a matter which caused him some concern 
was the fact that the Government were now being forced 
to print ordinary lira notes and once this had begun it 
was impossible to say where it would stop. 


In industry, the chief trouble was due to the lack 
of electricity, the Germans havin, destroyed all the 
machinery which it would take months to replace. The 
food situation was not too bad. 


Count Carandini referred to one particular point 
which was that numbers of patriots came through our 
lines from Northern Italy and when this happened they 
were not absorbed into the Italian army but put into 
concentration camps where they remained for a considerable 
time. Only a few had been taken out of the camps and 
put into the army and these men had been scattered over 
various units. He was convinced that these patriots 
were reliable men and constituted a valuable element 
and that if they could be kept in their own formations, 
they would be a useful fighting force, whereas, in con- 
centration camps they lost their morale and might ulti- 
mately prove a source of difficulty. I observed that 
the difficulty was doubtless in part due to the fact 
that it was necessary for security reasons to examine 
very carefully the records of all men coming through the 
lines, but I hoped that it might be possible to speed 
up this process and I would see that a word was said to 


the authorities responsible. 
ee AC? 
“ 
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i9th January, 1945. 
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Count Carandini called on me this morning to make 
my acquaintance. I asked him how he found the position 
in Italy, whence he has just returned. He said that 
he thought Signor Bonomi was doing fairly well and the 
Government were pulling together. He had himself 
attended two meetings of the Cabinet,ome in Rome. He 
understood also that the Socialists might be wanting to 
return to the fold, but he had rubbed into Signor Nenni 
that the Government were not like a room which you 
could enter and leave at will. He also mentioned 
Signor Togliatti, the Communist leader, whom he knew 
well and who in his opinion had no delusions about the 
possibility of establishing a Communist régime in Italy. 
It remained, however, very necessary to build up 
the Rome Government and to enable it to put some 
achievements to its record so that the North of Italy 
should look up to them as the future Government of the 
whole country. Signor Bonomi, he said, had,something 
of a success by the firm attitude he had adopted towards 
recognition of his Government by the C.N.L. 


Count Carandini said, however, that the Prime 
Minister's recent speech had had a depressing effect in 
Italy where people looked for some encouragement. The 
Partisans in the North were fighting bravely and 
effectively; the Italian Navy was taking its share in 
operations, whilst the Italian people inthe Southern 
half of Italy were doing what they could to help the 
war effort. Count Carandini said that he did not wish 
to bring’ in the question of food supplies and raw material, 
since he knew the difficulties which were shared by 
all the formerly occupied countries. What, however, the 
Italian people needed most was some moral encouragement. 
The old ties with this country were still very strong 
and the Italians, though fully conscious of their guilt 
in the past, looked to us again to be their friends. 


I asked Count Carandini more particularly about 
relations between the North and the South and he said 
that he himself was fairly satisfied as to the closeness 
of the political ties binding the two parts of the 
country together. He did not place very high the risks 
of civil war. He did, however, mention the treatment of 
the Partisans who, when overrun by the advancing Allied 


forces/ 


\\4 


forces, were passed into concentration camps and then 
subsequently, when their bona fideshad been established, 
released and told to go home. e young men who had 
joined the Resistance Movement and had fought fiercely 
both the Fascists and the Germans were passionately 
anxious to remain part of the fighting forces and it 
was a:source of great discontent among them that they 
should be thus disarmed and bowed off. He seemed to 
think that it should be possible to incorporate the 
best elements in the National Army, which at present was 
recruited by the normal peace-time methods of call-up by 
age groups. (This is one of the matters on which we 

are proposing to consult Mr. Macmillan. ) 


end January, 1945- 
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| , 7 American proposals for a preliminary peace for Italy: 
: eat * —, Encloses copy of letter which she has sent to 

| z the Director of Prisoners of War concerning the quest- 
| FROM S/Cdr.Robinson | ion of the Preliminary Peace Treaty with Italy. 

(War Office) to Mr.Ross } Requests that he be informed of any further 


developments in this matter. 
No. g.a. 2/BM/99 


Dated25th January. 1945 
Received ) : 
in Regisiry \27th Jan. 7 
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The War Office, YO 
Hotel Victoria, 
Northumberland 
Avenue, 
LONDON. W.C.2- 


“Your reference 


b | | 4 94.5. 
~ 
nar nae intimate eS Ie very 


interested in the progress of the 
Preliminary Peace Treaty. I have 
therefore sent him the enclosed 
letter giving him the present 


position. He would be very glad 
if you would keep him informed of 
any further developments in this 


matter, 


Yours Jha 
CaHi Ae 


A. D.M. ROSS, Ese, 
Foreign Office. 


Copy to: 
A.D.M. Ross, Esa, Hotel Vieteria, 1\ 
\ ‘Foreign Office. Tortineiherlend Avenue, | 


wi: LONDON. ve G. 2e 
can 99 


th mee. of January, 1945. 


soar Cap doll 


YY hexr’ ‘Prok Hooatta that D.P.'% fie interested in 
the qucetion of the Yreliminnary “eace Trenty with {taly. 
You will heve seen from the various telegrams relating to 
the Directive to «:Actre: on Ttaly that this matter has 
been revived, 


£% a CCAR meeting on 15th December the Americans 
ou -cested that the time might now be ripe for such 4 
treaty end thie would bring to sn end the anbiguous 
relationship which at rresent exists between Italy and 
the 1111¢e@ Govertments. They wished to have the directive 
te ACTS? held up vending agreenent in orinciple between 
the 0,3, mand t,t, Cevernmawentes on the -reliminary “eace 
sPOCA BWe | 


This cuestion ic veing dealt with by the *Yoreigm 
Orfice snd they have despatehed a telegram to «shington 
niwber 553, which is erclesed, stating thet H.M.G,. is not 
orepared to eanction « reliminery ~eace ireaty. ‘The 
rime ‘inister ie adarwunt on this pointe 


I would be glad if you would assure »>,*.". that he 
nnd hie Directorate will continue to be placed upon the 
digtribution of sny further telegrams on the subject and 
that the views of his Uirectorate will be requested before 
any aajor policy is decided with regard to the 
relininary ~eace Treaty. 
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Solonel 2, “velyn-‘rith, 
ie Detetes 

Roo 40, 

Curson Street House, 
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TELEGRAM FROM 


Mr. Leeper, Pr Repeated. ke Washington No, 877, Refers 
| — Athens © Foreign ce telegrams 268 and 269 (repeats 
No. 381.:  ———“=*_| pan 500 and 501 ZM 624/1/22 and ZM 625/1/22) ana * 


States that he 
Dated 26th Jan:1945, / the 27th jas — ae without fail on 
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DEPARTMENTAL MO, | 
FROM ATHENS TO FOREIGN OFFICE 


Mr, Leeper 
0 1 D. 11.57 Pm. 
anuary, 191.5 R, 1.45 a.m. | 


Repeated to Resmed's Office Caserta No. 162 
Washington No, 8 


ddddddd 


IMMEDIATE 


Following from mC DON Fa bo 1% SO ( 7 


Your telegram No. and your telegram No. 269 
arrived late tonight. I will send my comments tomorrow 
without fail. 

Foreign Office please pass to Washington. 


O.Tets 


on aheveated to Washington under No, 877] 
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Regisir , 
Number WM 659/1/22 
> ‘ A ‘ 
TELEGRAM FROM ission of Hews encies to Ita 
arl of if 


Add. Caserta No, 46, Refers to Foreign 
Ne gas Washington, Office telegram to Caserta 36 (ZM 541/1/22), 


Stategm that on receipt of Caserta telegram 
Dated 26th Jan:1945, |- to Foreign Office No. 105 (2M 395/1/22) all action 


Reraiuad was suspended pending arrival of recommendations 
in Registry eth Jan:1945,| from Theatre, , 
ZM:; Italy. 
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CENTRAL MEDITERRANSAN CASERY 7 JAN 945 
Barl of Halifax 
Ne 16 D.11.46 p.m. 26th January 1915 
26th January 19,5 R. 7.50 am. 27th January 1915 
Repeated te Ferceign Office Ne 66) 
Cc Cc Cc L-¢us A {22 

Fereign Office telegram Ne 560 te you. 

On receipt of ay our peheenn Ne 105 te th 395/,/ > 
Fereign Office all action was suspended here peyéing 
arrival of recenmendatiens fron 


0.T.P. la Core] 


- 1946 


Newbo Em Zar IP ODas _in liberated It . : 

Number 667/1/22 tae Re 1 Ayey: m Office te soto e a, 4/652: 
5h1/ Athens telegrem No.161 (Y 374/651, | 

TELEGRAM FROM As a result of a meeting of Psychological warfare sub- | 


Mr. Broad committee recommendations are now being prepared for 
(Caserta submission to SACMED conference. Recommendations are 


| No. 
| 190 in substance the same given in Rome telegram No.192 : 
Dated 28th Jan-1945. (ZM 620/1/22). Part of the plan has already been Koc 
implemented by removal of P.W.B.centrol over news in 
Rome No. 51. Ah innre r 
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Sur. Ly fest Lrdda Atwmwar, hk a 


i ext Pgper. 
| T03 ) Pare 
2. M 6 ) ) 560 2/39 F.OP 


ae CS 


TRY REPETITION OF TELEGRAMS, | 
ra fav 


‘PHER Room, 
FOREIGN OFFICE. 


JIVISION CONCERNED (FoR ARCHIVES 


) 


[ CYPHER] DEPART fio. 


FROII RESIDENT MINISTER'S OFFICE CENTRA EE | CASERTA 
TO FOREIGN OFFICE.) 2! 34 


ir, Broad. D. 11.26 p.m. (GiT) 28th nee 1945, 
28th January, 1945. R. 12.5 a.m, (EST) v9th January, 1945. 


Repeated to Athens (For iir. acid 1lan) No.75, 
Rome No.ol. 


lbs, 
yu ds | sul hve 


rtd 
Your telegram No. 360 and Athens _— egram Noelle wo" 


‘ 5 
FF - “ i 
> ' ~ " ‘ Ss 4 Jf - f 
‘ : ? ‘ ° 4 BY | 
IMPORTANT. | ‘at eee fi. . fee: 
. . 4 - fr Ps 
Pp. --~M Lib if ie : 


As a result of a meeting of Psychological Warfare 
Sub Committee recommendations are now being prepared for 
Submission to Sacmed's Conference. 


2e These recommendations are in substance the same 
as-those points agreed at the meetings presided over by 
Mir, iaciwillan in Rome on January 12th, er pee 16th, and 
Jan y 17th, 


_' Forel Y fice | yr: bi /y, 


 - 5, Part of the plan has already been implemented by 
_ the” removal of P.W.B. control over news in Rome, ac from ™* Ce\%: 
* Samuary 15th. : 
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FROM FOREIGN OFFICE 70 RESIDENT MINISTER ROME 


Ne. 34. | | 
Sth February 1945. D. 10.0 pem. Yth February 1945... 


Repeated to Washington No. 1290. 
Resmed No. 616. 


999999. 
IMPORTANT 


Resmed Caserta telegram No. 190 [of 28th Jamary: liquidation 
of P.WeB. 8 functions in Italian Government territery]. ™ 


Can you de anything to expedite SACMED's approval of the . 
arrangements outlined in Rome telegram No. 192 jor 25th January J? 
P.W.E. and Ministry of Information are making plans on a provisional 

basis, but we must have certainty. 


OTP. 
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FROM WASHINGTON 10 FOREIGN OFFICE 


tarl of Halifax 
>. YC D. Untimed 10th February, 1945 


Oth February, 1945 R. 10. a.m.iith February, 1945 
3 epeated to Rome, 


Resmed‘s Office 
Athens 


* * * 
oe 
Caserta telegram 190 to yu. 


Americans are anxious to get on with question 
of disposal of pg cages | ay warfare branch and 
re shall be gla receive report of sub-committee 
@s soon as possible. How does matter stand? 
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28th Jan.1945. 
Dated 


Recewved Sth Jan. 1945. 
in Registry 


Zi: Italy 


an's comments 3a 
refers to Foreign O egrams. 
Repeats DON 501) and 285 (Zi 625/1/22). "Gives 
Mr.Macmillan's comments on draft pub statement. 
Requests repeat to Washington and Rome. 
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JIEPAR TOU tell INU - 


FROM ATHENS TO FORRIGN QFRICE \ 
lir, Leeper ol e q 
No, S89 D. 12,65. pom, Gil 28th January 1945 


28th January 1945 R. 262. MIANSTIGAG January 1945 


Repeated to Washington No, 9 
Resmed’s Office fo, 175, 
‘ Rome No. 70, 


8 8 8 8  Lightl®” 
; . “4 ¥* 
IMPORTANT a ™ 
[? Groups omitted ? From lit, (isomi lian). ( .. ¢ 


W\ 
_ Your telegrams Nos. 269 and No, 285 to Athens, 


I acree to preamble, and paragraphs 2 and 3, 


2 Par ph 4 arrived corrupt but I assume from your 
telegram No, 285 that the words are “provision of surrender 
instrument", This seems rather a clumsy reference to 
armistice, Why not say "the legal rights of signatory 
powers" or some similar phrase? 


Oo. Your paragraph 5 last sentence is either corrupt 
or too esoteric for mé, What are “cards of election"? 
In any case I would prefer two separate sentences, The 
withdrawal of local officers of Allied Comnission has no 
logical connexion with holding of local election. I have 
just been studying Italian system of local Government 
with some care, and if C.C.S. or C.C.A.C, have also done 
so, they will realise the first question which any Italian 
Government must settle is whether to revert to pre-Fascist 
System unchanged or to modernise and improve it, The old 
system was very unsatisfactory, 


4. Paragraph 6 should read instead of “assurances" 
‘as follows “a satisfactory assurance," The last sentence 
has arrived corrupt. I think it should read after the . 
word: "theatre comiander" as follows "the service of men 
so released will be available without loss to the war 
effort", This is a safer phrase and nearer the meaning 
of the actual directive. 


4,[sic] Paragraph 7, What is "juxtapositional 
relationship"? I suppose these words are corrupt. Or is 


this a new sort of e undec, ? cojbelligerency? Anyway 
I accept scholars att Ps & publisher weicone flow of 


books especially if paid for, 


5. Paragraph 10. Of course the Treasury are right. 
I assume that they will suggest their own phrasing. 


Foreign Office please pass to Washington and Rome, 


[Note by Communications Department; 
1. Repeated to Washington and ome under telegrams 
numbers 929 and 372 respectively . 
2, The matter regarding corrupt groups is receiving 
~ attention]. 
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Dated 28th Jan. 1945. 


Received. 
in Registry 29th Jan. 


1945. 
ZM: Italy 


oa 


New Directive for the Allied Commission. — 
efers to Foreign Office telegram No.286,repeating 

NOD 565 (2M 5 78/1/22) Regrets that the telegrams 
under reference are not available. Enquires what ar- 
reangements will be made to inform members of the Ad- 
visory Council of the proposed public statement. Con- 
Siders it necessary to recall Anglo-American statement 
made in November and suggests that this might be done 
by a statement to the press from A.F.H.Q. 

Repeated Washington No.10, Caserta No.176. 
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Draft. 


H.M. Ambassador, 
ATHENS . 


Telegram. 


ae 
hs 6 0.¢ 
epeat: 


»-M. Ambassador, 
WASHINGTON 

NO. cece 

esmed, 
CASERTA 

aseeee::. 

»-M. Ambassador, 
ROME 

Decvss 


Cypher 
Special Citizen. 


IMMEDIATE Despatched 


Following for Mr. Macmillan. 

Athens telegram No. 344 /of 
28th January: Allied Commission in 
Italy/. 

' It was agreed with the State 
Department that Governments represented 
on the Advisory Council should be 
informed through the diplomatic channel 


by the British and U.S. representatives 


acerediies bo: Shoe Governments defor. 
2. Procedure as we see it MXXX 
would be as follows:- 
(a) Combined Chiefs of Staff 
despatch directive and 
public statement to Supreme 
Allied Commander. 
(b) You decide when you will 
release the public statement 


| prMiwiin ory 
orawhen you will make/private 


communication to Italian 
Government, and inform us fla Aan le 


(c)/ 


er (c) On receipt of your decision 
if Ukel.S. 
we /instruct Hr Represe ves 
to communicate public statement 
to Governments represented on 
Advisory Council, giving the 
Pun 


latter 48 hours /notice, ifr Yw 
&. Please confirm that you agree 


with the foregoing in order that we may 
ask ool Af. to instruct U.S. 
Representatives to concert action 


under 2(c) above. 
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NOTHING TO BE WRITTEN 


Minuit \X0 


Draft public statement regarding the position 


of the Allied Commission under the new 
Directive. 


In the light of Mr. Macmillan's comments 
in Athens telegram No. 343 of the 28th 
January (Flag A) and the Treasury views as 
given in a letter to the War Office dated 
27th January (Flag B), I suggest that we should 
agree to the text contained in DON 501 (Flag C) 
subject to the following amendments: - 


(a) In paragraph 4, second sentence, 
delete "the provisions of the 
surrender instrument" and substitute 
"the legal rights of the Allies". 
The mention of the surrender 
instrument would seem to be a 
psychological mistake (see 
paragraph 2 of Athens telegram 
No. 343 (Flag A). 


In paragraph 5, last sentence, 

a full stop should be inserted 
after “withdrawn as soon as 
possible" and the remainder made 
into a separate sentence, reading 
"The holding of elections for ¢ 
local public offices in t¢etian hex» 
Government territory will be 
encouraved." (see Athens telegram 
No. 343,paa. 3, which is however 
Largely based on a corrupt text of 
DON 501). 


Paragraph 6. Delete "which give 
satisfactory assurances to the 
theatre commander that the 
services of men so released will 
be available in the war effort" 
and substitute “which give a 
satisfactory assurance to the 
theatre commander that the services 
of men so released will be 
available without loss to the war 
effort". (see Athens telegram 
No. 343, paragraph 4 (Flag A)). 


Paragraph 10, last sentence. Delete. 
Substitute "The resulting imports 
involved will be additional to 

the military programme but will 

be covered by the financial 
arrangements referred to in the 
President's statement of October 
10th, 1944 (see Treasury letter to 
the War Office of 27th January, 

Flag B). 


Assuming that these amendments are 
approved by the War Office, they will be 
recommended to the Combined Civil Affairs 
Committee, and if all goes well the draft 
public statement will be approved by the 
Combined Chiefs of Staff and telegraphed to 
sacmed. The timing of its release is being 
left to Mr. Macmillan. Before it is publicly 


released, however, it will be communicated 


through/ 


\UX 


Minutes. 


through the diplomatic channel to the other 
Governments represented on the Advisory 
Council by the British and U.K. representatives 
accredited to those Governments. It is 
desirable that this communication should be 
made 48 hours before the public release. 

We should therefore get the State Department 
to agree to instruct the U.S. Representatives 
to the Governments concerned to make the 
communication jointly with their British 
colleagues at a time to be indicated by , 
Mr. Macmillun, but before doing so we had bettdr make sure that 
Mr. Macmillan understands and agrees with this |procedure. 

Mr. Macmillan raises a further point in 
Athens telegram No. 544 of the 28th January 
(Flag E). The new directive is of course 
addressed to the Supreme Allied Commander 
though it is understood by all concerned that 
it will in fact be implemented by Mr. Macmillan 
to whom Sacmed has jeda.ga tec his powers as 
Acting President of the~Allied Commission. 
If the draft public stutement mentions only the 
Supreme Allied Commander and if it is launched 
as it stands, fresh confusion may, in Mr. 
Macmillan's view, arise(in recard, presumably, 
to hig own position and authority) lic. 
Macmillan therefore proposes that when the 
public statement is released there should be a 
statement to the press from A.F.H.Q. recalling 
the announcement of the President and Prime 
Minister on November 10th, 1944, stating that 
Mr. Macmillan was to become Acting President 
and be specially charged with the duty of 
Supervising the development of new measures 
in regard to Italy, together with any change in 

the structure of the Commission necessary to 
carry them out. This would certainly seem 
desirabie in regard to the Italian public, 
though it is probably unnecessary to make 
Similar statements in Vilashington and London. 
and American concurrence in Mr. Macmillan's 
proposal should be sought. 


It is suomitted that the draft public 
statement should be approved subject to the 
amendments set out above, and that the attached 
draft telegram (Flasz.F) should be despatched 
to Athens. | 


ae oe 


} a 
29h January, 1945. 


Pe ip AW UG. In 
Mie Eiht ha a 
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[This telegram is of particular secrecy and should be — 
retained the authorised recipient and not passed on]. ed 
| CYPHER } W AE ies 


—_ 


Mr. Leeper. 10.30 asm. 28tht January 1945, 
No. 544. 


26th Jamary 1945. A. 28. 22M n 198651] January 1945. 


Repeated to ashington No. 10 : 


, Resmed No. 176 (for Field Marshal Alexander, 
: Rome No. 71). 


IMPORTANT 999999 
Your telegram No. 286 to Athens.—— »¢" 455% Zz “i 4 ? y 
1. 1 fear I have not available the telegrams under 


reference. ‘ill S.A.C. be expected to inform members of the 
Advisory Council of the proposed public statement 48 hours before- -? 


hand? Or will you and the State Department jointly inform the 
Government themselves? | 


2. When the texts of both directive and public statement 
have reached S.A.C. through €.C.S. we will arrange a suitable 
procedure. But we must know the answer to the question in 
paragraph l. 


$8. I imagine it would be right to recall the statement 
issued by the President and the Prime /iinister November statin 
I was to become Acting Fresident. If this is not done, and all 
these statements refer only to S.A.C. fresh confusion will follow. 
It can be done by a statement to the prsss from A.F.H.Q. 


Foreign Office please pass to \/jashington and Rome. 


[Repeated to \\ashington and Rome under telegrams Nos. 925 
and 369 respectively]. 


< 


Wit - H.W.R. W ’ ents 


@ F.18640/066 woe \4| que 


INDEXED TREASURY CHAMBERS. 
27th January, 1945. 


Dear Stones, Imo , [ow iN | 


The Bar uffice are no do ious to get off 
an early reply te DON 500 and 601 containing the 
proposed announcement in connection with the new 
policy for Italy, as egreed with Mr. Kacmilian and 
uubsegueatly in Washington. i have no coments 
except on the final sentence of peragraph 10, which 
I eam afraid reises drafting difficulties. we would 
like the reply to Washington to contain a asian 
on the following lines: ~ 


“Final sentence of paragraph 10 raises 
difficulties of drafting since (for your infor. 
mation) (@) we heave not made public any 
arrangements for making foreign exchanges . 
availabie to Italians, nor have we in fact yet 


made any available for fineneing of supplies; 
(bo) we do not want to advertise release of 
Italian assets (even though earned eince the 
Arpuistice) since there will be strong feeling 
ag@inat this amonz the many sritish pre-war 
creditors. Our position vis a vis these 
erpeditors would be thet we are providing Italy 
with special suppiies to the valve of her 


exports to this country. 


Please, therefore, propose following 
redraft: “The resulting importe involved wiil 
be additional to the militery programe but 
will be covered by the financial arrangements 
referred to in the President's statement of 
October 10th.” 


This will make it clesr that we will 


/provide 
Senior Com:.ander Stones 
war Office 


4 


provide ea agreed share of the supplies, 
while avoiding difficulties which would - 
result from American version aa drafted.” 


This ie a matter of importance te the Trading 
with the Knemy Department aad | am copying this 
letter, together with an extract from law 601 and 
an extrect from the American Press snnowmecment of 
last vJetober, to Gregory for his comments. 


I.agci also sending copies to aoss at the 
Foreign Office and Harden at the Miniatry of : 
Production. 


Yours sincerely, 


Ww WwW 


POREIGN OFFICE, S.W.le, 


30th January, 19,5. WW 


Dear Senior Commander Stones, 


I attach a paper showing the amendments 
which we should like to make in DON 501 and 
alsé@ a draft telegram which we should like to 
send to Athens for Mr. Macmillan as regards the 
timing of the notificstion of the public 
statement to the other Governments re presented 
on the Advisory Council. 


Would you let me know as soon as possible 
whether you agree to the despatch of the draft 
telegram. The amendments to DON 501 will | 
doubtless take a little longer to clear. 


Yours sincerely, 


(SGD) A.D.M.ROSS 


Senig® Commander Stones, 
- War Office. 


‘& 
ell 


1945 


LM 


af fi-¥ 


Registry 
Number 


‘FROM 


No. 
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Received 29th Jan. 
in Regisiry |} 194.5. 


Wiz Italy 


mM 675/1/22 
Count Carandini 
conversavion 


JAN 1945 
Italian Representative: in the Dominions and to. 
Ailied Governments in London. 

Record of a@ conversation between Count Carandini 
and Sir A.Cadogan on January 19th during which were 
raised the questions of Italian representation to 
certain of the Dominions and to Allied Governmmmts 
in London. Count Carandini said that his Goverment 
were anxious to appoint Consular Officers to certain 
of the Dominions and enquired what procedure he 
should adopt. He also enquired whether he could con- 
tact representatives of the Greek, Yugoslav and 
Polish Governments. 
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Count Carandini has told Sir A. Cadogan 
that the Italian Government would prohably 
like to appoint one or two Consuls in the 
Dominions and asked him how he should go about 
this. He suggested that the simplest way might 
be for him to get into direct touch with the 
High Commissioners in London of the Governments 
concerned. [I was asked to find out whether 
this procedure would be suitable and the 
Dominions Office agreed that it would be. 

They think it might be a good idea if 

Sir B. Newton mentioned the matter in advance 
at a High Commissioners! meeting to see whether 
the High Commissioners themselves agreed with 
this line of approach. It is not, of course, 
known which of the Dominions the Italians 

would wish to approach, but I should say that 
the likelihood would be only Australia and 
Canada at present. 


Mr. Ross tells me that he is sure that... 
there would be no objection to the Melian '™"” 


' Governments appointing Consuls in the—Dominionse!“ 


at the present time if the High Commissioners 


wish to: raise the point. 


Sir A. Cadogan would like to give Count 
Carandini an answer as soon as possible. 


M/C Panag - fan fill . 


22nd January 1945. 


ll ininies maaan Qu, Lek: 
ogg Tit 4: 2S t- 


MH, Foss. halal mp ? 


eee 


No rtete hamrtarn faten be affairs” 


Comm Cornotinis chrretunm- Rar, ace 
VK Coneutar officers af Roms, Nope , 
Elarrence , Rows fo hermnr No ~tx4- 


Nothing to be Written in this Margin. 


7 TT OY RY HO ba for ke affair 
Ihehinn Grows x + lhe UK, rae 


WK Comenhar offers al Rams , Noir, 
F aregee ee P Bons fo Nr mans No tn¢- 


tnndon ve ome yt fom ha 


Nothing to be Written In this Margin. 


Mintsles. 
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As regards the appointment of Italian 
Consular officers in certain of the Dominions, we 
must reckon with the possibility of the Dominions 
in question, if they are prepared to accept Italian 
Consuls, wishing themselves to appoint Consuls in 
liberated Italy. There might have been some 
objection on this score last year, but circumstances 
have changed and it would be unreasonable to make 
any difficulties. It has therefore been arranged 
with D.I.D. that Sir B. Newton will raise the 
matter at this afternoon's meeting with the High 
Commissioners and propose that subject to the views 
of the High Commissioners, Count Carandini should | 
be informed that he was free to make direct approeds 
to th: High Commissioners in question. Presumably 
Count Carandini is in fact thinking mainly of 
Australia where there (4 an appreciable number of 
Italians, and possibly of Canada. 


As regards the Allied Governments mentioned 
in paragraph 2 of Sir A. Cadogan's minute, we 
should hardly wish actually to arrange contacts 
between Count Carandini and the Greek, Yugoslav, 
er Polish Ambassadors. The Greek and Yugoslav 
Ambassadors may feel both officially and personally 
most averse to meeting Count Carandini and it 
hardly seems necessary in our interests that we 
should attempt to overcome such aversion. As 
regards the Pole, matters would be easier since 
the Polish Government have a Minister in Rome, but 
on the whole I submit that the best answer to 
Count Carandini would be that we have of course no 
objection whatever to him making contact with the 
representatives of the three Governments named 
provided that he can make his own arrangements. 


As regsrds the appointment of an Italian. 
representative to Norway, Czechoslovakia and Poland 
our position is that we have no objection to the 
resumption of relations between the Italian 
Government and the Allied Governments, but that in 
the case of Allied Governments in London we cannot 
give the Italian representative to such governments 
any better status than is accorded to Count 
Carandini himself. This has been explained to the 
Allied Governments resident in London and also to 


members/ 


Manutes. 


\ 


\S 


members. of Count Carandini's staff. Subject to 
the views of Norther Department +t would’ soem 


appropyfate for the Italian Government to send 
one offidal to London to represent them with the 
Norwegian, Czech and Polish Governments. Like 
Count Carandini they would not be formally 
accredited and would simply deal direct on a de 
facto basis with the Government in question. 


7 : @g2i 
22nd J anuary, 1945. 
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told me that his Government 

appoint consular officers infcertain of the 
Dominions. He asked me wha falabore BX 
procedure and whether he sho fala 

Dominion High Commissioners ré in London. 


promised to give Gount Carandini an opinion on 
this point as soon as poss iblp.y4 JAR 5 


ee 


we 

He also said that his Government wished to 
establish contact with the Greek, Yugoslav and 
Polish Governments and wished to know whether he 
could get into contact with representatives of 
those Gavernments here. I observed that the 
three cases were all slightly different, and as 
he could imagine, the case of Poland was perhaps 
the most delicate. He said that the idea of his 
Government would be to send an official to London 
who would be accredited to Norway, Czechoslovakia 
and Poland and in this manner the opening of 
relations with the Polish Government would not 
be unduly emphasised. 


I promised Count Carandini that I would let 


him know whether there was any advice which we 
could give him for his Governnent on this question. 


[A (Ago GAY 
\NWVow Np ; 19th January, 1945. 


/ 
~ 


, OT bed 
nes Bic tis 


| FOREIQN OFFICE, 8.W.1. q 


“No. ae 
A.D.M.R ) In the course "oe our cénversation’ on the 


19th January we discussed certain questions on 


| which I promised to give you our considered 


views in due course. This I am now in a position 


to do. 


Count Covandins:. As regards the desire of ‘the Italian 
(Italian Govern- 


ment a to appoint por nsular officers in certa 


\(from Sir A. of the Dominions, I BeAiewe that the best course 
Cadogan). | ) 
| would be for you to approach the Dominion High 
Commissioners concerned. 
There 3B no objection, as far as His 
Ma jesty's Government are concerned, to youf enti 
sotani ssi contact with the representatives of 
the Greek, Yugoslav and Polish Governments. I 
| lee had | 
fren of that you will make arrangements accordingl 
If the Italian Government wish to appoint 
a single Italian official Representative to the 
Governments of Norway, Czechoslovakia and Poland, 
pibAeton, ' we for our part should seg no objection, 
, rns Whe ball” ba ants 
noeitor obvious reasons/His Ma jesty' S Government 
fo 
coudd—net accord to an Italian representative 
to any of the Allied Governments resident in 
| United Kingdom territory any other privileges 
6 ( than those which: you yourself enjoy. — 
I trust that this will enable you to advise 


* ‘Bieley first your Government on the various points. 
Ty 26° 
Copy to HMRR 
to the Allied 


Governments | 
resident: in London 


Rome 


Caserta RRS Hos ba ae 9 Ps 
washington ; | | « ( owen / 


Ho. HM 675/1/22 e9th January, 19456 
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Deon Cotrk Conronduw 


in the souree of our conVersatiin on the igth January 
€@ Gisee@eseod tortuin qae@ections os whieh I proised to cive 
you our cen@iicred Views in iua Cours@e shis i an Row in 
@ pogi.don to a9. 


AS Pegarde the desire of the [tulien Govurnient to 
sypodnt son@alar offieaurs in certein of the vrcin.ons, I 
think hat the beat course would se for you to a proach the 

oe iiiom igh vos useslonets conourmede 


shere ould be no cojeotion, «6 far ue iis ie jeatz’s 
Goverment are converned, to you establishing sonmiact with 
the Pepresentatives «f the Greex, Yugoslav wid ~~ igh 
Gover “ents. I isagpine that you #411 mace “rrongensnts 


 esordingly. 


If the Italian Goverte: nt «ish to apooint «a bingle 
Ituiiun official .eprescnitative to the Governmamts of Kurway, 
weechosloavania ez ~sland, we fur our port eh-uid 868 Ro 
ob jeeticni. Por ovvious Peasons however it wouid not be 
poxeibie for Hie Mujvaty's Coverment to .ceara€é to an Ttxnlian 
PEoresentative to any of the A-Ailijed Sovemeients Peaelucnt in 
Undted singdas territory sony other riviicces than those 
ehivh you yourseif enjoy. 


| Lieu & chet this wiil enable you to s:ivise your 
Gove Pracn& of Wie Various p -intG. 


Yeurs sinccrely 
Sod (Qu ©. Loraens > 


ount Carandini. 


FOREIGN OFFICE, 3.W.1. 


10th March, 1945, 


I am so sorry that owing to an oversight I 
have never given you an answer to your enquiry 
about Signor Guidotti, and am therefore writing 
to let you know that we shall be very happy to 
see him in London if it i8 decided between the 
Italian and Norwegian Governments to appoint him 
Chargé d'Affaires,. 


As regards Signor Guidotti's position while 
the Norwegian Government are resident in the 
United Kingdom, may I refer you to Sir Alexander 
Cadogan's letter to Count Carandini (XM 675/1/22) 
of the 29th January last. | 


(Sgd). F.R. HOYER MILLAR. 


Signor Migone, 
Office of the 
Italian Government Representative, 
14, Three Kings’ Yard, 
wiih. classes 
W.1. 
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ZM: Italy 


inauguration of } peri f 
to be called PAT-=TA ' [-! oT Tic ¢ 

Llied Commission. 

Transmits copy of PAT 1 from War Office to 
Allied Commission Rome covering the inauguration of 
a new series of cipher telegrams for use between 
War Office London and A.C. to deal with¥detailed 
questions of Italian exports of especial concern to 
United Kingdom but not on policy matters rela ting 
to exports; 2) detailedquestions in connexion with | 
the special civilian programme of special concern 
to — Kingdom after the principles have been 
agréecde 
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» 5 This message will not be distributed outside British Government Departments A 
 - \9" i a or re-transmitted, even in cipher, without being paraphrased. t 4 
, &” =" @fessages marked O.T.P. need not be paraphrased). =’ 
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Fron: The War Office .|-,3O0. SAN 1946.16/21/123, 


r ee Pals a c) - § 
To : Allied Commission Rome Desp. a6c510 Jan 49 
Rptd. A. eer 0. | 
= B.A.Ss Wasnington for CCAC and for CLAC 
62866 


eeeeeeeees Cipner (CA. 16) 25 Jan 


PAT 4 : RESTRICTED 


ONE.(.) This is PiT 1 and the first in a new series to be known as the PAT/TAP 

series between war Office London and «Llied Commission(.) To be repeated to 

LFHG and to CCC Wasnington(.) Telegrams emanating from you should be numbered 

serially from ONE and be prefixed by word ‘TAP(.) | 

TWO(.) Tne series will deal witn 

(a) 411 detailed questions concerning Italian exports of special concern 

to UK but not on policy matters relating to exports whlon will 
continue to be dealt with as at present tnrougn AFHQ in CiL/LAC 
series a8 


wfter the principles governing. the special Italian civilian programme 


have been finally laid down by CCC all detailed questions in 


connection with this of special concern to the UK(.) Thus the 
sub ject matter of such tele grams would be Similar to that passing 
in COiM/ii0C serise (see Cli 1) on special cialis but wnere UK 
mainly concerned 
Where however on such matters we wisned consult AFHQ we would 
use G&L/MEG series(.) | | * 
THRER(.) Communioations falling under sub heading(a) of previous paragraph sho 
commence with word "exports" and under sub heading (b) witn words "special 
programes"(.) 
FOUR(.) Comaunications on these matters not justifying use of cables will be 
sent as PaT/TP airgrams numbered serially from ONE and repeated for AFHQ and 


OCLC as with eables(.) 


(EVE. cic ceee; 


ge will not be distributed outside British Government + iinet : 
eadquarters or re-transmitted, even in cipher, without being paraphrased. t . 
(Messages marked O.T.P. need not be paraphrased). 


From: The War Office . = 3% JAN 194656 /ay/12 
— "Nesp. 262310 Jan’ '45 


To : Allied Commission Romie 
Rptd. As FH, . 
B.A.Ss Wasnington for CCAC and for CLAC 


PAT 4 ; RESTRICTED 


ONE. (.) This is iT 1 and the first in a new series to be known ae the BAT/TAP 
series between war Office London and Allied Commission(.) To be repeated to 
AFHQ and to CCC Wasnington(.) Telegrams emanating from you shaw be numbered 
serially from ONE and be prefixed by word ‘TAP(.) 3 


TWO(.)Tne series will deal with 


(a) AI1 detailed questions concerning Italian exports of special concern 


to UK but not on policy matters relating to exports witich will 
continue to be dealt with as at present througn AFHQ in CiL/LAC 
series si 
after the principles governing. the special Italian civilian programme 
3 have been | finally laid down by COLAC all detailed mah in 
a connection wit this. of special concern to the UK(.) Thus the 
sub ject matter of such tele grams would be Similar to that passing 
in COIM/ii0C series (see CO 1) on special programmes but wnere UK 
mainly concerned 
Wnere nowever on such matters we wisned consult AFHQ we would 
use GEL/MEG series(.) | ” 
THREE(.) Communioations falling under sub heading(a) of previous paragrapn sho 
commence with word "exports" and under sub heading (b) witn words "special 
lianas (5) 
FOUR(.) Comaunications on these matters not justifying use of cables will be 
sent as PAT/@TAP airgrams numbered serially fron ONE and repeated for AFHQ and 
CCLC as with eables(.) 


le .3 Sperry 


a te 
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oo 
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ad d 
FIVE(.) Wherever possible without prejudice such cables will be sent ing” 


clear(.) poe 
SIX(.) Ministry of Pood and Ministgy #f Supply experts now attacned to you 
snould be informed of droge QO. genents(.) 

SEVEN (.) Confirm your agreement to above mgbering your reply Tar 1 


ehh] WM. 


C.6.Tels. ~~ ~—f,000. 1810 A/25, 


Copies to:— 


P.U.S. 

D.O0.4 

DoE. (Couis ) (2) 

D.D.E. (E.T. )(L. T. ) 

D.D.C.A. (i.G. ) 

D.B. (C.....) Registry 

Col. ort 

Ce ae 2513 (4) 145 15, 16 (6), 18, 19(2) 
LueS etde | ) ; 
Brig. Q(Ops) 

Q (Ops) 4 

M.G.O.F. 

Wele’ 

Q.M.G.F. 

F, 5(4) 

D.D.F. Mov. (if) - 

Q(u)9 °} 

S.T.6(b O 

AR.3(C.A. ) (2) 

Lid. 2(a) 

0.5.10 

Ee) 

C.2(c) 

Sigs. Co-ord 

Sigs.6,7. 

C.6.Tels. ve 

war Cabinet Offices (Mr. J.W.L.Solly) (2) (Lt.Col.Norman) 

Winistry of Supply (ifr. R.M. Findlay) (2) @ir.H.H.Longley) (7) 

Ministry of Production (iir. Bovington) (10) | 
iinistry of Food (ir. J.Jenner}(3) (ir. J.E. Wall) 

Ministry of War Transport (ir. Ogilvie-iiebb) (ir. D.O'Neill) 

idinistry of Agriculture (Mr. R. Stacey) 

Board of Trade (ir. Pares) 
' Foreign Office,Relief Dept.(uir. F.R.Hoyer-iillar) (2) (ir.W.J.Hasler) (2) 
Foreign Office (Mr.J.E. Coulson)(3) 3 

Treasury (Mr. Coples ton) 
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"New Directive for the Allied Commission: Chief 
Regisiry \ 2M 709i/1/22 Gommissioner’s comments on draft public statement. 
Number | oni yes) to Athens No.3. Refers to DON 501 

ZM 625/1/22). 
aces od ( Gives Chief Commissioner's comments on draft 


Mr.Macmillan public statement. 
No. ~ (Rome) 


Dated 29th Jan.e1945~ 
Received 
in Registry } 50th Jan. 


1945. 
ZM: Italy 


a di, Mi i i a a 


Last Paper. (Minutes.) 
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_ (How disposed of.) 
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Lame 
On Mr. Hoyer Millar's authority, I felearea the 
following final amendments to the draft public 


Next Paper statement in DON 501 with the War Office. 


(a) / 
Ln Al : 3 


26513 F.O.P. 


—- 
UU ‘ 


(a) Paragraphsa, penal timate and last sentences 
to pepd as‘follows: “Accordingly in that territory, 
the legal rights of the .illied Governments will be 
held in reserve in matters of day to day administratio 
subject of course to*the requirements of the Italian 
campaign and to overriding military needs. The 
relationship of the Allied Commission to the Italian 
Government in these matters will in general be one 
of advice and consultation rather than of control". 
This amendment was designed to meet an objection from 
the Admiralty who felt that otherwise the public 
statement would make it still more difficult for us to 
assert our rights e.g. in regard t> the Italian fleet. 


(w) Paragraph 5, first.sentence, to read as 
follows: "In particular, the Italian Government will 
in future be free to deal directly and not through the 
Allied Commission with those foreign governments with 
which it has diplomatic relations”. This amendment 

‘is designed to meet Admiral Stones point in the 
first paragraph of Resmed Rome telegram No. 6 of 
29th January (within) | 


(c) Paragraph 5, last sentence. Before 
"officers of the Allied Commission" insert “regional" 
(see para. 2 of Resmed Rome telegram No. 6). 


(d) Paragraph 8 After ‘distribution and ¢ontrol 
of consumption of local resources" insert “and 
imports". This is desired by the Ministry of 
Productione 


(e) Paragraph 10, second sentence. For 
"Supplies designed to commence the rehabilitation" 
substitute "supplies designed to further the 
rehabilitation". This is desired by the Ministry of 
Supply. 

The War Office accept the amenaments Proposed 
in my minute of 29th Janusry (with 2M 672/1/25) in so 
far as they are not affected by the foregoing. 


the NOD will be despatchito Washington in the 


course or today. 


ebruarylst, 1945. 


f) N oD 27 hd af al * Aw 
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~ INDEXED 


DRAFT DECLARATION OF ALLIED POLICY IN ITALY. 


on 


Ae The following joint statement ts issued today on behalf 
of the governments of the United States and the United 
Kingdom. 


Be On the 26th September, 1944, the President and the Prime 
Minister issued a joint declaration on the subject of Allied 
policy in Italy. They announced, in particular, that an 
increasing measure of control would be gradually handed over 
to the Italian administration subject to the effective 
maintenance of law and order and the regular administration ° 
of justice, and that first steps would be taken for the 
restoration of Italian economy. 


*e Discussions have recently taken place in Washington 
concerning practical measures to give effect to this 
declaration, and Field Marshal Sir Harold Alexander, the 
Supreme Allied Commander in the Mediterranean theatre of 
operations, has now received directions from the Combined 
Chiefs of Staff in Washington to put these measures into 
effect through the Allied Commission at Rome. 


Ke The general purpose of these measures is to give to the 
Italian govermment a greater degree of authority and 
responsibility in the territory under their jurisdiction. 
Accordingly in that territory the rights of the Allied 
Governments will be held in reserve in matters of day to day 
administration, subject of course, to the requirements of 

the Italian campaign and to over-riding military needs. The 
relationship of the Allied Commission to the Italian Government 
in these matters will in general be one of advice and 
consultation rather than of control. 


Se In particular, the Italian Government will in future 

be free to deal direct and not through the Allied Commission 
with those forekn governments with which it has diplomatic 
relations. The Commission will be kept generally informed 

of any negotiations in which the Italian Government may 

engage with other governments. The Commission will discontinue 
the present practice of approving the decrees and other 
legislation of the Italian Government, as well as the approval 
of Italian Governmental appointments except those of military 
significance. The regional officers of the Allied Commission 
permanently stationed in territory under the jurisdiction 

of the Italian Government will be withdrawn as soon as possible. 
The holding of elections for local seniaieed officers in this 
territory will be encouraged. 


Se Italians held as prisoners of war in Italy, other tun 
those who fought on the side of the Germans after the Italian 
Armistice, will be released upon the Italian Government 
entering into arrangements which give a satisfactory assurance 
to the theatre commander that the services of men so released 
will be available without loss.to the war effort. 


Ae The Allies desire to encourage cultural relationships 
with the Italian people. When military exigencies permit, 
arrangements will be made to the fullest extent possible for 


the/ 


\or 


the movement of scholars, artists and professional men between 
Italy and the United Nations, and for the flow of books and other 
publications of a scientific, political, philosophical and 
artistic nature between Italy and the United Nations. 


y 4 In the economic field the instructions to the Supreme 
Allied Commander are based on the understanding that the Italian 
authorities will develop the greatest measure of production and 
the most effective and equitable distribution and control of’ 
consumption of local resources and imports, which existing 
conditions allow. 


Ase Further, the provision of imported supplies will necessarily 
be dependent upon the shipping which can be made available for 
this purpose having regard to the imperative military requirements 
of the present time. 


38. Subject to these considerations provision is being made for 
furnishing certain additional items of goods for basic civilian 
needs as part of the military supply programme. The Allied 
Commission will in addition advise the Italian Government on 

its preparation of/programme of supplies designed to further 

the rehabilitation’of Italian industry and agriculture. The 
resulting imports involved will be additional to the military 
programme but will be covered by the financial arrangements 
referred to inthe President's statement of October 10th. 


3a Finally, the United States and United Kingdom governments 
are discussiog proposals for giving the Italian Government a 
greater measure of responsibility in financial matters. 


FROM RESIDENT MINISTER'S OFFICE ROME 
TO FOREIGN OFFICE 


No. 6 . D. 6.33 p.m. GMI 29th January, 1945 
29th January, 1945 R, 9.45 pm. BST 29th January, 1945 
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IMMEDIATE 


Please pass the following to Athens. 
- Addressed to Athens telegram No. 3 repeated to Caserta, 


Following from Wy... 


DON 501. ZA\ Cos F > hk al 


Following are Chief Commissioner's comments, } 


Paragraph 5, first sentence. After "relations" should be 
inserted “with those countries with whom it has diplomatic 
relations", The sentence as at present drafted would appear 
to authorise and even oblige the Italian Government to deal 
directly: with any government, for example Yugoslavia and Greece 
with whom it does not have diplomatic relations, and Lublin 
Government which is not recognised by the United States and the 
United Kingdom Governments, 


. Paragraph 5 last sentence, Insert "regional" before 
“officers A.C.". This is only to prevent A.C. Headquarters 


and its personnel from being required to move from Kome into 
A.ILG. territory. 


O.T.P. 


[Repeated to’Athens under No. 307] 


IN THIS MARGIN. 
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NOTHING TO 


Registry 
No.ZM 709/1/22, © 


A-D.M.R. 


Draft. 


Telegram. 
Bo. 322! 


Dated.eces 


Repeat: | 
Laks i noftee 
cape to. 9. 


Cyoher 


Special Citizen 


Treasury. 
lire. Harden, 
Mine Production. 
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Washington tel. No. 595 VE f 24th 
January: new directive for Allied ~ 
Commission in Italy/. 

New directive was despatched to 
Surpeme Commander Mediterranean by the 
Combined Chiefs of Staff in FAN 487 
of 31st January. I presume that you 
do not, repeat not, wish us to 


telegraph text to you. 


mA 
js 


[This telegram is of particular secrecy and should | 
be retained by the authorised recipient and not passed 


on}y | | 
26 | ii 
heey? OUT FILE oocra crmzm  \ 2? 


"FROM FOREIGN OFFICE TO ATHENS 
No 357 | 
lst February 1925 D.5.dCa.m. 2nd February 1915 


Repeated to Rome 422. 3 
Resmed Caserta 511 


C C C 


Following for Mr Macmillan. 


_ Washington telezrum No 595 [of 24th January 
new directive for Allied Commission in Italy]. 


New directive was despatched to Supreme 
Commander Mediterranean bY the Combined Chiefs of 
Staff in FAN 487 of 3lst wee I 3 pn 
that you do not(repeat not) wish us to telegraph 
text to you. 


OTe. 


set \iglo “fi 


SDM pol 1 fo 


| OZ, 829, 
IMMEDIATE TOO, 012045z. 
TOD. 0121292, 4} 


___*”"DRSPATCHED BY TELEKRYPTON, 


Pron: = = AgM.b.0.0. 
To: J.S.M. Washington, 


———— — - i —« 


a —_—— — 


| , we Baer ses 
NOD 575, P i Py lst February, 1940. 
Reference DON's 500, 501 and 802, Bats | bx L I 


ees Text. of draft announcement contained in DON 501 
as amended by DON 502 agreed sub ject to following minor 
textual amendments, 


e. Delete second and third sentences. 


substitute "Accordingl oe that territory the 
legal righis « the Allied Governments 
Will be held in reserve in matters of 
day to day administration, subject of 
course, to the requirens nts of the 
Italian campaign andi® to over-riding 


military needs, The relationmip af 
the. Allied Commission to the Italian 


Government in these matters. will in 
eneral be one of advice am consul- 
tion rather than of control". 


Para 0, 
Delete first sentence, 


Substitute."In particular, the Italian Gov GE Omen L 
Will -in future be free LO dea) di ae 
A oO Omi ea 


Para oO, 
Delete last sentence. 
Substitute Following two sentences: - 


"The regional officers of the Allied 
Commission permanently stationed in 
territory under the jurisdiction of 
ae Ital ian nas posible. iA nn 

rawn as soon as Q. Oldi ng 
of elections falocal public officers 
in this territory will be encouraged, " 


> ESTES 


Para 6. | ; \Gr 
Delete from “which give satisfactory assurances" 
to end of para. : | 


Substitute: “which give a. satisfactory assurance 
to the theatre commander that the services of 
men so relcased will be available without loss 

- to the war effort." 


Para 8, 


After “consumption of local resources" add “and 
imports". ; 


Para 10, 


Second sentence, Delete “to conilience’, Substitute 
"to further", 


Para lO, 


Final sentence of this para raises difficulties or 
‘drafting since (for your inforaation):- 


(a) we have not made public aay arrangements for 
making foreign exchange available to itallans, nor 
have we in fact yet made any available for financing 
Or Supplies, =. ) 


(b) we do not want to advertise release of Italian 
assets (even though earned since the Armistice) 
Since there will be strong fceling against tnis 
among the many British pre-war creditors, Our 
position vis-a-vis these creditors would be that 
we are providing ltaly with ap cial supplies to 
the value of ter exports to this country, 


Suggest therefore deletion of final sentence, and — 
su 


Stitution of following:- . 
"The resulting iaports involved will be additional 
to the military prograiiiz but will ‘be covered by 
the financial arrangements referred to in the 
President's stateisnt of October 10th". 


This will make it clear that we will provide an. 
agreed share of the supplies while avoiding difficulties 
- which would result froi American version as draited. 


| 9; Above repeated to Rone, Casurta and Athens, 
| T.0.0, O120402Z. 
Circulation. eee Note by D,O, (Tels). 
Short DON/NOD Despatched by Foreign 
4 | ek 7 Office to: 
Rome under del, 


Caserta: under 510. 
\thons under 356 


[ CYPHER] 


5 ~-FEB 048 THe: 


en 


D, Untimed 4th February 1945, 
Srd February 1945. R, 12,05 pom. 4th February 1940, 
Repeated to Rome, 


ee2eesee |. 


109 S13 -277°4 


Please repeat DOW 502 to Rome and Caserta. 


4 


PA Ie 


Your telegram No,51°, 


ZM 


ITALY 


egistr 
% esi : 710/1/22 Allied Commission for Ita 
| Refers to Foreign Office telegram to Athens No, 
TELEGRAM FROM 285 (ZM 625/1/22). - 
Berl of Halifax, States that Washington would prefer that | 
No. Washington. | communication to Governments représented on the 
717. | May2 beey Council were made in Rome rather than i 
, Washington, They suggest that as soon as draf 
Moc were SOnssew. Statement has been concurred Mr, Macmillan; Sir N. 
in Regi B1St Jan:1945, | Charles; and Mr, Kirk should be informed and instruc- 
6 " | ted to pass it on to the Soviet, French, Greek | 
ZM: Italy. and Yugoslav representatives on the Advisory Commissim 
: Date of public release should be left to the 
discretion of Mr, Macmillan, 


Last Paper. (Minutes.) 
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A.C. ba rapat Win Aietatiy Commart 
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if igd be dleesAnks, Dat las 
Miksa rites. 4 dipg na, ond 


Ww Kinwk f Limberg len hike, Wb. 
(Alne dunchany yee Oe Mprancd be 


(Action 


| 
completed.) / WV \, bn fore 3 of BiMhiinve but Nw, 244 ( aren 


“Next Paper. 


— a Cetienden rrt bie apg! at Aho, 


oe ill 


BEY a 


he $/C Stemee 4 iene _— 


Al bs A Was bn wy len , 


Ly” 
AMENDED DISTRIBUTION 51.1.45. Leni 


[ TELEGRAM IS OF PARTICULAR SECRECY AND SHOULD BE RETAINED 
BY THE AUTHORISED RECIPIENT AND NOT PASSED ON]. 


[CYPHER]. S TIZEN). 
ROM WASHINGTO ) FOREIGN OFFICE 

Karl of Halifax. D, 5.50 pm. J SOth, 1945. 

No, 717 | p anuary ’ 


Jamary 50th, 1945, R. 12,20 a.m. January Sist, 1945, 


Repeated to Athens 
Resmed'’s Office Caserta 


anes nN i 


Rome. 


IMPORTANT, 
CITIZEN, 
Yeur telegram No. 285 to Athens, 


State Department would preter that communication to 
Gevernments represented oy = sereecry © Council should be 
made in Rome rather than in om as ae Phe ed in your 
tele 10,629 of December 17 4 that as much 
ef the action as pessible in Re p with this matter 
should be taken in Rene, 


2, They therefere suggest that as soon as draft 
blic Sb pee has been concurred and Kirk sipulg oe 
Macs? lan » bang N. Charles and Mr. d infermned 

and instructed te communica te it immediately to the Soviet, 
Freneh, Greek and Yugeslav representatives on the Advisory 
Coumoil. State DepaFtnent feel that it =e not be 
necessary te communicate full t ef new directive to the 
four Geyernments concerned, t Mr, Macmillan will ne 

oubt arwange fer the respective Ambassaders to receive general 
backg round infermation and guidance in answering a ay 
enquiries of their oot es. It is‘alse presumed met a 
pes he pag ef the Allied Cemmission will take an early 


e yefr te the Advisory Ceuncil en the licationus 
Ls bers a “effee wi ie 


the new directive. 


& State De t further ests that public statement 
sheuld be lgsued Macmillan ,. theugh the sexte weuld 
ef ceurse simul SE iy be made avai able te the 


g in 
Lon a W ningten. "Date, Ned blic release d be left te 
lant paint thus Ph h it's heuld "ef ceurse net 


4 at tan ia’ tart yey A eur y Tabesseaie have 
cemmunicated text te "Nepretentatl vee ef ether Gevernnents. 


4. Foreign Office please pass te Athens as my telegram Ne. 11. 


[Repeated to Athens as telegram No. 325]. 


0.7. p.. 


- DEPARTMENTAL NO, 1. 


FROM WASHINGTON TO FOREIGN OFFICE \1L 


Karl of Halifax 

dD. 5,50 p.m. SOth Janua 1945, 
No, 717. R. 12. 20 pe olst January’ 1945. 
0th Jamary, 1945, 


Resmed’s Office Caserta | 


Romé [zu710 


JJJ 


IMPORTANT | 
Ac JAN 1945 } 
Your telegram No, 285 to Athens, 2‘\ 6 (2 G3 


State Department would prefer that communication to 
Governments represented on the Advisory Council should be 
made in Rome rather than in og itals as proposed in your 
telegram 10,629 of December 17th, They think that os much 
of the action as possible in connexion wi th this matter 
should be taken ae io ak: 

2, They thersforé susgest that es goon as draft 

ublic statenent has been concurred om te we ss 

Macmillan, Sir N. Charles and Mr, Kirk d be informed 
and instructed to communicate it immediately to the Soviet, 
French, Greek and Yugoslav representatives on the Advisory 

Council, State Department feel that it will not be 
neneebasy to communicate full text of new directive to the _ 
four Governments concerned, though Mr. Macmillan will no 
doubt arrange for the respective Ambassadors to receive general 
background ormation an eugene in i te any enquiries 
of their colleagues, It is also presumed that a 2 ge) iil ag 
of the Allied Commission will take an carly oppo portunity of 
| reporting to the Advisory Council on the implications and 
nyention effects of the new directive, 


5. State Department further aniee th that public statement 
should be issued by Mr, Macmillan though the texts would 
of course amas pemeous ly be made available to the ire in 
ndon and Was hington, Date of public release could be Ieft to 
° Macmillan’ s discretion, though it should of course not’ 
be less than forty-eight hours after our Ambassadors have 
communicated text to Fenresentatives of other Governments, 


it Foreign Office please pass to Athens as my telegram 
or ° 


[Repeated to Athens as telegram No. 525,] 
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[This telegram is ef particular secrecy and should be 
retained by the authorised recipient and not passed on] 


(CYPHER) _ SPECIAL (CITIZEN) 
| FROM FOREIGN OFFICE 70 _AvHENS 
No, 339 -, 1050 Pelle Sist January,1945 
Sist January, 1945 


- Repeated to Wasssngon Noe 1036 
Resmed’s Office, Ne. 496 


vor" 
APORTANT 
CITIZEN 
Following for lir, Macmillan. 


Washington telegram No. 717 lof 30th Jammary: 
public statement regerding Allied Commission in Italy] 


We agree on all points and are asking Ilis Majesty's 
Ambassador at Washington subjeet to your coneurrenece 
to inform State Department aceordi . 


2e ie should be grateful for advance notice of 
the time of the release of the public statement 
you and ef the introductory remarks which yeu wil 
resumably make te the press on the lines indicated 
n — § of Athens telegram No. 344 [ef 28th 
January ° 


-—0.7.P. 
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‘petainet the authorised recipient and not ‘passed on) 


2 
‘ee’? OUT FILE 22cm 11 
i FROM FOREIGN OFFICE TO ¥ GTON 
No, 1037 D, 12015 am. lst February 1946 


Slst January 1945 
Repeated to Athens No. 340. 
Rome No. 4 406 
Resmed’s Uffice No. 497 


g g g 


CITIZEN 


telegram No. 339 to Athens [of 3lst Janu 
publics statement regarding Allied Jonni osten in ary: 


‘6 On receipt of Mr. Macmillan’s concurrence please 


inform State artnent. 
0» T oP ° 


/ 
he a 77/1/22 


orei Office 
FROM Memorandum. 


No. 


Dated 23rd Dec:1944. 


Received 
in Registry |OLSt Jans194é 


2M; Italy. 


OO ent any * ath 


A ee ee 


—— 


Preliminary peace treaty with Italy 


Outlines the United States proposals for 
conclusion of Preliminary peace treaty between the 
Allies and Italy and His Majesty's Government's 
reasons for opposing the suggestion. 

Sets out the British counter proposals for a 
seperate peace settlement to be made with Italy 
immediately after cessation of war with Germany. 
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Next Paper. 
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See io. SEERA ie 
(Minutes.) | 


27962 F.0. P, 


> om _ 
B7:S 41 


Preliminary peace Treaty with Itsly, es 114 


[ae 
\ 


In the course of the negotistions in Yashington 
regarding the practical messures to be taken by His fajesty's 
Government and the United Ststes Government to implement the 
liyde rerk statement on policy: towards Italy, the State 

‘epartment have revived the idea thet the Allies should 
conelude a preliminary peace treaty with thet country. 

His iajesty's Anbvsassador to ‘vashington has been instructed 
to inforn the United states Government that His liajesty‘'s 
Government are not prepared to agree with their proposals, 
and it is hoped that the latter will dSe dropped s5ut 

in case the United States Government raise the question 

at the forthcoming meeting, it will be necessery for the 
Jnited <ingdom delegation to oppose them The following 
paragraphs accordingly outline the United Stetes proposals , 
and the wiews of His ajesty's Government on the subject. : 
4dention is aleao made of a cowmter—prop2sel which Lord 
iialifax hes been authorised to put to the Jnited States 
Govermunent regarding the comclusion of a separate peace 
witn Italy on the termination of hostilities with Germnany. 


ze Uni “tate roposa The United stetes Governnent 
wish to termninate the etete of war end to replace the 3 
instrument of surrender by negotiated agreements with the 
Italian Government. In brief these agreenents would reserve 
for leter decision those westions such ss frontiers which 
would fall to ve dealt with under the final peece settlement 
end would make provision for the military requirements of 
the allies for their op-rsations conducted or based upon 
italy, se well as covering any special rights which the 
Alifes might require in certain disputed territories. 
2ending the conelusion of such agreenents the . llicd 
euthorities would reserve their rights under the armietice 
but, subject to overriding militery needs and to the 
reguirementa of the Italian camoeign, these rights would be 
held largely in reserve. | 


rcCy Shere would be no 

merit in maxing an early arrangement with the Italian 
Government which merely termninated the state of war end did 
not cover questions relating to the post-war set tetent. 

hen we first put forward the idea, we were influenced by o 
desire to etrengthen the position of the iiadoglio Government 
in the eyea of the italien people and also to encourage the 
Govermnent themselves by not adopting a completely nese 
attitude towards their repeated reyuests for an iliapro | 
in their internotional stetus. <:t the sane time we had int. 
mind to inciude the stem but necessary conditions roguedii 
colonies and frontiers which will doubtless be confirmed Ly 
the llies in the final peace settlement. mn the other hiind 
our intention was cnly to informa the italian Governinent tiet 
we would be prepared to conclude such a tresty 86 g0°Nn ss We 
were satisfied thet the militery position permitted, and “Na 
tne Italian Government hed sufficient suthority to speeX on 
behalf of the whole ‘telian people and nt inerely the part 9 
it at thet time under their adnintstration. ‘ie did not in 
fact procecd with this idea, and we do not now propose to 


revive . 


e ~. “ne 
‘ . 
he : 
as a “. 
eo 
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revive it. But equally we cannot see our way to eeeeeine 8 
suggestion which, by leaving out of account the unpleasant 
features of the ultimate secttlement, /gratify the Italiah 
Govermaent but bring no eudstantisl adventage to the Governnants 
of the United Nations. The meseures on which we and the 

United States Government are now in general agreement for 
implementing the joint stetement of the «rime Minister and 

the President should be of great essistance to the Italien 
Government end they represent the furthest extent of the 
cocessions which we are now prepared to make. 


4 rh} ish smn ier—2Fn0sad¢ Un the other hand, we are 
prepared, #6 8o00n es the war with Germany is over, end as goon 


as the whole of Itely is frecd and our military operations in 
Itely are. brought to an end, to consider making peace with 
‘italy ahead of any settlement with Germany. By making this. 
—pep@erate errefigement with italy we should be showing that we 
4 egerded the essociation of Germany and Italy as finally 

ernineted.: This is a point on which Italian amour propre 
is particularly sensitive. 


PORSIGN OFFICE, S.Wele 
January 83rd, 1945. 


Foreign Office telegram to Washington 
| No. 4515 of 20th Mays 1944. 


Washington telegram No. 6779 of 20th Qisib {| OF (O° 
December, 1944, ; 


. Foreign Office telegram to ‘Yeshington 
No. 555 of 17th January, 1945. 


[This telegram is of particular secrecy and should be retainec 
by the authorised recipient and not passed on. | 


© [CYPHER ] -  WséR CABINET DISTRIBUTION | \G\ 


FROM WASHINGTON TO FORIGN OFFICE 


oa D: 2.58 a.m. 2lst December, 1944. 


20th December, 1944. R: 1.20 p.m. 2lst December, 1944. 
Repeated to: Resmed‘s Office, No. 347. 

G2 Go Gw 
IMPORTANT 


You will see from DON 448 the americans have now formally 
revived the idea of a partial peace <5 easy with Italy. 
ress oes vue? Drwpose thet the present ambiguities of 
status of Italy should be terminated as soon od cpg by 
the abrogetion of instrument of surrender. The Soviet Govern- 
ment should be consulted. If it is in agreement there should 
be conducted interim negotiations terminating the state of war 
and agreements making. provision for protection of those allied 
interests in Italy which are purely military in character, 
while operations against Germany are conducted or based upon 
Italian soil. The Italian Government should be informed of 
these intentions immediately after agreement with the Soviet 
has been obtained and after other governnents on advisory 
Council for Italy have been informed. It should be made clear 
to the Italian Government that the United Nations will not 
at this time discuss matters relating to post-wer settlement. 
Pending negotiation of these agreements, Allied authorities will 
reserve their rights under the armistice. But subject to 
oves 1.008 military needs and the requirements of the Italian 
campaign, these rights will be held in reserve in the matter of 
day-to-day administration. 


2. The effect of this is that while the United States 
Government accept in general the concrete proposals put forward 
in paragraph 4 of your telegram No. 10,416, they do not want to 
rest upon the intermediate pees tion represented by peregragps 
2and 9 of this telegran. ey are not content to modi he 
form of the armistice in practice, they want to change it by 
formal negotiation and legal process. 


Oo. I do not think this revived proposal need affect the 
reparation of a revised directive for Allied Commission for 
taly, but it may well affect both the terms of the joint state- 

ment which it wes proposed to make to the Italian Government 
and also to public statement which it was desired to make at 
the same time (your telegram No. 10,416, paragraph 7). If the 
Americans stick to their guns it may not prove at al easy to 
reach agreement on these Last two documents. 


4, We have given the Americans no encouragement to think 
you would be prepared to accept their propose: in the present 
conditions. You will no doubt instruct me urgently. 


O.T.P. 


GL 


Drie telegran ie of particular Secrecy ani should be retained 
by the authorised = reeipicn: and not passed on). 


(CYPHER) EPROLA 12s 


Sin danvary 1945 . 11.406 p.m. 17th January, 1945. 


Repeated tc Athens Ko. 188 
Rome lio. 3832 
Caserta No. 870. 


n a 


Your telegram No. 6779 (of 20th December: idea cf a 
preliminary peace trwvaty with Italy). 


The >rime Minister and 1 have Garefully considered the 
United States proposale for e® partial peace treaty with Italy. 
Ae we understand the position, the United States Government 
wich to terminate the ttate of war and to teplace the 
instrument of surrender by negotiated agreements with the 
Italian Government. These agreements Would reserve for later 
deeision those questions such as frontiers which would fall tc 
be dealt with under the final peace settlement and would make 
provision for the military requiremente of the Allies for taeir 
eperations conducted or Dased upon Italy, as well as covering 
any Special rights which the Allies might require in certain 
disputed territories. fending the conclusion of such agreements 
the Allied authorities would reserve their rights un.ier the 
argsistice but, subject ts overriding military needs and to 
the requirements of the Italian Campaign, thease rights would be 
held largely in reserve. 


2. In our view there would be no merit in making an early 
arrangement with the Italian Government which serely terminated 
the state of war ana did not cover questions relating tc the 
poete-war settlement. #hen we first put forward the idea, we were 
influenced by our desire to strengthen the poeition of the Badcglio 
Government in the eyes of the Italian people and alec to encourage the 
Government themselves by not adopting a cOmpleiely negative attitude 
towards their repeated requests for an improvement in their inter- 
national status. At the Same time we ha: ir mind to include the stern 
but necessary Conditicns regarding cclonies and frontiere which will 
doubtless be confirmed by the Allies in the final peace settiement. 
On the other hand our intention was only tc infcrm them that we would 
be prepared to conciude such a treaty as soon as we were satisfied tha 
the militery ,osition permitted, and that the Italian Government had 
sufficient authority to speak on behalf cf the whole Italian people @ 
not merely that part  f it at that time under their administration. 
ve did not in fact proceed with this idea, and we do not now propose 
t- pevive it. 


S. But equally we Gannot sev our way to accepting a suggestion 
which in our view may gratify but not strengthen the Italian Governmen 
who cannot claim t: represent the whole of Italy, but Dring no 
subetential advantage to the Governments of the United Nations. The 
m@asures on which we ani the United States Government are now in 


/ general 


agreement fcr implementing the joint statement of the Prine 

cintater and the President should be cf great agsistance to the 
Italien Government and they represent the furthest extent of the 
conetesions whieh we are now prepared t> make. This is a natter| 
on which we and no doubt certain ether Allied Gevernments feel 

strongly. ve think that the fact thet the Commonwealth hes borne 
~ far the greater share of ‘he burden of the Italian war entities 
us to atk that our views be respected. 


4. On the other hand, ve are prepared, as soon a8 the war 
with Germany ia over, and as soon as the whole of italy is freed 
and ovr military cperations in Italy are brought to an end, to 
consider a ace With Itely sheaéd of any settienent with 
Germany. ng this separate arrengement with Italy we should 
be showing reat we regarded the association of Germany and Italy 
as finally terminated. This is a point on which Italian 
propre is particolarly sensitive ani we think thet the 
States Gover: ment Would look with favour on this suggestion, whieh 
ie put forward in the desire not tc return a wholly negative reply 
to their preposal. 


5. I trust thet you will be able to eenvince the United 
States Governgsent of the Strength -f our views and tc persuade 
them tc agree to the isave of the new direetive tc the Allied 
Commission without delay as scon ag ite text has been finally 
agreed upon. 


1946 
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a ointment of an American Economic Head +6 the 
Number 2 727/1/22 visory Commission, 


TELEGRAM FROM (aM Ave), No, l, 170 to Foreign Office 


Karl a dif on States that General Spofford' has been pressing) 
No. w4l. his superiors to come to a decision over the 


} appointment of an American to top economic post in 
Dated 30th Jan:1945. Commission, States that these efforts have so far 
Direiend been unsuccessful. States that the only visible 
in Registry Slst Jan:1945,| Tesuit so far is the decision to send Antolini back, 
temporarily, to Rome. States that Spofford, who — 
mM: Italy. expects to leave for Italy on the 3lst, is making a 
| final effort to secure a decision, States that he 
Shall continue to press matter iff Stofford fails. = 


Last Paper. (Minutes.) 
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REPETITION OF TELEGRAMS. 


Z >= 
| { spgied)... ey eee M. 
(PHER Room, 


FOREIGN OFFICE. 


lease repeat to the posts shown below telegram No...... fsth senda 


ss, OS o-abhn } - dated........ 394 Jan, evtseuiis 


MIVISION CONCERNED (FOR ARCHIVES). 


DEPARTMENTAL NO,2, 


WASHINGTON TO FOREIGN OF VICE. 


Barl of Halifax, 
No, 741 


D. 1.45 am. Slst January 1945 
S0th January 1945, Ro12.25 pem. Slst January 1945, 
Repeated to Caserta — | 


Rome. eat 
e2e20808 : 2M 724 | 
| 


—— 


_DPORDANT. eee | 
Rome telegram No.1,170 to Foreign Off ide.° ie | JAN 1945 
SS ee ‘ ke sof 2 ¢ 


- During discussion on our directive to allied Commission, 
General Spofford has been pressing his superiors almost daily 
to come to a decision over appointment of an American to top 
economic post in Commission. .e have supported his efforts 
by repeated representations, at various levels, both in 
State and War Departments in‘the sense of acmillen‘s 
telegram under reference, 


- 9. I regret that these efforts have so far been 
without effect. Main cause lies in a jurisdictional dispute 
between ijar Department and i'.E.A. in which State Department 
have taken the mainly unenviable position of ibis in middle”. 
But there are also political influences affecting these and 
there is the practical difficulty of finding a fully qualified 
person who is willing to take the appointment. The only . 
visible result so far is decision to send Antolini back, 
tenporarily, to Rome, | 


3. Spofford who expects to leave for Italy tomorrow 
is making a final effort to secure a decision. I shall continue 
to press the matter if he fails. 


O.T.P. 


| 


— 


——™ Ow 


~ = 


© MA l VOP_ SHCRET -CYPHAR TELEGRAM | : 
”” \¢ | 


DESPATCHAD IN ONE TIME PAD 


FLEECE No. 144, 
TOO 0420407 
TOD 0421552 


From:—- A.M.S.S.0. 
To:- ARGONAUT. | 


-_—— 
_———_—_—_—— 


GUARD 4th February, 1945. 


— —_— 


FLEECE No. 144, . 


Following for Foreign Secretary from Foreign oy 
Office. . XM 


Reference FLEECE 131 herewith repetition of : 
Washington 741, . 


BEGINS. 


During discussion on our directive to .llied | 
Commission, General arte has been pressing his superiors. 
almost daily to come to a decision over appointment of 
an American to top economic post 1n Commission. “e 
have supported his efforts bY repeated representations, 
at various levels, both in State and War Departments in 
the sense of Macmillan's telegram under reference, 


Ce I regret that these efforts have so far been 
without effect. Main cause lies in a jurisdigjional 
dispute between War Department and F.E.A. in whicn State 
Department have taken the mainly unenviable position of 

"nig in the middle", But there are also political 
influences affecting these and there is the practical 
difficulty of finding a fully qualified person who 1s 
willing to take the appointment. | The only visible result 
es Hood is decision to send Antolini back, temporarily, 

C nrOMe,. | | 


re) 


5 Spofford who expects to leave for Italy tomorrow 
ic making a final effort to secure decision. I shall 


Ycontinue to 


a ype 
I shall / 
continue to press the matter if he fails. 
ENDS. 
T.0.,0:— 0420402 
(Repeated by Foreign Office to Athens No. 342). 


Circulation 


The ane 

Deputy rrime Minister 
Chancellor of the Exchequer 
Minister of Labcur 
Minister of Production 

Home Secretary | 
Minister of Reconstruction 
Dominions Secretary 

Lord Privy Seal 

First Lord of the Admi ralty 
Secretary of State for War | 
Secretary of State for Air 


Minister of Aircraft Broduction 
Minister of Information : 
Mr. Peck 

Foreign Office 

Defence Office, 


om _ = — . = “= 


; Registry [7M 757 /1/22 ; 
Number } a retere to Rome telegran No. 149 (ZM 497/1/22). 


| TELEGRAM FRO Quotes dditional press comment in Italian newspapers 
Sir N.Charlee (Rome) on the Prime Minister's statement on Italy. 

+ NO 15 Saving 

BL. 

| Dated 22nd Jan.1945 


Recewved 
im Regisiry Bnd Feb.1945 


ZM: Italy 
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AMENDMENT . 
GENBRAL DISTRIBUTION 


Amendment to Rome telegram No. 15 SAVING of 22nd Januar 


a 


At end of paragraph 2 after "exercise a heavy" 
please insert:- 
ooeee influence on Italy as on Spain, such as to 
compel these two Powers to play an exclusively 
"British" role in the system of future European 
relations..,. Italian public opinion which has _ 
generally displayed more balance than other countries, 
accepts with satisfaction these declarations and 
awaits confidently the pre-announced measures which 
cannot but be advantageous to both countries." 

COMMUNICATIONS DEPARTMENT, 
FOREIGN OFFICE. 
26th February, 1946. 


| 2M 757 


eo soe ; | yA\ 
— gmmman orsmouron 2 FEB 1945 


FROM ROME TO FOREIGN OFFICE 


Sir N, Cherles | D: - 22nd Januery, 1945 
_ 4 Saving 
na Januery, 1925 R: 4. 30 pom. Ist Februsry, 1945 


Dp PDP 

=z & 
liy telegram ilo. 149 [of 2 

statement on Italy] 


p 
¢ : 
ot Jenuary:: Prime Minister's 


Following additional press comment appeared: 


: Voce Repubblicana of January 20th is bitterly critical 

of lir. Churchill*’s statement which it describes:as a "strange 
snd sinister" comment on the Italian Government's declaretions. 
The Italian Goverment calls up classes to fight the common 
enemy 3nd in desperate appeals asks that Italy may be 

allowed to participate with ever increasing forces, The 
British Governnent, "destin:d by fate to pley the principsel 
role in the hediterrenean, narticulerly in the \estern 
Mediterranean, replies in advance thet it does not need 

Italy . - . there are no political groupings or combinations, 
in urope or elsewhere, either now or in the future, in whieh 
Italy’s participation is envissged, As if Italy were not 

i the liediterranean where Sngland, obviously by recognition of 
the Allies, plays the main role. Not even in the liediterranesn 
combination has Italy the right of taking pert. And since 

she is in the Mediterranean and she must necesgarily play a 
role, what will be ovr country's fate? ‘jill it be the pessive 
instrument of British combinstions?  ‘/ill-it play the slave's 
role? If Churchill still had, as in 1935, an unbounded 
admiration for lussolini, he would not behave otherwise ... 
Italy must have confidence in herself despite. the open emnity 
of Churchill’s “nglend. ie do not want to die or to become 
anybody*s slave. Churchill will pass and Italy will live on... 
Toryism is not England end England in spite of her main role, 
doeés not represent 211 the United Nations. Jet us not despsir 
Forty-five million men, who have confidence in themselves, the 
civilisation, mission, strength and work, will find their way. 
And Mr. Churchill may rest assured that they will find someone 

- in the world who will need then", , 


| in Italia Libera's leading article, ertitled "Italy 
will continue to fight", there is s brief reference to’ 
Mr. Churchill's statements which, it is pointed out, seem to 


have been made with the intention of causing discouragement and 
de jection, | 


$e 


Tempo, however, in 2 note cntitled "An alarm without 
? foundation", declares that-iir. Churchill's references to Itely, 
“\ @wing to sn incomplete knowledge of the Reuters text, have beer 
the subject af mistaken interpretation on the part of certain 
dailies including Tempo itself, "We need Italy no more than we 
\" 


1 
aaa @ 
° tai lat 
we Abe d Spin Becguse: we have no problems which req 
the support of such Powers", This is the passage which, 
isolated from the text of the speech, has given rise 
to clesr manifestations of disappointment and dpen 
criticism, particularly in the editorials of "Avanti" 
and "Voce Repubblicana". . In practice those words were 
taken as tentyite a refusal to grant the request for a 
more extensive perticipstion in the war made in the recent 
C.ii.l.'s appeal to the great Powers, Now, considering 
thet sentence in conjunction with the passages preceding 
and following it,emfif the circumstances of time and plece 
‘in which the speech was made are considered, what Churchill 
hed in mind is clesr, The "problems" to which he referred 
cannot be the problems of war; otherwise, apart from everyth 
else, how.would Sp2in come in at all? It is obvious that 
Churchill was turning his attention to political problems, 
problem of the future rather than of the present, in order 
to exclude, in reply to his numerous critics at home and 
abroed, the intention of continuing to exercise a heavy 
[omission here | , 


2. italia Nuova of Janusry 2ist says that, had it 
commentéd upon hir. Churchill’s speech streight away, it would 
heve described it as "a blow dealt to stun the Italian people 
st os varticulerly delicate moment when they sre striving to 
intensify their war effort, In other words, the comment wo 
have been couched in violent terms in Nenni's style, 8 commen 
written under the inpulse of Churchill's "picturesque ‘and 
cynical" words, It had preferred to take time in order .to 
weigh with cold objectivity the speech and its repercussions. 
belated interpretation of the speech of certain newspapers 

vide Tempo ‘sbove) according to which Churchill's reference 
to Ttoly shoul be put in relations to the speech as 8 whole, 
or Nenni‘’s statement that Churchill does not represent the 
whole of England, have not modified the impression created 

_ by the speech, The reality is thet labour is behind Churchi 
Ye must learn to realise that for the British, above the 
Conservatives, Liberals and Labour standsiinglend". The 
Italians have asked themselves why Churchill has uttered hars 
and almost contemptuous words which are at the same time in 
contrast with what he has said on other occasions and particu 
in his messages. © He may have wished to define Britain's 
attitude towards hussia; the "former snti-Bolshevik Churchil 
may have considered it urgentiy necessary to assure Stalin tk 
England, even with a premier who is anti-Communist at heart, 
planning no future uropean coalition against Soviet Russis, 
On the other hand, he may have had solely the Itelian problen 
mind, Can it be excluded that en intensification of Jialy's 
war effort may not suit Englsend in order not to have to modi 
the armistice terms? The Italians think that, if Englend doe 
not need Italy, they need help for the reconstruction of the 
country. This. help may be given by the United States, who 
certainly not lacking in financial and economic resources, 
by Russia and by other countries. Italia Nuova then 
proceeds to criticise the Italion Government, whose foreign pc 


lacks 


o» 5 = 


cks definite directives and concludes with the statement \ 
@:: in face of Churchill's harsh words and of the Government's 
'Pireandellisn" foreign policy, the Itslian people know 
thet for them war is a necessity. They sre confronted with 
the dilemms: either the Government-is merely 9 Owisling 
Government, favoured and supported by the British, or — 
the members of the Government are disbolicelly subtle 
and are pursuing a policy of great ability. In the former 
case Italians expect the Government to deelere at last that 
they cannot "serve" a foreign Government even as 9 quasi- 
ally and therefore must resign; in the latter, the people 
cannot perceive the slightest positive result of Bonomi's 
liacchisvellian policy. 


Unité, replying to Churchill, states that the Italians 
know very well that their country gurrendered unconditionslly 
and they heve a clear appreciation of the significance of this 
face and of the-obligations arising therefrom. The 
democratic Governments in italy have given clesr proof of their 
lovalty to the cause of democracy and therefore "the right — 
of the Itslians to fight, which fimds concrete expression 
in the formation of 2 nationsl army, is beyond dispute". 

And yet the Itslians, many italiang, had often the 
impression that their right to fight is called in qwstion. 


Giornale del iiatting writes thet, whether or not 
Churchill end Eden sre right in abstaining from any cordial 
reference to italy, there are ideal and practical reasons for 
Tialy’s participstion-in the war which she wants to, and must, 

wage on the side of the United Nations. 


Gonello in Fopele says that if the Italians were still 
suffering from nationalistic pride, the statement from a 
"high politicsl platform" that Italy is not needed in 
international combinations might have mortified end irritated 
them; fortunately they have trained themselves to besr all 
misfortunes with serene calm, 


[Rome sre being requested to send a complete copy]. 


Ww ‘ ie FEB S45 | | 
‘x n\ INDEXES British Embassy, \Ate 


e om 4 


180/ 23/45 29th January, 1945. 


Dear Communications Department, ry { 765 / J iA. 


Please insert in our Savingram no.15 of 22nd. January, 
in para.3 after the words "continue to exercise a heavy" - the 
following:- 


",.-influence on Italy as on Spain, such as to compel 
these two Powers to play an exclusively "British" role in the 
system of future European relations ... Italian public opinion 
which has generally displayed more balance than other countries, 
accepts with satisfaction these declarations and awaits confidently 
the pre-announced measures which cannot but be advantageous to 
both countries." 


We regret this was omitted from the text. 
Yours ever, 


ARCHIVIST 


Communications Department, 
Foreign Office, S.W.l. © 


> 
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7? 


| Mr. Hopkins 

TELEGRAM FRO Sites account of press conference given in Rome 
Sir N.Charles (Rome? on 30th Jan. by Mr.Hopkins, drawn from Rome press 
| oo reproducing despatches sent by United Press and 

No. 9%} International News Service Rdme correspondents. Mr. 
Hopkins commented on American policy with regard to 
Dated 1st Feb.1945 supplies for Italy and is said to have admitted change 
Received of mind on the wisdom or possibility of postponing 
in Registry Bnd Febd.1945 important political problems till after victory. 

Repeated Washington Caserta. 

7M: Italy 
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GENERAL DISTRIBUTION 5 FEB 1945 | 


FROM ROME TO FOREIGN OFFICE 


No, 381. _ D. aS pm, Ist February, 1945. 


R, 2.15 a.m, 2nd February, 1945, 
lst February, 1945, . 


Repeated to Washington and — 
if Saving to Resmed’s Office Caserta 


—=—_— sa. & 


JJJ 


Folsgme ng account of press conference given in Rome on 
January 50th by Mr, Hopkins is Grawn from Roman press 
reproducing despatches sent by United Press and International 
News Service Rome correspondents, 


2, Hopkins said American public opinion could not 
tolerate that people of liberated countries should suffer 
from cold, hunger and other privations. He was particularly 
concerned about the situation in It after conversation 
with Italian Minister of Foreign Affairs. Question of 
supplies to Italy depended on amount of Allied shipping 
available but American civil authorities should insist that 
a rere of the available merchant tonnage be set aside 
for civilian needs in Italy, France and low countries, 
Military leaders were beginning to understand this urgent 
necessity. Hopkins said American propaganea which had 
Drom Bec ample supplies to Italians without being able to 

eep these promises had had most harmful consequences, He 
referred in particular to Roosevelt's declaration about 
500 gram m bread ration, ee 


5. Correspondents re 
of mind on wisdom or possibility of postponing important 
poserzoe problems till after victory. This was impossible. 

roblems arose during military rations and deman 
immediate solution, He inst Sforza crisis and ELAS, 


present Hopkins as admitting change 


> SHORT CYPHER TaLuGR. MM, | 


i) IN GN TIME PD. 


fLitwid = 150- 
eo TOO 0416502 
niutiotk ‘OD. 0417557 
RCT. 


mmm eee el 


VLE CB 130 ath *cbruary 1945. 


cllowlng for Foreign Secretary from soreign 


Cffice. 


| , Following 1s repéat of Rorfie telegrasa NOe cdl to 
Foreign Office. 


s Vollowing account of press cunference given in 
Rowe, on January 30th by Mr. Hopkins is drawn from Roman 
press reproducing despatches sent by United Press and 
international News Service Rome currespoundents. 


2e Hopkins said .ierican public opinion could 
not tolerate tnoat pecple of liberated countries should 
Sufier iroiw cold, hunger ang other privations. He was 
particularly concerned abcut the situation in italy after 
conversation "ith italian iinister of roreign .ffairs. 
(Wuestion of supplies. to Italy depended on amount of .llied 
shipping available but ..9ierican civil authorities should 
insist that © proporticn of the available merchant tonnage 
be set aside for civilian nevds ih Italy, France and Low © 
Countries. iiilitary lesders vers beginning to understand 
this urgent necessity. Hopkins said .merican prop -zanda, 
which had prorised ample supplies to Italians without 
being able to kesp these prcitisss had had most harmful 
consequences. He referred in particular to Roosevelt's 
declaration about 300 grain winimun bread ration. 

_ Oe Correspondents represent Hopkins as adjitting, 
changes of mind on visdois or possibility of pustponing 
important political problems till after victory. This was 
Liqpossible. Proubleiis arose during military operations and - 
demanded imiiediate solution. He instanced Sforza crisis 
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Registry a 760/1/22 - 
Number 


ye “Sie ived ' )- vl ? - , 
epistry long Feb.1945 


Text of Revieéd Directive for the 4 


Transmit copy of FAN. 


37 O 8° +) 
Agwar to AFHQ, giving text of Directive from 
Combined Chiefs of Staff and designed for the 
implementation of President Roosevelt and Mr. 
Churchill on 26th September on policy to Italy. 
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(Admth 107 


we note that financtar <rvadeenell 
fio’ supplementary italian imoorts are 
not specified in KAN-487 paragraph 6 [new 
directive for m:. Macmillen]. iio: have 
we heard any mention of this cucstion 
dusin;, discussion o1 the directive. 
isut A.e-e and iitulians must know funds 
aVailnble before they can vegin to 
PpiEvea'e@ & PP: OL LFaMmMin€e 


ee van you let us Know why this -uegtion 
War avoided in the directive and _ 

steps it ic now Dp: opased to take cla: ify 
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Mr. Qian. ) W\' 


This paper nas been in action until now. 
You may care to show it to the Minister of State, if he 
has not already seen it in distribution. The principal 
points of interest to Mr. Law are the provisions for an 
extended military proyramme of imports (paragraph 5) and 
for a supplementary programme for rehabilitation 
purposes (paragraph 6). It should, be noted, however, 


that no additional' shipping is guaranteed (paragraph 8). 
(Rr nt 


12th February, 1945. 


SECRET CYPHER TELEGRAM ~ 
RECHIVED BY TBLEKRYPTON. 
IZ 1153 


IMPORTANT: TOO Nil 
> POR 3119152 


From: AGWAR from C.C. 
To: AGE. 
Into: ~ 


"Bist January, 1945, 


Combin.ed Chiefs of Staff. 
Alexander. ; 
: SHAKF Versailles for Eisenhower. 
Info - British Joint Staff Mission pass 
) to British Chiefs of Staff and to 
ARGONAUT , 


Following is Directive from Cobmined Chiefs of Staff. 


1. ‘In order to Lng. eae the joint declaration of the 
President and the Prine Minister of 26 September, 1944, 
the United States and United Kingdom Governments have 
agreed to relax the control of the Italian Government — 
under the Armistice and surrender instrument and only to 
“ exercise such control when military needs require it, thus 
developing in the ltalian authorities a greater sense of 
responsibility. The rights under the Armistice and 
surrender instrument will be held in reserve in the matter 
or day to day administration, subject to over-riding 
vate needs and the requireisnts of the campaign in 

ys 


_ tin the light of this agreed United States-United 
Kingdom policy you should take action as rapidly as 
possible in conformity with. the following paragraphs: 


Political Section. 


2. (a) The political section of the Allied Commission 
Will be abolished. The Allied Commission will obtain 
advice from the United States and United Kingdom 
Ambassadors in Rome. There is no intention however to 
make any change in the responsibility of the Combined 
Chiefs of Staif, acting through the Allied Commission; 
the Combined Chiefs of Staff will, therefore, as occasion 
requires, continue to transmit Directives in regard to 
the combined views of the two Governments on matters of 
major policy, and such other matters as are within the 
scope of the activities of the Allied Comission, 


~Qe “Ow 
(b) The Italian Government shall be permitted to 
have direct relations with Foreign Diplomatic represent- 
atives accredited to the Quirinal, provided that the . 
Allied Commission is kept generally informed by the 
Italian Governient of any negotiations in which they 


- engage with other Governinents. 


(c) The. Allied Commission shall abandon the practice 
of epprey re the decrees and other legislation enacted 
by the Italian Government in the territory under the | 
jurisdiction of the Italian Government. Any new ltalian. 

overnment will be requested to confirm that they will 
acnere to the obligations under the tems of surrender 
undertaken by their predecessors. 


(d) The Allied Commission shall abandon the practice 
of approving any italian appointments in territory under 
the jurisdiction of the Italian Goverment except in 
regard to Service Ministers and such military appolintiments 


‘as you may determine. 


_(e) The Allied Coimission shall as soon as possible 
withdraw all its officers stationed in the field in the 
territory under the jurisdiction of the Italian Govern- 
ment. However, the Allied Commission should retain the 
rignt to send its representatives into territory under — 
the jurisdiction of the Italian Government for any special 
tasks wnen Allied interests require it. ) 


(f) The United States and United Kingdom Governments 
have agreed that the Italian Government will be advised > 
that it is the Allied desire to encourage free trade in 
knowledge and leaming with the Italian people. As far 
as the exigencies of the military situation permit you 
Will facilitate any arrangements for the flow of books and 
other publications of a scientific, ‘agra ¥ hilosoph- 
ical and artistic nature between Italy and the United 
Nations and for the movement of scholars, artists and 
professional men between Italy and the United Nations. 


(g) The United States and United Kingdom Governments 
have agreed that in accordance with the terms of the 
Moscow Declaration it is desirable to encourage the hold- 
ing of elections for local Public Offices in territory ; 
under the jurisdiction of the Italian Government and you. 
snould be guided accordingly. 


The status of Italian prisoners of war now or 
herearter held in Italy other than those captured since 
the Armistice was signed should be terminated by you upon 
adequate assurance being given by the Italian Government 
that their services will continue to be made available on 


terms satisfactory to you as Supreme Allied Commnuder 


subject to Combined Chiafs of Staff approval. 
/AGwinistrative Section. 


: | i, ™ 4 
© Administrative Section. — L 


3. The internal organisation of the Allied Commission 
is primarily your responsibility. In the re-organisation 
of the Allied Commission it is desired that you give 
consideration to the following policies and objectives: 


(a) The Staff of Allied Commission Headquarters should 
occupy itself primarily with consultation and advice the 
Italian Government at nigh levels. | | 


(b)- As far as certain sub-coimissions of the Allied 
Commission Headauarters are concerned such as education, 
arts and monuiients, local Government, labour and legal, 
their advisory functions in respect of Italian Government 
territory should be exercised only when requested by the 
Italian Government. Control should not be exercised in. 
respect of territory under the jurisdiction of the Italian 
Government, 


(c) The sections and sub-conmissions of the Allied 
Commission Headquarters should be progressively civillan- 
ized to the fullest extent which in your opinion circum- 
stances allow, except the service subd-commissions and 
except to the extent that sub-conmissions exercise 


functions with respect to territory under Allied Military 
Government (AMG), : 


(d) To the extent feasidle, officers of Allied 
Commission Headquarters dealing with AMG functions should 
be op og at places other than Alliec Conmission Head- 
quarters, 


Economic Section. 


4. itis necessary that the maximum production and 
effective and equitable distribution and control df 
consumption of local resources possible under existing 
conditions be secured. The Italian Government should be 
advised that to this end and as a pre-requisite to 
increased economic assistance it must formulate and 
implement Atal soi economic controls and: take all other 
e. 


steps possi fn the event that these comitions are 
nol met the Allied authorities will not hesitate to impose 
the necessary controls or take other appropriate measures. 


Oo. (For the duration of Combined Operations, the Combined 
United States-United Kingdom Military Authorities will be 
responsible for providing: | 


_ (a) Those quantities of food, fuel, clothing, medical , 
sanitary and other agreed essential Supp) 188 necessary to 
prevent disease and unrest prejudicial to such operations. 


(b) Those supplies such as fertilizer, raw materials, 
machinery and equipment, the importation of which will 
reduce military requiraients for the import of essential 

) : /civilian supplies 


@vilian supplics for the purposes referred to in this 
varagrapn, as the timc vwhen Combined Military responsl-* 
bility ill tenainate i111 not be known wheg requisitions 
ars being prepared and considered, the importatiou or 
Suppliss under this sub-paragraph will not be excluded 
mérely because the sffect of sucn imports may not be felt 
during the period or Combimd idilitary responsibility. 


(c) ThoSs supplics accessary for the restoration of 
such of the Italian power systciis and transportation and 
communication facilitics as will rurther the rilitary 
effort against Gemany sad Japan. To the cxtent conteimp- 
latcd by this paragraph 5, essential civilien supplios 
cannot bs divorced from thc military supply program and 
italy must be trcatcd as a whole. It is understood the 
d&atc or tennination of Combined isilitary responsim lity 
for providing sudjlics as ssét out above wil: be decided 
by the Combincd Chiefs of Staff? ou your ricoimendation, 


6. The Allied Comission shall be advised to assist ths 
italian Goverment i the preparation of progranis of 
sunollss désiznéd to renabdilitate Italian industry. These 
SUD vlligS WLll Ds in addition to those to be orovided as a 
military responsibility. Such orograms woen established . 
by ths Italian Govemisnt will not be subject to screening 
by Allied #orcé Headquartcrs, but will be révicwed and : 
traasmitted dircctl; vith anoropriate comments and recomi- 
endstious by tne Allicd Commission to the Combined Civil 
ATTairs Coumittéc, wnick will traasmit the programs to the 
Combined Liberated Areas Sommittee for action by the 
appropriate Civilian agunciss of tic United States and 
British Govemmisiuts. Tas United States and Britisn Govem- 
meats will sach iwkc available sucn shares as may De 
ilutually agrsecd oi the cost of the provision or such of 
these programs &s way be apvrovedc by the Conbired Liberated 
AYPGE&S Comittee. Procuréiicnt covering suca programs should 
imacdiately bs put in hand without reference to the present 
Shipping position in order that the supplies may De called 
forward &S ana when shipsiag space becomes availaodle. In 
this connsction sce parazraph 8 velow. 


7. The qucstious raised by you in sub-paragrayons A, B, 
and C of paragraoh 4 of naF 778 are answered as follows: 


(a) Toe primes résponsibility for the control of 
inflatios in italy, including the imposition am adnin- 
istration or apsropriate Financial and cvconomic controls 
ana appropriats utLlizatioa of supplies, -must rest with 
the Italian Govemment. Your respoiusibility in this 
coanection, other thai witii resvect to the importation of 
Subnliss, 1S, through the Allisd Comission, tO advise and 
assist the Itealina Gavemient. — ae 


(b) It is desired that industrial rehabilitation in 
Italy be carried out bi the Italien Goverment to the 
fullsst extent .pcrmitted by the italian resmm@ces and such 
sipolies as you may be suthorized to import, coasistent 
/with the 


e a aro 


with the discharge by you of your Military Mission, with. 
the exccption that industries for the production or repair 
of munitions or other implements of war shall be rehab- ? 
ilitated only to the extent required by you in discharge 
of your Military Mission and as will further the ape: & 
effort in other theaters. Except for those industries t 
rehabilitation of which is essential to the discharge of 
your Military itsission and in furtherance of the military 
6ffort in other theaters; which rehabilitation should De 
given first priority, industries other than those excluded 
by the preceding sentence will be given such’ precedence 

ne reha _—— as may be determined by the Italian 

GOV GTN NL, 


(c) The extent of your responsibility.with respect ° 
to the iimortation of supplies into Italy/as defined 10 . 
paragraph 5 and 6 hereof.except as is so defined, you have 
no pchablaan bility for the imortation of supolies into 
GLY | 


(d) Within the limitation of available nip 108 and 
subject to military considerations as determined by you, 
the extent to which exports are to be stimulatcd and the 
development of machinery to handle export trade are for 
dctemination by the Italian Govemnent. The appropriate 
Civilim agencies of the Britig. and American Governnents 

are currently considering methods by which the Italian 

Governient may be assisted in these respects and as soon 
as decisions in this connection are reached, you will be 
advised with respect thereto. 


8. Nothing herein containcd hall .coastitute a comltinent 
WLtn respect to shipping. Any Sipp, 1 to be imported 


into italy inust be transported wi 
be allocated from tim to time. 


cae . . ] : ct) c 


9, The tio Govemisnts are discussin: proposals for 
Siving the [tallan Goverumeit a greater measure of res— 
ponsibility in financial matters; a further Directive on 
thé se mattcrs will follow. 


in such shipping as inay 


TOO Nil. 


irculs ti ; 


Defence Office. 
Foreign Secretery. 
First Sea Lord. 
0.6. Tels. w/O. 

A EOS tG). 
Short DON/NOD. 
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[The text of this telegram must first be paraphrased if | 
communicated to persons outside British oF United States 

Government service or if retransmitted in a cypher system 
other than OeTePe | 

Treasury Reference. F. 18640/066. 


[CYPHER] ae NEPARTMENTAL NO. 1, 


FROM FOREIGN OFFICE TO WASHINGTON 


NOs 107. CAWER 
D. 11.20. pom 7th February 194 
7th February 1945- (via Air Ministry) 


$868806548% 68886 88 686 


We note that financial arrangements for supplementary 
Italian imports are not specified in FAN-487 paragraph 6 
[new directive for Wr. Macmillan}. Nor have we heard any 
mention of this question during discussion of the directive. 
But AeC. and Italians must. know funds available before they 
Can begin to prepare a programme. 


Ze Can you let us know why this question was avoided 
in the directive and what steps it is now proposed to take 
to clarify position. See paragraph 2 (ii) of Foreign Office 
telegram to Embassy No. 10415 of 9th December and letter fron 
‘jade to Crowe of same date explaining details. See also MO 


24 paragraph 6. 


(Copies sent to the Chancellor of the Exchequer and the 
ps 
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ZIpbe 1 
SEORT CYPHER TELEGRAM 


RECKIVED BY TELEKRYPTON Mi, I. 
Pi 
IZ 1205 7H 


INDEy: TOO NIL 
SXED TOR 0200352 


IMPORT ANT 


FROM: aGWaR from CCS 


TO: ite F. H. Oe 
Info. COMZONE BTOUSA 
AMSSO 


ta, 


Ta 446 lst February 1946 
From: ccs Cite. CCAac | (A 


mS alexander for FHGEG nan 
nto: British Chiefs cf Staff. 


Under cunSideration is draft public L; 
statement regarding the new Directive in FaN 46/. 
Further instructli.ns will shortly be issued ti 
you. In meantime you shculd make nv public 
reference tw terms of new Directive. 


T.0.0. NIL 


Circuléstion Ns 
Short TAM/iiaT. 


on pas 

wE, 

DA © Dominions Office, i 
) jyf. A 

AON WEALTH OF AUSTRALIS vowning Street. Sof 
6 ALAND Gee 8 “ebruary, ig 


= O8 SOUTH i iGe 5. cies 
fculur despatch dD. Noe oI I : 


Ris T 


“+ owe > a 


INDEXED 
OL, 


“4th reference to the first paragraph of 
my telezram b. No. 204 of the Srd ebruary, 
i have the honour to transmit a copy of a 
Directive on the Functions of the -llied 
Commission for italy which has been issued to 
the Supreme Allied Coni.ander, wMediterranean, 
by the Combined Chiefs of Staff. 


l have etc. 


hn, 


(SIGNED) CRANBORNE 


osebecd LB 


he compliments af. Wn. Z alk 4" 


- | 
eet (This is an un raphrased version of a 
© is marked O.T.P. (One Time Pad) the prep 
is essential to communicate it to persons  conaa British and United States 
Government Services.) 


o.24/2,,,, OUTWARD TELEGRAM = 


CYPHER (IXERE) 


SOUTH AFRICA 
(Sent 2.45 pom. Srd Feb. 1945, ) 


D. Nos 204 TOP SECRET. 
hy telegram D. No. 1798 of 12th December, Italy. 


Agreement has now ; been reached with United States Government, 
‘on the basis of Mr. Macmillan's proposals, for modifying 
organization and work of Al2Xied Commission in Italy in accordance 
with joint statement by Prime Minister and Mr. Roosevelt of 
September last (seo my telegram D. No. 1448 of 26th September). 
New instructions have accordingly been given to S.A.CoM.E.De, text. 
of whicik: is being forwarded to you by mail. 


2e I% ia aleo proposed that a public statement in general 
terms ehould be issued by Mr. Macmillen as Asting President of 
Allied Commission. Text of statement, which is subject to final 
+ agreement vetween United Kingdom and United States authorities, sete 
out measures which are being taken to give Italian Govermmenta 
greater degree of authority and responsibility in territory under 
their jurisdiction (see paragraph 5 of my telegram under reference). 
Statement also covers following points: j 
(a) Italians held as prisoners of war in Italy, other than ; 
those who fought with the Germans after the Italian armistice, will’? 
- be released, subject to satisfactory assurances by Italian | 


‘Government that their services will still be available in the 
war effort. : 


SrEoIA, | 


2 e 


bd) The Allies desire to encourage cultural relations with 
Italian people, When military exigencies permit arrangements 
will be made to fullest extent pessible for movements of 
acholers, artists, and professional men end flow of publications 
between Iteiv and United Nations. | 


(2) In economic field it is expected that Italian | 
authorities will develop greatest measure of production and 
ensure its cffective and equitable distribution and control. 
Moreover provision of imported stpplies will necessarily depend 
or the shipping avellabis having regard +o the military 
Bituation.e Subject to these considerations prevision is being 
made for furnishing certain additionel items of goods for basic 
civilian needs as part of the military supply prvgramme o 


(a) Allied Commission wili advise the Ttalian Government on 
the preparaticn of progmmues of supplies designed to commence 
the rehabilitation of Italian industry and, agriculture. 


(e) Finally United States and United Kingdom Governments are 
discussing proposals fer giving Italian Govemment a greater 
measure of responsibility in Cinancial matters. 


Se As .scen as draft public statement has been agreed, and 
before publicetion, it is proposed that it should be communiczteé 
to Soviet, French, Greek and Yugoslav representativee on Advisory 
Council for ff: vALY o 


Copy toi-e | 
Wee Qe Sir &, Bridges 
F, CG. , Sir B. Newton 
| Mro Ho W.A>» Preese~Pennefather 
Mix*e AeDeM. Ross. 


a4 Ross, 2 ne 
' If you agree please OUT FY] |e gof1/2™ 
= ee La 


Our telegram No. 107. [of 7th Feby: 


financial arrangements for supplies to 


Draft telegram to 


a a : . Ieee. 
ashington. _.: 
(84. 


v4 : Grateful early reply. 


— 


3 


OUT FILE 


“AM 


© chimes our telegram No. 107. lof 7th Feby3 


financial arrangements for supplies to 


Ambassador | “Italelie: 
,ashington 


($4 | 
1/3/45 Grateful carly veply. 


G.’. danupshire sq. 
War Jfiice (2.5.) 
‘ ' 


-_— 


A copy of this Paper has also 
been sent to:- 


MT 


C.Heii. Waldock, Admiralty 


ase Codie Se (P) 
Brige Killick, War Office 


MY. 
hile 
Mr. 
MTs 
Mre 
Me 


Mle 
Mr. 


Dunnett, Treasury ° 

Jebb, Foreign Office 

Tory, Dominions Office 

Chegwidden, M/Production 

T. Brand, 

K.LeHall Patch, Foreign 
Office 

D. Hoyer Millar, - 

W.J- Hasler, - 


Mrs. Naylor 


(Signed) M.R.NORMAN 


Offices of the War Cabinet, 


SeWeie 


1ST FEBRUARY, 1945 
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COMBINED CIVIL AFFAIRS COMMITTEE 


Minutes of the Meeting held in Room 4E-859 
| The Pentagon, 
On Monday, 2énd January, 1945, at 1545 


MEMBERS PRESENT 


Mre He Freeman Matthews Lte Gen — 
(Acting Chairman) r wl 


3 : Hon. R.H.Brand 
Rear Adm LeA.Davidson, USN 


ens Mr. Roger Makins 
Maje Gene JH Hilldring 


Mr. A. D. Marri S 


OTHERS PRESENT 


Brige Gen. D.G.Shingler Mre C.T. Crowe 
BYige Gene okarles Me 3pofford — Mre George Middleton 
John Jones Cole W.A.Howkins 
Jede REinstein 3 ' Mage C.A.Surtees 

Dallas Dort | 

Rupert Emerson 

Comdre Je.D.rnockefeller, 3rd, USNR. 
The Honorable Mr. L.B.Pearson 
Mr. AeF.W. Plumtre 


Maje Gene He FG. Letson 


SECRETARIAT 
Group Captain T.E.H.Birley 
 Lte Cole Warde M. Cameron 


Lte (jg) HeM. Shooshan, Jr., USNR 


= | ANI 
1. ome COMMISSION FOR ITALY 
CeCeoAe Ce 


MR. MATTHEWS invited the Conmittce's attention to the draft of 
a directive to SACMED (C.C,A.0.155/1) prepared by the subcommittee 
based on the British Paper (C.C.A.C.155) concerning the relation- 
Ship of the Allied Commission with the Italian Government. 


MR. MAKINS stated that it was London's view that, so long as 
italy is a theater of active military operations, the time was not 
opportune to commence the negotiation of a preliminary treaty of 
peace with the Italian Government. He also stated that it was 
London's desire to ascertain the views of the theater before 
including any specific financial directive. He suggested that, 
until this had been accomplished, a brief, general, interim state— 
ment, to the effect that the U.S. and U.K. Governments are discussir 
proposals for giving the Italian Government a greater measure of 
responsibility in financial matters and that a further directive on 
these niatters will follow, be included in lieu of a detailed 
financial directive. 


MR. MATTHEWS read the statement contained in the attached 
Annex on behalf of the United States Members, 


MR. MAKINS stated that the United Kingdom Members would 
communicate the views of the United States Members to London. 


THE COMMITTEE: - 


(a) Approved the draft directive contained in the 
. ' Bnelosure to C.C.A.C. 155/1 with the | 
following amendments: © 


(1) Page 1, paragraph 2 a, line 7: The 
word "give" to be deleted and the 
word *transmit™ to be substituted 

therefore 


(2) Page 2, paragraph 2 c, line 3: The 
words "their jurisdiction" to be 
deleted and the phrase "the juris- 
diction of the Italian Government" 
to be. substituted therefor. 


Page 3, paragraph 2 2 At the end 
h ; 


of the paragraph, e words 
"Subject to C.C.S. approval" 
to be inserted. 


Page 6, paragraph 7 c: The figure "7" 
to be changed to "6" before the 
last word of the first sentence. 


The following to be inserted as para- 
graph 9 under the Financial Section: 
"The two Governments are discussing 
proposals for giving the Italian 
Government a greater measure of 
responsibility in financial matters; 
a further directive on these matters 
will follow." 


Ue * 


(b) Agreed to transmit the directive as amended 
to the Combined Chiefs of Staff for 
consideration and dispatch” 


(c) Agreed to send a cable to SACMED summarizing 


the points proposed to be covered ina | 
financial directive and asking his views. 


+ See FAN 487 


22nd January, 1944.5 


ALLIED COMMISSION FOR ITALY 


STATEMENT OF U.S. MEMBERS 


The United States Members are voting affirmatively on the 


Italian directive, but I am instructed on their behalf to make 
a statement of the views of our Government. 


We are strongly of the view that increased freedom of 
political and eccnomic action on the part of the Italian Govern- 
ment is desirable. We are not unmindful of the fact that Italy 
was recently an enemy, but we view such steps as being in keeping 
with and, to a large extent, dictated by the military considera-_. 
tions which obtain in the area. We therefore welcome Mr.MacMillan's 
proposals as a step in the right direction but .the directive as now 
written falls~so far short of what we believe could reasonably be 
doné at this time that we feel it amounts only to a relatively feeble 
gesture of no permanent-or significant value. We feel the illusion 
and not the substance of a new charter is given. We support it only 
on the basis that it does provide certain minimum improvements in 
Allied relationships with the Italian Government. 


The United States Members have strongly urged further actions 
which we believe should be adopted at the present time, and con- 
cerning these we make the following comments; 


Our Government desires that in concert with the 
British Government, we should begin the negotiation of 
a Preliminary Treaty of Peace with the Italian Govern- 
ment and with the concurrence of the Soviet Government 
to substitute such a treaty for the present surrender 
terms. The treaty would, of course, reserve territorial 
and financial settlement for later discussion, and would 
be accompanied by appropriate military and civil 
affairs agreements reserving to the Allies necessary igen 
rights in Italian territory. It would, however, recognise 
the Governnent's efforts to cooperate with us in the war 
and aS such would have the great psychological advantage 
of altering the status, of Italy and removing her from the 
mere character of a ‘surrendered enemy. This we believe to 
be desirable considering the objectives we seek to obtain, 
namely, a better and particularly a more self reliant 
spirit on the part of the people behind the lines. 


& te ¢ 
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quite apart tron ‘ae commitments tie ‘tus ‘Gouritved es: 
, have. made ‘of ar&é censidered to have made towards Italy, 
owe. strongly believe that failure ‘to:take such steps as 
those we reébnuntend are. quite as: apt to induce unrest and 
pation disturbances behind the’ lines as are inadequate 
rations. ; | 


: Moreover, it is genetaiiy sonemaai ‘that the 
.eurrender terms contain many outmoded:provisions. 
Some of these have never been enforced, and others 
have fallen into discard. The surrender instrument 
is not.a realistic document, and does not accuratély | 
describe the present relationship between the Allies 

and the Itallan'Government. The Italian people as a 
whole have demonstrated their willingness to help 
us get along with the war, to strive toward a true 
democratic sovernment. Their troops are now fighting 
alongside ours. Accordingly, it has seemed to the 
United States Members that any major restatement of 
AéAllied policy toward Italy must deal with the increasingly 
anomalous position which the continuing state of war with 
Italy involves. 


For these reasons, the provision of the present 
directive which would request any new Italian Govern- 
ment rather pointedly to confirm their future adherence 
to the terms of surrender seems unnecessary and undesirable 
to the United States Members, who agree to the inclusion 
of this provision only because the British members have 
made its inclusion a condition of their approval of the 
document as a whole. 


The United States Members, desiring to give the Italian 
Government a greater degree of responsibility in financial matters, 
have prop:osed a financial section to the cGirective.e This would have 
instructed the Theater Comuander to take steps which would include 
(1) the suspension of controls on Italian financial transactions 
abroad, (2) the establishment of a lira account by the Italian 
Government to be utilized by Allied forces in payment for supplies, 
services: and facilities where recourse to: Italian procurement 
agencies is impracticable, (3) transfer of the issuance of lira 
from the Allied financial agency to the Italian Government or its 
agencies, and (4) arrangements with the Italian Government for the 
Supply of an ade@uate volume of lira currency and credits to mect 
the needs of the Allied forces and to supplement the requisition 
procedures of the Italian authorities in purchasing ‘supplies — 
services for the Allied forces in Italy. 


The counter ‘susgestion offered by the United: Kingdom Members 
is not in our opinion, adequate to the situation. The negotiation 
of financial arrangements are intricate and apt to be lengthy, but 
a specific statement of our willingness to open negotiations 
leading to desirable objectives should, we think, be made. Here 
again we agree to its inclusion only because it appears to be the 
maximum extent to which the United Kingdom Members feel they can 
go in. this direction at the present time. 


2 rT «—<« —— 


\ 
f ONY 
ifs 
ep 
a 4 
, | _? 
3 
‘ wal © 
0 ( | 
Lo . 2 
=. > 
‘ 
Sti x [ 1 ¢ 
. a a 
2s 
| 
| *) ox 
: ‘ 7 


. } . “ ; 
TEN, — i —— . — . as . —_ . . . ; ~ TR cr — - on nt PGR. ea Pe a _* . e - 
~ my wer Ae | “2 2 sg: nite 5 ema i : —— oy he ae n ™ 
~~ . ‘ » od Vo ‘ ° © - " " 5 oi <7 ‘ —@. Lip FO a age or tee ae Se i ee! eel el ~» . = ? ‘ —_ 
a = oer ate CO Reare oe) eT Pur . P< i i alien ak 7 ME ng 


1945 


<  762 


“OER ee Gee. - 
@ - » oe i 


(2 FEB 1945 


a ~~ a mg <—e <ee ew- <7 Res aaceneneeraen -~ 4 ~ 


. 762/1/22 


TELEGRAM FROM 


{Sir N.Charles (Rome ) 


{ in. Regisiry $ng Feb.1945 


(mM: Italy 


4 
= 


= = oo a -_ in —_ ‘ >. 
rr ~ A 


towards It 


Addressed to Athens No. 5 and No. 6. Transmits 
messages for Mr- Macmillan stating that the High 
Commissioner has expressed concern at the trend of 
Opinions Which were apparently gaining currency in 
Washington about the operation of Allied machinery in 
Italy, and has urged that Mr. Macsaillan should be 
present at:any discussion which might crop up at the 


_ Slst Fon. 19050: nagee eee in the near future. Admiral Sonte's 
Recewed = \ apprehensions have been prompted by impressions he had | 


gained of Mr. Hopkin‘'s visit to Home. 
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Mr. Matthews has twice mentioned to 
me informally that the Americans would 
welcome a discussion on Italian points. 
The first occasion was in Malta, when 
he said that he thought a general exchange 
of views would be useful, as he thought 
that there was a divergence of policy beti 
H.M.G. and the U.S.G. The second | 
occasion was today, when he said that the 
U.S.G, would like to examine the possibil-+ 
ity of abolishing the Advisory Council. 
This, I suspect, accounts for the delay 
on the part of the Americans in making 
an appointment to the vacant top econoniic 
post of the Allied Commission. 


Mr. Matthews did not press for @ 
discussion but since he has twice alluded 
to it, I think that we should be well 
advised to discuss details—infommally Dal 
with Mr. Stettinius. The disadvantage 
of embarkii.g on a discussion is that we 
may be pressed toagree to a preliminary 
peace tre.ty. But the advantage would 


be that we might be succossp a clearing 
the air and co:vinc&e the that 
there is no real divergence of attitude 
between us, but that the difference is 
primarily a matter of timing. Paragraph 
2 of FLEECE no. 131 (immediately below) 
gives us a very-good line for talks. 


PD iin . 


7~ 


6th February. 1945. 
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Minutes. 


Tuesday, 
40th January, 1945. 


Extract from American News Summar 


Italy: Drew Pearson, declaring that the chief 
issue in the arguments regarding feeding Italy has 
been Roosevelt's desire to get the Italians to 
play a greater part in the war and to avoid a 
repetition of Greece, Says that "the British agree 
with Roosevelt, but purting policy into effect is 
different. Roosevelt thought he settled 
everything at Quebec, but found later that nothing 
had been done. On October Slst he gave a direct 
order as Commander-in-Chief to the Secretary of Wa 
'I assume responsibility for asking General Wilson 
to increase the ration to three hundred prams 
throughout all of Italy which oun forces occupy’. 
Despite this position by the President of the U.5S., 
General Wilson did nothing", 


' Wednesday 
lst January, 1945. 


Extract from American News Summary, 


Italy: Sumner Welles, citing the economic plight 
of the Italian people and the weakness of the 
Bonomi Government, and the lack of power of the 
Allied Control Commission and Churchill's 

statement that Britain does not need Italy as a 
partner, says that "if the recent policy of studied 
insult and flagrant administrative inefficiency is 
persisted in, Italy will be plunged into anarchy 
obstructing the rehabilitation of Western Europe"; 
demands prompt Inter-Allied remedial progran. 


Extract from Americes ews Summa of uv own date 


Antonini and Labour delegation at conference. with °* 


Dunn of the State Dept. urge American political 
intervention in Italy to restore Italy's full 
place among nations; Antonini charges that the 
British are interested primarily in maintaining 
the Italian Monarchy to the point that they accept 
Italian Fascists: Times and Herald-Tribune carte 
own reports from Washington. . 


[ CYPHER] | EPARTM A eRe 


FROM ROME TO ATHENS " 
Sir N. Charles D.11.57 aeme GMT lst February,1945 


Oe | | 
Slst January, 1945. Re 1.20 peme BST lst February,1945 


a 


Repeated to Foreign Offiee No. 8 


Br et eh Ee 
Please pass following to Athens. 


Following for Mr. Macmillan from Wy..... 


Chief Commissioner sent for me today. In the course of 
conversation he expressed concern at the trend of opinions 
which were apparen&ly gaining currency in Washington about 
opération of Allied machinery in Italy, Admiral Stons. | 
feared that if any diseussion on Ital affairs were to crop 
up at highest level between our two 6ountries in the near 

ture, which to him seems probable, it would be bound to 
suffer, as would be aims which you have at heart, if nobody 
with a sound knowledge of the real baekground were there 
to put the facts in their true perspective. He would 
therefore strongly urge your presenée in any such discussion. 


[Repeated to Athens as telegram No. 346]. 


0. Te P. 
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cam 
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(2 Fee 1945! 


© [CYPHER ] DEPARTMENTAL NO, 2 9 


FROM ROME TO ATHENS 


sir N,. Charles. 
Ne. 6. D. 2.10 pemeGMT lst February, 1945. 
Slst January, 1945, Re 4.00 DemMe BST Ist February, 1945. 


Repeated to:- Foreign Office Ne, 4A 
a 4 8 


Please pass fo liowing to Athens, 


Fellewing fer Mr. Macmillan from WYeee. 
Cenfidential,. 


: liy immediately preceding 5eie was repeated te 
Fere Office at estion ef British Embassy. It was 
seen by Chief Comaissioner berexy despatch, A niral Stone's 
apne crehensiens were pted by the impression he had obtained 
: Nr, Hepking’ visit te chin. This was that Hepk ye 
tie er ag regards Allied Cemmissien in he ye 
- lied erganisation in Italy Serna y reflected an - = | 
emphasis upen and therefere mistrust ef lecal British facters 
ef influence in italian sphere, Admiral Stene speke fercibly, but 
Ee beg eenfined hinself general ebservatiers such as that 
Hepkins betrayed suspiciens, ef type festered by Herbert latthews 
in his despatches te New Yerk Times, that. we were packing 
Cemaissien te our ewn ends, 


2. He kins saw Minister fer Fereiga Affairs and ether Italian 
efficials and accerding te Admiral stene theught thon all "wet". 


8. Admiral Stene alse theught ir. Hepkins had seemed little 
aware ef current Vashingten discussiens en Allied peli ewards 
Italy. During his stay in Reme he saw ne British efficials ef | 
Allied Cemmissien. United States Embassy despite eppertunities 
aid net reveal his preseace te British Embassy. Stene feared that 
any thing g which Kirk and Ta ies teak mgm ba haves said te He weuld 

have tended te change Hepking’ frame ef mind: indced Stene 
theught that Tayler had endersed it. 


4, At a Press Cenference in Mr. Kirk's heuse en January 20th 
Mr. Kepkins had said that en basis ef previeusly fermed od spinions 
he had net ge the general situation be between the Allieg and 
Italian peeple and gevernment and that nething he had heard since 
ae it - Italy had changed his view. He déclined te clabera 
ss em en ° : 


[Repeated te Athens under Fereign Office Ne.548. ] 


— is text. of telegram sent \\ 


-_ Ambassador, 4 
Ress aces ee ' J; 


sf 


de 
Ba L 
Followin, for Foreizn Searetars; 


¥Yoreign Or-iee. 


In our two inmsediately following telegrams 
Repeat to: : : we are opens sas to you two telegrams to 
aoa... Mr. nesitiion rom his office in Kome 
Caserta No. Sb 2 suggesting thst while in Italy Mr. Hopkins may 
preeee No. ey have formed a rather unfavourable impression 
of the Sritish attitude towards Italy. This 
suggestion is not borne out by wir H. Charles’ 
telegrans Nos. 430 and 251 (which are alo bein; 
Repeated to you) reporting on prees confcrence 
given by Hepkins in Rome. As you know, horever 
in connexion with discussions in *ashington 
ais ipa ti, about. Mr. Hacmillan’s directive (which hee now 
Atal wT ge levwe\peen finelly approved) Americans indicated thet 
*~)they f6lt we should take « more forthcoming 
‘line towards Itely, ang there ere continual 
sugeestions in ameri¢en papergthat britieh 
policy towards Itely lage far behind that of 
U.3.4 A few days ago tee dashington reported to 
Us remark by senior U.S. offieial who stated 
that he took for yranted thet there was serious 
divergence of views between U.3, and U.K. over 
Italy and thet whereas former wish te help. 


Italiens U.K. wish "to keep Itely down” 
(avec 


1/¥. leet) ion. 
Ata atétribution. 


( orenorancun dated Jenusry 26th given to | 
Delegation). 
Should question of Itely be raised and U.3. 
delegates take line foreshadowed in telegrans 
to Mr. Maomilien and eriticise British attitude 
towards Italy, we sugyest that efrorts be made 
#0 convince them thet there is in principle no 
veal Gifference between U.K. policy towards 
itely end thet of the U.S. Both of us wish to 
(see peace, ‘fatebility and prosperity restored to 
Italy. The difference between us ie prinerily 
a matter of timing: the .mericens, who have never 
Peally felt themselves at wer with Itely, wish 
to go full steam sheadg we, on account of public 


opinion both in this country end in certain 
Allied countries, end because of our doubts sa. 


to ability of the Italien Goverment to 

asewue inereesed burdens of responsibility ins 
te0 great a hurry, feel we should go more 
_mlowly. ‘there is, however, no truth whatever in 

suggestion thet jue “wish to keap Italy down* | 

and suggestions to this effect by smericans can Ihe anes alomets 
- omly prejudice Anglo-American relations and do poseigie pt sep 
“aay tnoe Gs eee ete | 

You may too have opportunity of impressing bi we plc. 

on Hopkkine that some of the economic 

diffioultios in Italy arise from failure of U.8. 

Government to appoint en american official to 

senior economic post in Allied Commiasion, which 

hes been Pacant for severe] months. our snbaney 

in Weshington heave been pressing Americans to @o 

eamething about this but, es you will ose from 

their telegram Ho. 741 (which ie being repeated 

| i. 


@ snore 


to you) they [aes with no success. Attitude of 
U.3. authorities as showanin this telegram is 

in surprieing contrast with their readiness to 
criticise British activities in Itezy. Anything 
that can be done to induce americans to f.11 


this post quickly would ve very helpful. 


[Reveatoa to Rome, Caserta and An ones} 


ee 


OU 


[CYPHER ] DEP AL No. 1 


a 


FROM FOREIGN OFFICE TO WASHINGTON. 


No, 1139. D. 7.5 pom. 4th February, 1945. 
4th February, 1945. 


Repeated to Rome No. 406 
Resmed's Office No. 546, - 


Athens No, 384, 
5 3 3 


Following is text of telegram sent to Argonaut. 
Following for Foreign Secretary from Foreign Office. 


In our two immediately following tele S we are 

repeating to you two telegrams to Mr. Macmillan in Athens 
from his office in Rome est that while in Italy 
Mr. Hopkins may have formed a rather unfavourable impression 
of the British attitude towards Italy. This suggestion 
is not borne out by Sir MN. Charles’ telegrams Nos, 2 
and 251 (which are also being repeated to you) reporting on 
ress conference given bY kins.in Rome, As you know, 

wever, in connexion with discusSions in Washington about 
Mr. Macmillan’s directive (which has now been finall 
approved) Americans indicated that they felt we should take 
a more forthcoming line towards Italy, and there are continual 
Sy a Pm in American papers that British policy towards — 
Italy lags far behind that of the United States. A further 
example ~ which should not however be quoted to the Americans - 
is that a few days ago Washington reported to us remark by 
senior United States official who stated that he took for 

ted that there was serious divergence of views between 

nited States and United Kingdom over Italy and that whereas — 
former wish to help Italians, United Kingdom wish "to keep 


Italy down" (see memorandum dated J anuary 28th given to 
Delegation). 


Should question of Italy be raised and United States 
delegates take line foreshadowed in telegrams to Mr. Macmillan 
and criticise British attitude towards I a we suggest 
that efforts be made to convince them that there is 

rinciple no real difference between United nee polisy 
owards Italy and that of the United States. oth of us 
wish to see peace, freedom, stability and prosperity restored 
to Italy. he difference between us is primarily a matter . 
of timing: the Americans, who have never really felt 
themselves at war with yf wish to go full steam ahead; 
we, on account of public opinion both in this country and 
in certain Allied countries, and because of our doubts as 
to ability of the Italian Government to assume increased 
burdens of responsibility in too great a hurry, feel we 
should go more slowly. There is, however, no truth 
whatever in suggestion that we "wish to keep Italy dowa" 
and suggestions to this effect by Americans can only 
prejudice lla ae relations and do Italy itself 
no great good. The difference between us concerning the 


preliminary/ 


oreliminary is really a difference over tactics 
He not over Pat wc? 


You may too. have opportunity of impress 
H that some of the oeeumade smn in Italy 
se from fai lure. of United States abe og i — 
an rican official to senior edonomic 
ission, oe has been eeens ig FF 


‘Heise Paar iy is rt a8 you cant anne 
eve net. t with -. ey Attitude. of oe 
s telegram dg ins ayryes es 
Face igh the : RA <0, critiel «> ot ke 
This Set Pauley 


me SN Americans to" fill ‘be very 


Draft. 


Lord Halifax, 


WASHINGTON. 
Telegram. 


No. . LLY. / 


Cypher, 
Fb P 


Dated. «ves 


Repeat tos 


2S 


~~) 
/ Rome No. . 3h 


Caserta No. 220 


Departmental No. 2. 


Copy tor / 
Sir F. Bovenschen, 
War Office, 
Col. Mocatta, 
War Office. / 


Mr. Wade, 
Mr. e 
My. oO oduction, 


Treasury. 


gt your discretion is that, in officia 


My telegram No. 1139 [of February 4ths 
Anglo-American differences in regard to Italy]. 

Although you are no doubt already doing 
what you can to counteract. the misapprehensions 
regarding H.M.Govermnent’s policy towards Italy 
current in official and non-official circles in 
the U.S.A. you should, unless you see 
Objection, take every suitable opportunity of 
speaking to State Department and othr U.S. 
officials on the lines of paragraph 2 of our 
telegram under reference, In this connexion 
you should not, repeat not, refer specifically 

o the incident referred to in your telegram 

Remac 85, but you will presumably have no 
difficulty in finding a suitable peg on which to 
hang your remarks. 

2. Afurther point which you might make 
; rcles 
at least, the impression of differences between 
us is fostered by tendency on the part of U.S. 
authorities to take particular questions to a 
high level on their side and often to secure 
decisions at that level before approaching us 
and seeing how far we can go together. Suitable 
examples will no doubt occur to you; they range 
from the bread ration, through the Quintieri 


mission, to particular items of Italien 


expenditure in neutral countries. 


SUM 


a 


M 762/1/22 c 
HER ] OUT FILE sy oypmmrat, No.2. 
FROM FOREIGN OFFICE TO WASHINGTON 


, 
t 


a Let 
h Februsry, 1945 D: dhe 45 pom Sth Februsry,1945 


Repeated to Rome (Resident Minister) No. 25 
Resmed’s Office No. 590 


PPP 


My telegram No. 1139 [of February 4th: Anglo- 
American differences in regerd to Italy] 


Although you are no doubt slready doing whst you 
can to counteract the misapprehensions regarding His 
Ma jesty’s Government's policy towsrds Italy current in 
officiel and non-official circles in the United States 
you should, wnless you see objection, take every suiteble 
opportunity of speaking to State Department and other 
United States officials on the lines of paregraph 2 of our 
telegram under reference. In this connexion you should not, 
(repeat not) refer svecifically to the incident referred 
to in your telegram Remsc 85, but you will presumbly heve 
no difficulty in finding s suitable peg on which to hang 
your remerks,. | 


2. <A further point which you might make at your 
discretion is thet, in official circles here at least, 
the impression of differences between us is fostered by 
tendency on the psrt of United States authorities to take 
perticulsr questions to a high leve] on their side and ofter 
to secure decisions st thst level before spproaching 
us and seeing how fer we can go together. Suitable 
examples will no doubt occur to you; they range from 
the bread retion, through the Quintieri mission, to 
perticuler items of Italien expenditure in neutral 
countries. 


te message “to be sent in One-Time Pad.” “hiss | 


@axsan; FIZECE NO. 131 | 


: TOO. O4180E7 
From:- A.M.5.5.0. TOD. 0503072 


To:-  ARGONAUT X COS Z « 
iia 7 \ L 
FLEECE No. 131 4th February 1945 
Following for Foreign Sec.:etary from Foreign Office. 


In our two immediately following telegrams ( FLEECE 
Nos. 132 and 133) we are repel to you two telegrams to 
Mr Macmillan in Athens from his office in Rome suggesting 
that while in Italy Mr Hopkins may have formed 4& rather 
unfavourable impression of the British attitude towards 
Italy. This me pt is not borne out by Sir N. Charles! 
telegrams Nos. 250 and- 23l (which are also being repeated 
to you — FLEECE, Nos. 129 and 130) reporting on press 
conference given by Hopkins in Rome. As you know, however, 

- in connexion with discussions in washington about Mr. 

 Macmillan's directive (which has now been finally approved) 
Americans indicated that they felt we should. take a more 
forthcoming line towards Italy, and there are continual 
Suggestions in American papers that British policy towards 
Italy lags far behind that of the U.S. A further example - 
which should not however be quoted to the Americans — is 
that a few days ago Washington reported to us remark by 
senior U.S. official who stated that he took for granted 
that there was serious divergence of views between U.S. and 
U.K, Over [taly, and that whereas former wish to help 
Italians, U.K. Wish "to keep Italy down" (see memorandum 
dated January 28th given to Delegation). | 


should question of Italy be raised and U.S. delegates 
take line foreshadowed in telegrams to Mr. Macmillan and 
criticise British attitude towards Italy, we suggest that 
efforts be made to convince them that there is in principle 
no real difference between U.K. policy towards Italy and 
that of the U.S. Both of us wish to see peace, freedom, 
stability and prosperity restored to Italy. The difference 
between us is primarily a matter of timing: the Americans, 
who have never really felt themselves at war with Italy, wish 
to go full steam ahe&d; We, on account of public opinion 
bota in this country and in certain Allied countries, and 
because of our doubts as to ability of the Italian Govéern- 
ment to assume increased burdens oe Deseo iy te too 
great , feel we should go more Slowly. There is, 
however, no truth whatever in Suggestion that we "wish to. 
keep Italy down" and Suggestions to this effect by Americans 
can only prejudice Anglo-American relations and do [taly 


/itself 


os ’ + Q 


a 


itself no good. The difference between us concerning the 
preliminary peéce is really 4 difference over tactics 
and not over policy. | 


You may too have opportunity of impressing on 
Hopkins that some of the economic difficulties in Italy 
arise from failure of U.S. Government to appoint an 
American official to senior economic post in Allied Com- 
mission, which has been vacant for several months. Our 
Embassy in Washington have been pressing Americans to do 
something about this but, as you will see from their 
telegram No. 74i (Woaich is being repeated to you ) they 
have met with no success. Attitude of U.S. suthorities as 
shown in this telegram is in surprising contrast with 
their readiness to criticise British activitics in Italy. 
Anything that can be done to induce Americans to fill this 
post quickly would be very helpful. | 


We are repeating this telegrem to washington, Rome , 
Caserta and athens (In O.T.P.). : 


T.0.0. 041805zZ 
Circulation 


The King 

War Cabinet 

S of S Dominions 

Lord Privy Seal 

S of S. Air 
Minister of Aircraft Production 
Minister of Information 

Foreign Office 

Mr. Peck 

Defence Office 


the message “ to be sent in One-Time Pad.”’ 


° —— w- 
Va 7b / | 


FuKECE No. 132. f 


Ts O. O. 041'740Z. 
T.0.D. 0417502. 


FROM: ~ Asi. 5.5.0. 
TO: ARGON al IT X COS Z. 


FLEECE NO. 132. 4th. February, 1940. X 


Following for Foreign Secretary from - 
Foreign Office. 


Following is repeat of Rome telegram No. 5 
to athens. 


Following for idr. ifacmillan from VWy.... 


Chief Commissioner sent for me today. In 
the pourse of conversation he expressed concern at. 


the tren pinions which were apparently. gainin 
currency in Washington about operation oe Pi d 


machinery in Italy, admiral Stone feared that if any 
discussion on Italian affairs were to crop up at 
highest level between our two countries in the near 
future, which to him seems probable, it would be 
bound to suffer, as would be aims which you have at 
heart, 1f noboay with a sound knowledge of the real 
background were there to put the facts in their true 
perspective. He woula therefore strongly urge your 
presence in any such discussion. 


T.0¢0.: 0417402. 
Circulation. 


The King. 

War Cabinet. 

S. of S. Dominions. 

Lord Privy Seal. 

S, Go. air. 

Minister of aircieft Production. 
Minister of Information. 
Foreign Office. 

Mr. Peck. 

Defence Office. 


Dnned¢ Ln] SG 
{A 


INDEXED 
| FLUECE NO. 133 

| TOO. 0417452 
FROM:  A.M.S.S.O. TUD. 0420552 


TQ: ARGONAUT X COS 2 


——_— 


— 


FLEECE NO.133 4th.February 1945 
Following for Foreign Secretary from Foreign Office. 
Following is repeat of Rome telegram No.6 to Athens. 
Following for Mr. Macmillan FLOM WYseeee 


Confidential. 


, mi gimeen tear. proced.og telegram was repeated to 
Foreign Office a4t Suggestion of British xsmbassy. It was 
seen by Chief Commissioner before despatch. Admiral 
Stone's apprehensions were prompted by the impression he 
nad obtained of Mr. Hopkins' visit to Rome. This was 
mee eae Opinions as regards Allied Commission in 
particular and Allied organisation in Italy generally re- 
flected an undue emphasis upon and therefore mistrust of 
loc&l British factors of influence in Italian sphere. 
Admiral Stone spoke forcibly, but loyally confined 
himself to general observations such as that Hopkins 
betrayed suspicions, of type fostered by Herbert Matthews 
in his despatches to New York Times, that we were packing 
Commission to our own ends. 


Se Hopkins séw Minister for Foreign Affairs and other 
Italian officials &nd according to Admiral Stone thought 
them all “wet, | 


De Admiral Stone also thought Mr. Hopkins seemed little 
aware of current Washington discussions ow Allied policy 
towards Italy. During his stay in Rome he saw no British 
officials of Allied Commission. United States Embassy 
despite opportunities did not reveal his presence to British 
Rkmbassy. Stone feared that anything which Kirk and Taylor 
might have said to Hopkins would not have tended to change 
Hopkins' frame of mind: indeed Stone thought that Taylor 

had endorsed it. 


4. At &@ Press Conference in Mr. Kirk's house on 
January edth Mr. Hopkins had said that on basis of 
previously formed opinions he had not liked the general 
situation between the Allies and Italian people and 


government and that nothing he had heard since his 
arrival in [ta arate N1sanced_hj | OW ‘Ya 


cite 


to elaborate this statement. 


TOO 0417452 


Circulation: 


The King 
War Cabinet 
S. Of S. Dominions 
Lord Privy Seal 
S. OF S. Air te 
Minister of Aircraft Production 
Minister of Information 
Foreign Office 
lir. Peck 
Defence Office 
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Dated 21th Jan:19465, 


Received | 
in Registry ona Feb: 1945. 
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- DOE ; r a DE L¢ be ace 
ith tte} 

jas received a bole mran from Canberra-referring 
to United Kingdom telegram No.D.115 of the 19th 


ri January stating that in certain cases it has been 


necessary supply the judicial authorities with a 


icertificate as to the existence or otherwise of a 
istate of war with Italy. In view of the té&egram 


under reference the Commonwealth Government ge 
confirmation of thie and are anxious to be kept in 


touch with any contemplatéd change. 
opied to Mr. Wiseman. 


tae Pager. 


et 


References. 


(How disposed of.) 


Next Paper. 


zn 24 


(Minutes.) 
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Ft me dene nfm of te teig afer 


Nothing to be Written in this Margin. 


y nk wcnlnocn 
( | te hae to 


@ Offices of the War Cabinet, 
KHARMOAKAMXKKERRE SE, 
5422 


WHITEHALL ISgx WHITEHALL, Pee 
Lonoown, S. W. I. 


ComMONWEALTH OF AUSTRALIA. 
DEPARTMENT OF EXTERNAL AFFAIRS. 


Muar Raccutrar 


I have had a telegram from Canberra referring to 

United Kingdom Government telegram No.D.115 of 19th January - 
dealing with United States proposals for a partial peace 
treaty with Italy. The Canberra telegram states that in 
connection with legal proceedings against Italians under 

the Aliens Service Regulations, in which “enemy alien" is’ 
defined as “a person who possesses the nationality of a 

State at war with His Majesty", it has become necessary to 
supply the Australian judicial authorities with a certificate 
as to the existence or otherwise of a state of war with Italy. 


27th January, 1945. 


The Department of External Affairs assume that 
the references in paragraphs 2 and 3 of telegram D.115 
to an arrangement which would terminate the state of war 
may be accepted as expressing the view of the United Kingdom 
Government that a state of war between His Majesty and 
Italy vill exists. 


~ > (he Commonwealth Government would appreciate 
precise confirmation of this and are anxious to be kept — 
‘ in touch with any contemplated change. 


—_———— 


[ / I am sending a copy of this letter to Wiseman. 


fa st 


R. Dunbar, Esq., CMG., MC.-; 
Foreign Office, iii hak 
S . W. 4 + i be 


| 2M 786 | 
2 FEB 1945, 


‘|(Prom Mr. Dunbar) 


IN THIS MARGIN. 


: 
: 
: 
: 
: 
Zz 


ie, 
Registry 
peda a¢6 fifa 


A.D.M.R. 
fe 


a 1 rling, 6.03% Y ‘ 


A 
Offices of the War 
Cabinet. 


3 t/( 


Trea Deptlfirst. 


AILAY  (v 
“i 


Tie 
27 eb ars 


OUT FILE 


Den hh. 4 

With reference to your letter of orth 
January and to our telephone conversation 
of the same date, I write to confirm 
that in the view of the United Kingdom 
Government, a state of war between H.M. 
and Italy still exists. 

I can assure you that the 

Commonwealth Government will be informed 


of any contemplated change in this 


matter. 


i, ener 


2 | re ath 
OUT FILE 


PORKIGN UFFICE, 
i ; ie 
( Zé 706/1,/e2) Sra Pebruary, 1945. 


Dear Stirling, 


With reference to your letter of. 
the 27th January and to our telephone 
converagation of the same date, I write 
to confirm thot, in the view of the 
United Kingdom Ceneeer*: @ state of 
war between His Yajesty and italy 
etill existe, 


I can assure you that the 


Commonrealth Government will be 


informed of any contemplated change | 
in this matter. 


Yours ever, 


aot Ka (Re Dunbar) 


A. Stirling, Keqe, 0.B.R., 
ar Cabinet Offices. 


‘ o 
@ we. . . } 
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Rant Visits of Mr.Stettinius and Mr.Hopkins to It 
Namby » Mik 787/1/22 It has been officially announced that Mr. 
Stetiinius and Mr.Hopkins has been the gursts of 
TELEGRAM FROM SACMED on January 350th and 3lst. Mr.Hopkins was in 
Sir N.Charles Rome on January 29th where he saw the Pope, the } 
‘Rome. Italian Minister of Foreign Affairs as well as Mr. 
t Myron Taylor, Mr.Kirk and the Chief Commissioner. 7 
lst Feb.1945. Understands that the object of the visit was primarily 
to obtain detailed information on economic conditions 
Received | eciee Feb.1945} in Italy. A Peport of proceedings at a press con- 
im Registry ference given by Mr.Hopkins to United States corres- 
2M : Italy ndents only is given in Rome telegram No.23l 
ZM 758/11/22). Repeated Washington Caserta. 


No. 


Dated 
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fe 
[This telegram is of particular secrecy and should be 
retained by the authorised recipient and not passed on. ] 
[CYPHER ] wAR CABINET DISTRIBUTION. 
FROM ROME TO FOREIGN OFFICE. 


Sir N. Charles. | 
No, 950, , D. 10.45 a.m. (GT) 2nd February,1945. 


lst February, 1945. Re 12.20 p.m. (BST) 2nd February,1945. 


Repeated to Washington and 
Saving Resmed"s Office Central Mediterranean, Caserta 


ZZZ242Z 


it was officially annomeced at the Allied Force ‘:eadquarters’ 
that lir. Stettinius and lr. ane? Hopkins had been the’ 
guests of the Deputy Supreme Allied Commander on mag 
th and January 3ist. After conferences with various United 
States generals they left the theatre by air. Rome press 
reports. that Mr. Stettinius visited Rome are incorrect. 


2. It has also been revealed that i:r. Hopiins was in 
Rome for 18 hours on January 29th and senmary th. He spent 
half an hour with the Pope and also saw the italian Minister for 
Foreign Affairs as well as Mr. ilyron Taylor, lir. Kirk and Chief 
Commissioner of the Allied Commission whose reactions are re- 
corded in Rome telegrams Nos. 5 and 6 Resmed to Athens, He 
did not see any British officials. Before leaving Mr. Hopkins 
held a pe conference for United States correspondents only. 
My immediately pepe Tat am gives the gist of his 
remarks on Italian affairs as reproduced in Kome press from 
despatch which the United States.Embassy consider most reliable. 


> . s _ * 


PmAast ae eae 

5. Questioned by Mr. Nosworthy, the secretary General of the 
Ministry of Foreign Affairs said that so far as he could learn 
Mr. Hopkins mission was primarily to obtain detailed 
nformation per undec. ? on] economic conditions in Italy. 
This is confirmed by the United States Embassy.’ In his 
interview with the Minister for Foreign Affairs the two had 
talked for about half an hour on the distiessing state of 
Italian economy and the points at which ‘tie? efforts by the 
United States ernment might relieve it. Signor De Gasperi 
it seems did all the talking and Mr. Hopkins took notes. 
The United States Embassy says that lir. Hopkins is definitely 
unhappy about it all. | 


4, According to the Rome press of January: 5ist and Februar 
1st Minister fcr Foreign Affairs in fact asked for a revision of the 
Allied financial and economic policy in avaly reduction of 
Allied control and greater participation in he war against 


Germany. | 
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1940 


Registry soviet Representation on the 4 8d Cc 38i0n. 

Number | za 800/1/22. | . oe aod mal as 
Transmits copy of MAT 515 of 3lst January, | 

a).| refering to NAF 765 of 26th Auguet 1944 (R.13917/4gy 

| Green/1944)- Reports that Major General Suslaparov 

is being replaced by Major General Alexei Paulovitch 

Kislenko as Soviet representative on:.the Allied _ 

Dated Commission.General Suslaparov will act for the 

i . present as Soviet representative to the Advisory 

in Regisiry | 9 Feb? 1945. |Council. 
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SECRET CYPHER TELEGRAM 


W@RNING This message must be thoroughly paraphrased if its text is to be published 
or communicated outside British or American Services or Departments. If 


re-transmitted unparaphrased other than through the Cabinet Office, the originator must mark 
the message “ to be sent in One-Time Pad.” » 


Ty 1l1lo0 


BA = $i f =m 800 i R 11717 


tet age i 
naan ae From: AsF erie 


ee \ 3. FEB 1945 | 
TO: AGWaR for CcOvss™ — 


LATO. AsMed sv .U. 
Main BTOUSA. 


X CCl 


i, 


MAT 515 3lst January, 1945. FX. 18164 


For ; Combined Chiefs of Staff 
for ar eer ae 
Info : British Chiefs of Staff. 
ey H.W. Comzone. 
py ened ‘a nder. 
Cite : FHGRG. 

Soviet representative on Allied 
Commission Major General Suslaparov whose 
appointment in that capacity was reported 
in NAF 765 is being replaced by Major 

General Alexei Paulovitch Kislenko who 
has now arrived in Rome to take over. 
General Guslaparov will act for present on 
Advisory Council for Italy as Acting 
Soviet representative on that body. 


1.0.0. S5l11252 


Circulation. © 
Short TAM/MAT. . 


2H 815 
iY i ki om 


Registry \ ZM 813/1/22 


Number 


Dated 18st Feb.195. 


Received 


in Registry d3ra Feb. 19454 
ZM3: Italy 


age 


ra - ‘r., 


Allied Commission: Tn of Brigadier Geush. 
ansmits personal message for Sir F.E Sovenschen 
from Mr.Macmillan referring to his letter of 22nd 
January, regarding proposal to promote Brigadier 
Crush to the rank of Major General. Urges approval 
of promotion which he considers Brigadier sh 
richly deserved. Recommends that American 
criticisms should not be taken too seriously. 


Last Paper. 


ULM _— 


(Minutes.) 


References. 


J ware ere. ) 


hint 
Sf, 


Next Paper. 


2M Sih 


26513 F.0.P. 


. => ee | oa ; , 
4 33 4 <—_7 Li Zi1}— 
r 2 | , 


3 FCE 1945 


| (CrP) 


FROM ATHENS TO FOREIGN OFFICE 


Mr, Leeper aii 
No, 101 . D. 1.17 poem (GMT) 2nd February, 1945 . 
ist February, 1915 R. 2.40 pom. (BST) 2nd February, 1945 


ZGggge 


IMPORTANT 


Please pass personal to Sir Frederick Bovenschen fran 
Macmillan, | 


. Your letter of Jamary 22nd just received, 


, I earnestly hope that the War Office will approve the 
' promotion of [grp.undec: ? Brigadier] Lush to the rank of 
Major-General which has been recommended by A.F.H.Q. telegram 
No. F.79,31% and has, I know, the personal support of the 
oo Field-Marshal and General Robertson. 


$, 2. ‘The American criticisms to which you refer must not 

. be taken seriously. In any case, if they have any validity 
they apply to offices, not, (repeat not), to ranks and the 
titles of those holding them, 


ee | ‘beg of you [grp. undec,] promote L. forthwith, 
He richly deserves it. It is not easy to keep the tean 
together, and will be more difficult if the European war ends. 


We should at least recognise outstanding merit, and 
I am certain that all the (grp. undec: ? Americans] on the 
Allied Commission would welcome L‘s promotion. These rivalries 
do not exist in Rome. They are the result of rumours and 
tittle-tattle in London and more especially Washington. — 


[Copies sent to War Office]. 
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[CYPHER] DEPARTMENTAL NO, 1. 
FEI 


FROM ATHENS TO ROME, 


Mir, Leeper. De. 2018 —" Sra February, 1945. 
No.73 


ord February, 1945. R. 4.50 p.m Srd February, 1945. 


Repeated to Foreign Office, No.418. 


IMPORTANT, 

Following for Wyndham. 

Your telegram No.5. 2M 31fan =~ fare Kes mui ho & 

I suppose Admiral Stone means that I should invite 
myself to conference of "Bosses" now proceeding. The trouble 
is that I have not been asked. 


There is just a chance tat I shall catch his Boss and 
ine on their way home. 


Foreign Office please pass to Rome. 
[Repeated to Rome Foreign Office telegram No.450]. 


ZM 


20 819 


A Se 45 


Newb sy ZM 81 9/1/22 


TELEGRAM FROM 


Mr. Leeper 
Athens). 


Or 
Dated 43ra Feb. 9 1945- 


Recesved : | 
in Reoist uth Feb. 9 
egtsiry 4915s 


ZM: Italye 


—— — 


Last Paper. 
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b ic statement regarding the Allied Commiss 


States that he presumes that draft public 
announcement has been generally agreed except for 
paragraph 10. Assumes that final text will come 
through C.C.S. to Alexander in the usual way. States 
that he will arrange for Sir N. Charles and Mr. Kirk 
to communicate it to the representatives of the 
Advisory Council. States that the public statement 
will be made not less than 48 hours after the British 
and United States Ambassadors have communicated it 


that“ he pubiie statement will be made noy less than 


8 hours Efter the British aaa United States 


Ampasgedors have commun and intr oduction Will be faite. 


—_— EE —- ee 


(Minutes.) 
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[CYPHER] | DEPARTMENTAL NO.2. 
: / 
= ‘ mt. FEB 945 } 
FROM ATHENS TO FORKIGN OF:ICE. ecient 


i: age: De 12.53 pem. (GME) Sra February,1945. 
Srd February, 1945. R. 2.50 p.m (BST) Srd February, 1945. 


Repeated to Resmed'’s Office, Central Mediterranean Caserta 
No. 208 and 
Rome No. 72, 


2222222 — 
‘DOEDIATE. jak | 
Year Welded WS. 510 to Cities, Lepo NOD 575 


os see as draft ot public procuncemes® 32 md site 
ner agreed exce or a o oO en 
text. is Ti settled it will be fele ed to m. 

I assume that it will come through C.C.5. to Alexander in 
the some way as the text of directive which I have now 
received. 


2. I will arrange for Sir N. Charles and Mr. Kirk 
to communicate it to representatives of Advisory Council in 


= >, » 
- 
“2 


accordance with peregeeye 2 fed W ton telegram No. 717. 
or the 


I. will also arr xt of tive to be 

given to Sir N. les and Mr. Kirk, but avree that there is 
no need to communicate the full text of this to the four 
Governments. I hope to be able to be back in Rome in twe 

or three days time. 


ee 
Poi 
5 Iwi | 7 kéchrdance with Washington 
telegram No. 717 paragraph 3, that public statement shall be 
issued by m not less than hours after the British and United 
States Ambassadors have commnicated it to the representatives of 
ether Governments. 4110 ; « 


4 =In accordance with your telegram No. 589° Athe 
para:r 2, I will give you notice of the tim of release 
ef public statement and any introductory remarks which I shall 
make to the press as indicated agraph 5 of my telegram 


No. 544 from Athens. (ait 6) | > 
Fereign ‘ffice please pass to Rome immediately. 


= 


[Repeated to Rome as telegram No. 448. ] 


O.T. Pe 


tY REPETITION OF TELEGRAMS. ¢ 
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Registry 
Number 


\ 2M 826/1/22 


TELEGRAM FROM 


Barl of Halifax 
4B on 
845. 


Dated 3rd Feb.1945. 


Received 
in Registry 


2M: Italy 


No. 


\5th Feb.19154 


Allied Policy in Italy. 


efers to Was on telegram No.555 (ZM 675/1/22). 
Reports that the Italian-American Labour Council hs 
has presented a resolution to Mr.Dunn urging a re- 
vision of Allied policy in Italy. Copy follows by bag. 
Mr.Hopkins’ statements to the press have been widely 
reproduced in the United States but have so farpro- 
voked no editorial comment. An article by Mr.Sumner 
Welles in the Washington Post, however, criticises 
Allied policy in Italy and gives grave warning of 
the consequences, 


Repeated Rome, Caserta. 
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Aheatn, 


i OTe. eer Rae a. 


The present attitude of the Americans towards Italy 
anditheir tendency to exaggerate the difference between 
_ their Italiam policy and our own is often tiresome from 
our point of view and if care is not.taken there is a 
continual risk of Anglo-American friction. From the 
leng term point of view, however, I do not think that 
we want to discourage this keen American interest in 
Italy. It is clear that unless some outside agency 
brings material help and supplies to Italy the ldtter 
will never make much progress towards recovery on its 
own. It is in our purely British interests, short 
term as well as long term, that Italy should be 
restored to economic stability and prosperity, and it 
is even more to our advantage that this recovery should 
take place quickly so as to avoid or diminish the risk 
of possibly embarrassing political diaturbances 
taking place in Italy — for, as Mr. Sumner Welles sgys, 
the postpomement of Italian economic recovery may well 
result in “a series: of revolutionary adventures", 


Unfortunately, however, there is not much that the 
U.K. itself can do to help Italy on its way to 
economic recovery and if the Americans are prepared to 
provide the necessary help we ought to be only too 
thankful — provided always that this help is made 
available in a manner not likely to embarrass us, and 
with proper regard to the general political situation 


fand 


r: : 


and the claims of other liberated countries. 
The fact that the provision by America of the 

| bulk of material assistance to Italy will tend 
still further to strengthen the ties of 
friendship between Italy and the U.S. need not, 
I think, giwe us undue concern since our own 
interests are not likely to suffer thereby. Qn 
the contrary, the more we can interest the U.&. 
in Italy, and therefore in Europe generally, 
and encourage them to have a feeling of 
continuing responsibility for the maintenance 
of stability in Europe the better. While, 
therefore, we may find the American attitude 
towards Italy and their tendency to criticise 
the British policy rather galling at times, 

I do not think that we should object to the 
principles underlying the American policy or 
take exception to the fact that America will 
have to play the major part in the rehabilitati 
of Italy 


ee ett 


a 


Pris! 
February 7th 1945. 


1 7 
ogee 
OFSaqeDep Pe 


May I suggest that the Embassy in Washingtor 
should be encouraged to give some guidance to 
the B.I.S. and to consuls to help them to offset 
merican criticism of British policy over Italy? 
On the economic side these are*the points to makeét 


(2) we are just as keen on restoring 
iprosperity to Italy as the Americans are, 

(2) the claims of other liberated countries 
are however just as great, if not greater, and 
here is not enough for every cowmtry to have all 
hat we would like it to have. 

(3) the allocation of supplies to liberated 
countries, including Italy, is decided by Combined 
oards; any criticism on the lines that not 
nough has been done for Italy ought therefore to 
e directed just as much to the American as to 
the British officials concernéd. 


Point (3) is the important one but although 
it is so very simple and obvious I do not suppose > 
hat it is appreciated by more than one American > 
in ten who fusses about Italy. 


Mr. Makinscould draft the cuidance but I 
eel that the Embassy are unlikely to do anything 
o put consuls and B.I.S. on to the right lines 
unless we put the idea into their heads. - 


My aged ofo Ip a Hh woot 


4 


(This telé is of particular secrecy and should be retained 
Ss by the authori sed recipient and not passed on]. UY 


Earl of Heli fax. | 
NO. 845. De 11.14. pem, Srd February 1945. 


Srd February 1945. ——sRe 116256 aem. 4th Pebruary 1945. 


Repeated to Rome. 
- Resmed‘s Office. Caserta. 


a 
60s 822508908 bd 5 896 | 
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My telegram No. 555. anos Ne 


lrAo C0774 . ££ 
, The Italian-American-Labour Council which ane Go. 94S 
represent 500,000 members of A-F.[gp.e undec.] and C.1.0., on 
January 30th presented a resolution to Mr. Dunn urging a 
revision of Allies’ policy in Italy and application of the 
principles of the Atlantic Charter to that country. A copy of 
the resolution was sent to this [? gp. omitted] and has been 
forwarded to you by bag. Ac to press reports, Mr. Dum 
received resolution sympathetically and explained to Mr. awbanind F 
President of the Council, that military demands on shipping 
were the explanation of delays in sending relief to Ttalye 


2. Mre Harry Hopkins’ statements to the press in Rome 
have been widely reproduced in this country (as have also 
Signor Rossini‘s on financial plight of Ttal ), but have so far 
provoked no. editorial reaction in spite of the fact that Hopkins‘ 
remarks were not caladated to encourage the more extreme claims 
of many Italian sympathisers in this country. 


Se An article by Sumer Welles, which appeared in Washington 
"Post" on January Sist, however, [?gp. omitted] es recent Allied 
policy towards Italy as one of “studied™ insult, and of flagrant 
administrative inefficiency and neglect". He warns that forces of 
liberation “have not only failed to offer Italian people the 
means of securing liberty, but have even failed to offer them the 
means of keeping themselves and their families alive", and he 
warns that “the inevitable result will be a series of revolutionar 
adventures, which will render rehabilitation of Western Europe 
far more difficult". 
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PORSIGN OFFICE: 8.¥. Lei 


dt ai March, 1945. 


A the risk of pointing out the obvious 


I thought that I would let you know of a. 


suggestion, which has been made here that , 
> han Klnndh, Aan mn, 


Up kepo A 
SF Aaa iat J should give some guidance to 


 ~B.I.S. and to consuls to help them offset 


| Mmerican critée¢sem of British policy in re- 


gard to Italy. 

On the political Side such guidance 
would naturally be to follow up the Prime 
Minister's remarks in his recent speech in 
the House of Commons (see our telegram to 
Rome No |%@ of the 28th February) which 
z showed: 

(a) That there are no fundamental dif- 
ferences of policy as between the 0. Be 
Government and H.M.G. 

(b) That the responsibility for policy 
towards Italy is a joint affair and 

(ce) That H. Me G. desire Italy to re- 
sume her peace among the leading nations of 
Europe/On the economic sidex 


ei: (@) The Prime Minister,both in the Hyde 
Ahn | 
Park deckenstten and the a ove mentioned 


speech in the Houss/hes promised Italy mat- 
erial aid. : | 


(4) The claims of other liberated countries 


_ are, however, gust as great»if not greater, and 
there is not enough for every country to 


have all that we would ike it to have . 
(3) 


* | (y) The allocation (of supplies to. 
| Liberated ‘gpuntriee tncyaging Italy, is de- 


cided by =e aie any criticism 
on the lines — not enough has been done 


for Italy ought therefore to be directed 
just as much to the American as to the 
British offictals concerned. 


No doubt you will. be able to expand the 


above points and present them in the form 
_ in which they are most likely to be effective. 


in any given circumstances. 


I—am-sending a copy—of-this lette¥ to 
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__Mathing to te Written in this Margin. 
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VOREIGN OFFICE, 3.W.2. 


7 86/1/22) 414th March, 1945, 


OUT FILE 


~ 


Why coor W choad 


At the risk of pointing out the obvious I thought that I 
would let you know of a suggestion, which has been made here 
that, unless this has already been done, the Embassy should 
give some guidance to the British Information Services and 
to consuls to help them offset ‘merican criticism of British 
policy in regard to Italy. 


On the political side such guidance would naturelly 
be to follow up the Prime Minister's remarks in his recent 
speech in the House of Commons (see our telegram to Rome 
No, 738 of the 28th Febru:-ry) which showed: 


(a) That there are no fundemental differences of 
policy as between the United States Governmaent and His 
Majesty's Government. 


(v) That the responsibility for policy towards Italy 
is a joint affair and 


(c) That His Majesty's Government desire Italy to 
resume her place among the leading nations of iurope. 


On the economic side: 


(@) The Prime Minister has promised Italy material 
aid both in the Hvde Park statement and the above mentioned 
speech in the House, 


(b) The claims of other liberated countries are, 
however, just as great if not greater, snd there is not enough 
for every country to have 211 that we would like it to have, 


 (@) The allocation of supplies to liberated countries 
including Italy, 18 dectded by the C.C,’.C. and the Combined 
Boards scting largely on the recoxnendaticons of the .llied 
Commission-itself an Anglo-American organisation; any criticism 
on the lines that not enough has been done for Italy ought 
therefore to be directed just as much to the mericnn as to the 
British officials concerned, . 


No doubt you will be able to expand the sbove points and 
present them in the form in which they sre most likely to be 
effective in any given circumstances, 


As I am writing to you on the subject of Italy, you may 
Aike to see the enclosed copy of a letter written to = Member 
of Parliament by one of his constituents. “hile the: latter 
may have expressed: his feclinss with rather unusual bitterness, 
there is no’doubt thet the Italians sre still very unpopular with 
the service and ex-—sérvyicemen in this country and generally 
speaking there is not much sympathy and certninly no enthusiasm 
for Italy in the United Kingdom, I think the State Department 


fere 


MR. Wright EBGe», 
Washington. 


are at times apt to minimise the strength of public opinion 
are on the subject and think that His ‘lajesty’s Goverment 
Pay too much attention to it. 


So you might find » favourable opportunity of dropping 
the M.P.'s letter on Doc Matthews’ desk so that he Gan 
appreciate matters, 


I am sending a copy of this letter end of its enclosure 
to Henry Hopkinson, 


YUowrs <ve~ 


| 4 _| |4a7e4 
1945 


— 


~ OO niin, ln, Ml, — coe — a a ~ 


Newbe, aM 84.1/1/22 New Directive forthe Allied Commissions 
TELEGRAM FROM Refers to Washington telegram No.717 (ZM 710/1/22) 
Berl of Halifax, The Air Council have accepted all amendments to pub- 
N as on lic statement subject to slight alterations. United 
8 States Government now consider that statement should 
Dated oven Feb.1945. be issued in London and Washington. They agree that 
cng Mr.Macmillan should also give it to the. Press in 
Recetwed } 6th Peb.1944. Rome for release at the agreed time. They suggest 
wpe cans? that date of release should be settled as soon as 
ZM: Italy — statement has been seen by Stettinius and despatched 
to SACMED, Repeated Caserta and Rome. 
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“, 
bad CORRECTION SPECIAL (CITIZEN) 


Washington telegram No. 880 of 5th Febmary 
paragraph 1. First sentence. 
For "Air Council" read "Americans". 


COMMUNICATIONS DEPARTMENT 
6th February 1945 


a ) 2 
“ | 

This telegram is of particul C; retained 
‘? the au horised r ecipi ent and not wasted Be | 988 a 


SPECIAL (CITIZEN). 


Karl of Halifax, | 
No, 880. D. 10.26 p.m. oth February, 1945, 


oth February, 1940. R. 6.5 am, 6th February, 1945, 


Repeated to Resmed’s Office +“ 
Rome. % : f | ¥e 
hy ae 


; ; 
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Hy telegram No, 717, 2 ay | lav | 


You will see from DON 531 that the Air Council have 
accepted all your amendments to public statement subject to 
alteration of the expression "legal rights" in para 
to "right'. Their attitude is not based on reason but on 

. an association of the word "legal" with the idea of "pound 
of flesh". © I trust you will forbear on the point. 


2. United States Government now consider that statement 
should be issued in London and Washington as it is to be : 
made on behalf of the two Governments. But ge fh ee thet 
lir, iiacmillan should also give it to the Press oue for 
release at the agreed time. 


5. The State Department suggest that the date of 
release in London and Washington should be settled as socn 
as. the: statement has been seen by Stettinius finally cleared 
and despatched %o SACMED, 


- 4, Otherwise arrangements proposed «in my telegram under 
reference stand. 
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D. 8.55 poem. 6th February, 1945, 
6th February, 1945, 


Repeated to. Rome No. 479 a 
Resmed's Office No, 570, 


bY yy 


DED IATE 
CLL IZEN 
Your telegram No, 880 Lo as 5th a peice 


statement on new directive Allied Comm 


We agree to amendment suggested in*your first 
paragraph. , ' : 


2. We also agree to sal in your second 
paragraph, Anything to oblige. 


Please | confira that United States Government 
cnteunheah ai arrangements set out in Athens . 
‘Selegren No. anne 7 tof Srd February], which mean that as 

date of release the two rnnents must take 
their cue from ir, Macmillan. 


4, We trust that State Department are bos egraphang 
draft statement to are Stettinius and not awaiting | 
return. : 


: 5. Please arrange for statement as issued b 
Combined Chiefs of Staff to 5u Allied Com 
— to be repeated to Argonaut as in case ef 
Fan 487, | 


Ours P. 
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Proposed public st heiiens on It Admiral 


ey \M 849/1/22 ee, 
' sort Refers to proposed reply to DON 500 yA | 
end DON 501 (2M 65/1/22). 


2 
(isics W ii Considers it essential to avoid any public 
announcement which might tend to weaken our position 


for carrying @ut the military clauses of the Terns. 

| of Surrender, Points out’ that this is of particular 

Dated Ist Feb:19465. importance to the Admiralty, in view of the question 
pea of the disposal of the Italian fleet. Agrees 


th Feb: generally with proposed draft but suggests slight 
™ Registry 4 cinigveeasnade emendments to paragraph four. ” 


@ 


2M: Italy. 
ly Copied to Mr, Anderson, War Office. 
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I gather that IRA. nd War Office 

have been considering the reply to DON 500 (jm 501 concerning 

the joint announcement on Italy. When the A.C.A.0. Committee 

discussed the draft of Mr. Macmillan's directive, I expressed 

anxiety lest the public announcement might tend further to 

weaken our position for carrying out the military clauses of 

the Terms of Surrender, and suggestedthat it ought to be 

scrutinised carefully fran this point of view. The point is 

of particular importance to the Admiralty because. apart fran 

the fact that the Long Terms have never been published, the 

Italian Navy and general public may have been lulled into a 

false sense of security by the Cunningham-Courten Agreement. 

We are under certain obligations in respect of the disposal 

of the Italian Fleet, and the more the Italians are admitted 

to have worked their passage, the more awkward will be the 

action which the Royal Navy may be called upon to take. It 

therefore seems to us essential to avoid any pronouncement 


which, later on, may be said to be inconsistent with that 
action. 


Dear Hoyer Miller, 


.2e I know the Foreign Office ‘have this point in mind 
and appreciate that DON 501 refers only to changes in the 
administrative and economic field. The authorities of the 
three countries concerned can be under no misunderstanding 
concerning the meaning of the joint announcement, but the 
general public may, however, not realise the limited field 
within which the announcement operates. I should, of course, 
have preferred to have seen a definite reservation of our 
general rights under the Instrument of Surrender, but 


recognise that this would probably not be acceptable to the 
U.Se 


46 The language of the draft seems harmless, with one 
exception, namely the last two sentences of para. 4. I fully 
agree with what I understand to be an amendment proposed by 
you, altering "provisions of the Surrender Instrument" to the 
"legal rights of the Allied Authorities". I suggest that a 
further small improvement to the text can be made if "in the 
matter of day. to day administration" is altered to "in 
matters of day to day administration", and the words in the 
last sentence “will in general be one of advice" etc. are 
altered to read “will in these matters be one of advice" etc. 


le I am nenene a copy of this letter to Anderson at 
the War Office. 


Yours sincerely, 


f- fy. Ldne orf 
per ai 


FeRe Hoyer Miller, ESde » 
Foreign Office, 
S. We Le 
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. ZM 851/1/22 Prime Minister's statement on Italy: telegrams sent 
: Oo Count Carandini by Signor de Gasperi. 
Sncloses translations of two telegrams which he 
ecretary 0 mas recieved from Signor Gasperi concerning the 
ate. rime Minister's statement on Italy and subsequent 
xplantions. Suggests that they might be 
yrought to Mr. Churchill's attention. 


Dated 29th Jane, 
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PP. Rappresentanya Italiana 
= tn Kings Yard 


¢lp. Davies Hreet 


London, 7-1 29th January,1945 


I enclose herewith translation of a tele- 
grem from Rome,dated 2lst inst., which reached me only 
on January 26the 


You might perhaps care to submit this 
telegram to the Prime Minister and at the same time 


convey to Mr.Churchill my desire to pay him my respects, 
as I have already mentioned to Sir Alexander Cadogan. 


Although, generally speaking, I consider 
that this situation is now satisfactorily cleared, 
following the encouraging conversation I had with you, 
and which, as you know, I immediately reported to my 
Govermment, I think perhaps Mr.Churchill might ap- 
preciate seeing the telegram in question and hearing 
the useful first-hand information that I could adde 


Right Hone Anthony Eden, MeCe, MeP. 


(pA 


ROME, January 21. Certain passages in recent speech by Prime 
Minister at House of Commons have made painful impression on 
Italian public opinion and given rise to resentment and 
protests in Italian press. Particularly the phrase " We do 
not need Italy" is interpreted as being directed against the 
Government's present military effort and has a sinister in- 


fluence on public morale on the eve of the imminent call to 
armse 


The emphasis on the weakness of the Bonomi Governe 
ment owing to lack of electoral consensus weakens the efficacy 
of the Government's efforts to arouse reconstructive energies, 
or, alternatively, if interpreted in the sense of future 
political combinations, it appears to exclude the assistance 
of Great Britain in any effort at Italian political re- 
habilitation. We are of opinion that the integral text of _ 
the speech might modify these impressions and that certainlyeee 


( part of the telegram is here undecypherable) 


The British GOvernment knOws which and how many 
are our difficulties, end Mr.Churchill has actually emphasized 
them. They know that the Italian people is weary, shattered 
by destructions, menaced with famine, reduced to the extreme 
of its resources. They also know that, this notwithstanding, 
we are at present making a most energetic effort to galvanize 
the Country in order to lead it, above all through the call 
to arms of ten classes, towards regaining its self-respect 
end faith in the future, which are the necessary premises to 
any rebirth. Therefore, words pronounced in regard to us 
at this crucial moment are of extreme importance and, above 
all, when spoken, I repeat, by a man having the authority 
and prestige of Churchill towards whom the Italian people 
rightly looks with deep faithe 


You may convey to the Foreign Office the above 
preoccupations, giving your language the tone and form 


that better correspond to the deeply loyal friendship that 
inspires us to express theme 


DE GASPERI 


ROME - January 25, Please commnicate to Prime Minister 


how deeply we appreciate that in rectification erroneous 
interpretations he has kindly given the exact version of 


passages referring to Italy in his recent statement House 


of Commons and above all that he has taken this opportunity 


to re-aeffirm his encouraging words of last August. 


DE GASPERT 


FOREIGN OFFICE, S.W.1. 
end February, 1945. 


I write on behalf of Mr. Eden to 
acknowledge the receipt of Count Carandini’s 
letter of January 29th. Mr. Eden 
will be replying himself as soon as possible. 


Yours truly, 


Private Secretary. 


The Private Secre 
to Count rated i 
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awh zM 854/1/82 secretary of State on the 25tt 
FROM Count Caranc ni 


to SIR A adogan. |  Encloses draft telegram to the Italian Government 
sg ontaining record of his conversation with the 
No. s6cretary of State on the 25th January. Requests that 


| his be shown to Mr, Eden for his concurrence. 
Dated 26th Jan:1945, 


Received 
in Registry Bth Feb:1945, 


ZM : italy. 
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Weare Ka ARaxo Tor, 


I enclose the telegram I 
should like you to show to the 
Secretary of State. 

Perhaps you would be so 
g0od as to have my Secretary tele- 
phoned whether Mr. Hden concurs. 


With many thanks, 


Ape eS wR = 


Sir Alexander Cadogan, 
GeCoMeGe,y Ke Ce BS 


\ 


26th January, 1945 


| 
| 


My telegram NOe 50. - 
Is = Had yesterday conversation with Mr. Edene He allowed me 


to express myself in all frankness thus strengthening my firm 


convinction that he is loyally friendly towards use Regarding 


Italian public reaction Prime Minister's last speech Kien 
regrets tendency Italian press towards mischievous inter- 
pretations pointing out that special Downing Street statement, 
intended to give ample satisfaction, is best proof in what 
consideration British Government holds Italian public opinione 
On my expressing regret at repercussions following anything but 
benevolent expressions towards Italy contained in Churchill 
Eden speeches almost coincident with beginning my difficult 
mission, Eden had encouraging words inspired by evident sin- 
cerity, furnishing convincing explanations to anyone under= 
standing present mood this public opinion and consequent pare- 
liamentary difficulties which this Govermment must take into 
account. I can assure Your Excellency that these my statements 
are not dictated by facile optimism but by well considered 
appreciation of national and international exigencies which 
influence to-day British policy towards ouselves. Orientation 
British opinion is towards increasing understanding of Italy 


o/e 


V4 


but, in our ow interests, action of British Government canno 
precede but must Gautiously follow this favourable evolutione 
It is necessary for Italian public opinion to realize and 
appreciate this delicate situation, and it should be encourag 
by responsible newspapers to have confidence in forthcoming 
favourable developments on which I personally feel I can 
reasonably relye Concluding my arguments on this point, 

I pointed out to Mr.Eden how necessary it is, in my opinion, 
to confirm in concrete manner these good intentions in 
adequate public expression, recognizing Italy's resurgence, 
breaking painful silence until now maintained on patriots 
operations, army, navy, aviation, and resistance civilian 
population. Mr. Eden appeared to understand this necessity 


without however giving me any specific assurance. 


Ze = In accordance with instructions received from Your 
Excellency at meeting Council of Ministers, I approached Mr. 
Eden on the question of the amy emphasizing the practical 
opportunity and moral necessity of uniting divisions, at 
ptesent operating isolated, in one single Italian Corps, 
nucleus: of future National Army. I pointed out present 
humiliating treatment of patriots, the obstacles raised to 
their inclusion in army units, and the immediate hamful 
effects and future danger of such policy by us considered 


unwise. Mr. Eden, with due reservation as regards possible 


o/s 


14 


difficulties of military character outside his province, told 
me he is politically favourable to both requests and will 


use his influence in the desired sense. 


Se =~ I handed Mr. Eden accurate translation of Order of the 
Day from Committee National Liberation and Appeal to Leaders 
of United Nations for intensification war effort, thus cal- 
ling his attention on generous expression of popular wille 


I gathered impression that question might be dealt with at 
forthcoming meeting of Three Leaders. 


4. - I further approached Mr. Eden on the necessity of 
cOinciding transfer protection prisoners of war with examin- 
ation of question tending to modify their juridical status 
and denomination, pointing out favourable moral effect 
modification would have amongst prisoners and in Italy. Mre 
Eden wished to consider this possibility, without excluding 
ite With reference to publishing Italian press statement on 


transfer prisoners protection instructions will follow. 


In its cimplex the conversation was satisfactory 
and such as to encourage some moderate but concrete hope 


for the near futuree 


Garandini 
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Registry aM 859/1/22 ew Directive for the Allied Commission: piscussion 
j Number NO< Vv Tairs Comn ec. 


War Cabinet copy o nutes meeting 
oft i'ces(communicated) C.-CeA-Ce held on 22nd January at which 


as discussed the draft directive to SACMED 
No.C.C.A.C. 155/1 C.C.A.C. 155/1) concerning the relationship of the 
llied Commission with the Italian Government. 


Dated = 


Recewed 
in Registry § ist Feb., 


1945. 
2M : Italy. - 
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A copy of this P S 
been soak to:- - ore 1 | 


Mr. C.HeM. Waldock, Admiralty 

A.C.A.S. (P) 

Brig. Killick, War Office 

Mr. Dunnett, Treasury 

Mr. Jebb, Foreign Office 

Mr. Tory, Dominions Office 

Mr. Chegwidden, M/Production 

Mr. T. Brand, 

Mr.e E.LeHalil Patch, Foreign 
office 

Mre D. Hoyer Millar, s 

Mre W.J.- Hasler, Ke 

Mrs. Naylor 


(Signed) M.R.NORMAN 


Offices of the War Cabinet, 
SeW.i- 
1ST FEBRUARY, 1945 


.§$:2O RR T 


C.C.AiC. 50TH MEETING 
WASHINGTON 


COMBINED CIVIL AFFAIRS COMMITTEE 
Minutes of the Meeting held in Room 4B=859 ~ 


The Pentagon, 4 
On Monday, 22nd January, 1945, at 1545 © 
: : 


MEMBERS PRESENT 
Mre Hs Freeman Matthews Lt. Gene. G.N. Macready 
(Acting Chairman) 


. Hon. RH. Brand 
Rear Adm L.A.Davidson, -USN 


Mr. Roger Makins 
Maje Gene Je-H Hilldring 


Mr. A.D. Marris 


OTHERS PRESENT 


Brige Gen. D.G.Shingler : Mr. C.T. Crowe 
Brige Gene Charles Me 3pofford Mrs George Middleton 
Mr. John Jones oe . Cole W.A.Howkins 
Mre Jdede REInStein Maje C.A.Surtees 
Mre Dallas Dort ¥ 
Mre Rupert Emerson 
Lte Comdre +.D- Rockefeller, 3rd, USNR. 

The Honorable Mr. L.5.Pearson 

Mre AeFeW. Pilumtre 


Maje Gene HFG. Letson 


~ 


SECRETARIAT 
Group Captain T.E.H.Birley 
Lt. Col. Warde M. Cameron | 
Lte (jg) HeM. Shooshan, Jr., ‘USNR 


1. IED COMMISSION FOR IT 
CoCp As Cn 


MR. MATTHEWS invited the Conmittee's attention to the draft c 
a Cirective to SACMED (C.C,A.C.155/1) prepared by the subcommittee 
based on the British Paper (C.C.A.C.155) concerning the relation— 
Ship of the Allied Commission with the Italian Government. 


MR. MAKINS stated that it was London's view that, so long as 
ttaly is a theater of active military operations, the time was no 
opportune to commence the negotiation of a preliminary treaty of 
peace with the Italian Government. He also stated that it was 
London's desire to ascertain the views of the theater before — 
including any specific financial directive. He suggested that, 
until this had been accomplished, a brief, general, interim state 
ment, to the effect that the U.S. and U.K. Governments are discuss 
proposals for giving the Italian Government a greater measure of 
responsibility in financial matters and that a further directive o 
these matters will follow, be included in lieu of a detailed 
financial directive. 


MR. MATTHEWS read the statement contained in the attached 
Annex on behalf of the United States Members. 


MR. MAKINS stated that the United Kingdom Members would 
communicate the views of the United States Members to Londone 


THE COMMITTEE: - 


(a) Approved the draft directive contained in the 
Enclosure to C.C.A.C. 155/1 with the 
following amendments: 


(1) Page 1, paragraph 2 a, line 7: The 

: word "give".to be deleted and the 

word “transmit™ to be substituted 
therefor. 3 


(2) Page 2, paragraph 2 c, line 3: The 
words "their jurisdiction" to be 
deleted and the phrase “the juris- 
diction of the Italian Government" 
to be substituted therefor. 


Page 3, paragraph 2 2 At the end 
of the paragraph, the words 
“subject to C.C.S. approval" 
to be inserted, 


Page 6, paragraph 7 g: The figure we 


to be changed to ™ before the 
last word of the first sentence. 


The following to be inserted as para- 
graph 9 under the Finahcial Section: 
"The two Governments are discussing 
proposals for giving the Italian 
Government a preater measure of 
responsibility in financial matters; 
a further directive on these matters 
will follow." 


eof 


ou 


(b) Agreed to transmit the directive as amended 
to the Comoined Chicfs of Staff for 
consideration and dispatch* 


(c) Agreed to send a cable to SACMED summarizing . 


the points proposed to be covered in a 
financial directive and asking his views. 


+ See FAN 4.87 


22nd January, 1945 


ALLIED COMMISSION FOR ITALY 


STATEMENT OF U.S. MEMBERS 


The United States Members are voting affirmatively on the 


Italian directive, but I am instructed on their oo to make 
a statement of the views of our Government. 


Wwe are strongly of the view that increasei freedom of 
political and eccnomic action on the part of the Italian Govern- 
ment is desirable. We are not unmindful of the fact that Italy 
was recently an enemy, but we view such steps as being in keeping | 
with and, to a large extent, dictated by the military considera- | 
tions which obtain in the .area. We therefore welcome Mr.MacMillan' 
proposals as:-a step in the right direction but the directive as nov 
written falls so far short of what we believe could reasonably be 
done at this time that we feel it amounts only to a relatively feeb 
gesture of no permanent or significant value. We feel the illusion 
- and not the substance of a new charter is given. We support it onl 
on the basis that it does provide certain minimum improvements in 

Allied relationships with the Italian Government. 


The United States. Members have strongly urged further actions 
which we believe should be adopted at the present time, and con- 
cerning these we make the following comments: 


Our Government desires that in concert with the 
British Government, we should begin the negotiation of 
a Preliminary Treaty of Peace with the Italian Govern- 
ment and with the concurrence of the Soviet Government 
to substitute such a treaty for the present surrender 
termse The treaty would, of course, reserve territorial 
and financial settlement for later discussion, and would 
be accompanieu by appropriate military and civil 
affairs agreements reserving to the Allies necessary 
rights in Italian territory. It would, however, recognise. 
the Government's efforts to cooperate with us in the war 
and aS such would nave the great psychological advantage 
of altering the status of Italy and removing her from the 
mere character of a surrendered enemy. This we believe to 
be desirable considering the objectives we seek to obtain, 
namely, a better and particularly a more self. reliant 
spirit on the part of the people behind the lines. 


Quite apart from any comnitments the two countries 
have made or are considered to have made towards Italy, 
we strongly belicve that failure to take such steps as 
, those we recommend are quite as apt to induce unrest and 
‘costly disturbances behind the lines as are inadequate 
rations. 


Mortover, it is generally conceded that the 
surrender terms contain many outmoded provisions. 
Some of these have never been-enforced, and others 
have fallen into discard. The surrender instrument 
is not a realistic document, and does not accurately 
describe the present relationship between the Allies 
and the Italian Government. The Italian people as a 
whole have demonstrated their willingness to help 
us get along with the war, to strive toward a true 
democratic government. Their troops are now fighting 
alongside ours. Accordingly, it has seemed to the 
United States Members that any major restatement of 
Allied policy toward Italy must deal with the increasingly 
anomalous position which the continuing state of war with 
Italy involves. 


For these reasons, the provision of the present 
directive which would request any new Italian Govern- 
ment rather pointedly to confirm their future adherence 
to the terms of surrendcr seems unnecessary and undesirable 
to the United States Members, who agree to the inclusion 
of this provision only because the British members have 
made its inclusion a condition of their approval of the 
document as a whole. 


The United States Members, desiring to give the Italian 
Government a sreater degree of responsibility in financial matters 
have proposed a fineéncial section to the directive. This would he 
instructed the Theater Commander to take steps which would include 
(1) the suspension of controls on Italian financial transactions 
abroad, (2) the establishment of a lira account by the Italian 
Government to be utilized by Allied forces in payment for supplies 
services and facilities where.recourse to Italian procurement 
agencies is impracticable, (3) transfer of the issuance of lira 
from the Allied financial agency to the Italian Government or its 
agencies, and (4) arrangements with the Italian Government for the 
Supply of an adequate volume of lira currency. and credits to mect 
the needs of the Allied forces and to supplement the requisition 
procedures of the Italian authorities in purchasing supplies and 
services for the Allied forces in Italy. . 


The counter suzgestion offered by the United Kingdom Members 
is not in our opinion, adequate to the situation. The negotiatio 
of financial arrangements are intricate and apt to be lengthy, but 
a specific statement of our willingness to open negotiations 
leading to desirable objectives should, we think, be made. Here — 
again we agree to its inclusion only because it appears to be the 
maximum extent to which the United Kingdom Members feel they can 
go in this direction at the present time. 
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FROM War Cabinet . 
Office omm’d).. 
No. 


Dated 


Received 


Wie: Italy. 


Proposed Public Statement on Itely. 


Transmits copy of DON 531 of the 5th February 
from J.S.M. Washington to A.M.S.S.0. referring to 
NOD 575 (ZM 709/1/22). | 

Subject to reference to Mr.Stettinius, United 
States members have accepted proposed amendments but 
press that the word "legal" in paragraph two should 
be omitted. Two other small amendments in text in- 
DON 501 (ZM 625/1/22) have been agreed to. Draft 
text, as amended, is being submitted to Mr.Stettinius. 
| Requests repeat to Caserta 
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TOO 0521412 
TOUR 0522452 


From: J.S.M. Washington. 


To: -AM.S.8.0. 


DON 531 5th Fepryary, 1945. 
: ee bg eae a | : 
Reference NOD 575.” : (2% 


Allied policy towardsItaly - draft public 
statement. 


i subject to reference to Mr. Stettinius 

United States members accepted proposed amendments 
in NOD 575-but press that word "legal" in paragraph 
2 of that telegram should be omitted. Their 
reasons were not very clear but on instructions 
‘they maintained the point. They appear to 
associate the word "legal" with idea of rigid 
enforcement of armistice terms but for purposes 

of this public statement difference between "rights" 
and “legal rights’ does not appear material. 


©? 
uO YOu ‘Beres' 2M 636 /i/or 


2. we agreed to tivo other small amendments to 
text in DON s0l:- 


A) Paragraph 1 of DON 501 now starts 
3 "The following joint statement is issued....... ms 
.- (This seemed more suitubls as statement will 
ane hails in she and London instead 
of Rome 


(B) Paragraph 10 of DON 501 second sentence 


now reads, "The Allied Commission will in addition 
advise tthe Italian Government on its preparation 

rogramme ° . (State Department 
ms 9 a to make it quite clear that responsibility for 
the preparation of rogrennee rested wholly with the 
Italian Government}. 


ae In addition to the above, the Draft text 
in DON 501 should be amended in accordance with 
_N@D S78. | 


* 


7 4.- Draft test as above 


i 
> 4 


4. ‘Draft Text as above is being submitted to 
Mr. Stettinius, with omission of word "legal". 


Oo. Will Foreign Office please repeat to CASERTA 
and RCME. 


TOO O52141Z 
Circulation. 


Snort DGN/NOD, 


Note by D.O. (Tels.). 


pared Oy Sonar. Office 
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Draws attention to the attitude of the Italian 
Language Press in the United States. which, in. 
varying degrees, remain hostile to Britain. Pears 
that nothing can be done about it at present, any 
change for the better being, in his opinion, 
contingent upon a change of policy. 
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(Washington) to Southers Language Press in the United States.which, in 

Department. varying degrees, remain hostile to Britain. Pears 

- "" 829/1/45. that nothing can be done about it at present, any 
change for the better being, in his opinion, 
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_.. BRITISH EMBASSY, 
ASHINGTON 8, D. C. 


g2q): Jus. | January 27, 1945. 


Dear Department, 


You doubtless see each week the Foreign 
Language Press Review which gives you a picture 
of the line taken by the Italian Language Press 
in this country about proceedings in Italy. The 
tone is hostile throughout, the only variations 
being variations of degree. Thus, the Republicans 
are automatically anti-British, the Communists 
less so, the Socialists violently anti-British, 
following the line of Nenni and Co. in Italy, etc., 
etc. It is also worth noting that Generoso Pope, 
Editor of the biggest Italo-American paper the 
"Progresso", is an iritimate friend of Drew 
Pearson who writes a special weekly article for 
the "Progresso", 


There is nothing to be done about the 
Italian Press at present; any change for the better 
being in our opinion, contingent upon a change of 
policy. Further, we all agree here that any attempt 
made to convert the Italian Press at present toa 
better frame of mind would simply lead to our being 
accused of bribery and corruption. For the moment 
therefore we can only observe and hope for the best. 


Yours ever, 


Mh snc A¢ 


si ical 


Southern Department, 
Foreign Office, 
London, S.W.l. 
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Registry . British ie Term Inberests in Italy : memorandum 
M 879/1/22. oa Bre Caccia. 
ssarcpred : /U Circulates Rome despatch No. 119 of 6th 


FROMEconomic and November 1944 (R 19126/691/22) together with 
Industrial Planning memorandum by Mr. Caccia, analysing the nature of 
Staff. Italy's economic problems, stating British interest 
TTP. 8. (1t.)/?. (45)2. | in the development of a moderate and democratic 


regime in Italy and discussing measures which 
Dated 5th Feb. 1945. can be taken to assist in her rehabilitation. 
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ECONOMIC AND INDUSTRIAL PLANNING STAFF 
 TTALTAN SUB-COMMITTEE 


(Note by the Secretaries) 
The attached despatch (No. 119) from H,M. Ambassador 


in Rome together with a memorandum by Mr. Caccia analyses the 


nature of Italy's economic problems, states the British interest 
in the development of a moderate and democratic regime in Italy 
and discusses measures which oan be taken to assist in her 


rehabilitation. 


LANSDOWNE HOUSE, 
5th February, 194.5. 


as 


British Embassy, 


~ 


Despatch No.119 | Rome, 


1/5R5/be | 6th November, 194+. 


Sir, 


I have the honour to submit a memorandum by Mr. Harold Caccia 
on British long term interests in Italy which he has drawn up as a result 
of discussions with the Senior British Officers in the Allied Commission, 
namely, Brigadier Lush, Chief of Staff, Brigedier Upjohn and Colonel 
Grafftey Smith, Heads of the Civil Affairs Section and the Financial Sub& 
Commission, These Officers have all been in Italy for more than a year 
now, carrying out the duties, imposed by Article 37 of the Armistice, i.e. 
of regulating and exec..ting its provisions under the orders and general 
directions of the Allied Commender-in-Chief, They have acted perforce 
on a short term wartime basis, But in so doing, they have necessarily 
gained some insight into the possibilities of post-Armistice Italy and if 
they have not been required or qualified to act beyond the provisions of 
the Ansistice, whet they have seen may be usefvl to. those who will have to 
decide how to deal with that long term responsibility. 


26 As Mr, Caccia reminds us Italy's geographical position being what 
it is, the British Commonwealth can scarcely be cisinterested, for she lies 
on the line of our vital commmnicaticns, Her position is as important to 
us as that of Greece, An [t&ly with a moderate and statle Government, 
leaning neither to one extreme nor another, is likely tc svit our purposes 
best. It is towards such a democratic form of Governnent that Italy is 

» probably aiming, She looks towexds the United States and the United 
Kingdom as the future lesders of the world but she vrefers British common — 
sense and polliical juc:,mcent to American immaturity in international 
affairs, though she hep¢es that distance will always lend the enchantment 
of dollars, - She feels she belongs politically and culturally to 
Western Europe, We have the oppo:tunity now of attaching her to us 
without the eypendi.ture of great effort or wealth, I am aware of the 
dislike felt tovards Italians in the United Kingdom and there is every 
cause for such & feeling, Mussolini's stab in the back prolonged the 
war at least a year even though Italy's traitorous proclivities may have 
assisted us more recently, Italy's maltreatment of cur prisoners of war 
has left a bitter impression amongst our troops, which c.-not be outbalanced 
by the numerous herei.c cases cf assistance rendered to Brirish prisoners 
escaping from the Germans. If this resentment, however justified, is 
allowed to go unchecked it may do harm to our permanent interests. 


De It mist also be admitted, I think, that neither Italy's economic 
difficulties nor her collaboration with the Allies during recent months 
have been well presented to the British public in the press, doubtless on 
account of the known bitterness of feeling in the United Kingdom. No one 
can deny that both Marshal Badoglio and Signor Bonomi have been most | 
persistent in their demands to the Allies to be allowed to participate to 
@ greater extent in the armed struggle against the Germans, The Italian 
Naval, Military and Airforces have earned the praise of our military 
commanders, There is no doubt that the Italian patriots are behaving 
with great courage and materially assisting our cause, The action of 
these men has served as an inspiration to the Italian Government and people 
who feel that they can now lift up their heads and be firmer in what they 
consider their just ciaims, Other factors which embolden the Italians 
are the announcements which have been made by public men in the United 
States since the joint declaration of the Prime Minister and President 
Roosevelt, applauding the "loyal co-operation of the Italian people and 
armed forces during the past year in the bitter struggle against our 
common enemy" (Mr, Stettinius on 28th October), The sixth paragraph of 
the American announcement, making available dollar credits to Italy, states 
"Our soldiers, sailors and airmen are welcomed and assisted by the civilian 
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population in Itaty wherever they go. Italian troops are joined with wu 
forces at the front and behind the German lines, Italian partisans are 
heroically giving their lives in the strugele. It is to our interest 

that Italy be able to contribute es fully as possible to the winning of 

final victory". The Italians would not be human if they did not take’ 

heart from there statements and make full use cf them even though they 

are aware of their vote-catching motives, The resumption of diplomatic 
relations Detween the United States, the Latin American Republics and the 
soviet Union, with Italy cannot fail to arouse hopes that Italy has a 

fair claim to be accounted a member of the Urited Nations, 


4. The independence and firmness of the French attitude in looking 
after French interests too, is not without influence on the Italian 
authorities who have lately been showing an increasing desire to run their 
own affairs, On the 23rd September, the Council of Ministers announced 
the grant of an indemi‘*y for high cost of living to workers and employers 
of private firms, This wes done after uwsatisfactory discussions with 
the Allied Commission and without their sanction, They won their point 
Since the Ccmmisrsion did not wish to create a political crisis by 
exercising a vower of veto, The Italians have shown determination in 
demanding control cf news agencies, wireless and films, On 22nd October, 
they arnounced in the press the formation by a groun of Italian editors 
of a co-operative news agency on the.lines of the tig British and American 
agencies, This move has taken Psychological Warfare Branch by surprise 
and uniess steps are taken by the Allies on the ground that such an action 
would endanger Allied Military security, they will have to recognise the 

' Italian agency end allow it to exist either as a caometitor of the United 

‘Nations News Service or as a substitute, Similar proosositions are being 
put forward with regard to Radio Rome and the film inarstry. The Italians 
are definiteciv forcing the pace, By this, I do not wish to say that they 


wish to join Serious issuc with the Allies without waose aid they cannot 
live, but there is an unioriving current of dispnociniment emongst the 
moderate partics and of dissatisfaction amonest the extceme leftists 
because they feel that, after a year of collaboration in the war, they 
deserve a greater degree of confidence from us than they now enjoy. The 
press which coes net suffer from the restriction of political censorship 
gives full. rein te its epinions about our actions, The recent announce- 
ments mudce by the United States and ourselves to show Italy that we are 
prenared to assist her in supporting herself through this winter, and in 
other ways showing a greater spirit of reconciliation in our dealings 
with her, are avpreciated profcundly by Signor Bonomi. an2 the steadier 
elements, thougn these also, as I have just indicated, consider that the 
time has come when Italy should be treated, if not like Frence, at least 
as a country who has freed herself by her actions from the stigma attached 
to her past association with Germany. The difference between the United 
States' treatment of Italy and our own, is being brought out in greater 
relief since the beginning of the United States presidential election. 
compaign during which material and spiritual assistance has been generously 
offered to the Italians. Our Russian allies have a still easier path, 
Bince they are free from the responsibilities that flow from the occupation 
of this country; their victories have brought them near the Adriatic and 
given them a position of moral ond material strength which is enhanced by 
the generosity of their promises and the leniency of their terms of 
armistice, 


5. In recent telegrams I have reported the growing trend of opinion 
in Italy towards a desire for greater independence and more intimate 
collaboration with the Allies in the war, This tendency will gather 
impetus. It will remain for us to judge how far we can allow this 
feeling to runon, I would repeat that I believe Italy as a whole would 
follow our spiritual leadership rather than that of any other country and 
we can still rely on her maintaining this ‘attitude for some time to come, 
If she changes her present state of mind, she may do so with petulance and 
it will be hard work bringing her back to our way of thinking. The 
problem is largely an economic one and I know that consideration is 
already being given in London to measures which can be taken to assist 
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the rehabilitation of Italy without unduly prejudicing our own economic 
structure, I submit in the following two paragraphs an outline review of 

how Italy might live in the future with our help. In Mr. Nosworthy's absence 
in England, I am indebted to Colonel Grafftey Smith for its substance. Mr, 
Nosworthy is preparing a more extensive study of this CcoEES ey which — 
Will be forwarded as soon as it is ready. 


. 6. Against the background of foreign adventure, it is not easy to select 
en Italian balance of payments which represents a true economic settee For 
our purposes, however, 1938 will suffice:- 


(Lire billions) 


imports Exports 


Foreign Trade . 8,5 
Colonial foreign trade 
Dividends 

Remittances and tourists 
Freight 


* Total 411.5 
The deficit was met in gold and foreign comene? from the Banca 
a' Italia, 
FOREIGN TRADE (Lire billions) 


Imports - Exports 


Foodstuffs : Raw : Manufactures Foodstuffs ; Raw 
Materials : | Materials 


, _— 
_ — 


124 54 . 4.4 2.9 05 


More than 50% of both imports and exports were with European 
countries: 


United France Germany Switzerland : Argentine United States 
Kingdom ieee none . 
Imports of 02 320 o 4. mj 2 


Exports 6 | J 2.0 5 ) 8 


The principal categories were as follows, the important items 
being underlined: 


IMPORTS 
United Kingdom ; coal, fish, wool and machinery 


Gemany coal (34 ‘times the U.K, figure) machinery, 
chemicals, minerals, hides and paper, 


Hungary Livestock and wheat 
Argentine - Wheat and wool 
United States — Minerals, oils, iron and steel, cotton. 


Other/ 


ous | eo” 
Other important items were, copper from Chile, cotton from Egypt 
end coal from Poland, 


‘EXPORTS: 


United Kingdom % agricultural, SezG Les. : 


Germany 4g agricultural, hemp, silk, ra n, minerals 
and hides, 


Switzer’ and agricul tural 


United States Silk, rayon, textiles, olive oil. 


(a) ‘TRADE PROSPECTS 


| At the time of writing, Italy has suffered considerable material 
damage and it is impossible to estimate the extent to which the industrial 
North will be destroyed. Even if factories and plants are not razed to 
the ground the machinery essential to production is. already being exported 
to Germany, As a result industrial production will be crippled for some 
years although the wide distribution of textile factories may save that 
important sector from the fate of the heavy industries, Both now and in 
the immediate post-war period most countries in Europe are in need of the 
same -type of supplies, i.e, transport, machine tools and machinery, It 
is doubtful that Italy will be allotted a higher place on the priority 
list then the members of the United Nations, The difficulties of the 

' switch to peace-time production-and the shortage of shipping contribute to 
the belief that industrial reconstruction will be postooned for a long 
peri.od, The present problem therefore is to ascertain how Italy can best 
maintain an exert programe acceptable abroad and capable on RANG 

her minimum essential imports, : ik 


(4) The keystone of Italian foreign trade, as Mr, Caccia says, is the 
grain harvest in Italy. - For example, a good crop in 1936 resulted 
in the impcrt cf only lire 900,000,000 of focdstuffs; a bad harvest 
in the following year led to imports of lire 2,900, 000 3000. - To 
the extent that it is economically sound, Italy mus t be encouraged 
to achieve self-sufficiency in grain, The import of fertilisers 
or machinery to encourage production of fertilisers in Italy is 
strongly to te recommended, 


(313) As a counter-balance to the imvort of grain Italy used to find a 
ready market for other. agricultural products such as olive oil, 
vegetables, fruit, cheese, rice and wine, fThis type of export, 
making no demand on an import programme, might be stimlated, 


(333) The production and export of real silk could also be encouraged, 


(iv) The Italian artisan is generally recognised as highly qualified. 
Plans for the use in the near future of Italian shipyards both for 
repair and construction have, I understand, already been under 
consideration, together with & proposal for the repair of vehicles 
on a large scale, 


 (v) It is doubtful whe ther the textile neatee for which raw cotton and 
| wool were imported in large quantities can easily be reconstituted, 
Certain highly specialised industries, however, might be 
encouraged to restart by the import of machine tools, 


(vi) A programme of necessary imports with particular application to 
electric power facilities has already been draw up, 
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Prior to the last war, remittances from overseas were the 
principal reourcing asset in the Italian balance-sheet, but were checked ~ 
in the early twenties when restrictions on emigration to the United States 
were followed by the Immigration Act of 1924. The rate of remittances 
roughly follows a year behind emigration; but with the acquisition of a 
wife end fgmily, the connection with the Mother country rapidly weakens, 
Following three years of complete cessation of remittances, it was thought 
that a considerable accumulation was awaiting transfer to Italy from the 
United States of America, It is surprising and disappointing to find 
that only three to four million dollars has in fact been deposited in the 
United States banks for transfer, 


(b) EMIGRANTS’ REMITTANCES 


For an impoverished and overcrowded country, the export of human 
material assists in solving both unemployment and the chronic shortage of 
foreign exchange, In general terms the Italian abroad is liked and 
' respected as a hard working and sober member of the community, He is the 
best road maker in the world, and is unsurpassed at extracting the utmost 
from a barren soil. It is strongly to be recommended that careful 
consideration should be given at this time for inclusion within an Anglo- 
American plan to accept Italian workers after the war in the United States 
of America, and various parts of the British Empire, 


(c) TOURIST TRAFFIC 


Aithough Italy is not the playground of Europe to the same extent 
as France and Switzerland, her tourist industry was a thriving asset until 
the beginning of her foreign adventures, Exchange restrictions and a 
notable arrogance among her officials resulted in fewer visitors. 


On a short term view prospects are not good, Tourists require 
good hotels, good roads and comfortable transport, none of which, with 
few exceptions, is available in Italy today. No accretion to the credit 
Side of the balance payment can be expected from this source for some time 
to come, 


7. I believe that it is in our interest to help in the reconstruction 
of Italy in spite of her recent crimes for which she has already paid in 
part and for which she will continue to pay in the future, even with our 
assistance, I do not think it necessary to pretend that our economic 

help can be on the same scale as that of the United States, but I think by 
showing willingness to help and by sending a fair amount of material and 
technical assistance, we can maintain the position which our strategic 

and permanent interests require. I would therefore support the thesis of 
Mr, Caccia and the leading British officials of the Allied Commission, 

Our firmer attitude up to date has had a stabilising effect on the country 
for which no doubt Signor Bonomi and many Italians and possibly our American 
and Russian Allies, are indebted. The two latter powers have been enabled 
to pursue their own lines of policy, while making use to a greater or less 
degree of the protection afforded by our sterner attitude, As the end of 
the war approaches, the need for unity of action between the Allies is 
bound to decrease and the unknown future will encourage us all to look more 
to our individual advantage. I feel sure the majority of Italians hold 
Great Britain in special respect on account of their admiration for the 
stubborness and heroism of our armed and civilian forces, and for the 
outstanding qualitics of our leaders, They believe that in Great Britain 
lies the best hope of a balénced and ordered world, They feel therefore 
that we shall lmow when to choose the right moment to adapt our policy to 
suit our best advantage in Italy. 


I have the honour to be, Sir, 
with great truth and respect, 
Yours most obedient, humble Servant, 


(Signed) Noel Charles. 


P,S. I am wens a copy of this despatch to the Resident Minister at 
Caserta. 
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® TOP SECRET 


The short term policy of H.M.G, in Italy mst be to use this | 
country and its resources in the best way possible to achieve the defeat 
of the Germans, The nearer that moment comes, the more necessary it is 
to decide upon what would suit our longer term interests, Although this 
is not within the competence or texmms of reference of members of the Allied 
Commission, it may be of some use if as a result of more than a year's 
expGrience, Some comment is submitted on these longer term interests which 
represents the agreed views of Senior British members of the Commission, 


Italy's geographical position being what it is, the British 
Commonwealth can scarcely be disinterested; for as the war has sharply 
reminded us, she lies on the line of our vital communications through the 
Mediterrandan, Once Germany has been crushed, geography as well as her 
Latin population and culture make her a Western rather thari an Eastern 
European country, That is, unlike, say, Roumania or Bulgeria or Yugoslavia, 
Italy is a country which we can get at and in which we rather than Russia 
should naturally expect to exert predominant influcence, iie have, therefore, 
en interest and a reasonable possibility that Italy should be turned to 4 
useful purpose for us and the peace and stability of Europe. 


Fxom the history of Fascist Italy it is clear that we nevertheless 
do not want to see on italy with an exaggerated sense of her own strength; 
for shat leads to trouble, At the same time, an Italy that was unable even 
to stanc up to her easter neighbours, might equally be a trouble, For mich 
the same reasons of our own self interest, it would be to our advantage 
that the intemal régime in Italy should be of a moderate and democratic 
kind, Fascicm aid not suit British interests, No more would Communism. 


if the avove represents approximately what we want Italy to be for 
our ovm purooses, can we reasonably expect her to evolve of her ow accord 
in this direction as a result of our defeat of Fascisin? Or are there 
certain difficulties which the Italians are unlikely to te able to overcome 
by their own efforts unless guided and helped by us? | 


To those who have served in the Allied Commission, the answer is clee 
Italy will net reach the goal prescribed without a considerable degree of 
help and guidance from outside, The country has been ostensibly united 
for less than one hundred years; it lacks political maturity, it is a 
poor country and the population is very large in proportion to the natural 
resources of the territory, On the political side the parliamentary 
régime which Mussolini overthrew was ineffectual, the succeeding dictatorship 
has led to disaster and the Monarchy is widely discredited. Onthe economic 
Side the war has already caused wholesale destruction to power, industry, 
buildings and lines of conmunication in Central and Southem Italy, and 
there is good reason to anticipate that we will find equal destruction in 
the industrial Nerth, An individual example from Central Italy will give 
point to this; Italian industry is geared to electrical power and in 
Central Italy up to 9% of the power system has been destroyed, It is 
likely that we shall find the same degree of destruction in the North, 
By uio~.% Moxrch we hope to restore up to 19% of pre-war capacity, but such 
has been the destruction to industry that even that low figure will only 
be slightly less than the requirements of such undamaged or repaired plants 
as can still function, Such destruction of itself creates a oritical 
manpower problem, especially in the industrial areas, The resulting 
unemployment will be azgravated by demobilisation and the eventual retum 
of more than half a million Italian workers and prisoners from Germany 


wed as of the one million prisoners in British, American and Russian 


| On the assumption that it is to our interest for a moderate and 
democratic Italian Government to overcome these difficulties, what will be 
the measure of the prcblem in the immediate post-war years? ‘The material 
difficulties which face Italy.are so overwhelming that the question is 
almost exclusively economic, The present bread ration of 300 grams is 
based on a minimum subsistence level during war-time. _ Unless an adequate 
ration can be assured after hostilities, the standing of the régime or of 


any/ 
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forces will have direct internal political repercussions on the régime 
and government, For instance, we accept that a monarchical régime is 
capable of being an element of stability inside Italy. As the monarchy 
derives much support from the armed Services and in particular from the’ 
Navy, its chances of survival would be sensibly reduced if, for instance, 
we decided practically to disband the Italian Navy. ao’ 


: 

In this paper no attempt has been made to deal in any detail with 
any one of the political and economic problems touched upon, These, 
particularly of the economic side, need careful analysis by qualified 
experts. The object is rather to point to the difficulties that will 
have to be met if we are to get out of Italy what we want, Political 
and economic chaos in peace time never paid us anywhere in Europe and 
that or Communism (i.e, another dictatorship, finding inspiration from 
Russia rather than from us) is where Italy is likely to drift, should she 
be left to her own devices after the war, If these things are to be 
averted, we should draw up now and in good time a programme in which the 
means and measures at our disposal are coordinated to achieve the result 
that suits us, Economically the help required by Italy will probably be 
beyond our resources if we act alone, and to that extent as well as on 
general grounds it will, no doubt, be to our own interests to see that thd 
United States of America provide what we cannot, If they will do this, 
they will indirectly be serving our interests and we should welcome and 
encourage rather than contest any such development, 


It may well be asked whether Italy “deserves" such help, and 
British public opinion has already shown signs of questioning the 
concessions so far made, The answer in brief is that though Italy has 
done something to work her passage, she can hardly be said to "deserve" 
the degree of help required, It may nevertheless be to our interest 
that she should get it, if on a total balance sheet of our liabilities 
and assets the effort is good business, In that balance sheet we cannot 
altogether forget the high and farsighted purposes for the peace of Europe 
with which we entered tho war; they were not only to defeat our enemies, 
but to turn them so far as may be into good neighbours, If on balance 
it is not good business, we should deoide to reserve our efforts, which 
cannot be unlimited, for more profitable countries and get ready to pull 
out of Italy as much and as soon as we can after the war with Germany is 
over, If the effort is deemed worthwhile, we must prepare our plans now, 
recognising that political and economic decisions are essentially inter- 
dependent in dealing with the present Italian problem and making up our 
minds to follow through with great persistence, forbearance and patience, 
For surely all these will be necessary and we should know from the start 
that we are setting ourselves a task that will require sustained and 
coordinated effort for many years, 
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The short term policy of H.M.G. in Italy mst be to use this | 
country and its resources in the best way possible to achieve the defeat 
of the Germans, The nearer that moment comes, the more necessary it is 
to decide upon what would suit our longer term interests, Although this 
is not within the competence or terms of reference of members of the Allied 
Commission, it may be of some use if as a result of more than a year's 
expGrience, Some comment is submitted on these longer term interests which 
represents the agreed views of Senior British members of the Commission, 


Italy's geographical position being what it is, the British 
Commonwealth can scarcely be disinterested; for as the war has sharply 
reminded us, she lies on the line of our vital communications through the 
Mediterrandan, Once Germany has been crushed, geography as well as her 
Latin population and culture make her a Western rather thari an Eastern 
European country, That is, unlike, say, Roumania or Bul.geria or Yugoslavia, 
Italy is a country which we can get at and in which we rather than Russia 
should naturally expect to exert predominant influcence, iie have, therefore, 
en interest and a reasonable possibility that Italy should be turned to a 
useful purpose for us and the peace and stability of Europe. 


Fxom the history of Fascist Italy it is clear that we nevertheless 
do not want to see an italy with an exaggerated sense of her own strength; 
for shat leads to trounble, At the same time, an Italy that was unable even 
to stanc up to her easter neighbours, might equally be a trouble, For mich 
the same reasons of our own self interest, it would be to our advantage 
that the intemal régime in Italy should be of a moderate and democratic 
kind, fFascicm aid not suit British interests. No more would Commniag?. 


if the’ above represents approximately what we want Italy to be for 
our ovm purooses, can we reasonably expect her .to evolve of her own aceord 
in this direction as a result of our defeat of Fascisin? Or are there 
certain difficulties which the Italians are unlikely to te able to overcome 
by their own efforts wl.ess guided and helped by us? | 


To those who have served in the Allied Commission, the answer is cles 
Italy will net reach the goal prescribed without a considerable degree of 
help and guidance from outside, The country has been ostensibly united 
for less than one hundred years; it lacks political maturity, it is a 
poor country and the population is very large in proportion to the natural 
resources of the territory, On the political side the parliamentary 
régime which Mussolini overthrew was ineffectual, the succeeding dictatorship 
has led to disaster and the Monarchy is widely discredited. On the economic 
side the war has already caused wholesale destruction to power, industry, 
buildings and lines of conmunication in Central and Southem Italy, and 
there is good reason to anticipate that we will find equal destruction in 
the industrial Nerth, An individual example from Central Italy will give 
point to this; Italian industry is geared to electrical power and in 
Central Italy up to 91% of the power system has been destroyed, It is 
likely that we shall find the same degree of destruction in the North, 
By iow. Moxch we hope to restore up to 15% of pre-war capacity, but such 
has been the destruction to industry that even that low figure will only 
be slightly less than the requirements of such undamaged or repaired plants 
as can still function, Such destruction of itself creates a critical 
manpower problem, especially in the industrial areas, The resulting 
unempl.oyment will be azgravated by demobilisation and the eventual retum 
of more than half a million Italian workers and prisoners from Germany 


eA ogg as of the one million prisoners in British, American and Russian 


| On the assumption that it is to our interest for a moderate and 
democratic Italian Govexrment to overcome these difficulties, what will be 
the measure of the problem in the immediate post-war years? The material 
difficulties which face Italy.are so overwhelming that the question is | 
almost exclusively economic, The present bread ration of 300 grams is 
based ‘on a minimum subsistence level during war-time. - Unless an adequate 
ration can be assured efter hostilities, the standing of the régime or of 


any/ 


\ 


ov 


any Government will be precarious. Equally, unless means of employment 

in Italy or emigration outside Italy-can be devised, an unemployment 

Lo ghee may ensue of such proportions that the stability of the Government 
end régime will inevitably be affected. It is a truism that the Italian 
colonies alone could never solve this question for Italy, even if we were 
ready, aS we are not, to return them all. But’ to take them all away 
without any compensa ting outlet, could only increase the difficulty 

of solving the employment probiem, | 


It is impossible to be precise even on a short term about the 
requirements of Italian economy to achieve even a low standard of living 

for her pepulation. Two basic factors must be kept in mind, First, if. 
we cannot now estimate wnat will be left of the power capacity and industrial 
potential in the North, it is certain that it will be greatly reduced and 
that where factories have not been razed to the ground, the machinery 
essential to production will in many cases have been exported to Germany, 
secondly, in the immediate post-war period most countries in Europe will 

be in need of the same type of supplies, i.e, transport, machine tools and 
machinery, Italy cannot expect to be allotted a higher place on the 
priority list than members of the United Nations, The problem, tnerefore, 
is to oscertain how Italy. can best maintain an export programme acceptable 
abroad and capabie of balancing her minimum essential imports. 


: The keystone of Italian foreign trade is the grain harvest in 
Italy. For example, a good crop:in 1936 resulted in the import of only 
555,000 tons of heat; a bad harvest in the following year led to imports 
of 1,658,000 tons. To the extent that it is economically sound, Italy 
must be encouraged to achieve a self-sufficiency in grain, The import 
of fertilisers or machinery to enable the production of fertilisers in 
italy must therefore have a high place in her requirements, 


What should be the counter balance? Before the war it used to 
consist in the export of agricultural foods, of real silk, rayon and 
textiles and in the earnings of the Italian merchant marine and the tourist 
trade as well as.in .emigrants' remittances, All of these sources of 
income are going to be drastically reduced, In some cases there is little 
that we can do to assist, for instance over remittances or the tourist 
trade, though we may be sble to do something to lift restrictions, For 
the. others, it may be possible to stimulate the export of certain agricultural 
products widch found a ready market before the war such e> “ruit, vegetables 
end wine, The same may be true of the production and export of real silk, 
The future cf the Itaiian rayon and textile industry and merchant marine 
are special problems, for such transforming industries are dependent on 
the import of raw materials, But they are of particular interest to us 
as well as for the sake of their place in Italian economy, Over these 
matters, the British contribution may well lie in the loan of brains and 
organising ability as much as in the provision of finance and material, 
Finally, in an impoverished and overcrowded country opportunities of 
emigration assist in solving the problem of unemployment and chronic 
shortage of foreign exchange, Bearing in mind that the Italian is hard 
working, askilful artisan and experienced in extracting the utmost from a 

barren soil, consideration should be given at thir time to the possibility 
of accepting Italian workers after the war in various parts of the British 
Commonwealth as well as in North and South America, _ | 


While the future will principally depend upon the solution of 
these economic questions, it remains true that a good deal can be done by 
purely political means, In Italy "bella figura" is a8 important as 
"face" in China, and the public humiliations ofthe past two years have 
been keenly felt. Consequently a Government and végime that can improve 
Italy's "face" abroad will greatly increase their own stability within the 
country, How we deal with the questions of Italy's status and of the 
future of the Allied Commission, with the status‘of the Italian prisoners 
of war in British hands, with the Italian.colonies, with the Italian armed 


forces/ 


\O)V 
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forces will have direct internal political repercussions on the régime 
end government, For instance, we accept that a monarchical régime is 
capable of being an element of stability inside Italy. As the monarchy 
derives much support from the armed Services and in particular from the 
Navy, its chances of survival would be sensibly reduced if, for instance, 
we decided practically to disband the Italian Navy. oe 


In this paper no attempt has been made to deal in any detail with 
any one of the political and economic problems touched upon, These, 
particularly of the economic side, need careful analysis by qualified 
experts. The object is rather to point to the difficulties that will 
have to be met if we are to get out of Italy what we want, Political 
and economic chaos in peace time never paid us anywhere in Europe and 
that or Communism (i.e, another dictatorship, finding inspiration from 
Russia rather than from us) is where Italy is likely to drift, should she 
be left to her ow devices after the war, If these things are to be 
averted, we should draw up now and in good time a programme in which the 
means and measures at our disposal are coordinated to achieve the result 
that suits us, Economically the help required by Italy will probably be 
beyond our resources if we act alone, and to that extent as well as on 
general grounds it will, no doubt, be to our own interests to see that th® 
United States of America provide what we cannot, If they will do this, 
they will indirectly be serving our interests and we should welcome and 
encourage rather than contest any such development, 


It may well be asked whether Italy "deserves" such help, and 
British public opinion has already shown signs of questioning the 
concessions so far made, The answer in brief is that though Italy has 
done something to work her passage, she can hardly be said to "deserve" 
the degree of help required, It may nevertheless be to our interest 
that she should get it, if on a total balance sheet of our liabilities 
and assets the effort is good business, In that balance sheet we cannot 
altogether forget the high and farsighted purposes for the peace of Europe 
with which we entered the war; they were not only to defeat our enemies, 
but to turn them so far as may be into good ncighvours. If on balance 
it is not good business, we should decide to reserve our efforts, which 
cannot be unlimited, for more profitable countries and get ready to pull 
out of Italy as much and as soon as we can after the war with Germany is 
over, If the effort is deemed worthwhile, we mst prepare our plans now, 
recognising that political and economic decisions are essentially inter- 
dependent in dealing with the present Italian problem and making up our 
minds to follow through with great persistence, forbearance and patience, 
For surely all these will be necessary and we should know from the start 
that we are setting ourselves a task that will require sustained and 
coordinated effort for many years. 
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THE COMMITTEE took note of a tele gram from the Combined 
Chiefs of Staff to Supreme Allied Commander, Mediterranean 


Ze ITALIAN ARNIS TICE 


Treatre, containing a directive regarding the relaxation of 


the control of the Italian Government under the armistice 
ana surrendcr instrument. 
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‘Italian Government's appeal for a revision of 


Allied policy towards Italy. 
Trans s text of telegram which Signor Bonomi has 


TELEGRAM FROM 


ome 
270 and 271 
Dated th Febs19h5. 
Recewved : 
in Registry {8th Feb.195 


ZM: Italy 


No. 


addressed to President Roosevelt, Mr.Chiimchill and 
arshal Stalin asking for a revision of the terms of 
armistice and appealing for a more generous supply 
programme, the @uppression of financial burdens and the 
repatriation of Italian prisoners of war in allied hand 
Signed Italian original follows by bag with transla- 
tion of covering note by Italian Ministry of Foreign 
Affairs. 
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distribution and copies sent to those on the usual 
Italian distribution list. 


This appeal is the natural sequel to the 
statement made by the Italian Government's Public 
Relations Officer regarding the financial burden of 
the armistice. on January 3lst. It is a demand for 
the grant of Allied status in place of co-belligerency. 
In addition, it asks for material and financial | 
assistance and the release of Italian prisoners of 
war in Allied hands from their status as such. The 
justification of the appeal is that the Italian 
.Government cannot face the liberation of the North 
of Italy without some solid achievement to its credit 
in regard to Italy's material and psychological 
well-being. The appeal sets the crown upon the 
efforts to enlist sympathy made by Count Carandini 
in this country and by the Minister for Foreign 
Affairs during Mr. Hopkins's recent visit to Rome. 


As regards the demand for Allied status, the 
Italians can certainly count on the support of 
‘President Roosevelt, in view of the well-known desire 
of the U.S. Government to abrogate the armistice 
regime and to replace the instrument of surrender by 
agreements negotiated with the Italian Government on 
a footing of equality. H.M.G. are not prepared to 
take this step or to conclude any peace treaty until 
the Germans are driven out of the whole of Italy. 
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On the other hand, H.M.G. and the U.S. Government 
have agreed upon a new directive to Sacmed which, 
while of e continuing the armistice regime, goes 
a considefable way towards tempering its rigours, at 
least on the psychological plat. It is regrettable 
that the public statement on this directive ase—ret 
#ot—been—-ieaued,_thoeugh-its—_text still awaits 

Mr. Stettinius's approval since if it had already been 
issued this appeal might never have been made. 


On the material side,the new directive also 
provides for a wider range of supplies under the 
military programme and for a rehabilitation programme 
on a modest scale, in both cases subject to shipping 
being available. The question of financial relief 
to Italy is under consideration between H.HU.G. and the 
U.S. Government and nothing can usefully be said on 
the matter at present except that the Americans are fo 
obvious reasons are willing to go considerably further 
than ourselves. As’ regards Italian prisoners of war 
in Allied hands, the memorandum which Count Carandini 


recently left with the Secretary of State is being 
examined by the War Office. 


According to Rome telegram No. 270 within, the 
appeal is being forwarded to Argonaut. We might send 
our comments to the Secretary of State on the lines 
of the two immediately preceding paragraphs, and 
suggest that if time permits an effort should be made 
to secure American and Soviet agreement to dismissing 
the Italian appeal in view of the fact that the new 
directive to Sacmed represents the limit to which it 
is expedient to go at present. We should presumably 
also inform the Secretary of State of paragraph 2 
of Rome telegram No. 271 regarding the covering note 
from the Minister for Foreign Affairs. 
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(1) CYPHER Rooms, 
FOREIGN OFFICE. 


Please repeat to the posts shown below telegram No... 
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(2) DIVISION CONCERNED (FOR ARCHIVES). 
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(1) CypHER Room, 
ForEIGN OFFICE. 


Please repeat to the posts shown below telegram so KEELE 361 


ae a 


(2) DiIvisIoN CONCERNED (FOR ARCHIVES). 


, (Despatched).......: AE nwsccces M. 
@ CYPHER Room, 


FOREIGN OFFICE. 


\ (2) Division CONCERNED (FoR ARCHIVES). 


(1) CypHER Room, 
FOREIGN OFFICE. 


(2) DIVISION CONCERNED (FOR ARCHIVES). 
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{This telegram is of particular secreey and should be retained 
by the authorised recipient and not passed on]. | 


[CYPHER] SPEC C 


% 


FRO} ROME TO FOREIGN OFFICE 


Sir Ne Charles | 
No, 270. D. 6,28 p.m. (GMT) 7th February, 1945 


7th February, 19456 R. 8.20 p.m (BST) 7th February, 1945 — 
Repeated to Caserta Saving 


x 


SMMEDIATE 
immediately following telegram contains text of a 
4 tt Prime ri 


telegram from the Italian Minister to President Rooseve 
Mir. Churchill and Marshal Stalin which Chief Commissioner 
Allied Commission is sending to Allied Force Headquarters for 
pa ieniee ion by military channels and delivery to all three 
addressees. 


2. English text was furnished by Italian Ministry of 
Foreign Affairs. asec Italian original follows by bag with 
translation of covering note from Minister for Foreign Affairs 
emphasising that at a moment when 5 ge liberation of Ital} 
seems imminent, a gesture of friendship from His Majesty's 
Government would not only raise Britis prestige greatly but 
would powerfully strengthen suthority of Italian Government 
for meeting the unknown future in North Italy. 


AMENDED DISTRIBUTION, 
8.2.45. 

THIS TELEGRAM IS OF PARTICULAR SECRECY AND SHOULD BE RETAINED 
BY THE AUTHORISED RECIPIENT AND- NOT PASSED ON]. pe 


(CYPHER), 

Sir N. Charles, | 6.49 .m. GMT February 7th 1945, 
— ead 7 
February 7th, 1945, R.. | 9,05 Pot. ST Feoruary 7th, 1945, 
Repeated to Caserta Saving, 
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“Following is text referred to in ny ny pre- 
‘tel elegran, 


[Begins]. 


On the. eve of decisive military events Italian Government 
yenture to cones’ Shas heads of United ge who are now . 
scussing the fa new Europe re-examine Vv severe 
conditions imposed upon Italy on September 1945, hd ) 


2. At the moment when an earnest exhortation is being 
addressed to all classes of | Italian nation towards. a 
supreme effort to co-opera wha the Allies on the front 
Oy eh BG g faye S warfare the Italian 
 Severmnens te it RAM pg yy aty to, suphusise tire sth pat 

amet gneus 5 ° e erenc s the 
efforts, © raise and maintain t . t the that . 
intensity of purpose and determination Which a y result 
from consciousness of a sacrifice oa oven in freedem and 


dignity, 


5. It is therefore also in the interest Bs the commen cause 
thas phe. Italian Gevernment asks for ney sett slengnt By n a 
and tH os Sra tog with Al: sae lace © 
the ssent enesi arp. undec:? machine se ef *n piace and 
guardianship set = Soyet Arnistice, 


4, For the same reasons Italian: Gevernment hereby direct 
te United Nations their warmest appeal: 


(1) Te see that the Italian people whe are still undergeing 
present ee i hardships be granted particular sulariy 28 
‘matter ef care aa and transpertation. the possibility ° satisfying 
at least their mest elementary needs; 


(2) Te suppress financial burdens which by an extensive 
etation ef the Armistice have been weighing for 15 months 
aes he exhausted resquroes of an already devastated country 
ndering any reconstruction and menetary rehabilitation.- 


(3) 


‘ a aiiiiiaiaiiiiinaatiasiie 
ese 


anid . “the p seibility of giving thelr a t 
g heir con on no 
25 we soners of war a8 free ten h in the field and 
pg] _*9. 1 g stages. for a aoe ee to which the whole 
it talian = their will and hopes. 


gople and: Goverment of Italy are striving for 


ttle ite crs Pineal diel terra, 
LS Rar ee a 


way hg 5 endl it _ be extremely difficult to allay 
causes of unrest discouragement and to foster 
in those 1 eutrering ew the energy ands Speqeghee for 
the reconsti ea ett of a new Italy within a world of free 
democratic: institutions and effective co-operation, , 


6, The Italian Government _ submits these considerations 
to the generous understanding ‘s of United Nations, in 


full ee sant veel 8p © appeal wi oe ie its ee h the 
same .spiri e ndship by 

and in order that Tene’ atiant Alli arhisa: 106 may ao corr 
full results and that the hopes of the Italian "mot fru 

against their German and Fascist oppressors, be frus rate 


O.T.P. 


Quem] DEPARTMENTAL No.1, \ ~ 
FRO: RO TO FORSIGN OFFICE 


Sir N, Charles D 6& 149 poem Gill. 7th February, 191.5. 
No: 2 Re Ge 5 Dem BST. 7th February, 192.5, 
ebruary, 1925. 


Repeated to Caserta Saving, 
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Following is text referred to in my immediately preceding 
telegram, 


(Begins) 


On the eve of decisive military events Italian Government 
venture to request that heads of United Nations who are now 
discussing the fate of new Europe re-examine the very severe 
conditions imposed upon Italy on September 1923, 


2. At the moment when an earnest exhortation is being addressed 
to all classes of the Italian nation towards a supreme effort to 
co-operate with the Allies on the front line in the rear and in 
patriots’ warfare the Italian Government feels it their duty to 
emphasise once more that the ambiguous situation of co-belligerency 
thwarts their efforts to raise and maintain throughout the country 
that intensity of purpose and determination which can only result 
from consciousness of a sacrifice-achieved in freedom and dignity. 


3. it is therefore also in the interest of the common cause 
that the Italian Government asks for a new settlement based on a 
confident and full asseciation with Allied powers in place of the 
present onesided [grp. undec: ? machineries] ef control and 
guardianship set up by the armistice, 


4, For the same reasons Italian Government hereby direct te United 
Nations their warmest appeal: 


(1) To see that the Italian peeple who are still undergeing 
present unendurable hardships be granted particularly in the matter 
ef food and transpertatioen, the pessibility of satisfying at least 
their mest clementary needs; 


(2) Te suppress financial burdens which by an extensive 
interpretation ef the Armistice have been weighing fer 15 menths 
upen the.exhausted reseurces ef an already devastated country 
hindering any recenstructien and menetary rehabilitation, | 


(3) Te afferd te half a million Italian soldiers in Allied 
hands the pessibility ef giving their centributien net as priseners 
ef war but as free men beth in the field and in facteries, te 


struggle 


wo 2 @ 


eee ye fer a new wuene te dite the whele a peeple 
deveted their will and hepes, 


5. The peeple and Gevernment ef Italy are striving fer the 
establishment ef a free erder and stable demecracy, The 
Gevernment feels hewever that, sheuld liberatien ef mest 
pepulated and industrieus regiens ef Italy find the ceuntry 
still under incumbent menace ef inflatien and hunger and its 
Gevernment in a humiliating pesitien fer which they are in ne 
way respensible it weuld be extremely difficult te allay causes 
ef unrest, diserder and disceuragement and te fester in these 
leng suffering regiens the energy indispensable fer the 
recenstitutien ef a new Italy within a werld ef free demecratic 
institutiens and effective ce-eperatien., 


6. The Italian Geverament submits these censideratiens 
te the genereus understanding ef heads ef United Natiens, in 
full cenfidence that their appeal will be received with the 
same spirit ef leyalty and friendship by which it was inspired, 
and in erder that the gailant Allied armies may bear their full 
results and that the nebes ef the Italian-peeple fighting against 
their German and Fascist eppressers, be net frustrated. 


0, P, 


F.R.HM. 


Draft. 


H. M ° eee 9 
WASHINGTON. 


Telegram, 


Wo. {202 


Cypher, 
Dated, 4b 4 


Repeat tor 


ROME Ho. 2% S3/ 
CASERTA/ No, ° (JQ 


Following is text of telegram sent to 
ARGONAUT, 


Vollowing for Foreign Georetary fren 
Foreign Office. 

Sir MN. Charles reported on Pebruary Yth 
Ae¥eH.G. were vepeating to Argonmt for delivery 
to President koosevelt, Mr. Churchill and Maret 
Stolin ao telegram eddressed to them by the 
Itelian Prime Minister and asking for Allied 
status in place of ce-bvelligerency and other 
benefite of « practical nature. In tranm itting 
the original to sir NW. Charles the Itelian 
Minister for Foreign Affairs eaphesised thet at 
moment when the complete iiberation of Itely 
seems imminent geeture of friendship from H.M.G 
would not only reise British prestige but would 
powerfully strengthen the Italien Goverment 
for meeting the unknown future in the North 
of Itely. You will eleo tave seen Rome telegr 
No. 276. 

8. Furthermore, DON 687 (repeated to 
you a6 FLUGOE No. 889) and Washington telegrm 
No. 988, show thet etettinius hee refused te 
consent to publication of statement regarding 
new Gireetive for Macmillan, es 

8. In these ci sounstanees it seems more 
then likely that Italy may be discussed at the 
conference. In any case it would scam 


Gest rable for it to be raised with stettiniue. 
: f4e 9 


\\b 4. There would oom to be two alternative 
lines fer us te teke with Americans: | 
(a) te should continue to resiet ony 
propose} te make @ preliminary peace or to 
eecora italy Allied status on grounds that 
Maemilien are aa far es we cen go at present in 
view of public opinion both in this owuntry and 
emouget our Allies. 
consider thet the Italien Government shduld for 
the present content thenselves with éKe 
séventages which will flow from the fnew directive 
to SAGIED (nee PAN 487 repeated 1: you). By 
modifying the funetions of the ;Alied Comission which 
in Itelion Goverment territory now besone largely 
advisory, the. direstive goes some way towards 


— tempering the severity of /the armistice régime. 


—6hOn ‘the material aide it srevides for a wider 
range of supplies be {berated Italy under the 
mili tery programe ; a for a Peusbilitation 

"programme on 6 tA gf t wenle, in both cases 
avbjeot to shins g being aveilable. Consideration 
is else dein, Javon to the possibility of ons 

) the Italie [Government a greater measure of 
responsiy Lity in finanoie2 matters. Further- 
more, ye are also eonsiden ng here, as a result 
of Géunt Carendini's representations to you, 

. { possihiity of macting the italien re,ugat 
ath regard +o oriseners wed war’, at least in the 
| Ce) we should | reverse our attitude 

completely and agres to infora the itelion 
Government thet we are prepared to eonsider 
congluding @ peace treaty with them as soon as 
possible. But guch « peace treaty should pat 


\4 
only include provisions terminating the stice 


régime ond providing ‘for thé meeting’ of the 
Allied military requirensnte in Itely,; dut should” 
contain provisions covering the ‘akdpoesl’ of | 
Italian colonies and of the Itelian fleet; end 
regulating Itely's post-war frontiers, Any" 
treaty whic’ did not include these petal clauses 
but only contained provisions ‘ameliorating = — 
Italy's present ‘status would ‘not, we think, ‘te 
understood either in the U.K, or ty‘Allied — 
countries, Purthermoré;~ to wonclude ‘a pésee now 
with Italy which did not contain the penal clauses 
woul@iniake it very mach more: diftteelt tor us to 
obtain our wishes in ‘respest’or the Italien 
fleet, eelonies, ete, later “2, a : 

5. While we have every desire to ansist the 
present Italien Government, and apprediatéd the 
strenth of the argument avout ineremsing the’ 
authority of the Italian Governnest ‘vinphovis $e 
North Italy, we have considerab1s Gdubts whe ther ex 
annguncauent that'we were in teat donténgtaitig” 
making a peace treaty with’ the Itqifién Government | 
under which they would have to surrender the 
Italian colonies eto. would résliy greatly == 
enhance their prestige, Furthermore; an ; 
undertaking to conclude ‘a yeace ‘treaty would, 
if treaty were to ve waphaiitieehes tnevttiay 


preliminhery Atevussions ‘ enctig ‘the vari ous: : . 


- 


interested Allied governments would be necesséry. 
Nor could the evetituel negotiations with the — 
Italien Governiient preswisbly de conducted ‘by the 
U.S. and U.K. alone, ‘There would thus be a 

| /eonsi deradle 


| vensidersbie, tine. 19g Wetore evyntuel “ 
BE, the, tweety. Bere again we doubt whether tate ., 
woulé exeatiy, ageiet the Italien Government's 
pont pian.» . 
6.., We feel toe. that te make enneuncement 
at. he, eonelyaton pf. the @onference that 
additional st on | Beyond, thogs contemplated in the 
new Maemi lan direotive are. to be taken to 
assist itniy would. .be very vadly regeived in. 
FPGA, HARens . 7 OHO RF EPORE $098. & jong way, te. 
meet French, olats in Respect of Germany tO.» | 
and, in, the s1ldng linerated countries, unless it. 
can be atated. after wae aa are. 
satisfactory arrangenents have dean made 4o 
provide ahtpping for.. these countries’ efivil | 
import are: Sige ih 7 
_ For, ald, shoee, Yeasens we. should be. my 
Riis 4 | “Ae Aa) ,.43 apg ef no steps belzg. 
tne_oame > ome. to max of premise further 
2agio: it this gourse 1% adopted. 
then tt swede: agen. VORy:. daaireble thet.tee... |... 
ro jected | mtatennat. ng 
lireetive gneald we published 40 enna. RODE, . 
efore, ret x0. mula be able to persuade Mie... 
tettiniue.to wi tharey AAs dpojeqtions $e i: 


abligation of ; this statement. ne % 
} refer this ko cqurge auggested in DON 8a, 


. ated to you. op FLESGR Bo. $25. it could, 
f aouree, be mode. glear thet if the U.5, | 


uthori ties have any. other suggestions to make | 
: Fespest of Leahy - -. hort of a ‘preliminary 


[pence 


w 
peace ~ we should be very regay to consiéer 
them at onoe snd see if we ean agyee on sone 
further concessions. In particular 4% might be 

| guggeeted to 8tettinius that ea a development 
of the proposal nade in paragraph 4 of telegram 
to Machington No. 635 (and mentioned in last 
paragraph of triel da Jomeasy Ay ge given te 
selagetiony Aes UES Keke | U.K. and the UUs Gover ments 
gheuld now inform Ahe itelian Government that 


they tre prepered as soon ae the war with Ge 

is over, the rhole of italy is free, and 
military operations in Itely ave terminated, te 
consider making psace with Itely ahead of any 
settlemen’ with cernmany. All these questions 
would, however, roquire prior consideration 
between the J,5. and U.K. GQovernments and 
consultation with Mr. Maemililen. 
go we would hope that Stettinius wuld agree 
thst no action in respeet ¢ ely should ve 
texen et the presentGonference exeept for the 
authorisation of the publication of the statement 


8. You will no doubt inetruet ve what 


veply to send to iome telegram Ho. #78. 


[9 Ve ave Pepeating e wis talegrento~ 
Washington [io]..i.5 ae and Caserte 
sr ati 


. 


; © [Thhis telegram is of particular secrecy and should be retained 


y the authorised recipient and not passed onz ‘ay 1 


[CYPHER] ) SPECIAL (CITIZEN) 


FROM FOREIGN OFFICE ‘TO WASHINGTON. 
No. 1502 De 4.00 asm. 10th February,19465. 
9th February, 1945. . 


Repeated to Rome No. 521. 
: Resmed’s Office,Caserta No. 622. 


ELEE& 
Following is text of telegram sent to Argonaut. 
Following for Foreign Secretary from Foreign Office. 


 $ir N. Charles reported on February 7th that A.F.H.Q. 
were repeating to Argonaut for delivery. to President Roosevelt, 
Mr. Churchill and Marshal Stalin a telegram addressed to them 
a, Og Italian Prime Minister and asking for Allied status in 
place of co-belligerency and other benefits of a: practical 
nature. iIn transmitting the original to Sir ll. Charles the 
Italian Minister for Foreign Affairs emphasised that at 
moment when the complete liberation: of : taly seems imminent 
gesture of friendship from His Majesty's Government would not 
only raise British prestige but would powerfully. strengthen 
the Italian Government for meeting the unknown future the 
North of Italy. You will also have seen Rome telerram No.278, 

\ e 


2. Furthermore, DON 537 (repeated to you as FLEECE 
No. 289) and Washington telegram No. 928, show the Stettinius 
has refused to consent to publication of statement regarding 
new directive for Macmillan. 


5e In these circumstances it seems more than likely that 
Italy may be discussed at the conference. In any case it, would 
seem desirable for it to be raised with Stettinius. 


4. There would scem to be two alternative lines for us to 
take with Americans: 


(a). We should continue to resist any proposal to make a 
preciminesy ace or to accord Italy Allied.status on unds 
hat concessions already made in new directive to Macmillan | 
are as far as we can go at present in view of public opinion 
both in this country and amongst our Allies. 


(b) We should reverse our attitude completely and ° 
agree to inform the Italian Government that we are prepared to 
- consider concluding a peace treaty-with them as’ soon as 
possible. But such a peace treaty should not only include 

rovisions terminat the armistice pe, bo and providing for: . 
e meeting of the Allied military requirements Italy, but 
should contain provisions covering the disposal of Italian 


colonies secews 


Ce 


colonies and of the Italian fleet, and regulating Italy s 
post-war frontiers. Any treaty which did not include these . 
penal clauses but only conte a ieee ameliorating Italy's 

resent status would not, we th: be understood either in the 

nited Kingdom or in Allied countries. Furthermare to : 
conclude a peace now with Italy which did not contain the penal 
clauses would make it very much more difficult for us to 
obtain our wishes in respect of the Italian fleet, colonies, 
etc., later on. 


5. While we have every desire to assist the present 
Italian Government, and apppee“ate the strength oi the 
argument about increasing the authority of the Italian Government 
Vise-a-vis iiorth Italy, we have considerable doubts whether an 
announcement that we were in fact contemplating making a peace 
treaty with the Italian Government under which they would have — 
to surrender the Italian colonies etc. would really greatly 
enhance thgir prestige, Furthermore, an undertaking to conclude 
a peace treaty would, if treaty were to be all-inclusive, | 
inevitably ce a considerable time to complete since preliminary 
discussions among the various interested Allied govermments _. 
would be necessary. Nor could the eventual negotiations with 
the Italian Government presumably be conducted by the United 
States and United Kingdom alone. There would thus be a 
considerable time lag before eventual conclusion of the treaty. 
Here again we doubt whether this would greatly assist the 
Italian Government's position. 


6e Ve feel too that to make announcement at the 
conclusion of the conference that additional oops beyond those 
contemplated in the new Macmillan directive are be taken to. 
assist Italy would, be very badly received in France, unless 
Argonaut goes a long way to meet French claims in respect of 
Germany etce, and in the Allied liberated countries, unless it 
can be stated after rgonaut that reasonably satisfactory 
arrangements have been made to provide shipping for these 


. 


countries’ civil import programmes. 


7.For all these reasons we should be in favour of course . 
(a) and of no steps being taken at Argonaut to make or promise 
further concessions to Italy. If this courte is adopte 
then it would seem very desirable that the projected statement 
regarding the new ilacmillan directive should be published. 

We would hope, therefore, that you would be able to persuade 
Mir. Stettinius to withdraw his objections to publication of | 
this statement. i/e would much prefer this to course  eiahaign 
in DO! 539, repeated to you as FLEECE No. 325. It could, 

of course, be made clear that if the United States authorities 
have any other suggestions to make in respect of Italy - short 
of a preliminary peace = we should be very ready to consider 
them at once and see if we can agree on some further 
concessions. Ih particular it might be gs geben stettinius 
that as a devclopment of the proposal made peregrapn 4 of 
telegram to Washington No. 535 ( and mentioned in las 
paragraph of brief dated Jamiary 25rd given to delegation) 


possibility .... 


Se 


be conside if the United Kingdom 
ted States + a A now informing 
t that th da 


t wi 
, however, re 
ectsidaration between the tilted States 
ae Govermments and consultation with 
Mr. Macmillan. 


8. You will no doubt instruct us what reply 
to send to Rome telegram No. 278. 


0923302. 
1003302 


Pau. sles Ge Os Us 
TO: isRGON.UT. 


X- OOS "2". 


ete 


FLEECE NO. 361. 9th February, 1945. 


Following fcr Forcign Secretary 
from Foreign Office. 


Sir N. Charles reported on February 7th 

aeF,H.Q. Were repeating to ARGONAUT for delivery 

to president ROOSEVELT, Mr. CHURCHILL and Marshal 
STALIN &@ telegram addressed to them by the [talian 
prime Minister and asking for Allied status in 
place of co—belligereney and other benefits of a 
ractieal nature. In transmitting the original 

Oo Sir N. Charles the [talian Minister for Foreign 
Affairs emphasised that at moment when the complete 
liberation of Italy seems imminent gesture of 
friendship from H.M.G. would not only raise British 
prestige but would powerfully strengthen the 
[talian Government for meeting the unknown future 
in the North of Italy. You will also have seen 
ROME telegram No, 278 (FLEECE 362). 


Ce | Furthermore, NON 537 (repeated to you as 
FLEECE No. 289) and grit 2 e43 telegram No, 928 
(FLEECE 360) show that Stettinius has refused to 


consent to publication of statement regarding new 
directive for Macmillan. ; 


Se In’ these circumstanees it seems more than 
likely that Italy may be discussed at the eonference. 
In any case it would seem desirable for it to be 
raised with Stettinius. © 


4. There would seem to be two alternative 
lines for us to take with Americans: 


(a) We should continus to resist any proposal 
to imaks a preliminary peace or to accord 
[taly zllied status on grounds that 

/Concessions already 


\ 


t 
- treaty with the Italian Governmen 


=e VU 
on grounds that/ 


concessions already made in new directive to 
Macmillan are as far as we can go at 
present in view of public opinion both 

in this country and amongst our Allies. 


We Should reverse our attitude com 
pletely and agree to inform the Italian 
Government that we are prepared to : 

consider concluding a PR treaty with 
them as soon as possible. But such a 
reace phat Be 6 not only. include 
provisions we ha the armistice. 
regime and providing Tor the meeting of 
the Allied military requirements in 
Italy, but should contain provisions | 
covering the disposal of Italian colonies 
and of the [talian fleet, and regulating 
Italy's post-war frontiers. | treaty 
which did not include these penal clauses 
but only contained provanions ame ilorating 
Italy's present status would not, we 

-. think, be understood either in the U.K. 
or in Allied countries. Furthermore, 
to conclude a peace nowwith Italy which 
did not contain the penal clauses would 
make it very much more difficult for us 
to obtain our wishes in respect of the 
Italian fleet, colonies, etc., later on. 


5. while we have every desire to assist the 
present [talian Government, and pete the strength 
of the argument about increasing the authority of 


_ the [talian Government vis-a-vis North Italy, we 
have considerable doubts whether an announcement 


hat we were in fact Son seurenn: OS making & peace » 
under which they 

would have to surrender the Italian colonies etc. 

would really greatly enhance their prety tae Further— 

more, 4n undertaking to conclude a peace treaty 

would , if treaty were to be all-inclusive, inevitably 


take & considerable time to complete since preliminary 


discussions sats the various interested Allied 
governments would be necessary. Nor could the 
eventual Oe’ tee sone with the [Italian Government 
pregemably De conducted by the U.S. and U.K. alone. 


| /There would 


digs \v\ 


and UeK. alone./ 


There would’ thus be a considerable tiie lag before 
eventual conclusion of the treaty. Here again we 
doubt whether this would greatly assist the Italian 
Government's position, 


6. Wé feel too that to make announcement at 
the conclusion of the conference that additional 
steps beyond those contemplated in the new 
Macmillan directive. are to be taken to assist Italy 
would be very badly received in France, unless 
ARGONAUT g08s & long way to meet French claims in 
respect of Germany etc., and in the Allied liberated 
countries, unless it can be stated after ARGONAUT 
that reasonably satisfactory arrangements have been 
made to provice shipping for these countries! civil 
import programmes, — | 


7 For all -these reasons we should be in 
favour of course (a) and of no steps being taken 
at «RGONAUT to make or promise further concessions 
to Italy. ‘If this course is adopted then it 
would seem very deSirable that the projected state- 
ment regarding the new Nacmillan directive should 
be published. ‘Ye would hope, therefore, that you 
would be able to persuade Mr. Stettinius to withdraw 
his objections to publication of this statement. 
We would much prefer this to course tte i in 
DON 559, repeated to you aS FLEECE No. 525. [bt 
, could, of course, be made clear that if the U.S. 
authorities have any other suggestions to make in 
respect of Italy — short of 4 preliminary peace - 
we Should be very ready to consider them at once and 
see if we aan agree on some further concessions. 
In particular it might be Suggested to Stettinius 
that as & development of the proposal made in 
paragraph 4 of telegrain to VYashington No. 535 (and 
mentioned in last paragraph of brief dated January | 
cord given to delegation) possibjlity be csnsidersd of 
the U.K. and the U.S. Governments now informing 
the [Italian Government that they are prepared as 
soon as the war with Germany is over, the whole of 
[Italy is free, and military operations in Italy are 
terminated, to consider making peace with Italy ahead 
of any settlement with Germany. All these questions 
WOuld, however, require prior consideration between 


_ the U.S. and U.K. Governments and consultation with 
Mr. Macmillen. on : 


8. You will/ 


Usb 


oes 
with Mr. Macmillan./ 


Rox You will’ no doubt instruct us what reply 
t6 send to Rome telegram No. a78. 


Bae: We are repeating this tele am to Yashing— 
ton No. 1502, Rome No. 52l, and Caserta No. 622. 


TOO 092530Z 


Circulation: 


The Vin | 
War Cabinet 
Chancellor of the Exchequer - 
Minister of Labour 
Minister of Production 
Home Secretary i 
Minister of Reconstruction | 
secretary of State for Dominions 
Lord privy Seal: 
First Lord of Admiralty 
secretary of State for War 
secretary of State for Air . 
Minister of Aircraft Production 
Minister of Information - 
First Sea Lord 

me Ft eres 
VC. A.S. . 
Foreign Office 
Mr. Peck 
Defence Office 


ry 


Under Sect obary of ote for. Dor: 
rt 033 g Es 


eo. appre, 15 FEB 45 


is is anu version of a ‘Secret cypher message unless. 5 - 
Emarked Oo. (One Time Pad) the.text must first be ree if, _ of mt 
to Sebabweatiaite it to persons. outside British and va 


ernment Services.) 


OUTWARD. TELEGRAM 


, ‘ | Oye 
FROM: “DONDE” | 
TO: CANADA. = (GovT.) 
AUSTRALIA | s 


NEW ZEAIAHD 
SOUTH AFRICA 8 " | 


(Sent 9.00 p.m. 14th Feb., 1945) 


2 (TYPExX) 


“No, 295 SECRET ote | : 


My telegram D. ‘No, 256 of 9th Pebruary. Italy. 


Prime Minister does not propose, pending hie 
sturn to London, to send any reply to rr Bonomi’s 


pasage. 


opy to:- | 
: Sir E. Bridges 


Sir B. Newton | 
Mr. H.W.A, -Prowe-Pemefather | 


My. A.D.M. Ross 


[ater te 


Hine Nm Bae 


“Lig marke O-T-P: (One Time Pad) the text must first be paraphrased if It. 
is essential to corimunicate it to dh ok, otiteide British and Inited ‘States 
) ® Government Services. ) 


 QUTWARD- TELEGRAM 


CYPHER (TYPEX) 


(Sent 8.15 pem. Oth Feb., 1945.) 


De Noe 266 SECRET AND Aint 


United Kingdom Ambassador Rome illite that Italian 

Prame Minister has sent a‘telegram to President Roosevelt, 
Mr Churchill and Marshal Stalin. United Kingdom Enbassy have 
received covering note from Italian Minister. for Foreign Affaire | 
‘emphasising that at a moment when complete iiberation of Italy 
seems imminent a gesture of friendship from United Kingdom 

| Government would not only raise our prestige greatly but would 
powerfully strengthen authority of Italian Government for meeting 
the unknown future in North Italy. — 


Re Ma in points of telegram are as follows =~ 


(a) Italian Government request United Nations to 
re~examine conditions imposed on Italy under the armistice... 
They state that the ambiguous situation of cobclligerency thwarts 

| Italy." s desire and determination to cooperate with the Allies 
and ‘that in interests of the common cause Italian Government 
ask for a new settlement based on a confident and full associatior 
with Allied Powers in place of the present one~sided machinery of 
cont rol and. guardianship set up by the armistice. 


(pb) They appeal for greater assistance in matter of food 
and $ransportation to relieve the hardships of the Tialian : 


pOUpis. (a)/ 


Nin) 


-~2=— ; 


} (ce) They appeal for alleviation of the financial burdens 
imposed by the armistice which hinder reconstruction and = 


y moneta ry reha ilitations 


(4) They appeal. for velease of the half-million. Italian : 
- prisoners of war stiil in ailied hands. 


(e) They point out that if the Italian Governiient - 
are still faced with problems of inflation and hunger shen the 
thickly populated industrial regions of Italy are liberated 
they will be unable to prevent unrest and disorders. 


| Copy tot= 


WeO20s Sir E. Bridges 
Fo CG. toa 2 Sir B. Newton 
. Nan HWA, Freese~Pennefather 
Mr, A. DsM.e Ross | 


e stoma ed 


TOP SHCRET CYPHER TELEGRAii iB | was | 
DISPAUCHED BY GiE TIlwk Pad. #92. it | 


’ : he LO1l425Z ° 
From; A.MS.5.0. 1015002 


To: * ARGOINAUT - 


FLEECE No. 376 10th February 1945. 


Following for Foreign Secretary from 
whedess. a: Orifice. 


Following is text of telegrain from Mr. Mac 
Millan, Rome No. ca. | 
FLEECK 361. 2M Bar | lov 
ig rae Suggestions in paragraph 2 and para- 
a23). DOW 53 (repeated to ARGUNAUT in FLEECH 
o™ 4%o |) Ve 
: I am prepared to accept plan proposed in para- 
gion 1 of DON 53¥-so long as I can be free to make 
airly comprehensive statement orally at a Press 
Conference and answer questions both on and off the 
record with reasonable candour, here would be 
nothing in the nature of a "release’ or “hand out’ ~ 
in London, Washington and Rome to which americans 
now object. 


T.0.0. 1014257 
Circulation. saan 


The ining 
AP eee 

of S. Dominions. 
Lord Privy Seal. 
First Lord admiralty 
S. Of GS. iar. 
S. OF Ss: Alr. 
Min. of alrcraft Prod. 
iin. OL Information. 
First Sea Lord. 
V.C.1.G.S. 
VeGehsSe 
Mr. Peck. 
Foreign Office. 
Defence Office. 


| Ltig 
(Fd fa nm ton ain sabiaas ad a Siskeet eile aodihiiae 

| is marked O.T.P.. toes Time Pad) the‘text must first be pa ae irs if it 

is essential to communicate it to Aimee —— British and 


_ Government Services.) aa 


= 


OUTWARD. TELEGRAM 


(sent 8.00 pom. 27th Feb., 1945.) 


q poo ee 3 BpEXeo 
De. Noe 369 SECRET. - 
| tea: CO” AL f 
My telegram D. No. 295 of 14th February. Italy. 


Our attitude to Signor Bonomi’s appeal is being 
considered in the light of President Roosevelt's letter 
to the Prime Minister (see my telegram D. No. 35, 

paragraph 3). We have proposed to United States 
Government that we should firat discuss fully with them 
what reply should be sent to the Italian Government and 
then jointly scommmicate our intentions to the Soviet | 
— with a ceased for an indieat jon of their 
views. 


Copy tor~ mea 7 
ie Sir B. Newton 
ae “K NP Rimetatner 
S | ° : | enns a b : 
| : cee (¢}, Mr. A DM. Ross 


ZM 


1945 TALY 


’ 4 
y Ss Aitem = 


» oa ——— ——eEwEw 


| New Directive for the Allied C mnission 
| Newb > ZM 894,/1/22 Fabiie Statement. 
Number Refers to Allied telegram No.3 (ZM 672/1/22). 
TELEGRAM FROM Quotes preamble which he proposes to issue with 
Ma lan public statement in Rome. 


(Rome) - Repeated Washington, Caserta No.7 (For Field 
No. 17-¢ Marshal Mexahler,) ; 


Dated (th Feb .1945. 
Recetwved 


in Registry } Sth Feb-19145 
WM; Italy 


Last Paper. | (Minutes.) 
Um 892 


References. 


Des OM gt | LS — 


hark tons bn. t lin, 8, Fw 


{> 


a 
(How disposed of.) ay | ore Taz bg nlm 


4] 
Yor 
t 

1. 


dek. 
completed. ) | | 
AY i! Mast 


| 
% 


2 Ee 
Next Paper. 


2M WOK 


26513 «OF.O.)., 


2 


be retained by the autherised reci i 
passed on | 


[CYPHER ] WAR CABINET DISTRIBUTION 
FROM ROME TO FOREIGN OFFICE 


Mr, Macmillan | 
Ne, 17 D. 7.50 p.m.GMI 7th February,1945 
7th February, 1945 R,10,00 p.m. BST 7th February, 1945 


Repeated te Washingten | 
Caserta Ne. 7 (Fer Field Marshal Alexander 


OO 


~ JTMPORTANT 
arf 
Athens telecram No, Oba to Fereign Office 
paragraph 3. 


I weuld prepese te issue public statement in 
Reme with the fellewing preamble: 


"The Right Heneurable Hareld Macmillan l.P. 
~~“ acting President ef the Allied Cemmission announced . 
teday that the follewing jeint statement had been 
. issued on behalf ef the "chlnrenent of the United 
~ States and the United Kingden, " 


GP. 


(Yo 


No qt [i /y 


DUT Fy Despatched ): Vp a 


lrnpotat | 


Z 
© 
x 
< 
= 
” 
T 
- 
z 
; 
~ 
a 
O 
cs 
< 
- 
Oo 
Zz 


lal, Cua. 


id al 
We 0 


3 
Uren [Int + Aiah. 


e OUT FILE 


This telegram is ef BM pos ga secrecy and sheuld 
retained by the autherised recipient and net 
passed en]. | 


(ZM.894/1/22) 
[CODE (R)] 


Ne. 1266 
Sth February, 1945 « 7.25 p.m. Sth February, 1945 


Repeated te Reme fii Minister) Ne. 29 
Resident Minister's Office Ne. 597 


e** & 


IMPORTANT 


Resmed Reme telegram Ne. 17 of 7th February: 
public anreuncement regarding Allicd Cemnissien]. 


We agree and aeuld eggrectate cenfirmatien that 
United States Gevernnent 


zATQI2 


9 FEB 1945 J 


>lans ik . ty —t¢ he 2 » ective — 
key 912/1/22 for he Allied Commissior 
Number _ Refers to Foreign 56 a telegram No. 1196 
TELEGRAM FROM (7 842/1/22). Draws attention to DON 537 
ac ~ae ZM 929/1/22) which shows that Mr. Stettinius has now 
Be 95 Beier run out on the whole plan for publicity in 
No. al connexion with new directive to the Allied 
928. - |Commission. Does not think there is anything to be 
Dated 8th Feb.. 1945. | achieved by pursuing the matter in Washington. 
Beaiteed : Such impressions as it is desired to make would 
in Registry 9th as at the moment only be effective at Argonaut. 
De Repeated Rome, Caserta. 


(Minutes.) 


References. A.M.S 3.6 . te. fe he oblonga 
ee No. 36» ral fet. a 


$i FUN 92 


(How disposed of.) Dink 
12 
= 


(Index.) 


SA! ON) 
vs Ne et 


hs - 


Next Paper. 


“2M oy 


. 
ee 


[This telegram is of particular secrecy and should be 
retained by the authorised recipient and not passed on], 


[CYPHER } SPECIAL (CITIZEN) 
FROM WASHINGTON TO FOREIGN OFFICE. 
Bar] of Halifax. oD: 7.41. pem. Sth February 1915. 


bruary 1925, R: deh5.a.m. Oth February 19,5. - 


Repeated to Rome 
Caserta. 


223 3 


IMMEDIATE. 
Your telegram No. 1196. 


You will see from DON 557 that Stettinius has now ran 
out on whole pian for publicity in connexion with the new 
directive to ied Commission in Italy just as this had 
been finally agreed. This is no doubt due to impressions 
given to Stettinius when he pasnes th Italy on his 
Bes Argomaut. The volte-Tace has evi aenly aken all 
efficials concerned in Washington completely by surprise, 


2. I do not therefore think there is hing to be 
abhieved 7 ursa the matter here. Such representations 
Tih we ih to make would at the moment only be effective 
4 onaut, , 


0.T.P. 


x Met 


[CYPHER] _ DEPARTMENTAL NO.2 


ROM =WASE NGTON TO FORBE mas 2” | : WYO 


Earl of Halifax. D: 7.41 DeMe 8th February, 1945. 
N R: 4.45 am Oth February,1945. 


Repeated to Rome 
Caserta. 
955 


Your telegram No. 11%, ZM%U\/ [-22. 


~ “Cha GIG 

You will see from DO 537~that Stettinius has now 
run out on whole plan for publicity in connexion’with the 
new directive to Allied Commission in Italy just as this had 
been finally agreed. This is no doubt due to impressions 
given to Stettinius when he passed through Italy on his 
way to Argonaut, The volte-face has evidently taken 
all officials concerned in Washington completely by surprise. 


2. Ido not therefore think there is anything to be 
achieved by pursuing the matter here. Such representations 
we we wish to make would at the moment only be effective 
at Argonaut. 


oc 
’ some 
. 
De aa 


retransmitted unparaphrased other than through the Cabinet Office, the originator must mark 
® the message “to be sent in One-Time Pad.”’ 


\Uyl 
) 7 FLEECE No. 360 _ 


ww TOO 0923032 
TOD  100136Z 


IMMEDIATE 
From: = Ashid5.5.0- 
TO:- HRGONAUT 


FLEECH No. 360 9th February, 1945. 


; Following for Foreign Secretary from Foreign. 
Office. ree 


Following is text of Washington telegram No. 
928 to Foreign Office. 


BEGINS. 
Your telegram No. 1196. 


/ - You Will see from DON 537 (FLEECE 289) that 
Stettinius has now run out on whole plan for publicity 
in connexion with the new directive to ..llied Commissio 
in Italy just as this had been ni Lopes agreed. This 
is no doubt due to impressions given to Stettinius 
when he passed through Italy on his wey to ARGONAUT.- 
The volte-face has evidently taken all officials 
concerned in Washington completely by Surprise. 


ae I do not therefore think there is anything to 
be achieved by pursuing the matter here. suc 
representations as we wish to m&ke would at the momen 
Only be effective at ARGONAUT. | 


“NDS. 


T.0.0. 0923032 
Circulation. 


The King. 
War Céebinet. 


ipa ee of Exchequer. | 

ae ye SS nn Min. Of Reconstructio 
Home Secretary, Min. of Information. 
S. OF S. Dominions, First Sea Lord. 

Lord Privy Seal. Je 

First Lord Admiradty. V.C a 

S. of S. war. Foreign Office. 

5. Of S. Jir. Mr. Pe@CK. 

Min. of Aircraft Produetion. Defence Office. 
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Sir N.Charles, 
No. ome 
27 
Dated 


Recetved 
in Regtstry 


ZM: Italy 


ii = 
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Possible reference to Italy in communiqué from 
"Black Sea Area”. 

Rome press has been eagerly speculating on what 
Italy will get from the present meeting of Mr. 
Churchill, Marshal Stalin and President Roosevelt. 
Fears that if the eventual communique from the 
"Black Sea Area" contains no reference to Italy, dis- 
appointment will be severe, however salutary. ASKS 
to be informed urgently whether it is expected that 
Italy will be mentioned as he wishes to raise the 
matter at a meeting of the Psychological Warfare 
Branch on 10th February. 
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“ROM ROME TO FOREIGN OR: -FEB (945 A 


Sir N. Charles De8.0 peme GMT 8th February, 1945-~ 
NOe 278 , 


8th February, 1945. R.9.80 peme BST 8th February, 1945- 


| ee 
IMMEDIATE 


Rome Press since Mr. Hopkin‘’s visit has been eagerly 
spegnis ane on what Italy may get from present meeting 
of "Big Three". Speculation fies been fed by a stream of 
offieial statements about Italy's grievances under the 
Armistice and I fear that if the eventual communiqué fron 
"Blaek Sea area” contains no reference to Italy disappointment 
will be severe however salutary. 


2e I have no idea whether Italian affairs are even 
on the agenda. If they are not (repeat not) it is very 
desirable to try and deflate Italian hopes before bubble 
is pricked and I should like to raise the matter urgently 
at weekly Directive meeting of PWB on Feb y 10th. 
Please let me know urgently whether you expect Italy to be 
mentioned in Communiqué. No harm will be done by a little 
cold water in any event. | 


O.T.P. 
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?. telegram is of particular secrecy and should be a 


retained by the authoriséd recipient and not passed on]. 


(CYPHER] : SPECIAL (CITIZEN) 


FROM FOREIGN OFFICE TO ROME 


No. 518. | 
epruary 1945. D. 8.50 pem. 9th February 1945, 


999999 


IMMEDIATE 


Your telegram No. 278 [of 8th February: Italy and 
"Big Three" Conference]. » 


You will shortly receive repetition of our telegram to 
the Secretary of State on the whole question. As you will see, 
the outcome is quite uncertain and it would therefore be best 
if you took no action at present. ) 


OTP. 


| : or communicated outside British or American Services or Departments, If | 


\Ue 


the message “to be sent in One-Time Pad.” 


FPLEECH No. 362 
TOO 0923540Z 


INDEXEn, TOD 1008527 


ee sem Do mee see 


..M.S.S.0. In qe) |» | 


— ERGONAUT X COS Z A 


——EEE —— 


FLECH No. 362 9th February, 1945. 


Following for Foreign Secretery from Foreign 
Office. ; 


Following is text of Rome telegrem No. 278 
to Foreign Office. 


BuUGINS. 


Rome press Since Mr. Hopkins' visit has been 
eagerly speculating on what Italy may get from present 
meeting 0 of "Big Three". Speculation has been fed by 
& stream of official statements about Italy's grievances 
under the Armistice and I fear that if the eventual 
communique from “Black Sea area” contsinS no reference ~ 
to Italy disappointment will be severe however salutary. 


Ges I have no idea whether Italian sffeirs are 
even on the egend:. If they are not it is very 
desirable to try and deflate Italian hopes before bubble 
is pricked and I should like to raise the matter 
urgently at eae ! Directive meeting of P.W.B. on | 
rebrusry 10th, lease let me know urgently whether 
you Will expect Italy to be mentioned in communique. 

No harm will be done, by s little cold water in any 


event. 
| ENDS. 
7! T.0.0.0923540Z 
Circulation. i 
Tne King. — 5.« OF S. wer. 
War Cabinet. Se of S ie 
Chancellor of Exchequer. Min. of ..ircraft Production. 
Min. of Labour. - Min. of Information. 
Min. of Production. First Sea Lord. 
Home Secretary. V.C.1.G.5. ; 
Min. of Reconstruction. ViG cee 
S. Of S. Dominions. Foreign Office. 
Lord Privy Secl. Mr. Peck. | 
First Lord.Admiralty. Defence Office. 
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Diet 
Nabe le 926/1/22 
; FROM ° 

(Treasury) to Mr. Ross 


No. Fel 8640/044 


Dated Tth Feb: 1945. 


Received | 
in Registry p9th Feb; 1945- 


Zi: Italy. 


te Nal ee tl 


— 
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. sefers to Foreign Office letter of the Sra 
February. (ZM 601/1/22). | | 
Agrees with the line taken by the Americans but 
suggests that the language of the proposed telegram 
sheuld be weighted more heavily against Italie an 
Service Attachés im general. Proposes . te 


Copied to Colonel Mocatta, Mre Waldock and 
Mre Sykes 
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25695 7/43 F.O.P. 


Treasury Referencel ».-864.0/Oh1. . \ 


"(4 FEB ABA prumy, 1945, 


Dear Ross, 


You wrote to me on 3rd February about the question of Service Attach 
for Italian diplomatic missions, The American line strikes me as 
generally reasonable,from my point of view at least, I would, however, 
like to weight the language of your telegram a little more heavily against 
Service Attachés in general (since they cannot possibly be regarded as 
having a good priority claim on Italian foreign exchange) by substituting 
the following for your second paragraph:;- 


"Our preliminary view is that while we would support the A.C. 
in regarding Italian Service Attachés as unjustifiable in present 
circumstances, we would agree with State Department view reported 
in Washington telegram No.590 of 24th January that a distinction 
may be made in case of certain members of United Nationa, 

A.D. M, Ross ,E8q, , 
Foreign Office, /I am 


C 


I am sending ‘iii of this letter to Mocatta{War Office), 
Waldock (Admiralty and Sykes (Air Ministry). 


Yours sincerely, 


y 
ae 
1945 


am _—— 


ZM | f 2erg02 
: 


AT _FEB 1945 


Registry : 
Number { 7 929/1/22. 


FROM 
ffices cated). 


No. 


Dated 


Received . 
eg \oth Feb: 1945. 


2M : ITALY. 


— 


_~ “= ™~ 


New Directive for the Allied Commission: Proposed 
Public Statement. 


Transmits copy of DON 537 of 7th February from 
J.-S.M. Washington to A.M.8.S.0. referring to DON 531 
(ZM.868/1/22). Mr. Stettinius has rejected the whole 
idea of a public statement. Gives:reassbdns. State 
Department has been asked (a) whethér SAGMED should 
be instructed to maintain complete silence on the new 
Directive. (b)..whather other Allied Governments were 
to be informed and (c) whether a communication is to 
be made to the Italian Government. Further report 
follows. Requests repeat to Argonaut. bien 


_— ———EE —— ee 
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| 27 923 


lo FEB 1945 


2M 


TOP SECRET CY HER TELEGRAM 
RECEIV"D BY TELEKRYPTON, 
IZ 1439 


TOO 0722472 
TOR 080330Z 


IMMEDIATE 
- ‘From:- J.S.M. Washington 
TOie : A.M. S. 92.0. 


7th February 1949 


file. 


State Department have informed Emsassy that Mr 
stettinius has rejected whole idea of a public statement. 
Reason given is that new directive falls so far short of 
what U.S. Government feels is minimum that could reasonably 
pe done at this time to improve status of Italian Govern- 
mont that a public statement on the subject could only 
causé disappointment and disillusion in both U.S. and 
Italy (cf. U.S. statement in DON 497). Moreover since 
new directive is simply an implementation of promises made 
in declaration of President and Prime Minister of coth 


Septent er, 1944, no further public ¢ planation is Every 


Oe We are asking State Department: ~ 


(a) Whethsr they therefore wish S.CWED i be 
‘instructed to-maintain comolete silence on new 
directive (which would largely nullify the effect 
it was intended to have); 


Whether other allied Governments on the advisory 


Council were still to be informed and, if so, in 
‘What terms; 


Whether MaeMillan was to be allowed to make a 


— @ommunication to the Ttalian Government regarding 
new arrangement s. 


Oe " state Department agrees that peints (b) and ta). above 
Will have to be met. Preliminary and unofficial: view of 
War Department (who seem to have been taken by surprise ~ 
by Mr Stettinius' decision) is that points (b) and (c) 
Will have to be met and also that ‘some kind of ‘public 


/ste tement 


- 
ee ieee 


statement will be necessary, particularly in view 
of MacMillan's declaration to Press. (F.O. No. 47 
Saving of 19th January). : 


4. When views of Departments here crystallise 
we will report again. 


5. Please pass to ARGON.UT.” 


6. F.0.. please pass*to Caserta and Rome for 
Mr Macmillan. | 


TOQ O72247Z 


~Circulstion: ~ Note by »).0.Tels 


short DUNANCD Prassed by .1iS.S5.U. tO 
witGOl, ur QS HLaHCH No.c89 - 
in U.T.P. 


“Passed by Foreign uffice to 
Cascrta under Numbcr 088 
and tv Rone under iiumber ea. 
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Registry Transmits copy of DON 559 of Sth February from:J.S8.M. - 
Number hi 932/1/22 / Washington to A.M.8.8.0. referring to DON 557 (Zi. | 
3 coat r 932/1/22) U.S. member have now suggested that 
_ FROM Weg bine (a) no public statement should be made but that Mr. 
a ses. (communicatefi)Macmillan should make such statements to the Press as 
ey: ue may from time to time think necegaary. — 
_ (b) other Governments should be informed by an oral 
statement:.ata meeting of the Advisory Council. | 
(c) Mr. Macmillan should make such communication to 

Received | the Italian Government as hee deems necessary. 

in Registry both Feb:1945.| Requests instructions. } | 


2M: Italy. 
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DLN 539 , 8th February, 1945. 
Reference bun 537. Ly G2 f lv 


ke U.S. meimbere now sugsest that nv public 
statericiit. Shc-ule be made by the tivu guvernients nur 
any written 'haadeut! g1Veil tu the ~ pres. : ;, DUL tnat 
ir. Wacmillan shuuld make such statements tu the Press 
as he iWay Irvid time to time think necessary. ‘ine - 

btde aunora have propesed [cllvuivine draft Fan cable 
Lo Saciied. | 


Begins :— 


it has bean decided that fo aiiic statement 
regardin:; the directive in Han 287 will be issued un 
& guvernnent Level . it is sugges bcd that as varivuus 
pruvisivns of the Jirective are liapleimentod the .tlies 
Cullilslon fight imake Lloftoriaal oral andavuncenents to 
the sress from time tu-tiae lung euen lines, as uu 


may deen Uy De necessary of a.ivisable 
iinds. 


2. with regard te liorming . Governments on 

QIVIS ory: COune TS U.S. wembers now propose that ou written 
statement should be given to these geverniuents but tiat 

an oral statement should be made at a meeting of the 
advisory council. ‘the Graft public statement cuulu be used 
-aS basis fur this cral statement. 


Se skta regard to cum wnicat.on to Italian government 
ee aagmbers SUSveSi that ic. laacmillan should Ke such 
comaunication as he deems neccessary. 


14, aAOUVE. eee 


ae 

he abwV8 sécus tu vifer a practical way cub 
Subject tu lr. MaAciallan's views an. vel course tw 
anything whic has becn settled at argenaut. g 


oe ' Please instruct. 


6. lease repeat te argenaut; will Foreign Uxfice 
please -reyeat tu Gagerta ROG Rowe. 


ancien Str 
SHORT DON/NOL, 
%. Passed by | “orgie CT e 1¢ce 


tT caserts , und ae N No ,605 
and. +o Rome tnder ne. se Oe 


a ; " | 
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R Pneyat Plans for giv ublicity to the new Directive 
egisiry \z. for the Allied Commission. 
\am 943/1/22 Refers to Foreign Office 


easond gn. ce telegram No.33, repeat- 
TELEGRAM FROM ing DON 539 (2M 932/1/29). 

Mr .Macmillan Is prepared to accept plan proposed in paragraph 

one 1 so long as he can be free to make comprehensive state 

No. 93° ment orally at a Press Conference and answer questions 
9th Feb.19h5 both on and about the record with reasonable candour. 
Dated : There Would be nothing in the nature of a release in 
Received 10th Feb. London, Washington or kKome, 


im Registry 1945 
ZM; Italy at 
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REGISTRY REPETITION OF TELEGRAW 5. | 


(1) CypHER Room, 
FOREIGN OFFICE. 


Please repeat to the posts shown below telegram No. 


ted ae (9.°. Erde D cleeiaa 


(Signed) 
(DIODE. )aiccsocssecs aL 


” (Date)......... -SEERRER RR ee 


(2) DIVISION CONCERNED (FoR ARCHIVES). 


8 


[CODE R] 


FROM ROME TO FOREIGN OFFICE : 
Mr. Macmillan De 7.25 eMe ath (feb 18085 © 
oe p ruak Pp 


-—~ em - le 


9th February, 1945. Ro10.45 peme 9th February, 1945. 


Repeated to Caserta 
Washington 


Sees 


Your telegram No. 88. 23> ( Rpt. Don 234- 


prove suggestions in paragraph 2 and paragraph 5) 


of Don en 


_ 2. JI am prepared to accept plan ee in paragraph 1 
of DON 539 so Long as I can be e to jake fairly comprehensive 
statement orally at a Press Conference and answer ques 


both on and off the record with reasonable candour. 
would be nothing in nature of a “release” or " 


in London Washington ang Rome to which Americans now ob ject. 
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{6th february, 1945, D, £085 Pele 10th February, 1945 


Repeated Lasepta +0 - O51. 
| oainaten” HO. 48194 
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war telegrau ‘o. 23 ,of Yth lebruary: 
tart it G2 Hew Lire 33, for -llied omal 
hes been recente: to - rgonut. 
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NOTHING TO BE WRITTEN IN THIS MARGIN. 
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mM 945/1/22 : OA 
© com DEPARTMENTAL NO. 
FROM FOREIGN OFFICE TO ATHENS. 


No. 480 De 10.30 pom. 15th February,1945. 
15th February,1945. 


R eated to Washing ton No, 1419. 
es Rome NOs 576. 
Resmed’s Office Caserta No. 687. 


ELELLE 
IMMEDIATE, 
TOP SECRET. 
Following for Secretary of State on arrival. 
Fleece S61, 


We do not know whether Italy was discussed at sammiiaats 
- or whether you had — opportunity of settling with Stettinius 
the uestion of the p c statement on the new directive to 
Ma. lan. You phoever, wish to discuss the latter 


on yo with Macmiilan in the 1 ight of his telegram No. 22 

m Rome (repeated to Argonaut ae Fleece 576). If Stettinius 
has not ( Ge Rt not) been persuaded to approve the release 

of the ctatenent as pr pyey ously agreed in wey 


"that the procedure indicated in DON 559 (see leece 
325) might in view of Macmillan's acceptance of it be 
adopted fante de mieux, subject to the conditions. suggested 
by facmiT Tan In his tele egram No. 22 from Rome which we 
entirely spray e; but in that event we should like for our 
part -to gi ve full information to’ the 
of the apart ublic statement agreed 
we cannot, of course, make it a ree aD aay tement without 
the consent of the United States Government, i see no reason 
why the Pall publ of new'directive should not (repeat not) 
receive 1 7% ublicity here and in Italy. On the other hand 
we much ho hat Stettinius may have waived his objections 
to the release of the public statement by our two Governments, 
since this will tend to reduce the chances of the Americans 
pressing vs us to make another governmental gs oy more in 
emees 0250 Shere speese) jal attitude to sien ome SAY sake 
it easier to answer Italian Government's communication 


Interested to iow ff this co ae n' ever in fact reached 


Argonaut since later telen — Rome suggests it not 
have been‘ despatehed in t _ as 


OTP. 


; 7 
- 


+= ee, wn ee ee oe OO ew  —_ ww ~~ 


_l" FEB (946 


rpher end Bag Facilities for the Italian Government 
Repeated to Rome No, 65, States that A.F.H.Q. 


| Rave po objection to Italian Government refers in 


/ rated 10th Feb:1945. 


- Recetued 


(>. in Regisrl Eth Feb:1945, 
«Ms “Italy. 


London to use an approved cypher when despatching 
telegrams from London to the Italian Government, - 
The usual telegraphic address should be employed. 
States that Italian Government telegrams are delivered 
at one and the Advisory Commission Only see them in | 
clear after they have reached the Italian Government. 
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TO FOREIGN OFFICE 


‘7 | ) : r 
: | 
if F 
D. 7.25 peme LOth February Alf FEB 94 


10th February 1945, R, 8.05 pm. LOth February 1945, 


Repeated to Rone No,65 
Washington. 


2202822 C 8 


yf 


Your telegram No,4135. 


A.F.ii,Q. have no objection to Italian Government 
representative in London despatching his owm telegrams 
to Italian Government since an approved cypher is now 
held for such traffic, The usual telegraphic address 
should be employed, 


Ze italian Government tele Ss are delivered at once 
adie Allied Commission only see clear texts after telegrams © 
*» shave eached italian Government. 

x i ne 
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LM 


ITALY 12 FEB 1945 : 


- 


, 2. CGigm co ‘ : we P S65 oa? *\- -inar 
Nembe YZM 959/1/22. secti D of the Allied igsion. 


Sefere to Washington telegram No.126 Remac(ZM 936/ — 
TELEGRAM FROM 18/22). Reports conversation with Mr. White, Mre 


| mars of Halifax, . Glasser and American ex-Treasury officials who have’ 
No, Washington). — just returned from Italy. The AmericarS criticized the 
| 141 Remac administration of the financial section of the Allied 


Commission on the grounds that British influence 
“Sega February,4b-|,nedominated and that the United States Treasury: was 
ecétv 


be | . not properly represented. Propose to ask Mr. MorganthawW | 
m Regssiry jetn Feb: 1945} ‘to see Mr. Makins and himself to discuss these 


‘ criticisms. Meanwhile, decision about Glasser has been 3 
a TTALYs postponed. 
| . 


Last Paper. (Minutes.) 


Um ass 


4 


References. 


New su Amaba 


(How disposed of.) 


. Next Paper. 


WN 167 


text of this telegram must first be paraphrased if 
lunicated to persons outside British or United States 


Government service or if retransmitted in 4 —— one. 
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FROM WASHINGTON TO FOREIGN OFFICE. | 
' 2 FEB 
1945>— 


‘ 
7 


Earl of Halifax. D. 2049 a.m, 11th February, 


No.14i REMAC. 
10th February, 1945. R, 11 p.m ilith February, 19405. 
via Air Ministry. 


asl) 


. 2!) eo ™ ; ! Lins 
From Brand. Iiy telegram 126, — 


I saw White, Glasser and three Americans from Italy 
yesterday, latter were ex Treasury officials now figuratively 
junior officers in uniform. Their statements were generally 
to effect that British influence was paramount in Allied 
Gommission and particularly in financial section, and that 
in consequence morale was low among American side of commission. 
No complaint however was made individually against British 
officials, P 


29, TI have discussed this conversation with Makins 


and he is cabling personally to Macmillan repeating to Foreign 
Office. I understand from :akins that what was said by these 


officers does not in fact add anything much to what we already 
know. White fully admitted that if American representation 
was weak it was not British fault. Nevertheless he clearly 
thought that any opinions expresséd on financial matters 

by Allied Commission would as things were re-echo opinions of 
the United Kingdom Treasury. I feel sure that the United 
States Treasury are not in any way conducting campaign against 
Graffty Smith himself, but are seeking some way by which their 
own representation can be strengthened. They drew definite 
conclusion that at present United States Treasury is not 
properly represented. 


Oe I propose to ask Morgsathau to see Makins and myself 
sq that. former with his knowledge of Italian situation can 
reduce criticisms made by these officers to their proper 
proportions. lieanwhile White said that decision about Glasser 
could not be given till he had talked again to Secretary. 


[Copies sent to Treasury and Chancellor of Exchequer]. 


°. 


wi @. 18640/066 


2M 4a I, 


Ross, 


Jw 
H...DING. 


out ELE telegram No, 141 _— 
v. Treasury‘’s views on Ita 


Following is account ef off-theerecord talk 


with Tayler, which should not repeat net be quoted, 


0 


2. White's evidence that we want te keep 
Italy down is besed on reports by :serican officers 
in'Italy of the attitude of their British colleagues, 
and not repeat not on any remarks mode by officials 
in Lendon or Washington, We have pointed out that 
what officers say in the field is not necessarily 
evidence of the policy of H.i— Government and that 
it certainly is not eur policy (as these reports 


imply) to hinder rehabilitation of Italy for its 
own sake, 


3X  # UeSeTreasury doubt whether top jeb on 
economic side should be filled at all, since (a) 
they cannot find a suitable man and (b) they regard 
AeC. a8 a dying conoern which should not be 
strengthened, They prefer to strengthen Treasury 
representation at U.S. Embassy. Tasca’s appointment 
4s first step, said to be much desired by 
UeSe Officers in A.C. 


ho Taylor agrees with our view that Wade- 
Glasser visit should help to dispel misunderstandi 
and believes that if we press the case for it 
strongly once 4gain, Morgenthau will agree. 
Provisional arrangements have been made for 
Ge to leave in mid-February, - 


er, 
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[The text of this telegram must first be paraphrased if 
communicated to persons outside British or United States 
Government service or if retransmitted in a cypher system 
other than 0.T.P.] | 


[CYPHER] DEPARTMENTAL NOs Le 
FROM FOREIGN OFFICE TO WASHINGTON 


No, 140 Camer, D. 5-45 am. Ldth February, 1945. 
14th February, 1945. (Via Air Ministry) 


‘ftrrrr 


Your telegram No, 141 (10th February: United States 
Treasury's views on Italy]. — 


 _ Following is ascount of off=theereeord talk with 
vaylor, which should not (repeat not) be quoted, 


2. White’s evidence that we want to keep Italy 

down is based én he cates by American officers in Italy 

f the attitude of their British colleague and not 

repeat not) on any remarks made officials in Londen 

or Washington, We have pointed out that what officers 

say in the field is not necessarily evidence of the po 

of His rag be s Government ‘and that it certainly is not 

our policy as these reports imply) to hinder rehabilitation 
. Of Italy for its own sake, 


Se United States Treasury doubt whether tgp job on 
economic side should be filled at all, since (a) they 
cannot find a suitable man and (b) they regard A.C, as a 
oy ing concern which should not be strengthened, They 

er to strengthen Treasury representation at United 
tates Embassy, Tasca's appepeewees is first step, said to 
be much desired by United States officers in A.0, 


4, Tay tor agrees with our views that. i/ade-Glasser 
visit should help to dispel misunderstandings, and believes 
that if we press the case for it strongly once again, 
Morgenthau will agree, Provisional arrangements have been 
made for G, to leave in nid-Februarye | 


[Copies sent to Chancellor of kxchequer and Treasury]. 
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' 2rning ne F n 
peatet wer 968/122. poncerd’ng the finap 
” Addressed to Athens No.15. Transmits message for 
TELEGRAM FROM - | Pe Macmillan from Mr. Makims reporting that, at Mre 
; naton Morganthaw's request, Mp. Brand saw Mr. White and the 
No. Yashingtos 4 ° American ex-Treasury officials just back from Italy. 
. The latter were disposed to complain that in financial 


DatedlOth February.1945,™2tters British views dominated the Commission and 
Rehied eee | that Auerican opinions were taken into insufficient 
ered Sth Feb: accoun u nes points which he proposes to'take 
bias A tia 1945} 35 with Mr. Morganthau., including Mr. Glasser's 
™ : ITALY. visit to Italy. Requests concurrence. 
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FROM WASHINGTON TO ATHENS 2 FEB 1945 | 


Berl of Halifax — D. 855 pem. 10th February 1945 
or } 


10th Febmary 1945 — R. 7.18 aem. llth February 1945 


Repeated to Foreign Office No. 974 
- Roane” s Office | 


PIDODOD 


IMPORT ANT 
GUARD 
TOP SECRET AND PERSONAL 
Following for Macmillan from Makins. 


At Morgenthan's request Brand yesterday saw Harry 
White and three American ex-Treasury officials, Tasker, 

1 Sr? undec: Jark, and Willis, just back from Italy. The 
latter were disposed to complain that in financial matters 
British views dominated the Commission; that American 
fo were taken into insufficient account and so on. 
There was no criticism of Grafftey-Smith personally. They 
were inclined to extend this complaint to other sections of 
Commission. White made the point that if situation was as 
described it seemed to him largely American fault for not 
making proper appointments. 


2. But however biased and unfair these reports rg | be, 
their effect is to make United States Treasury suspect that 
Commission’ s opinions represent British official view rather 
than Commission's independent view. 


3e We hope to see ilorgenthau next week, and pr se 
to emphasise, (a) that it is all the more important that 
(i) the Psia| should visit Italy as soon as possible and 

(bd) that if United States Government feel that they are ; 
over weighted in the Commission it is up to them to ensure 
that they are properly represented on the staff (e.g. in 
economic section). | ; wade 


4. [? grp omtd ? Do you] agree and are there any 
other solnte you would like us to bring out? | 


5. It is important that Americans should not (repeat 
not) know that we have consulted you. 
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_ FROM yiss E. Whi skemes : 
(Berne) to Mr. Law - Encloses copy of an article written by an 


Ne. ss a Englishman on the Italo-Swiss frontier which attempt 
SECRET. to analyse the misunderstandings which have arisen 
Dated 2Oth Jan., 1945. | between the British and Italian peoplée 
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L 2 FEB 1945 | 


EXTRACT FROM LETTER FROM BRITISH LEGATION, 
BERNE, TO MR. LAW, FOREIGN OFFICE, dated 
he. nn January 20th, 1945. 


i Nha ke fee Gr) 


A propos our conversation and British | 
policy with regard to Italy, I wonder whether 
you could ever find time to glance through 
the enclosed article by a good friend of mine, 
which, it was hoped, might be published in 
the Spectator, but appears to have got lost. 
The article expresses what I was trying to 
say to you. I am well aware that the Prime 
Minister takes a different view. 


CROSS - PURPOSES 


: \4 


The writer of this article is impelled, both as an 
Englishman and as a European, to attempt to analyse the mis-—- 
understandings which have recently been multiplying tatween 
the British and the Italian people. Among the possible 
justifications fer this attempt are his former intimacy with 
German political life in both Weimar and Nasi days, and his 
re contacts with Northern Italy since the German cccupation 
of 1943. 


Every country has its chauvinists, its thugs and 
sadists, and its citizens who tremble before the Bolshevik bogey, 
and it is not difficult to explain how the Fascists came to 
dominate Italy without ever having converted a majority at home, 
yet with a certain support from abroad. Perhaps the majority 
is everywhere fundamentally unpolitical; only in Germany, however, 
does it always seem ready to applaud, independently of its economic 
needs, the dictates of a certain brutal imperialim. Nothing 
contrasts more strikingly with the impotent acquiescence of even 
those Germans who were never Nazi in the Hitlerist activities 
of their Hegelian idol, the German state, than the keen condemnatien 
of faciam by anti-fascist Italians. While the University Professors 
of Germany, with scarcely an Aryan exception, welcomed the ob- 
scurantiem and ignored the brutality of Nasiem, the Professors 
of Milan, Padua, Bologna, conscious heirs of Western enlightenment, 
roundly condemed the crimes of facism. Where the German workman 
accepted - if without entimsiasm - the Nazi regiment, the workmen 
of Milan, Genoa, Turin, despite persecution and banishment, organized 
the strikes of March 1943 which gravely shock Mugsolini's power 
months before the Allies arrived on the scene. The Dutch once 
organized a short general strike against the German occupier, but 
only Italy has achieved anti-fascist strikes on this scale in 
time of War. 


The tragedy of Italy to-day is that the Allies, as 
only Belisarius before them, are conquering Italy from the south. 
British and American Armies, unfamiliar with Europe and European 
history, judge Italy by Naples, and their conclusions about the 
huch-tried Neapolitans are as unfavourable as those of - the Tuscans 
or the Lombards. Only recently in Florence (cf. October 25th, 
1944) have they encountered the political spirit of Italy; even 
now they are far from those brave people, the working-men of Milan. 


The rapidity with which the Italians north of Rome (I 
cannot speak for Rome itself) organised their resistance to the 
German occupation of September 1943 was remarkable. local branches 
(in which priest and Communist worked enthusiastically together) 
of the central 'Comitato di Liberazione nasienale’ sprang up every- 
where, a Clandestine press was more quickly organised then had been 
found possible in France, and Partisan groups formed themselves 
in every direction. Savage repression was the answer, instigated 
by the Germans, who, however preferred to use as their instruments 


me oe 


\@ 5 

> the "repubblichini”, the neo-fascists of the new bastard republic 
which, backed by an insignificant minority, was everything the 
true Republican tradition condemned. It is impossible in the 
space a disposal to speak of the struggles and sufferings 
of the Partisans who have incessantly harassed the German lines 
of communication. Perhaps more remarkable have been the personal 
courage and leyalty of the anti-fascist leaders in Northern Italy 
when they have fallen into their enemies' hands and been subjected 
to the tortures inflicted in the notorious prison of San Vittore 
(at Milan) er elsewhere. One of the founders of the Party of 
Action (which grew out of the 'Giustisia e libertk' movement), 
Leopolde Gasparetto, was arrested in December 1945 and endured 
terrible treatment without betraying a word about his comrades; 
finally in June 1944 a German 8.5. captsin murdered him in cold 
bleed. Also last June came the death of Count Giannantenio Manci, 
at first a sympathiser with the Party of Action whe subsequently 
joined the Socialists. Subjected to the grimmest tortures, he 
succeeded in throwing himself out of the prisen window, choesing 
to die before any confession should be extorted from him. These 
are but two among the hundreds of unflinching victims of Nasi- 
fascism; in view of the prasent foreign estimate of the Italian 
character, it is only just to record their names. 


Though the Communists formed some of its best organised 
sections, the ‘Resistensa’ was not Communist, for it had its own 
traditions and#ideas - teo many of them, if you will. QGme ef these 
traditions was anti-German, and one of these ideas was that the 
Italian workingman, whose standard ef living had been 
low, had earned the right to social reform, serious this time, not 
Musselinian; serious, but without the rigid controls of Communian. 
And what did the‘ Resistenga find in autmn of 1943. That Badoglio, 
whem they distrusted for his past, refused arms to the Milanese 
when they offered to fall on the German rear; indeed, many newly 
volunteered Partisans were stupefied to find that Badoglian officers 
refused to let them take action - often it could have been most 
efficacious - against the Germans. The patriots sprang to the 
pessibly hasty cenclusion that Badoglio and his king feared the 
people of Italy more than they feared the Germans. Thus was enflane( 
another Italian tradition, the republicanism of the Risorgimento. 


If is often forgotten with how narrow a margin and how 
recently Cavour established the Savoyard princes as Kings of Italy,. 
wtth-thet? cupitai -«t-firet..et:Fierence. From the moment when he 
allowed Mussolini to violate the constitution, anti-fascist patriots 
found it hard to forgive Victor Emmanuel III, while nothing more 
injured the royal prestige than the enthusiasm expressed by Prince 
Umberto for the attaek upon France in June 1940, a piece of treache 
which outraged the francephile tradition of liberal feeling in 
Italy. The prevarications of Badoglio in 1945 and Victor Emmanuel's 
curieus fidelity to a courtier he had created Duke of Acquarone, 
who was popularly bexieved to be guilty both of extreme corruption 
and of intrigues in Hitler's favour, completed the natienal 
comdemnation of the Monarchy. Republicanism was no longer the 


: \Ouy 
® monopoly of the left, or of patrician families like the Nanci; 


rich conservatives joined the Right Wing of the Party of Action 
in order to register their republicanian, and one heard ef 
Piedmontese aristecrats who abandoned their allegiance te Savoy. 


This issue appears to be creating a most lamentable 
breach between the British and precisely, that portion of the 
porrse of Italy which idolised Britain for her histerie services 
iberty‘s cause. Furely verbal ambiguity is partly te — 
British naturally think in terms of their own Mo 
del of constitutional correctness since the days when decene Iii 
dtecretited Bolingwroke's dictagorial notions by losing America. 
Further the word ‘Liberal’ as used on the continent misleads then; 
they do not realise that the Italian Liberal Party, upen which 
Signor Bonomi now allows himself to depend, is to-day conservative 
to a degpee which would cause Gladstonian reform to akarm it. On 
the other hand the Italians cherish a naif belief in Professor 
Trevelyan's attitude ase representative of =nglard, ignoring the 
reproaches levelled even in those days by their political opponents 
I of Palmerston and Russell for their encouragement of Reds. 


The difficulties which faee any occupying forces anywhere 
are tremendously increased by the deliberate destruction of all 
means of production by the Germans wherever they retreat. But these 
difficulties seem exaggerated in Italy today by the administrative 
confiict between the moribund Monarchy and the ‘Comitate di 
liderasione nasionale’, which eymbolises to politically active 
Italians Italy renascent once again. Even before Mussolini the 
administration of Italy had been too authoritarian because too 
much in the hands of the prefects who paved the way for the fascists. 
The CoLeNe is, ted by the conviction that faciem can best 
be destroy by building up true self-government from below, 
regionally (2). Decentralisation is warmly advocated by the 
Christian—Democrats, but particularly by the Party of Action and 
the Socialists, the two parties which now seem mast at cross 
purposes with the British. Is it surprising that Italians feel 
bewildered that the Government of Britain, a country the easenee of 
whose political life is local self-government, should appear to 
prefer the Monarchy's policy of ruling through prefects rather in 
the Bonapartiet style? The wrangle over the administration becomes 
increasingly critical as the elections which must precede great 
constitutional decisions approach, for if the dlectoral machine is 
dominated by Monarchist elements not yet sufficiently dissociated 
from Fascist administrators, can the elections be held without fear 
of pressure? 


The help which the simpleté Italians , at considerable riak¢ 
to themselves, lavished upon escaping british prisoners of 
war after the armistice was impressive. (<{ fox j= fern 


Even in Demodossola , which was liberate’ for a few weeks 
in autumn 1944, the C.L.N. acted accordingly. 
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Policy for the Peace Treaty 


Registr | 
Nembo, PZbl 983/1/22 ) 
ee, | | Refers to Mir. Hoyer Millar's letter of the | 
FROM Wr. Playfair 12th February ( )» encloses copy of letter -’ 
( asury) to to lir. Brand, United Kingdom Treasury Delegation . 
SEE Hoye? Millar. Washington regarding His Majesty's Governiuent's 
: , en policy for Peace Treaty. 


4 Sie dodaee Thinks some effort should be made to obtain 
gala Feb:1945. results in this matter. 
€cétv 


in Regisiry {12th Feb: 1946 
Zu: Italy. 
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wh Four Reforenc @™), TREASURY CHAMBERS, 
| Jet GREAT GEORGE STREET, 
. oy Treasury Reference | Ean INDEX": LONDON 8.W.1 , 7 


7th March, 1945, | 


My dear Derick, on Pal 


I enclose for your confidential information a copy of a letter from 
Brand to the Chancellor, Iam now having a look at Macmillan's elegram 


with 


s 


Nog wae Athens and shall very shortly be proposing myself fora talk 


about how the Chancellor can best angwér Morgenthau, 


Te OE ~ 
-  ««<,©, ¢ 


LN! Yours % 


NY \\~ 


Fe Re Hoyer~Millar, Esq. 9 CelisGe 5 
Foreign Office, 


owe “ore 
eer oe per 7 


TREASURY CHAMBERS. \66 


Treas, Ref; ¥,18640/066/3 _ Great George Street, 
S.W. 16 


12th February, 195, 


Dear Brand, 


In his letter to you of the 5rd February, Waley said that I-would send 
you a full reply to your two letters of the 18th and 26th Jamary about Italy, 
I am afraid that my reply will be very full; ‘your letters caused Wade and 
myself to do a bit of stocktaking, and this is the result, I-an sending 
this letter straight off, to save time, without collecting other views; but 
I shall show your letters and this to Eady and Keynes and will let you know 
if they have anything to add. I am also sending a copy to daley at Athens; 
he is with Macmillan, and has in fact ‘spent a couple of days at Rome, 20 
that he may have something to add, at your end, I would suggest that, if 
you have not ‘already done so, you might discuss the question with Denny Marris; 
we talked all this over with him at some length when he was in Lofdon, and 
he knows all our views, : Bile kos hgh 


2. It is fairly plain that the Americans have long been getting more anxious 
about the degree of divergence between our Italian policies and that recently 
- as from the discussions on the new directive - they have become obsessed 
with it, It is obvious that there is a certain divergence, but I do not 
think that it is nearly so fundamental as they believe,= On that, you 
should see Foreign Office telegram No, 1139 to the Embassy, of the 

&th February, — | 7 


| - ie 
3. - The réal divergence; in my view, is the erence of emotional 
approach, he Americans have a large and (broadly) popular Italian 
population; they have hed no direct political clashes with Italy, as such, 
and only came in conflict with her because she was tagging along after . 
Germany and Japan; and in this wer they have not thought of Italy as a real 
enemy, bécause they have not had to fight the Italians, Therefore, in this 
very odd conception of co-belligerent, or enemy-ally, they naturally tend 
to stress the ally side; and because the Italians are rather favourite 
Europeans, they tend to become a favourite ally - or so: it seems to us here, 
Our position is rather different; we were attacked by Italy at our weakest 
moment; there are few people here who have not had some friend or relative 
killed by the Italians, in a cause which we cannot regard as noble on their 
side; more péople here than in America, I fancy, remember Greece, Ethiopia, 
Albania, Corfu, Piume {a record stretching back beyond fascism); we are 
more conscious of the fact that the Italians invented fascism, and never 

we even remember the pre-fascist record of 


yet. | , 
proclivities, Anyway, we have 


Italy should be allowed to pay her way, 
notwithstanding, we do not ignore the part 
the war, . We have no intention of tyeating 


have no intention of trying to keep them er ord on auaenie bs thee io 


ricans is on the nature of the steps be tak 
wits them raise themselves, up, in the vars which we should accept 


/ in order si 


in order te help them, and in the priority which they should enjoy in 
obtaining help,. J deal below with the first point in some detail; . also 
to some extent. with the second, to which of. course, the brief: anusver is . 
that we do not consider ourselves. under any ‘obligation. to undergo. -_.. 
sacrifices (it is in those terms that. the question must be posed) on their 
behalf, . The last point is in some ways the most important and least 
realised, The facts of the war have caused us to give more relief to 
Italy than to any other country, . That. fact in itself gives. us some t= 
misgiving. It seems to us outrageous that the Italians should have any 
form of treatment more favourable than our Allies who have fought at our 
side; but this factor, so important to us, does not seem to. strike 
the Americans, since for them the Italians are already becoming mot only . 
an Ally but a favourite Ally, 


5. Coming now to: the present economic state of Italy, your analysis 
accords with our own underatanding in every respect except one - the 
position of the Italian Government in these matters, This Government 

is, of course, not ‘en elected Government of any kind but a synod of : 
politicians: formed under Allied auspices, . But what is far more important | 
than their constitutional deficiencies, they have to cope with an appalling 
situation with practically no efficient administrative machinery whatever. 
Most of the senior Civil. Servants. are in the ‘process of being purged and 
we gether that it is.a very long time_in most. casea before they can be ~— 
decontaminated (two firat-rate men, whom I recommended as wholly trustworthy 
before the invasion, were still suspended. when. I last heard a few months 
ago; mot in disgrace, since:.every one knew they would be. acquitted, but 
doing no work till they could be: purged), . The mochinery of financial 
administration in Italy was always.a shocking thing and its weakness 

now is. extraordinary. In: the best. of time the Italien system of 
‘taxation was corrupt and confused (see Lloyd's report, on. inflation for 

a fascinating: account of it), and taxes were collected by the 
incredibly unjustand inefficient method of: tax farming, This is by 

the way, but if you wish to: read a brief ecoount of some of the diffi- | 
‘culties of. our: men in the A.C, read the chapter called "Expenditure SO 
Control": on: page-11: of the A.C. . Finance Sub-Commission Report for November, 
You say also be interested to see the notes on Revenue Stimilation and 

on the A.C's part therein, on page 7, The fact is that Italian 
administration is in a state of complete breakdown, The family resem 
blance in the various financial afflictions of the liberated Territories 
may suggest that. what can be done in one country can be done equally easily 
in another, -But.from all our information I feel certain that the 

present Italieh Government would be utterly. incapsble, at least without 
help at every stage from A.C., of tackling the currency problem in the - 
same radical and vigorous way in which it has been tackled, for instance, 
in Belgium,’ We, no. less than the Americans (contrary to what they ees 
are greatly concerned to know, what. we can do to help. an 


‘: america's golden sniabes for ‘any ‘difficult. question ame eaten te :.. 
be "to held it over to the Italian Government", This is very tempting | 
and commands our strong natural sympathy, Qur wholé policy is to strengthen 
the Italian Government in any way we can and we would be delighted to - 
see thém rising to their responsibilities. But, though we share the 
Americans" aims, we cannot help feeling that the means which they suggest, 
and the ‘pace, are prompted (perhaps subconsciously, perhaps not) as much | 
by american domestic interests as by the ultimate interests of Italy, 
The americans hate’ political commitments in Europe. They have a renee 

and vociferous Italian population. and they aré no doubt most anxious not. 


to hawe: the blamé for the sorry state of Italy laid at their door. At 
‘ / the same 


the same time they are not afraid of foreign financial commitments and they 
would no doubt consider themselves well uit of an awkward problem if they 
could compound for their responsibility for the shattered finances of 
Italy by a substantial dollar payment, fherefore they have not bothered | 
to consider their attitude to the inevitable Italian demand for dollars 
which has just been made, Our own situation is exactly the converse of 
this, se have to look ahead and calculate the cost, a@ do our best to 
increase our help in any way except economically, for that we simply cannot 
afford, To propose the creation of sterling balances in favour of Italy, 
on top of all our other obligations which are so familiar to you, would 

be regarded here - by us individually as well as by the public at large -. 
as an outrage, Harry iihite, if no one else, ought to be able to see this. 


7. But let us look at the actual financial and cconomic situation and 
at the remedies proposed by the Americans, In the first place, the 
Italian Government has complete financial control of all activities in _ 
its own territory with the exception of those of the Allied Armed Porces, 
we agreed some time ago to inform the Italians of the total amounts of 
currency issued; and indeed before we did so, the Italian Government were 
able to form estimates accurate tos within a very small percentage and which 
provided them with all they needed in the way of information on this topic. 
But they naturally made the best of their grievance, which in this case 
was a legitimate one, The amounts actually spent by the Armies are not, 
of course, a matter over which we could allow any Italian jurigdiction, 
though in fact both our Armies have had really remarkable success in keeping 
their net expenditure in the territory to the minimm, The U.S. Treasury 
can show you figures for remittances, etc, by American troops (for which 

the 0.5.G. of course provides dollars) which are really remarkable. So 
are the corres;ondingfigures on our side if we allow for the difference 
in wealth of the two Armies, what further responsibility could _ 
or should be given to the Italian Government? It cannot control the expendi 
ture of our Armies, [It has complete control over all its own expenditure 
and shows a gigantic monthly deficit (running at about 6,000 million lire 
according to our latest information), which is acknowledged by all who have. 
studied the question to be a more serious inflationary factor then our 
military expenditure, It is here that there may be room for economy, but 
the Italian Government has full responsibility ani powers of control. The 
real need, of course, is for revenue and here again we exercise no compulsion 
at all over the Italian Government, The results would no doubt be very — 
wuch more satisfactory if we did - see the notes on Revenue Stimulation to 
which I have referred you above, In short, there is no field of. revenues 
or expenditure where the Italian Government could be given more responsibility 
than. it has already. — 7 | 


8. The actual issue of cash is a separate question of machinery which 
appears in this case to have become thoroughly confused with the responsi- 
bility for the country’s budget. The greet marginal item (since the 
cash issued to the armies is already rigorously controlled and cannot be 
altered) is the cash needed by the Italian Government to cover its monthly 
deficit, The Italian have complete control of this amount since in fact 
they are provided with cash to the amount they ask for each month. Regarded 
purely as a matter.of mechanics the transfer of responsibility for actual 
issues to the Italians would reise the practical problems mentioned by the 
A.C. in Rome telegram No. & to Athens of the 3lst January, but simply as | 
a matter of budgetary finance we would not have tne slightest objection to it. 


9, Our objections (or rather our doubts, for we wish first of all to be 
guided by a.C.) arise on the wider implications, and you have seen then 
from the telegrams, As you yourself say, and as many others who have been 
in Italy have confirmed, prices. are at present pretty steady, considering 
what they might be, The Italian population are holding on to the lira-with 
a quite absurd amount of faith if one considers its real prospects coldly. 


/ It is 


Al 


It is this that is the one element of hope in the situation and provided the 
sanguine and sensible attitude of the public is not destroyed by ill-considered 
official action, it may be possible to hold the line on the financial front at 
least until our Armies leave Italy; it certainly should be possible to 
hold it till we reach North Italy. The war comes first and we are bound to 
regerd this as the most important period. We mst avoid the deluge now at 
all costs. And we also think that if we can avoid it during this period 

it will be auch less serious if it occurs when the Armies have left Italy and 
their heavy expenditure is finished, There ought to be a rise in public 
confidence at this time which would offset the effect of making the financial 
situation known in all its starkness when we leave, One factor in the 
preeent confidence is no doubt a vague assumption on the part of the public thet 
the ..M. lire is an s4llied responsibility and that we will do something about 
it some day, W#ithout any dishonest intentions I think it is right that 
we should take all possible advantage of this state of affairs, and leave well 
alone, If we “face facts now", will we not run a great risk of destroying 
public confiacence? We are not, whatever happens, going to provide Italy 
with a sterling balance, If we go through an act of “handing over the .- 
currency” to the Italians and then refuse the requests which they are already 
making for backing, we shall be going out of our way to wash our hands of 

the problem and to leave the Italians to sink or swim in an uncontrollable 
flood of lire, We quite appreciate that the Americans would like to wash 
their hands, but the Italians would be bound to be the sufferers. They 

would have no more real responsibility than they have already. There would 
be added to them the great political responsibility for the inflated note 
issue, which is at present betag borne by the Allies, at least in the eyes 


of the ‘gsneral public. 


10. There seems to be no glimmering of these dangers in the minds of the 
U.S. Treasury. Without sterling and dollar backing, the “transfer of the 

} " would be, as Macmillan says, simply an imposition, It is 
inconceivable that the Italians would regard it as anything else than a 
moral commitment to make backing available, or that they would be prepared to 
take. .cverionany other terms (we still have not one shred of first-hand evidence 
that they are interested in the question at all; it is not mentioned in the 
appeal which the Italian Government made last week to AKGONAUT, and the 
official request for sterling backing (dated the 13th Jamary) does not 
méntion the idea and appears to go on the essumption that we shall continue 
to issue A.M. lire). We are not prepared to provide sterling backing, 

whatever orders may be issued from on high to Harry White, How then could 
anything but harm result from the provocation of Italian discontent over 
this question and the exposure of the fact that the redemption of the A.M. lira 
is an Italian liability? It seems to us a really serious danger and we are 
honestly astonished that the Americans should propose t themselves 
and us to such a policy without any reference to the ied Comission or the 
people acquainted with the subject in Italy. Spofford is, of course, from 
A.F.HeG, not from the A.C., and is more familfer: with political than 
financial questions. You will have seen from Macmillan's telegrams how far 
the &4.C.'s judgment differs from Spofford's and echos our own; and Denny 
Marris can tell you how worried he was at the lack of contact between Caserta 
and Rome. A.F.H.Q. live in their own world, and we certainly do not regard 
them as. being “men on the spot" in the same sense as the A.C, I hope you all 
realise this rather important point. 


ll. You ask in your letter if the only alternative we suggest is “to do nothing 
whatever" to counteract the inflation. I think it is very little understood 
what we are doing at present. We are providing Italy with supplies, and shipping 
to carry them, to the utmost of our ability, and this is ten times as valuable 

as a sterling balance in London which could not be spent during the war, and 
which we could not conceivably allow to be a priority claim on U.K. exports 

in the first post-war period. The supplies we are sending, at least on the 
British side, are in value about one-quarter of the total sterling equivalent 

of the expenditure of our Army. These supplies are of course entirely on 


{credit 


\Av 


credit to tie Italians (we take a good chance of never being paid for them) 

and in proportion ta our requirements of Italian currency they are a substantial 
contribution in actual goods when comparec with what is available to some 
countries with large sterling balances. If we include a similar computation 
for the Americans, whose troops are now in a minority on this front but whose 
contribution of supplies is in the usual proportion to ours, we get an even 
more favourable ratio; the Allied Armies as a whole are covering about half 
tneir total expenditure with imports for civilian consumption, Sven full- 
blooded allies are not paid in respect of total expenditure, All civil affairs 
costs, for instance, are borne by the local governments, io are we treating. 
Italy so very badly on her merits? Her economic troubles are surely 

by our military exactions but by the inexorable overall shortage of civilian 
supplies, accentuated by the administrative breakdown and consequent lawlessness. 
blok marketing, evasion of taxes and general governmental peralysis. It is 
surely wrong to blame everything on the Amnies, who are the one class of scciety 
in Italy whose eapenditure is efficently controlled. 


12, The British taxpayer is therefore doing a great deal for Italy and it is 
hard not to be rude in reply to the stream of sour coment (Harry shite's being 
@ good example) whicn comes from America. ie are doing much more than nothing 
whatever, and the Americans are not in fact contributing more supplics, 
proportionately to their resources, than we are, shere they differ from us 

is thei: love for murting the. public and making extravagant promises, by which 
they create the impression (and persuade themselves) that they are Italy's 
only benefactors. A good example of the technique was the fresident's promise, 
just in time for the Election, of the 300-grarme bread ration - a promise which 
Harry Hopkins has now had to declare publicly in Kome to have caused a great deal 
of disappointment and to have been very unfortunate. : 


13. It is tragic that we cannot do more, but what more can we co that will 
really help? To create a currency Crisis, when the Italian Government already 
has full financial responsibility, would not in our opinion help, What mignt 
indeed be helpful would be if Washington would disinter the Report on Inflation 
which Lloyd and Glasser went specially to Italy to prepare last June, on which 
we sent you lengthy comments in our Camer 15 SAVING but on which not one word 

of comment or encouragement has emerged from Washington. This isa typical 
example of a prackical case where A.C. could have had their tasks made easier 

by a little intelligent guidance from C.C.3. Amother is the staffing of the 
American side of A.C. The top job on the economic side is an American 
responsibility. There have been severa}] unsatisfactory appointments to this post 
recent holders showing a disinclination to spend much of: their period of tenure 
in Italy. For the present position, see telegram No. 1139 from the Foreign 
Office to Washington. It is in this more practical reaim that we see the 
opportunity of helping, rather than in hasty political changes which appear 

to be calculated as mich té relieve America of responsibility as to lighten 

the burdens of Italy. BEES os, Bee” 
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14. At the practical and technical level we can give a great deal of help 
through the services of the A.C., whose achievements have surely been greatly 
underrated. Their job is not to dictate to the Italians, but to assist them in 
the rebuilding of civilian life out of tne ruins of war, They have the entree 
to the bodies controlling Allied supplies, shipping and transport, and can in 
suitable cases raise an authoratitive voice for the Italian Government, whose 
requests might otherwise be hard to judge, Ina number of fields, especially 
finance and exchangg control, this assistance seems to be on tne point of 
bearing fruit, and the Italians would be the ;rincipal losers if we were to 
agree tc the American proposal for its precipitate abolition, The A.C.'s 
position was made difficult enough by the announcement last September trat they 
were no jonger a “control” commission, This they discovered from the local 
newspapers, They were then left entirely without guidance and had to Judge for 
themselves how far their powers and responsibilities had been changed. Our 
view here is that they have done a very fine job’with extreordinary little help 
from weshington. It would be impossible now to whittle their powers down 
further without abolisning them altogether, If this is to be done, it would 
remove tne one way in which we can help the Italian Government and influence 
towards a moderate and democratic regipe which, we are told by our political 


/advisers 


es 


advisers, they are not likely to achieve if simply abendowed. to the troubles 
which — them, 


15. our views depend so muc on our Anterp: station of the reports from Italy, 
that we are anxious for Glasser and jade to make their visit and report before 
we have to take the decisions, ie have always found it so much easier to solve 
Anglo-American differences by personal contact rather than by exchanges of 
telegrams, each side being convinced that it ought to convert the other. It is 
@ pity that the Americans are pursuing delaying tactics over this visit. 


16, Things are not made easier when the ‘Americans expect us to commit ourselves 

to radical changes of policy at a moment's notice and, instead of consulting us at 
the formative staz,e, conduct unilateral discussions with Italians and propose to 
hand them a written statement of U.S. policy, It is really far from easy to 
believe, in the light of what has evidently been distussed, that pure ingenuousness 
is the explanation of the American statements that they discussed no question of 
policy with the Vuintieri mission and that the proposed announcement was considered 
innocuous to us, Like other American announcements {n other fields than finance, 

it seemed well calculated to expose us as the obstructionists, 


17. We are, of course, constantly forced into the part of the official opposition 
simply because American proposals, inspired by the purest motives, reach us in such 
a hasty anc. half-baked form, Had the Americans first proposed to invite 
Macmillan’'s views on their new ideas, we would have agreed at once, As it was, 

we had to put up what were really Rome's objections, the only sticking point 

here in London being what we will not provide more sterling. The statement to 
Quintieri and Mattioli was also in defiance of all proper procedure, hence our 
opposition. I hope you can rub it into Harry white that the Americans are 
creating an illusion of divergence between us by their ideas of “combining”. It 
is so often the presentation of timing of their proposals which makes flat. 
opposition inevitable. Our aims are to some extent divergent, unquestionably, 

but they could be made to appear much less so than they do. 


15. So much for things as they are, When we come to the future questions which 
you raise in (§) of your letter of the 18th January, we are on much less sttled 
ground, I think you may: teke it for granted that no-one wants to prolong the 
military period in any way; the sooner we can be rid of these special responsibilities , 
and the more we can devolve onto the Italians during the military period, the better 
we shall be pleased, But, as I have tried to show above, this cannot be done by a 
paper proprio motu, The Americans were at one time very keen on the “sivilianisation” 
of Southern Italy, and though an Anglo-American visit to Italy convinced them and us 
that the idea wouldn't work, its soul go@s marching on. In actual fact, we cannot 
get rid of the military period while. there . are—-still military ‘responsibilities, 
Therefore the “present® is still with ua for ea time; but we shall soon have to 
aeal - when we have got through pale Italy - with the future, 

QAS\\\or 
19. I myself would agree with. tine veaeeet background as you put it in the first 
sub-paragraph of (5), and 1 think the Foreign Office would too. As re,ards tne 
three aims which you then on to pose, we would agree whole-heartedly with (a); 
but it is subject to certgin temporary reserves. The only way to teach the 
Italians to take their responsibility is. to let them make their own mistakes. 
But, beyond a certain’point, it is hard for us to let them make mistakes ad lib 
when they are subsisting on a narrow margin of imports which we have to provide 
and while they forma military area. An example of this appeared in a recent 
telegram (L.A.€.997 of 5th February) which showed that, following this principle, 
we had left the grain amassment in Sicily to the Italians to manage; result, 
a deficiency of 50: through administrative mismangement, which one way or another 
we shall have to make up, Nor can we wholly disregard, at this stage, the appeals 
of the Italian authorities to us to help in the mere work of administration; they 
do not in all cases agree (except in public announcments) with the American policy 
of handing everything over straight away, Zut I think our people, here and in 
Italy, are well on guard against the common British fault of paternalism, and lean 
over backwards to let them run their own show as much as possible, 


20. I think your second ai-. is also accepted. As regards present policy, tiie new 
directive shows it. For the future, you might care to get the Embassy to show. 


/you 


you the telegrams about the idea of an interim peace-treaty w.ta Italy, The 
imericans would like to make peace at once, we have always been ageinst a 
peace-treaty with Italy: till North Italy (whieh is the part which counts) is 
liberated, - There are many odvicus reasons against its one of the main 
argueenta has been that we should have to reserve so many powers and leave 
SO much. open, partioularly in= ‘the field of the teennical dejartments, which 
could not be settled till the .whele territory was get-at-able, thet it would 
be a derisory instrument which would. probably bring any Italian government. 
down, Sut HokeG. have-offsred:Hashington to consider making peace with 
Italy as soon as the wholé of Italy is ores wi thout — for the 
— Ruropean eottlensnt, | , 


2, Obviously, this may Come Very soon, and onneina: that the Americans 
accept our offer, I look forward to the negotiations with some foteboding, 
It-is at this point that ee shal] have td asness our long-range interests 

in Italy, and determine, if we find them to-be extensive, whether we oan -pay 
the cost, ise cannot afford to pay'‘muchy and as the Amerioand will be feady 
to ante up far. r stakes than we cin afford, the game may be @ risky one, 
that I dread most is that we shall fiad oursolves on one side of the table, 
more oF less supported by Greede and Franée, with italy and the U.SeAe 
playing a comm hand on the other, It is fot impossible, -Pairly sdon we 
shall have to ataert preliminary talks with the Americans on the terms of the 
nettlement, Here, we are just beginning to rough out our ideas, but so far 
it has mot gone above my level, nor are we yet ready enough swith the facts and 
argusentsa to make recommendations to Ministers, Before we gai do this, we mist 
see the [telian problem as a whole (not easy, till we know what North Italy. 
is like) aft see it-in relation to our other coumitmerts, Ido not- think 

we can yet say that «e have anything like a firm. long-term financial policy 
towards italy, The Foreign office's general polioy is, of sourse, to desire 
the resestadlishment of a usefiil and prosperous Italy looking for econanic 
and pdlitieal support to the sestern Fowers, But the cost hes yet to be 
ascertainei, and from our point of view the pol cy needs to be translated 
into concrete terms, As things cevelop we will keep you ia touca, 


22, Meaentine, our job is to prepare the way, ‘ and for thie we shall rely on you 
on the ‘merican side, Obviously, if we hed to start discussions of long-reiigs 
policy at the ‘present ‘momen, it would -be fatal, since the Americans are 
obsessec with their feeling that we are completely et loggerheada; witness 
Harry White's stetenent that he did not think it worth sparring with you on 
3 this. orig be had adequate sources of information which led him to the views 
The same hepry infallibility np doubt justified, at least in its | 
a remar« of General O'Dwyer on returning from his seven-week 
| Tealy 9s koohonic Viowkresisent of the 4.0, He de eredited sith 
having said that H..G.'s poliay was to-fura Italy into a aritish colony, 
The first tesk is te try to get «74d of the Aparican aisspprehensions, As ve 
ace it, they are based partly on e misapprehension of. our general attitude 
(due partly, I suspect, to a knowledge of our different emotional attitude and 
a matural disbelief that enyone can found poliay. on payihing but emeition) and 
pertly on what seems to us en astonishing ignorance of the facts, But equally, 
we do mot claim to be infallible; we have probably misunderstood many of their 
motives, and on many matters they may 6¢ better. informed than us, The only 
pe Ect hiso, Melgar thse obstacles is to have fer more frequent and more 
candid exchanges of views - real and not shag “Gombining". ‘The more you can 
bring the merbaens out into the open, the better it will be for us; and it 
was for this reason that J was distressed to ‘Fearn from a telezrem which came 
in last week that Morgent'eu's reaction to his doubts about our pec ws 
to defer the sade-Glasser visit, which we oe ee oe oe just the seme 


wey; that ef heaving a special supply ete, responsibility towards I 
can get rid of that first, and then deal with the settlexent, the neyot: 
be they will be terribly difficult if we have to do 
and Italians don’t like and also slide jut frem 


fspecial 
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relief, and that is.a probvlen which is 
yond the headache stage, Military relief is, of course, 
ry large extent, ey | 


2h. On this aspect - anc the related question of UNKRs operations in Italy - I 
shell talk again to Dunnett and the others, But that is only the beginning, 
Rehabilitation is going to be as important in Italy as anywhere elsc, Here. 
I don't see the way to any positive British polday other than to make it clear 
that we cennot undertake it. But I dothink that it is a problem which, vis-a-vis 
‘Italy, net only cannot. de considered now, but must be postponed, since there 
is no chapee of getting supply or shipping till the military period is over. The 
only thing which must be faced now is the Italian effort - a very natural one - 
to get cheques on the future, Their formal request, leng expected, fer sterling 
onset naa lire has just come in, They propose for themselves much more 
treatment than we give to our Allies, The answer can only be ne, and 
thay will Rave to isarn why. Om the other side of the peture, yehabilitation is 
a matter which we must consider (and are cipeomeemen« emeny ourselves. and not 
only in regard to Italy. . 


250 Fage 3 of your letter of the lith Jammry leads insensibly from the problea 

of whe is to pay for supplies to Italy to the preblem of handing over responsibility 
to the Italians, From our point of vicw they are very different. ie nave already 
accepted the principle of the latter, and the only question is one of pase, The 
former presents a really inecluble preblem te us ~- insoluble except on the basis, 
which the Americans are still so umeilling te accept, that we are not and cannot 

be equal partners in this matter, But ia the control of Italy «ce ey ere em wnees, 
and we are far more in agreement with the Americans than they. think, 


- 26. The trouble, as I see it, ia-‘when the deluge comes and what causes it. ae 
certainly do not want it in our sone ani we bene ye itimate to postpone it if 


we can, We would like to avert it altogether, Bu cf supplies as much as 
anything else is likely to promote the deluge, of anti os-an to the North, with 
more mouths to feed; more factories idle for lack of plant, power and materials, 
more gemuine political consciousness, and less touching feith in the inamtability of 
money. That lack ia- peed Boy meong sem to a large degree, To some extent 
hips alla ng them have more goods than the Allies, but we do 
“the-detuge, onto thea, To the extent that it can be 
"pests on long-term credit, we simply cannot play. It is 
it leads only to what we are already doing; giving the 
et the military position and indeed rather more 
ire at their disposal and do not go to diminish their 
us | respoasibility a6 fast as seems safe, and generally 
: to help within the limits of' our physical capacity, se may err in 
paying too Little attention to words; but we do not aed | 


27 Since 1 wiete: this letter, your REMAC UT ne” HAST s throws light on 
another factor; the: incressing Ameriean fear that we cre r ng the market, we run 
a danger of each seening to have a separate oracle on the spot, the Americans trusting 
Ae¥eHeGe and we trusting 4.0, (ef, my remarks at the end of paragraph 10 of this letter),, 
and in any case is entirely unjustified by the facts, Prom their setup A.?.H.¢. and 
AeC. naturally and properly see things through different spectacles, Nor are we in 
danger of disregarding A,¥eileGes Commander Southerd, their financial expert (a U.3. 
oT aaa man} comes to London from time to time. Our relations with him ere excellent, 
and there Are no. iwportant questions with which w are both concerned and very few 
wth | es Ve ceeet ie “ayene cme. “Ue 00 tes This fallacious appeerance of 
ae enced mast be avoided at 11 costs; to some slight extent, the Wade-Glasser 
visit cn og ‘help; but the ebviqus solution, of course, is that the Awericans should 
etrengthen their repreacniation, Ido not think that I have to tell you how weloome 
this would be to us, we have no desire at all to grab ‘ue flan the Laariaens. our 
whole desire has been to see them provide the men gts paragraph 13 above), 


Yours sincerely, 
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TREASURY CHAMBERS, 


AELAT GEORGE STREET, 
Treasury Reference aGess a | WADON S.W.1 
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My dear Derick, ., 


Many thanks for your letter of tk n Fek we molose a copy 
of the letter to Brand as despatched, Ye aha have altered 


the end of paragraph 21 te bring out the point which you made, 


I am very anxious to get ahead with considering our Peace Treaty 
policy: We run the risk of being caught short, Hood has recently 
written to us all asking us to look again at the rather jejume heads 
which were worked out before. Obviously, in our field we have got to go 
@ good deal deeper than that and there are some pretty big questions 
which will have to be put to Ministers. A long time ago the Foreign Office 
put sane questions about the eventual settlement with Italy to E.I.P.S. 


. oD. Hoyer=Millar, Esq,, CoMeGe, CoVeOc ; [Eo lePoSe 
Poreign Office, 


\X 


BelePaS, started a sub-committee at a pretty low level which has bem 

toiling along for a long time witheut producing much, I havermcently 

spoken to Turner and suggested that we should take this in hand a bit 

more vigorously and that E,1.P.S. itself could usefully produce a 
paper raising‘all these questions, ° If anything comes of this —- I have 

is ne aie ob the nioment. than speak to Turner on the telephone - 

I hope that you and Ross will be prepared to play an active part in it. 


ee 


Yours ever, 


on 


I have womtly 
uggested the ‘we should take this in lind a bit 


‘could usefully preduce a 
comes of this ~ I have 
to furner en the telephone -— 


Se ee er ca ope We nay oscar ta 10 
Sirah, Oak's 56 | 4 
ee Yo ver, 


UNITED KINGDOM TRRASURY DELEGATION At 


' Box 680 
Benjamin Franklin Station 
Washington,D.C. 


Ref. 5-17-16 February 23, 195. 


Dear Chancellor: 


I had to send you a telegram today at the request of 
ir. Morgenthau about the question of purging Facists in Italy. 


You may perhaps know that for a good many weeks we have 
been trying to persuade the Treasury here to send one of. 
their men, Glasser, to Italy together with Wade from the 
U.K. Treasury, so that a joint report from them might. 
possibly -bring the ideas of the two Treasuries closer to- 
gether as regards financial policy to be pursued in Italy. 
Harry White for a long time has been.unable to get | 7 
Morgenthau's approval of Glasser going. Recently Morgenthau 
telephoned to me himself and said before agreeing he would 
like me to see some American officers back from Italy. I. 
therefore went to White's office to see them. They were all 
ex-Treasury officials now in uniform - three of them. They 
had various grievances against the British in Italy which I 
reported to'London. I then asked to see Morgenthau and to ~— 
bring Roger Makins from the Embassy with me, since one could 
not allow accusations of this. kind to be made without taking 


notice of them. Morgenthau has been.out of Washington so 


much that it was only yesterday that we had a meeting with 
them. He had invited to the meeting two of the men whom I 
had met before at the earlier meeting. The same grievances 
in rather more exaggerated form were paraded, and Makins and 
I explained immediately that we thought such accusations . 
ought to be examined through the proper channels, that is 
through the Combined Civil Affairs Committee and the Allied 
Commission in Italy. - : : hae eee 


It is most surprising to me that a man in Morgenthau's 
position of great responsibility should not so much listen, 
as give credence to- completely unsubstantiated stores by. 
guite subordinate American officals, one of whom at any rate 
-was obviously. prejudiced and full of grievance, having been, 
as he said, removed from his post by Colonel Graffty Smith — 
because he made such a nuisance of himself about purging 
Facists. | 

ges /iIt 


or 


: 5 ae ; 
It was this question of purging that had made SO great { & 
an impression on liorgenthan. He asserted that the town was ‘ | 
full of stories about the British not wanting to purge 
Facists, and further about the fact that the British were 
ror some reason or other combieteiy running the Allied ‘ 
Commission, and that the policy towards Italy advocated bd: 
the U.S. Government had no chance of getting a look-in. 
Morgenthau was careful to say that he did not accent these 
reports and that he was speaking for himself alone versonally, 
and further that he did not wish to make a “cause celebre" out of 
all this, but unfortunately he had obviously been freatly 
-influenced by it. Indeed he paid so much attention to it thst 
he was insistent that his opinion snould be cabled to you 
personaily by me, as he very much wanted you to know what he 
felt. On the other hand he did not indicate what he wanted 
you to do about it, or that he expected an enswer. 
As you know his feelings towserds both Nazis and Facists 
are violent in the extreme. You will reniember his wisn to 
pastoralize Germany. In the case of Italy similarly ne is 
less ‘interested in the highly important questions of volicy 
which have to-be settled than he is in seeing that every 
conceivable Facist sets his deserts. 


It was Colonel Graffty Smith's attityde towards Facists 
about which Commander Tasker had particularly complained I 
took occasion to say that I did not know oersonally 
Colonel Graffty Smith. I view hovever that.the British Treasury 
had, the highest opinion of his character, integrity and 
abilities. Obviously the purging policy was not determined 
by Colonel Graffty Smith, but princinally by the Italian 
Government no- doubt in conjunction with the high authorities 
of the Allied Commission. 


The trouble is of course that with these emotionel 
reactions on the vart of lhiorgenthau, which, vyhether they 
sympathize with them or not, obviously have to be taken 
account of by his subordinates, it becomes almost impossible 
>to discuss financial policy with regard to Italy in any very 
rational manner with the U.S. Treasury. 


| I said to Morgenthau after the meeting that the one aim 
on the British side was that the Allied Comission should be 
a real “combined" piece of machinery. What was therefore 


/particularly 


~ 
4 


ay : 


articularly important was that the American side of the 
Commission should be properly staffed at the top. It was 
too frequently the case, I understood, that the important 
Jobs allotted to Americans were left vacant by the holders 
of them going back to the United States and nobody else 


being appointed to take their place. This appeared to be 
news to him. 


. 


In all this one must remember that American policy 
towards Italy in general is not determined in the Treasury, 
but either by the White House or at the Combined Civil 
Affairs Committee on which there sit War and Navy Department 
revresentatives and State Department representatives, but 
no Treasury representative, although I am a member on the 
British side. Nevertheless if both Treasuries were to hold 
& Similar view on financial problems, we should be able to 
back un the United States Treasury: here in trying to see 


thet that common policy was accepted by the other authorities 
concerned. 


I anologize for this long letter on matters with which 


you no coubt do not wish particularly to concern yourself. I 
was obliged however to send you Morgenthau's messare, and 

i heve been led on into a further discussion, but one, I am 
afraid, certainly not lon: enough to explain all the 
intricacies of the vosition here. 


is no doubt a feeling on the side of the U.S. 
which we do our best all the time to eradicate, 
is a much wider divergence of aims between the 

| the U.S. on the auestion of Italy than in fact 

‘hether this is so merked in the State Department 
. SYt sure. AS soon aS rossible I am proposing to 
“iscuss this whole proolem with the imoassy representatives 
conesrne. with Italy, in order to see whether there is 
anythins we can suggest jointly to enlighten the mind of 
at least the U.S. Treasury. One trouble is that they are notas 
closely in touch as the American Military people and tne 
otate De rie with what is going on, and if they get thei? 
in ‘omaation mainly from disgruntled ex-Treasury officials 
or 1'ror Ttalian visitors here, itis more than likely that they 
take a somewhat distorted view. 


Yours sincerely, 


The Richt Honourable (Signed) R.H. BRAND. 
Sir Jonn Anderson, G.C.Be. »uP., 

m7 

Chancellor of the #Axcnecuer. 

H,: Tiraanury, Geeat Gedorrve Street, London, S.W.1. 
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TELEGRAM FROM 


Sir N.Charles (Rome) 


No. 301 
Dated 


' 12th Feb.1945 
Received | 
in Registry has Feb.1945 


72M: Italy 


Italian Government's appeal for a revision of Allied 
Policy towards Italy 


Refers to Foreign Office telegram No. 1302 to 
Washington and Rome telegram No. 270 (ZM 892/1/22) 
Chief Commissioner has sent Signor Bonomi's telegram 
by bag to A.F.H.Q. with a request for onward 
transmission to the appropriate quarter. 

Repeated to Caserta. 
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| CYPHER J SPECIAL (CITIZEN). 


FROM ROWE TO FORSIGI O#FICE. 

‘ Sir N. Charles, De 9644 am Gil. February 12th, 1945 
No.s0l. Re 11.40 aom. BST February 12th, 1945 
February 12th, 1945. | 
Repeated to Resmed. 

- ee ae | 
IMiEDIATE. ) —2 ae >h)4 


Your telegram No.1302 to Washington and my telegram 
270 paragraph li. 


JI find taat [Gp.undec.] Chief.Commissioner sent Signor 
Bonomi’s telegram by bag to the Allied Force Head Quarters 
(G.5) "with the request that you arrange for onward 
transmission to appropriate: quarter" 
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i? DEPARTMENTAL NO, 2 4 (MK 


FROM FOREIGN OFFICE TO ROME 


No. 586 D, 12.45 a.m. 15th February, 1945 
4th February, 1925 


Repeated to Washingten No. 1432. 
Resmed's Office Caserta No. 695 
Athens No. 491 (for Mr, Macmillan) 


ddddddd 


Your telegram No. 301 [of 12th February: message 
from Italian Prime Minister]. 

We learn that Signer Bonomi’s message to "Big Three" 
was telegraphed te ARGONAUT by A. FeH. on 9th February. 
Prime Minister does not propose, pending his return te 
Londen, to send any reply to the message. 


O,T.P. 


*® 


1945 
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Number 


\ Zi 1014/1/22 


TELEGRAM FROM 
Sir Ne Charles 


(Rome) 
No. "80 Saving 


Datath Feb.si945. 


Received 
im Registry 


ZM: Italy 


= = = ~_ —— 


Effect of Prime nister'sSPeech on Italian attitude 


towards the United Kingdome 
Message from New York quotes Mre Summner Welles 


ac saying that the Prime Minister's recent epeech had 
not only Weakened the Bonomi Government but had 
aroused latent resentment against England formerly 
cultivated by Mussolini. Considers this a correct 


13th Feb 1945). oe eee of Italian opinion at the present time. 


Gives reasOns for this vew. Advocates revision of 
policy towards Italy and a wider publicity in the 
Italian press to counteract unjust impressions which 
are being formed. 


Last Paper. 
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(How disposed of.) 


j indicated in the last sentence of this telegram. 
Perhaps we could arrange a meeting with Mr. Ridsdale 
¢) 
13 


(Minutes.) 


Repeated to Washington. 


} 
Copied to Sir R. Bruce Lockhart, 
Sir C. Radcliffe and Mr. 
Col. Mocatta, War Office. 


Scott, M. of I. 
14/2/45. 


The Department has on various occasions 
suggested that as it is evidently impossible for us to 


in words Fone Italy much help materially, we should at least be 


generous though naturally not to the extent of making 
promises which cannot be redeemed. Count Carandini 
has recently urged on us that Italy wants our moral 
support even more than our material aid. I think we 
could well afford to stimulate a little interest in an 
understanding of Italian problems on the lines 


a 
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completed. ) 


Next Paper. 
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of the News Department and Mr. Scott of the Ministry of 


15th February, 1945. 


1 Information. 
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always grieved. They used to be?erieved with the 
Germans and now they ar lieved with us. If the war 
went on long enough they would be capable of ratting 
again. They are a nation of sturdy beggars. After 
all, it is their fault that they are in the war at 
all. They might have been like Spain making money frog 
both sides. sii 


These Italians are true ai They are 


That said however, and we should never forget it, 
we must clearly do what we can to bring them back to nc 
after their twenty years fever. They must understand 
that Allies come first, co-belligerents second and 
that supplies must inevitably be short for all. 


I think much good would come from the presence 
of Italian press correspondents in London, reporting 


how/ 
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how we have suffered and not complained. I 


hope this is being pushed along. 


There ought also to be a good Press 
Attach6 in Rome and it is high time the press 
section there was properly organised. Is 
there anything we can do to expedite it? 


17th February, 1945. 


ad , 
aes 2 Y - 
Z “’; 


Dy toes is of particular secrecy and shot ¢ Wh Qrricdi , 


e authorised recipient and not passed on] : 
2 FEB 1945 


WAR CABINET DISTRIBUTION 04 
FROM ROME TO FOREIGN OFFICE , 


[EN CLAIR] 


Sir N, Charles | 
No. 20 SAVING D. By bag 5th February, 1945 


5th February, 1945 Re 4045 pem 12th February, 1945 


BeeSE 


An I.N.S. message from New York on January 31st quoted 
Sumner Welles as saying in an article that the Prime Minister's 
recent speech had not only weakened the Bonomi Government but 
had aroused the latent resentment against England ‘which 

_ Mussolini used so carefully to cultivate, 


2, Mir. Welles is not far wrong about the present state of 
Italian opinion regarding the United Kingdom, Indeed never 
have Italians felt so aggrieved with us since allied troops 
arrived in this country. The reasons seem to be:~-_ - 


(i) Tone of Prime Minister's last speech as reported in 
the press, coming after your-own and the Prime Minister's 
references to Italy in Parliament in November, These - 
remarks have naturally been compared with Mr. Churchill's 
words of encouragement addressed to Italians after his . 
visit here in August. The repetition of those words in the 
recent statement issued from Downing Street went only a ° 
little way towards relieving the minds of Italians, 


(44) Belief, which is being fostered here by reproduction 
of opinions such as those of Mr. Welles, that Great Britain 
has developed a permanent dislike of Italy. Other : 
American views favourable towards Italy's moral and 
pee cy well-being: are now being quoted in the press 
especially since Psychological Warfare Branch renounced 
their monopoly of supplying news in favour of the private 
news agencies) 6.2. 


(a) Reproduction of Mr. Antontni's proposal that Italian | 
children from devastated areas should be taken to the 
United States as British children in 1920. 


(b) Associated Press despatch of February ist from 
Washington, reporting alleged difference of views between 
Britain and United States as regards breaking into food 
‘reserves destined for Northern Italy in order to relieve 
present acute distress in Liberated Italy (Admiral Stone 
confidentially attributes that despatch to stimulation 
of State Department by Mr. Hopkins from Rome). 


: Joccces 


—. 
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3, #These allegations of Anglo-American discord are against 
both British and American interests and serve the purpose of the 
Communists. They are proving a sad disappointment to liberal 
and advanced~thinking Italians who particularly hope for British 
leadership, They are tending to force such people into the camp 
of the swindlé-democrats from whom they will get the flattery their 
souls need,and some of the bread their children need: but not the 
stones which we are giving them now nor the steady, sober and 
friendly advice and encouragement that the British are particularly 
fitted.to give Italians, If things go on like this, we seem to 
risk losing a position which we had for the asking. The Americans 
and Russians seem to Italians prepared to treat Italy more 
leniently than we are, and I realise of course that neither of them 
has to contend with any domestic opposition to such a policy. We, 
on the other hand, like certain other European allies, have suffered 
at the hands of the Italians, and our energies are concentrated at 
present on matters of greater urgency. Yet by these appearances 
of neglect we risk losing future political and strategical 
advantages. (See my despatch No. 119 of 19Mb). . , ~ } 

| | , ~ IGtré/bai{ar 

5. itis not, as I sce it, a question of reward or | 
punishment for Italy, but one of guiding Italy back into that 
position of harmony with permanent British interests, which, to 
the great mass of Italians, is her natural and proper station. 
Seen thus, and in relation to current events elsewhere (Greece, 
Belgium etc.) I submit that the Italian scene calls for treatment 
as part of the whole European picture. 


6. For the present, I know, we have no such attractions 
to offer as have the Russians or the United States, and we must 
therefore make our bricks with such straws as we can sweep ~ 
together, I think that in order to show that our policy and our 
feelings are not radically out of alignment with those of our major 
allies, and that British understanding of Italy's troubles is not 
limited to circles often critical of the Prime Minister (e.g, 
"New Statesman" and "Manchester Guardian"), the Foreign Office 
News Department should immediately mobilise its resources to 
Keep our end up in the Italian press. Until the Press Section 
of this Embassy is organised, and until Italian correspondents 
are again established in the United Kingdom can the News 
Department stimulate some friendlier editorials in the British 
Press and persuade Reuters, B.B.C. and United States 
coprespondents to quote them in order to counteract the unjust 
impressions which are being formed here? 


Registry - ' 

, eee zM 1083/1/22 . che wie ee copy of A.F.H.Q. telegram No. F 25761.. | 
FROM War Cabinet O e ebruary to Magnetto giving text of message. 
Offi — hich Iranoe Bonome has reqested should be forwarded | 

COs. omm . 
to the Big Three, concerning present gratus of Italy 
No. 1Z%.1523, ith regard to ‘the Allies and relief measures for the 
Italian people. 


Dated Oth Fed31945 ° 


Received -) 
in Registry ¥4th Feb:1945, 


ZM 3 Italy. 
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TOP SECRET CYPHER TELEGRAM 
RECEIVED IN ONE TIME PAD 


IZ 1523 
TOO O091600Z 
TOR 1008502 


Ac FH. 


MAGNETO. 


— Eee —~ 


F.23761 | .9th February, 1945. 
For FIELD MARSHAL’ ALEXANDER 

Signed ALEXANDER. 

CITE FHCEG 


ore IVANOE BONOWI has requested forwarding of 
following message signed by himself as President of 
[Italian Council of Ministers, and addressed Honourable 
Franklin D. Roosevelt, President of U.S.A; the Right 
Honourable Winston Churchill, British Prime Minister; 
Marshal Joseph Stalin. 


Text follows. 


| On eve of decisive military events, the 

[Italian Government ventures to request that Heads of 
the United Nations who are now discussing the fate 
of New Europe, re-examine the very severe conditions 
imposed upon [taly in September, 19435. At the ~ 
moment when an earnest exhortation is being address— 
ed to all classes of the Italian nation towards a 
Suprewe effort of co-operation with Allies on front 
line, in rear and in patriots warfare, the Italian 
Government fecl it their duty to emphasize once more 
that the ambiguous situation:-of co-belligerency 
thwarts their efforts to raise and maintain through- 
out the country that intensity Of ; PUEDoRe and 
determination which can only result from consciousness 

of sacrifice achieved in freedom and dignity. 


[It is therefore also in interest of the 

, common cause that the Italian Government ask for a 
™ new Settleinent based on Quebec and full association 
with Allied Powers in place of the present one-sided 


formula of/ 


aie ae 
present one—sided/ 


formula of control and guardianship set up by the 
armistice. 


For the same reasons the Ttalian 
Government hereby directs United Nations their 
warmest appeal; 


Le To see that the Italian people, who are 
Still undergoing almost unendurable hard- 
Ships, be granted assistanes(?) in the 
matter of food and transportation, the 
possibility of satisfying at least their 
most elementary needs. 


TO Supress the financial burdens which, 
by extensive interpretation of armistice, 
have been fe Lan De for fifteen months 
upon exhausted resources of already 
devastated country and have been hinder— 
ing any reconstruction and monetary 
renabdilitation. 


To afford to half a million Italian 
soldiers in Allied hands the possibility 

of giving their contribution, not as © 
risoners of war but as free men, both 
in the field and in factories, to the 
struggle for New ‘forld to which the whole 
Aco gg psople devote their will and 
opes. 


The people and government of Italy are 
Striving for establishment of free, 
orderly and stable deinocracy. The 
govertmeny |p fesling, however, that should 
he Liberation of the most populated and 
industrisl region of Italy find the 
country still under incumbent inenace of 
inflation and hanger and its government in 
humiliating position for which they are in 
no way responsible, it would be extremely 
‘difficult to allay causes of unrest, — 
disorder and discouragement and to foster 
in those long suffering regions ths energy 
indispensible for reconstruction.of a 
new [taly within the world of free 


/democratic institutions 


world of freeé/ 


democratic institutions and effective co- 
operation. 


, The [talian Government submit these 
considerations to gps reus uncerstandings of the 
Heads of the United Nations, in the full con- 
fidence that their appeal will be received with the 
samé Spirit of loyalty and friendship by which it 
waS inspired and in order that the gallant efforts 
of the Allied armies may bear their full ' |. 
Pesults and that the hopes of the Italian people, 
fignting against their German and Fascist 
oppressors, be not frustrated. 


MESSAGE ENDS 


: -. Transmittal of above has been approved 
by Mr. Macmillan. 
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JASON. NO. 300. 


‘13th February, 1945. 


_ For Foreign Office from Foreign Secretary 
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- Télegram F,23761 of February 9th from AP 
~. to Field Marshal Alexander. 


Eat eee eee ‘Prime Minister does. not. propose, pending 
his return to London, to send any reply to Signor’. . 
~Bonomi's message,- = <i See 


 P.020. 1309212... 
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TELEGRAM FROM 
- Broad, (Caserta 


No. 295 
Date uth Feb: 1945. 


Recoieed 
in Regish'? th Feb: 1945. 


ZM : italy 


Liquidation of Psychological Welfare functions in 
iberated italy. 

Refers to Washington telegrams No.990 
(ZM 667/1/22) Schedule of plan for liquidation of 
psychological warfare functions liberated Italy has 
been approved by British and United States Embassies 
in Rome and the Allied Commission. It now has to | 
receive concurrence of interested branches in A.F.H.Q. 
and will be submitted to SACMED in the near future. 

Repeated Washington 

Rome, 
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[CYPHER ] % DEPARTMENTAL NO. 2 


FROM RESIDENT MINISTER'S OFFICE CENTRAL 
MEDITERRANEAN CASERTA TO FOREIGN OFFICE 


lir, Bread | | 
No. a D. 4.03 pom. GMI 14th February, 1925 
4th February, 1945 R, 6,00 p.m, BST 14th February, 1945 
Repeated to Washington 

Rone 


ddddddd 
IMPORTANT 


Athens telegram No. 108 for nt, waciillan. 
ae 53 iif pe 
Washington telegram No. 990 to you. 
Schedule of plan fer liquidation of psychelogical warfare 
functions in liberated Italy has I am informed been approved 
by British and United States Embassies in Rome and Allied 
Commission. -l1t is now in process of receiving concurrence 
of interested branches in Allied Force Headquarters and will 
be brought before Psycholegical Warfare Sub-Committee for 
submission te [grp. undec: ?Supreme] Allied Commander in the 
- very near future, I am doing all that I can to ensure that 
there is'no undue delay. | | 


lyY 


O.T.P. 


ZM 


1945 


Registry United States Criticism of financial section of the 
Noah Oi 1040/1/22 Allied Commission. 


TELEGRAM FROM Addressed to Washington No.l4. Transmits 
Mr.Leeper, (Athens) message for Mr. Makins from Mr. Macmillan referring 
Me to his telegram No.15 (ZM 962/1/22) Agrees and 
* 523 considers it might be worth while pointing out that 
the Americans on the Allied Commission usually agree 
Dated 3th Feb: 1945. with the British members for the reason that the : 


“ 


Recep Feb: 1945. | latter are nearly always right and the U.S.Treasury 
in Regisir wrong. Thinks that it would be a good thing if 
Glasser came to Italy. Comments that the main problen 
at issue is not a financial but a political one. 


: 2M: Italy ‘ 
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[CYPHER] 


| , 


~ a ee « 


dy pperer. D. 10.16 a.m. (G.U.T.) 14th February 1945. 
0. . | 


15th February 1945. R. 12.10 pom. (B.S.T.) 14th February 1945. 


FROM ATHENS To wasuvoTon =. 2 FEB 1945 | 


Top Secret. — 
Personal for Mr. Makins from Mac lian. 


Your telegram No. 15. 27 gb2]1/22 


_I agree. It might be worth [grp. undec. ? pointing out]. 
that the Americans ots Commander Southard at A.F.H.Q. and 
Commander Lawler at Allied Commission usualy saree with us. 
That is because we are usually right and Washington Treasury 
nearly always wrong. | 


- Ze  #$It would be a good thing for Glasser to come to Italy 
because he is the man who has been more consistently foolish over - 
__——{grp. undec. ? Italian] financial matters than anyone else, The ~ 
~~ fain problem at issue is not a financial but a political one. 
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TELEGRAM FROM™ ~ 
Sir N. Charles (Rome) 


No. $3226 
Dated 15th Feb:1945. 


Received 
1 Registry a6 


~~ 


th Feb:1945 
Mi: Italye 


A a, 


6 FEB 1945 = 
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Reorganiss 1.of. 
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nefers to Foreign Office telegram No. 1,197 
(R 19909/691/22/1944 5. | 

After discuseion with the Allied Comission, has 
to the conclusion that it would be impracticable 


come 


_|for Press Attach€& to act as effective members of the 


Allied Comaission:Public Relations Office. It has 
accordingly been decided to reorganise the P.R.0. 

on the basis of an American director and a British 
deputy.» Describes necessary qualifications which 


are required for the post and suggests that Mr. 8.M. 
Herbert would be suitable. : 


Requests views. 
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[CYPHER ] 


FROM ROME TO FORSIGN OFFICE 


| | 7 
gers 

io, 882. D: 2.07 pom. Gut 15th PebrubG1dGAs 

15th February, 1945. R:; 5.15 p.m. BST 15th February,19465. 


Ge Go Ga * : 
(< —, es Orn / Ng \ (2 > 
Your telegram No. 1,197 paragraph 5, 1944, 


After discussion with Aliied Commission my United States 
oo sane and I have come to the conclusion that it would be 
' impracticable for Press Attachés to act as effective members 
of Allied Commission Public Relations Office though they will 
co-ordinate. their activities with those of Allied Commission 
Public Relations Office. 


2, Chief Commissioner has accordingly decided to re- 
organise Allied Commission P.R.O. on basis of an American 
director and @ British deputy. 


8. Stewart-Brown had already arrived in Rome and taken up 
his duties as director. He is a man of obvious energy and 
ability and in our own as well as Allied Commission's interests 
I ae it is important for us to have a man who can keep our 
end up. 


4. megeaeary qualifications are a good deal of personali | 
and gift of handling British and American correspondents and 
Italian Press men. A knowledge of Italy and Italian would be 
useful but not essential. 


5. If SM. Herbert who I understand has reoea sty been 
appointed deputy director of Foreign Division in Ministry of 
Information can be released he would do the jeb admirably. ,1 
should therefore be. pra venn? if you would discuss this with 
Ministry of Information and let me know what the possibilities 
are of securing his release. : 


6. If the Ministry of Information cannot release Herbert 
perhaps sig | would suggest alternatives. Francis Williams with 
whom Brigadier Lush discussed this spposn tment last Novemher 
Foqe Ay type of man who is required and may have some suggestio 

Oo make. 


7. AS you are aware the Commission has had a bad press during 
the last few weeks in America and to a lesser extent in England 
and I think in view of the Rg misconceptions prevailing about 
the nature of its work and the amount it has already done for 
Italy and the Allies it is important that we should make a real 
effort to find a man who can help the Public to get a more 


accurate knowledge of the facts. 


\8 > af a; 8. I should be glad of your views and any suggestions you 
4,47 aye to make as soon as possible. 
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FOREIGN OFFICE, S.\i.1- 1: ef, 
23rd February, 1945. a 
S IZNV 


OUT FILE 
(ZM 1054,/1/22) 


Denk umn, 

I have been advised by Army Council Secretariat 
to approach you in the matter of a British deputy 
Head of the Alliec Comnission Public Relations Orfice 
in Rome. Please see the enclosed copy of Rome 
telegrem Noe 3522 of the 15th February. 


We fully endorse Sir Noel Cherles’ recommendations 
as to the importance of finding a good man for this 
pos t. We regerd it as most desirable that the work 
of the Allied Commission should be properly understood 
and appreciated. We therefore hope that the War 
Office will give the question serious consideration. 


You will no doubt be in touch with the Ministry 
of Information, but if the Foreign Office can think 
of any likely candidetes we shall of course = vs them . 
up to you. Unfortunately 5.Me Herbert 
specifically mentioned by Sir Noel pnd Pong iT an 
available. 


I am ceili 0 cimet 16e letter to coma 
Scott, Ministry of Information. 


Set (Ae De Me Ross) 


Brigadier P.Le W. Dumn De pose Gs > M.C. 
D.D.C.A. (Pers Training) , 
War cs. 


